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i. KEY EWTITY INFORMATION AND MANAGEMENT
{a) Backg:'o.und information

The County is consiituted as per the constitution of Kenya is headed by the Speaker of the
County Assembly, who is responsible for the general policy and stratcglc direction of ine
Assembly. The County Assembly constitutes 38 Members of County Assembly (MCAs) elected
to represent members of the public from their respective wards. The MCAs are responsible for
making any laws for effective performance of the County Gevernment, approving plans and
policies and Llaying the oversight role over the County Executive.

(b) K(‘) Management

The 4211/)/ s cliav to-day manavlvement unger the following key organs:
VIHIGA (‘Ol INTY A b-SEMBLY SERVICE BOARD

() Fi ld.zcmrl, Management

The key management personnel who held office during the year ended June 2019 and who had

direct ﬁdug‘,ia‘ry responsibility were:

No. Designation Name

1. |Accounting Officer - My KILINGA AMBAKA JOAB
2 !Depuly Clerk - NASHON OPANGA KUSINA
3. Principal Finence Officer - - OSCAR MIYINZI SAGONA
4

;Snr‘ Procurernent Officer SJULIET ASILA AMBUNE
‘ , "
|

(d) ¥ tduvurw Oversight Arvrangements

Here. pi )wdﬁ a kigh-level desc rrptzon of the key fiduciary oversight arrangemcents covering
(Se1v):

VIHIGA COUNTY ASSEMBLY FINANCE COMMITTEE- charged with scrutinizing the
expenditures of the Couniy Government Entities 10 ensure prudence ir their Financial
Uridertukings

VIHIC r4 COUNTY AS\EMPL PUBLIC ACCOUNTS AND INVESTMENT COMMITEES

“ru

that acis as @ warchdog as far as the usage of public funds is concerned

VHIEA COUNTY ASSEMBLY AUDIT COMMITTEE
The function of the Audit Committee is to support the Board members by monitoring and
reviewing the risk, control and governance processes that have beenestablished in the
eniity pursuant to Beard policies.

i
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(e) Entity HdJ;adquarters

P.O. Box §90, Maragoli
Majengo- Luanda Road
VIHIGA, KENYA

(f) Entity C(ipntacts

Telephone: (020) 2094140
E-mail: vihigaassembly@gmail.com
Website: }:)vww.vihigacountyassembly.or.ke

(g) Entity Ba;nkers

1. | Central Bank of Kenya
| Haile Selassie Avenue
' P.O. Box 60000
' City Square 00200
‘ Nairobi, Kenya

2. | Co-operative Bank of Kenya( Mbale Branch)

' P.O BOX. 816-50300
: Maragoli, Kenya

3 éKenya Commercial Bank
'P.O. Box 1123 - 50300
iMaragoli

(h) Independent Auditors
|

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100 |

Nairobi, Keny:a

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401 r 2
City Square 00200
Nairobi, Kenya

iii
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THE ViHIG

The Vihiga C
of the County
“The county

12.(1) there §

(2) The county as

corinon sea’,
{3) The count
(a) The Speak
(b) The leader
as the vice-ch
(c) The leader
and

/ 4\ Omne p,urr;,-)

who nave kndl

A COUNTY ASSEMBLY SERVICE BOARD

ounty Assembly Service Board is esteblished under the provisions of the section 12
Government Act no.17 of 2012 that;

assembly service board.

hall be a county assembly service board for each county assembly.
setnbly service boaid shall be a body corporate with perpetual succession and a

y aqscmbiv service board shall consist of—

ot of the county 2ssembly as the chairperson;
of the majority party or 2 member of the county assembiy deputed by him or her, .
irperson; ‘

of the minority party or a member of the county assembiy depuied by him or hery

n resident in the counry, appoimed by the county assembly from among persons |
wl"d"f‘ and experience in public affairs, but who is not a meirber of the county |

assembly.
THE SPEAKER: CHAIRPERSON

v\‘.

