
€D rf
5lt,

,

\, ^ i , n',
\N\'iifr','
xN)ilL',ti/

\UW'
U

Sis al Bo ard
of
enya

AI\INUAL REPORT L987
AND

,t





I

!

I
aL

O5. t4 ItyErrI?Lt rrrl'/B w
R Y

t

I

,I

.1

n
!l''i

,

,. ),
(l

I

t
!i

4
t,

KENYA NATIONAL ASSEMBLY LIBRARY

Accession: 100124g4

ltillliltilil]ilIilt

7Call No:





SISAL BOARD OF KENYA

BOARD MEMBERSHIP . 1987

CHAIRMEN

MEMBERS

CHIEF
E)(ECIJTIVE
(Secretary to
to ttrc Board)

RECISTERED
TIEADOFFICE

INSPECTORATE

Lucas K. Ngureti (Jan. - Feb., 1987)

A.R.H. Abass (Feb. 1987 - May , 1988)
Hon. James Mbori, M.P.
Joseph Wathua Kigwe
Constantine G. Emmanuel
Anthony George Combos
David Mulama
Permanent Secretary, Ministry of Agriculnrre
Drectorof Agriculturc

Eustace G. Karanja

Old Mutual Building, Kimathi Street,
P.O. Box 41179, NAIROBI.

Kenya Sisal Board Inspectorate, Mozambiquc Road,
P.O. Box 8176/., MOMBASA.



II

REVIEW OF THE SISAL INDUSTRY . JANUARY TO DECEMBER, 1987

(a) Sisal Fibre Production

Production of Sisal, of all grades,in 1987 totalled 37,O24 metric tons: showing a drop of
10.8- percent as compared with the _level of production in 1986. The higheit monlhty
production lgure was_recorded in July - 3406 metric tons. And the loivest monthly
prodrrction lgutg w-as_{o1the month of-April - 2,688 metric tons. The year in particulai
recoded a sharply declining trend in the pioduction of U.H.D.S. (rhe sniUt-notder farmer
produced hand decorticated unwashed sisal).

hoduction figures for the two successive years (1986 and 1987) by provinces were:-

Province

Coast
RiftValley
Central
Eastem
Nyanza

Production - 1986
(metric tons)

14,973
15,777
4,653
3,543
2,561

Production - 1987
(metric tons)

13,923
13,730

5,132
3,253

986

o)

41,507 37,O24

Sisal Fibre Marketing

Fri"g the year 1987, Kenya's exports of sisal fibre and tow totalled 28,493 metric tons.
IoPiqgryhang_e_earned from the sale of the fibre overseas amounted to the equivalent of
Ksh. 200,048,21 l.

The amount of sisal fibrc and tow consumed in local manufactures mse from 7,199 metric
tons_(valued at Ksh. 43,225,081) in 1986 to 9,963 tons (valued ar Ksh. 60,074,40g) for
1987. The bulk of local manufactures consisted of grain arid coffee bags; ropes and twines.
Two new factories - Telta estate, Ropeworks Division and Majani-Mingi Sisat Estate
Spinning Factory-- came into oryration in addition to Messrs. EasiAfrican Eag & Cordage
Company Limited.
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1.

SISAL BOARD OF KENYA
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 3OTH JTJNE 1987

AC.COUNTING POLICIES

(a) The Board prcparcs the accounts on ttp hisorical basis of accounting.

o) DEPRECTATTON

Depreciation is calculated to write-offthe cost of the assets on the rcducing hlance
method at the following rates:-

Godowns 3%

Godown equipnent lWo

Inspectorate Plant

- equipment lO%

Motorvehicles 25%

Office, fumiure
& fittings. lM

(c) CESS INCOME

Cess Income is calculated on sisal production Cess is calculated at ttrc rate of Kstrs.
30 per on.

