COLONY ..ND PROTECTORATE OF KENTA

SESSTOULAL PATTR WO.11
nptbEg !

COMTRACTOR-FINANCE ROAD PROJECT

In Bessional Paper Wo, 8 of 1959, & report was made fo
Ooun;il of the entering of a Contract between the Covernment and
lesgrs, Mowlems and Raymond Intsrnational (UDKQJ Ltd., for a
contractor-financed programme of main trunk. road improvements to a
value of between £4 and ?‘%-millionu Work was %o be carried out
over four years.
2. Prices for the work in the Contract were expressed on
the basisz of unit rates for certain materials and particular works
operaiions and Sessionsl Paper No. % of 1959 mentioned the inclusion
of a clause iﬁ‘the contract whereby such rétes reguired to he
renegotiated at the end of approximately one year and adjusted if
experience showed them to be operating unfairly to either party.
Work to the value of approximately £1 million had been completed on
this contract by August of this year and rensgotiation of rates was
undertaken, The Contractors were able to show that on the
assumptions underlying the agreemsnt the rates in Fforce had operated
to their disadvantage énd certain rates have therefore heen revised,
3. The total cost of *ha projoct had previously been put
between the marginsg of £4 million and £4.5 million, partly because
of the contingency of a revision of rates, partly to allow for
movements in the price of materials and wages which are
covered by a "Risse and Fall Clause" in the Contract and partly
because the work had not at the time of the Sessional Paper been
planned in detail. it is now posgsible to report that the
revigion of rates referred to in para. ? above will put the cost
of the project at hetween £4.3 million and £4.5 million.
4. For fthe information of the Council the roads which
the Road Authority has decided should be bituminised under the
project are as Tollows:

Malooyu — Nyeri via Fort Hall
Mariakani - Maclkinnon Road
Mzu Summit -~ Kericho - Kisumu
Wan Summit - Leseru

Kisumu - Kakamega.

The bltuminisation of the road from Leseru to Kitale in the
previous 1ist has not been dropped but ig being finaunced from

normal funds.
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5. : The Contraoﬁoré sxpect ths work on thz road from
Malouyu $0 ﬁyeri via Fort Hall to be eompleted by February 1961

and work has already started on the Xericho-Wau Summt road at

the Fericho end and will move through fo Leseru beyond Elderet,
Thereafter work will start on the Lericho-Kigumi-Kakemega sdretcoh
provbakly from Kisumu outwards. The improvements to the Hackirmon
Road-Msriskeni section will he Fitted into the programme

according to progress and the most economic disposition of

resources.
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