1cs ngC
4d

ership
d the Chief
tc note that so

enefit of the

i
1 P
[

S».‘

THD
y 1S ma

BARY

Hon. Hasna Mmbone Mudeizi is a Lawyer by profession. She
runs 2 Law firm in Nairebi: H.M Muderzi and Co. Advocates. She
is the second Speaker of Vihiga County assembiy. She has vast
experience and practice in Commercial Law, Constitutional and
Human Rights T.aw, Convevance and Property. Defimation end
Media law, Employinesi Labour, Fanily Law and Succession,
finance and securiiies Law and General Practice.

{f,iou;'tt)/ Assembly is one of the key bodies of the County Govermmnent. ifs
ade up of: The Speaicer, Leader of Majority, Leader of Minority, Deputy Speaker
Whips. One of the basic roles of the County Assembly is legislation. Ji is fimporia
far, the County Assembly and the Office of Governor are w:-tkmg, am.ablv for the
ounty without anv seuifies

ho
1<

THE CLERK: SECRETARY

Hon. Ambaka Kilinga is the Clerk 1o Yimga County ;'*.,:t-;sem"r)?;:.
tormerly, the (,ounty Direcior, Tsachers Service ';Lzr-m” S1¢ 0y

—

Meru County. He 2isc served as thp County irec clov; Teachers
Service Commussion, West Pokot County. He holds a Br’i.‘]i"l("l

of Education [egree in Fconomics and Business Siudies from |




VIRIGA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30", 2019.

Kenyatia University, an Executive Masters Degree in Education, Leadership and Policy
Management| from Moi University. He also holds a certificate in Strategic Leadership from

Kenya School of Government.
Having served in Public Service sector in senior positions for more than a decade, he has a

wealth of experience in Transformative Leadership and Management in best Practices.

Leader of Majority - Hon. Wycliffe Ombajo Masini Vice Chairperson
Leader of Minority - Hon. Tom Atingo Member
External Member - Hon. Onzere Mudangale Member
External Member - Hon. Dorothy Owiro Member
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2 FORW’ARD BY THE CLERK OF THE ASSEMBLY

Buazet performance : s e S of R U
,b ) : B v feF Son Ak T o K

PY 201872019
. S - ]
1 Kes |
i i
| - 620,914,441 101 ]
| [— Paymenis | - | 617,277,773 0.99 i

e R

')urlm ahe | lum 30% 2018 1o June 30™ 2019 the County Assembly-of Vihiga in exercise of
article 185 ¢ Fthe Constitution of Kenya, as read with section 8 and 9 of the County Gove:‘nmafnt
Act, 2012 approved several hills  which were ‘1pprmed on the ficer on various diverse dates
as indicated below, o

| L 7he Yibiga County Finance Bllu 2018, approved on the 26" of September 2018

| S . . : . -~ 1 Ty ”~ 3 rh £
2. The Vihiga County Education Fuand Amendment Bill, 2018, approved on the 57 of

December 2918

3 The Vihiga County Supplementary. Appropriation, No 1, Rill, 2818, approved on the 6
ct De ccmbcr 2018 N . l
4 The V ihiud Counly Trade and Enterprise Fund Rlll ES appm\e.n ou the 6% of

L
Diecember 2( 1 &

5. The Yihiga County Trade and Markets aud Management Bill, 2018 approved cn the 26"‘
of March 2019 S

6. The Vihiga County Weight and Measures S3ill, 2018 , approved cr the fioor on the 2 7

Q
0] wfnL i 4.019

The Vihiga .Q’pmjy Persons Living With Disability Bill, 2018 appro;zéd on the tloor,

28" March 2019

-~

8. The Viniga County Assembly Service ‘Amendmant Bill,?()!‘). approved on the Marth
I 2015,

L : . N S

Vi




VIHIGA C UNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30", 2019.