(d) Stocks are shown at cost.
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SISAL BOARD OF KENYA

2

Cost
At 30/6/86
Additions
Disposals

NETBOOK
VALUE
At3016187
At3016186

87o

FIXED ASSET SCHEDI.JLE

Godowns ffiwn
Furninre
& Fittings
Kg

K[
Motor
Vehicle

IG

22240
15,095
(6,5m)

I1,590

(6,225>

6,367

19,103
l0,0so

1986187

15/,522

(r7,m5)
2,000
3,937

r43,454

Hd{ffice
Furniture
& Fittings
KT

12,7N
1,917

9,453
8,587

1986/87
Kf

58.M3

ilr

A.S.K.
Stand Total

KT Kf

7,345

30i6187 2tt,3t9 17,370 30,935 14,617 7,345 28r 386

4,1l3 1,515 I t2,l8E

(622s)

11,7331,051

5,164 1,589 117,696

DEPRECIATION
3016186 80,871
Accumulated Dep.
on disposal
Charge fc
year 3,913

176,144
35,175

126,535
95,273

16,977

393

t4$99

2,943
2,878

5,756
5,830

2354M
52,580
(6500)

163,790
1232r8

74328

At30l6E7 U,1U l4AZl 11,732

3, DEBTORS

Included in debtors is a car loan to the former Deputy Chief Exerrctive bearing.an interest of

4. GENERAL FUND
At 30th June
Trusfer from Irrome
& Expendiure
Prior-year adjustrnent
Suspense A/C

1985/86
t79462

(24,940)

154,522

5. CESS ON PRODUCTION

64895 tonnes at shs 30 per ton.
3t695 torutes at shs 30 per bn.

l98s/86

97,342

Kf

97342



REPORT OF THE AUDITOR-GENERAL (CORPORATTONS) ON THE
ACCOUNTS OF THE KENYA SISAL BOARD FOR THE YEAR ENDED
3OTH JUNE, 1987

I have examined the Balance Sheet and the tncome and Expenditure Account of tlp Kenya
Sisal Board in accordance with the provisions of Section l0 (l) of the Sisal Ind_u_stry4ct,
(Cap 3 l) as amended by the Exchequer and Audit (Amendmen_t) Act, 1985. I have
obr.iined all the informati6n and explanations that I have required for the purpose of the
audit hoperbooks of account have been kept and tlrc accounts are in agreement therewith.

The Board's Trial Balance as at 30th June, 1987 did not balance and showed a credit
balance difference of KJt3,937. Accordingly, the Balance Sheet as at that date was only
balanced through a Suspense Account in the amount of K13,937. The Board has not been
able to identify the nature of the difference or explain what it represents and under the
circustances, I am unable to confirm the effect, if any, that the Trial Balance difference may
have on the accuracy of the board's accounts for the year 1986187.

Except for the above reservation,in my opinion, the Balance Sheet and the Income and
expenditure Account,when read togethei wittr ttre notes thereon,give a tnre and fair view of
the state of affairs of the Board as at 30th June,l987 and of its excess expenditure for the
year ended on that date.

A.J.OKOTH
AUDTTOR €ENERAL (CORPORATIONS)

l3thMay, 1988 c
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BALANCE SHBET
a

3OTH JUNE 19t7

FTXEDASSETS

CURRENT ASSETS

$od(

Debtors

DeposiE

Bank & Cash

CURRENT LIABILITIES

Crediton

Net Cunent Assets

Finance by: -

GENERAL FI.JND

Signed.

A.R.H. ABASS . CHAIRMAN

E.G. KARANJA , CHIEF EXECUTTVE

2

Notes t9t6lt7
KT

163,790

333

33,659

7,748

41,7N

62,076

(20,336)

r43.454

t43.4s4

l9t5/t6
KI

123,218

801

27,327

25,0(n

9308

62,536

3l',232

31,304

1s4.522

t54.522
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SISAL BOARD OF KENYA

INCOME AND EXPENDITURE ACCOT'NT
FOR THE YBAR ENDED 3OTH JUNE T987

INCOME

Cess on Production

Surdry Crcdit

Fixed @ositinterest
rcceivable

Rent rcceivable

E)(PENDTfl.JRE

Storage and lnspecorate

Expenses

Administration ard gerrcral
expenses.

Confercnce expenses
Administration ard Sorage

expenses.