2019

9. The iVihiga County Supplementary Appropriation No.2 Bill.2019,approved on the 18"

Apri

10. The T\Vihiga County lake Region Economic Bloc Bill approved on the 24" of Aprii, 2019
11. The Vihiga County Farm Inputs Fund Bill,2019 ,approved on the 15" May 2019

12. The Vihiga County Tea Cess Bill,2019 approved on the 22" of May 2019

13. The Vihiga County Supplementary Appropriation Bill, No.3. , 2019 approved on the

25" of June 2019

The budget l}:stimatcs for the Vihiga County Government for FY June 30" 2018 to June 2019
were approved on the various dates as indicated below;

1. The ihiga County First supplementary Budget for the Vihiga County Government was
approved ou the 6" December 2018 '
2. ‘Lhe Yihiga County Second supplementary Budget for the Vihiga County Government
was approved on the 14™ April, 2019
3. The Vihiga County Third supplementary Budget for the Vihiga County Government
was aipproved on the 21* June 2019
4. The Vihiga County Budget Estimates for the Vihiga County Government for the fy
2019/2020 were approved on the 27" June 2019
E
|
Sign ?

/
I

e /
>
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[

4

Sections 164
financiaj yes

S’l‘f’.T‘EMEN'I’ OF MANAGEMENT RESPONSIBILATIES

of the Public Finance Management Act, 2012 requires that, at the end of ecach
the Accounting Officer of a County Government Eniity to prepare financial

3

statements in accordance with the standards and formats prescribed by the Public Sector

Accouilting

tandards Board.

The Clerk of the County Assembly is responsible jor the prepm‘ation and preseniation of the

County ‘Assembly’s
the County Assembly for the vear ended June
maintaining adequate financial mnanagement ar*mgemﬁrlfq and ensuring that these

effective throughout the

fmanma] statemeuts, which give a true and fair view of the state of afrairs of
3¢, 2019. This respensibility includes: (1)
continue to be
aining proper accounting recerds, which

200

reporting pericd; (i1) main

disciose with reascnable accuracy at any time tae t'nancnl position of the County Assembly;

{ii1) desiguing,
'all x)ne'\eulu
niissiate 1’1(.1'1

Assembly; (\'

o implementing and maintaining internal controis relevart 1o the p'e'v>1 ation and

ion of the financial staterments, and easuring that they are free fromn material
whether due to error or fraud (iv) safeguarding the wsscis of the County
selecting and auplymg appropriate accounting policies; and (vi) raking

accounting estimates that are reasonable in the circumstances.

The Clerk aceepts respansibility for the County Assembly’s financial staiements, which have been

prepared on the Cash Basis Method of Financia! Reporting, using appropriate
il accorgance w

apinion that ¢
the County A

S at th(u. Gate.

accounting policies

ith International Public Sector Accounting Standards (IPSAS). The Clerk is of the
he L/\unt‘f Assembly’s financial staiemenis give a frue and fair view of the'state of
93 emb13 s transactions for the year ended- June 30, 2016, and of its financial position
The Clerk further confirms the cnmpietene,a of the accounting recoids maintained

for the County Assembiy which have been relied wpon in the pu,nuam.n o1 the ;ts ‘manuan

statements as

The

Clerk confirm

4

well as the nrfequam oi the systeras of internal ﬁnanual cmmol

that the County Assembly has comphed fully with applicable Government

Regulations and the terms of external financing coverants {where appiicable), and that the County

Aoy
ASSC

wh‘ch they v

County Assembly s

rbly’s funds received during the quarter under audit were used for the eligible purpeses for

vere intended and were properly accounted: for. Further the Clerk coafirms that the
¢ financial statements have been nrepaied in a form that complies w:th relevant

Jt.rvmm'ng stahaaws pteumbe\, by the Public Sector Ac counting Dlmlu(ud\ Board of § Kenya.

Approval of

Tie C eunty
Connwy Asses

Govert: 11‘(‘m S/ maur

tae {inancial statements
statements were appioved aid sigoed by the Clerk of the
2019. -

nbly oi ..

—

(,luu,w,»f‘r‘”/u‘“""“{' =5 S - A

~t
=

l"(i‘iinga .
e County Aqqembly

“}.
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4. REPORT OF THE INDEPLENDENT AUDITORS ON THE ENTITY
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OFFICE OF THE AUDITOR GENERAL

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF VIHIGA FQR
THE YEAR ENDED 30 JUNE, 2019 ;
REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion
| have audited the accompanying financial statements of County Assembly of Vihiga set
out on pages 1 to 27, which comprise of the statement of financial assets and Iiabilitiés

as at 30 Jun
the summary
ended, and
information ir
and Section
explanations
purpose of th

In my opinior

e, 2019, statement of receipts and payments, statement of cash flows a|hd

/ statement of comparison of budget and actual amounts for the year then
a summary of significant accounting policies and other explanatory
n accordance with the provisions of Article 229 of the Constitution of Kenya
35 of the Public Audit Act, 2015. | have obtained all the information and
which, to the best of my knowledge and belief, were necessary for the
e audit.

1, except for the effects of the matter described in the Basis for Qualifieh

Opinion section of my report, the financial statements present fairly, in all material

respects, the
and of its fina
with Internati

financial position of the County Assembly of Vihiga as at 30 June, 2019,
ncial performance and its cash flows for the year then ended, in accordance

County Gov

onal Public Sector Accounting Standards (Cash Basis) and comply with th?
rnments Act, 2012 and the Public Finance Management Act, 2012. ‘

Basis for Qualified Opinion
1. Failure to Submit Original Budget 1
The statement of comparative budget and actual amounts: recurrent and development
combined reflects final receipts budget and actual on comparable basis bf
Kshs.701,285,805 and Kshs.617,914,441 respectively, resulting to an under-funding of
Kshs.83,371,364 or 12% of the budget. The underfunding affected the planned activitiTs
and could have impacted negatively on service delivery for the public. |

1
Similarly, Management spent Kshs.618,051,420 against the approved budget bf
Kshs.701,285,805 resulting to an under expenditure of Kshs.83,234,387 or 12% of tq\e
budget. However, Management did not avail the original budget for audit review.

|
|
|
|

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019




Consequently, the accuracy and validity of the budget figures reflected in the statement
of comparative budget and actual amounts for the year ended 30 June, 2019 could not
be confirmed.

2.  Accuracy of the Financial Statements
2.1. Statements of Receipts and Payments

The statement of receipts and payments reflects under acquisition of assets comparative
balance of Kshs.15,125,720 whereas under Note 10 to the financial statements, the
balance is disclosed as Kshs.24,814,510 resulting into a variance of Kshs.9,688,790.
Similarly, the statement reflects other payments comparative balance of Kshs.9,688,790
whereas under Note 12 to the financial statements, discloses a nil balance resulting to a
variance of Kshs.9,688,790. The variance has not been reconciled.

Further, foreign travel and subsistence expenses amounting to Kshs.1,845,900 was
wrongly charged to domestic travel and subsistence and foreign travel expenditure of
Kshs.1,381,800 was wrongly charged to trainings expenses.

2.2. Discrepancies between the Statements of Financial Assets and Liabilities and
the Notes Balances

The statement of financial assets and liabilities as at 30 June, 2019 reflects a balance of
Kshs.1,940,342 under Accounts receivables - outstanding imprests, and a comparative
balance of Kshs.1,157,599 as at 30 June, 2018. However, Note 14 to the financial
statements reflects staff advances balance of Kshs.248,644 only under Account
receivables and no imprests as at 30 June, 2019 while the comparative balance for the
previous is reflected as nil despite the fact that an analysis of the current outstanding
imprests balance of Kshs.1,940,342 revealed that an amount of Kshs.636,788 of the
imprest related to 2016/2017 and earlier years. This results to unreconciled variances of
Kshs.1,691,698 and Kshs.1,157,599 respectively.

In absence of any adjustments to the financial statements, the accuracy of the financial
statements for the year ended 30 June, 2019 could not be confirmed.

3. Unsupported Cash and Cash Equivalents

As disclosed under Note 13 to the financial statements, the statement of financial assets
and liabilities as at 30 June, 2019 reflects cash and cash equivalents balance of
Kshs.4,186,193. The balance constitutes cash in hand balance amounting to
Kshs.2,433,577 and bank balances amounting to Kshs.1,752,616. However, the
development account bank balance of Kshs.30,247 was supported by a bank
reconciliation statement which reflected nil cash book balance resulting to a variance of
Kshs.30,247, while the recurrent bank account with a nil balance was supported by a
reconciled cash book balance of Kshs.326,612 resulting to a variance of Kshs.326,612.
Further, Management did not provide the respective bank certificates and board of survey
certificate to confirm the balances for audit review.