Notes

r&5

7&8

7&8

7&8

t9t6lt7
K!

58,043

sr01

625
68,990

133.05q

451

149,613

150,064
-----...a!P

r9t5/r5
KI

97,342

2,944

10,250
87,953

198.48q

58,W2

r60851

3,486

223A29

TRA}.ISFERED TO GENERAL FT..IND (17,m5) (24,W)



III

(c)

E.G. KARANJA
Chief Executive

During the year, Kenya's sisal fibre was exported to thirty two countries. Thc most notable
werc U.S.S.R., United Kingdom, Japan, Spain, South Korca, Ivory Coast, and Bclgium.

Sisal Board Operations

The Board's fourgodowns at Mombasa continued to bc leased o liccnsed markcting qgents
of the Board. enilttre Board's sisal inspecorate section conducted strict inspcction of sisal
fibre desined forexport markets thmughout the year.

In spite of a worsening financial situation, the Board completed re-gofing of godowns No.
t and No. 3. Plans were also put underway to re-roof godown No. 2.

Unfortunately the deteriorating cash-flow problems resultcd in the Board failing_to bcgin
implementation of the propos-ed small-scale sisal rehabilitation and the rescarch ccntre
pr63ects. The Board in-faCt incurred an operating deficit of over Kf 17,000 during the
1986187 financial year.

The Board consequently renewed recommendations to the Minister for Agriculture with a
view to raising additional revenue and reviving essential field operations.



I
/

. -/
4,-_

SISAL BOARD OF KENYA
ACCOUNTS FOR TIIE YEAR ENDED 3OTH JI,'NE 19t7

CI}NTENTS

Balflloe $reet

kpme and Expendiurrc rccount

Notesto Aoooults

PAGES

2
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SISAL BOARD OF KENYA

ADMINISTRATION AND INSPECTORATE EXPENSES

1986187 I 985/86.
(18 months)
KgKf IElecrricity

Water and Security
Office rent
Exhibitions and fairs
Newspapers and Publications
Entertainments
Accommodation & Travelling
Bank charges
Conference expenses
Repairs & A.S.K. Stand
Offi ce equipment maintenance
Repairs & Office premises
Medical expenses
Insurances
Salaries and wages
Members fee
hinting & Stationery
Postages, Telephones
Rates
Subscriptions
Sundry expenses

}),bt. vehicles expenses- denJec!1ion
runnlng

Mileageclaims
Chairman's Honoraria & Allowances
Advertising
Legal expenses
Travelling Imprest

351
491

7,456
1,877

699
734

4,1l8
214
451
798

I,338
780

1,910
6,Oy

50,342
3,790
4,727
7A84
5,472

95
1,069
6,367
5,018

47
334

9,903
1,766

752
2,840
5,168

233
3,487

w7
943

1,185
1,920

I I,031
u,451
6,U8
5,211
6,974
8,208

193
1,361
5,578
8,210

t8
63lt
5,680

130
2A68

il

#

5,228
4,980
1,036

3m

123.059 t62.257
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SISAL BOARD OF KENYA

Balance BrF
Fumiture & Finings maintenance
Gratui ty Retire,ment benefi ts
R.B.S. Contribution
Accounting services
Audit fees
Secretarial services
Carloan interest w/o
Donations
[,oan Interest
Land rent
Baling machine oil
Baling materials
Transport
Repairs & Maintenance - Godown prem.
Godown equipment m aintenance,
Staff welfare

lN.s.s.F.
Depreciuion

Godowns

^ Equipment Fumiture & finings
l}.;.il & Equipnenr

Baling press
Stand kemium
Head Office, Fumiture & finings

\

t986lt7
KI

l23,O5g

2,M5
2,130

f9$/t6 (18 months)
Kf

162,257
2W

2At9
7,137

450
750
2U
539
3m

750

6v
1,528

773
208

1,531
1,222
9,201

601
ty2
824

1,473
t94

5,397
2,M3

29,982

3,913
r68
29

131

74
1,051

2,678
1,798

3,463
262
39

222
llt

l;352

1s0.0ff ?23.42o