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019
)



In the circumstance, the accuracy and validity of the cash and cash equivalent of
Kshs.4,186,193 reflected in the statement financial assets and liabilities as at 30 June,
2019 could not be confirmed.

4. Unsupported Expenditure

41. Use df Goods and Services

As disclosed under Note 5 to the financial statements, the statement of receipts and
payments reflects a balance of Kshs.268,264,331 under use of goods and services. The
following unsatisfactory matters were observed:;

i) Unsupported Foreign Travel and Subsistence

The balance|includes foreign travel and subsistence allowances expenditure amounting
to Kshs.8,893,136 out of which Kshs.3,337,236 was issued to the Clerk to the County
Assembly as imprest on behalf of thirteen (13) members of the County Assembly (MCAs)
and two (2) Assembly staff for a trip to Bujumbura, Burundi. However, Management did
not avail a signed payment schedule acknowledging receipt of money, return to office
report, visas and boarding passes for audit review. Further, Management did not give
explanations why the imprest was issued to the Clerk to the County Assembly on behalf
of the others.

i) Unsupported Training Expenses

The balance includes training expenses of Kshs.4,098,250 out of which Kshs.1,381,800
was paid to three (3) MCAs to travel to Singapore. However, Management did not avail,
for audit rewéw a signed payment schedule acknowledging receipts of money, training
schedule, visas and boarding passes. Further, Management did not give any explanation
on why imprest was issued to the Clerk to the County Assembly on behalf of the MCAs
and reasons for charging the expenditure under training expenses instead of foreign
travel and subsistence allowance.

iii) Unsupported Domestic Travel Expenditure

The balance includes domestic travel and subsistence allowance of Kshs.180,178,631.
However, Ménagement issued imprest of Kshs.163,504,018 to the Clerk of the Assembly
instead of the individual MCA and Assembly staff. This is contrary to the Section 93 of
the Public Finance Management (County Governments) Regulations, 2015. In addition,
Management did provide supporting documents such as payment schedules, approval
to hold meetings outside the County, recipients of cash, attendance registers, return to
office reports, procurement documents for meetings venues. Further, foreign travel and
subsistence amounting to Kshs.1,845,900 was wrongly charged to domestic travel and
subsistence,

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019
3



3.2 Unsupported Acquisition of Assets

As disclosed under Note 10 to the financial statements, the statement of receipts and
payments reflects acquisition of assets balance of Kshs.10,184,039 which includes
payments amounting to Kshs.4,348,788. However, Management did not provide
supporting documents such as payment vouchers authorized by the Accounting Officer,
tender opening minutes, inspection and acceptance committee appointment letters and
local purchase orders, for audit review.

In the circumstances, the accuracy, completeness and validity of the of the statement of
receipts and payments for the year ended 30 June, 2019, could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the County Assembly of Vihiga Management
in accordance with ISSAlI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of Internal Controls, Risk Management and
Governance. However, although the Management has indicated that the issues have
been responded to, the matters have remained unresolved as the Senate and the County
Assembly have not deliberated on the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion
As required by Article 229(6) of the Constitution, based on the audit procedures

performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019
4



Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with |ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion |

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management|is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
County Assembly’s ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019
| 5



In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County Assembly monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of Ian audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

® |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

® Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the County
Assembly’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County
Assembly to cease to continue to sustain its services.

® Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

® Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statement§.

® Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Loabn.

AUDITOR-GENERAL

Nairobi

22 April, 2021

Report of the Auditor-General on County Assembly of Vihiga for the year ended 30 June, 2019
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VIHIGA COUNTY ASSEMBLY
Reports and Finaneial Statements
For the year ended June 30", 2019.

5. FINANCIAL STATEMENTS

5.1. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIP 5 oy 7 |
Transters from the C ounty Treasury/Exchequer Releases | 1 617.914,441 544,024,244 ;
Proceeds fr om Sale of Assets ~ o P - - |
| Other Receipts o 3oL - 43,420,000
TOTAL RECEIPTS . 17914441 | 547,444,040 1
|
PAYMENTS S DA | |
| Compensaticn of Employees 4 294,04 ()1! % ___'____gfzi 099,41 7_'__3
L Use of goods and services 8 4.68,1,64, : 242,147,352 !
Subsidies 6 ' ) - B
| Tiausfers to Otrier Government Entities i ]0,945.,93:' 7,611,210 1
| Other granis and transiers 8 I O : g
| Sociai Secyrity Benefits o o 5 | 34, 44-. 700 14,885.006
Acquisition of Assets _ _i‘(_)v__{__ 10,184,039 15,125,726,
Finance Costs 11 106,i85 | 316,180
Ofher Payimeiits 12 - } 9,088, 790
YUTAL PAYMENTS T O | 618058426 | 547273827 |
SURPLUS/DEFWT | | -136,979 J 17 -”1,417 i

The explanatory tioles i these financial staternents form an integial part of the tfinancial
statgruents.-The financial staiernents were approved on_3o©hk - 2019 and signea ty:

() o )
s Koo © g

Clerk of the AssemBly Principal Finance Gfficer
Name: “{-;mbaka Nitihga Name: Miyinzi Oscai Jagona

ICPAK Member Numuer 24443

—




VIHIGA COUNTY ASSEMBLY
Reports and Financial Statements
For the year|ended June 30", 2019.

5.2. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

Cash and Cash Equivalents

Bank Balances 13A 1,752,616 4,341.095
Cash Balances 13B 2,433,577 1,922,419
Total Cash and cash equivalents 4,186,193 6,263,514
Accounts receivables — Outstanding Imprests | 14 1,940,342 1,157,599
TOTAL FINANCIAL ASSETS 6,126,535 7,421,113
FINANCIAL LIABILITIES

Accounts Payables — Deposits and retentions | 15 - -
NET FINANCIAL ASSETS 6,126,535 7,421,113
REPRESENTED BY

Fund balance b/fwd. 16 6,263,514 7,250,695
Surplus/Deficit for the year -136,979 170,417
NET FINANCIAL POSITION 6,126,535 7,421,112

The explanatory notes to these financial statements form an integral part of the financial
statements. The financial statements were approved on ol 2019 and signed by:

: d}m@ag&m W

i El-él of the Assembly

Name: Ambaka Kilinga

. S
e

Principal Finance Officer
Name: Miyinzi Oscar Jagona

- ICPAK Member Number :24443
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VIHIGA COUNTY ASSEMBLY
Reports and Financial Statements
For the yeaj ended June 30", 2019.

5.3. sTATEMENT OF CASH FLOWS

i Note Cumulative Comparative
1 Amount Period
| 2018/2019 20172018
‘ Kshs Kshs
CASH FLOW FROM OPERATING
ACTIVITIES
Receipts !‘roi_q_ perating income
Transfer§ from the County Treasury/Exchequer 1 |
Releasg_s____ _ _ _ 617.914 441 544,024,244
_l?ro_cceds From . dle of Assets 2 0
Other Receipis | 3 0 3,420,000
: Payments for oi)en af:nu cxpenses L o : }
t} Compensation of z:mplovees B 4 o Q‘?_‘i;f)fﬁ ,231) -258,099,417
| Use of goods and services 5 (268,264,331) -242,147.520
| Subsidies 6 o -
ransfers to Othér Goev emment mees 7 (10,545,935) -7,0i1,210
Other grants and transfers . 8 o o - N
Sccial Sccurity Benefits 9 (34,449,700) -14,885,004
Finance Costs | " i kL (166,185) |  -316,164
Other Payments | 12 T eesgen
— \ — R
[ Adjast e.e.f_ : 3
l_ Adiustnes )Ll »r_}ng tlle)r‘aﬁ Qutstanding Imprests L 101,940.342) '
{r Net «ach flows frn"n 0'}0‘ atmﬂ acnvmes - 8,106,718 14,138,539
{ CASIIFLOW FPON {VESTIN(, ACTIVITIES | o
! Pm(‘r‘ede from S }_@_ij:\_ﬁ_z_e_w . 2 ; 3]
| Acquisition of Assers - 0 | (10184039 | (15.125,720;
‘l’*t La;h lows x}ovn investing activities (10,184,039 |  (15.125.720)
| NET INC RFA%: INCASH AND CASH |
| EQUIVAl ENT | | ] (2,077,321} | 170,471
' Casit and cash iluivaaem. af BEGINNING of the | o
__ngxp__ e ] cnil , ' $,263.514 “7.250,695°
l Cash and cash ei]ul lent at END of the Year 4,186,193 6,263,514
Aa oe r‘s*at‘unwf of aseets . . . s 4,186,153 | & 26?,3;4 )
| S S B Y 477

|
SO, (A
i



VIHIGA CdUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30", 2019.

The explanat{)ry notes to these financial statements form an integral part of the financial
statements. TPe financial statements were approved on 2<% 2019 and signed by:

|

s .
Y ) 74 /
p (E\.g\,\u bl :L o <:_U)\<&u%9/\/\ )
Clerk of the Assembly Principal Finance Officer
Name:! Amba}(a Kilinga Name: Miyinzi Oscar Jagona

ICPAK Member Number :24443
!

|



VIHIGA C

UNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30™, 2019,

5.4. STATEMENT OF COMPARISON OF BUDGET: RECURRENT AND
DEVEQOPMENT COMBINED

|
Beceint ,Lx - - ‘Budget | Adjustments Final Actual utli;llilzdagt?fm |
ptikxpense 2018/2019 | During the | Budget Utilization | .o
Year merence ;
B o | Kshs Kshs Kshs Kshs Kshs Q'
_RECEIPTS |
1ranprers irom the
L Countyges gy 344 | 44,672,447 | 607,253,791 | 615,554,991 -
H reasT y/Exchequer }
' Releases D
Pxoceed$ from Sale of ) ) i ) 0%
Assets
Development | 94,032,014 - 94,032,014 2,219,450 (2%
| TOTAL | 657,213,358 | 44,072,447 701’285’805_r__6_11’914~441 0%
PAYMENTS — ____ -
'l PN
Lompensation 01| 351 578236 | 624,000 | 321,852,239 | 294,041,231 | 91%
Emplovees i i S (I
Usq ot g“ﬁiﬁf‘c‘ldé 199,496,149 | 39.751,399 | 239247543 | 268264331 | 112%
T S N T S
. Transfers tc Other _ | . _ 10 945, 935 M% i
Gov r*lmen*.}dntwe° I T R | B
1 Other grants and ) ’ ) | ) ] :
1»____ . transfers L ! L
| Socia! Security | E@nchts 30,736,956 3,435,048 | 34,172,004 34,449700 | 10]9% {
| ‘Acquisition Of Assets | 102,582,014 62,000 102,644,014 | 10,184,039 1  i2% |
L__ Finance Costs 200,000 200,000 490,000 10(‘] 8 | H2% o
 Otner Payments | 2.970,000 | _- | 2.970.000 S
! TOTAL | 657213358 | 44,072,447 | 701,285,805 | 018,051,426~~~ |

e e

(&U,LUL\ L}(‘L “"‘“‘\\" -

Asse m hly

( lej\ ofthe '
Name: Ambaka Kilinga

/@&Q d9\/'\

2016 and-signed by:

r’rwnclpal Finance Ofﬁf‘er
Name: Miyinzi Oscar jagona
TCPAK Member Number :24443
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VIHIGA CdUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30", 2019.

5.5. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS:

" RECURRENT
. é
|
- " Actual on A ) Budget
; Receipt/Expens Budget Adju§tment Final Budget Comparable Perferman atilizatior
e Item | 2018/2019 | s During the . ce i
; ' Basis . differencs
! | Year Difference
i Kshs Kshs Kshs Kshs Kshs
| RECEIPTS |
i Transfers from l
L6:C oy 44,072,447 507,253,791 617,914,441
Treasury/Exche | 563,181,344 e SplbESSs A
. _auer Releases |
Proceeds from T
Sale of Assets j i i i i
Other Receipts ; - - -
‘ . - o
TOTAL 563,181,344 44,072,447 607,253,791 617,914,441 0.00%
PAYMENTS ;
Compensation | A "
of Emplovees | 321,228,239 624,000 321,852,239 294,041,231 27,811,008 91.36%
Use of goods : 5,
| nilserrles 199,Ll96,149 39,751,399 239,247,548 268,264,331 (29,016,7;; 112.13%
| Subsidies - - - -
Transfers to &
e : - | 10,945,935 -
; Government
' Entities |
Other grants | i i
and transfers ) ) )
Social Securlty | 34 y36956 | 3,435,048 34,172,004 | 34.449,700 (277,696) | 100.81%
Benefits | ‘ :
Acquisition of —
e 8,?50,000 62,000 8,612,000 10,184,039 (1.572.039) 118.25%
Finance Costs QO0,000 200,000 400,009 166,185 233,815 41.55%
Other Payments 2,970,000 - 2,970,000 - 2,970,000
TOTAL 5 63,&181,3 44 44,072,447 607,253,791 618,051,420
.~ The entity financial statements were approved on 2% ‘©>- 2019 and signed by:
t":‘-- “,“’ 3 e/ =
Principal Finance Officer

Clerk of the Assémbly
Name: Ambaka Kilinga Name: Miyinzi Oscar Jagona
‘ [ICPAK Member Number :24443



YIHIGA COUNTY ASSEMBLY
Heports and Financizl Statements
For the year ended June 30_‘1', 2019.

5.5. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: DEVELOPMENT

Receipt/Expense Item

e e s

- Budget
2013/2019

|

Adjustmen '

_ts During -
the Year

Final
Budget

|
‘

Actual
Utilization

Budget
utilization

1
1
|

Kshs

Kshs

i

Kshs

Kshs

Kshs

RECEIPTIS |

Transfers from the County
Treasury/Exchequer Releases

94,032,014 |

94,032,014

Proceeds from Saie of Assets

Other Receipts

TOTAL

PAYMENTS

Compensation of Employees

Use of goods and services

Subsidies

Transiers to Other Government
' Entities

—

_Other grants and transfers |

Social Security Benefits

Acjquisition of Asscts

2,319,450

2%

Finance Costs

Qther Payments

__TOTAL

1
L 1

94,032,014

2,319,450

2%

—



VIHIGA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30", 2019.

During the Financial year 2018/2019, the County Assembly of Vihiga appropriated Kes 94,032,014 for Development, out of which, only 2% was
utilised representing Kes 2,319,450.

Development projects that were budgeted, but were not initiated include:

CCTYV Pending Bill Kes 3,488,984
Acquisition of Land Kes 10,500,000
Painting Works Kes 4,000,000
Landscaping Services Kes 8.000,000
Office Complex Kes 64.500.000
—20.488.984

The entity financial statements were approved on 2= & 2019 and signed by

~

&jtm&v§ inodl 5 st
Clerk of the Assembly Principal Finance Officer
Name:' Ambaka Kilinga Name: Miyinzi Oscar Jagona

ICPAK Member Number :24443




VIHIGA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2019

5.7. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

Programme |

Sub-programme i .

Sub-programme 2

Sub-programme 3

Programme 2

’._._-__

Sub-programme 1

Sub-programme 2

Sub-programme 3

.2




VIHIGA COUNTY ASSEMBLY

Reports and Financial Statements

For the year ended June 30", 2019.

5.8. SIGNIFICANT ACCOUNTING POLICIES

The principleiaccounting policies adopted in the preparation of these financial statements are set
out below:

1.  Statement of compliance and basis of preparation

The ﬁnancialf' statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy notes below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions. The statement of assets and liabilities, although not a
requirement of the IPSAS Cash Standard, has been included to disclose information on

receivables and payables.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting

policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

2.  Reporting entity

The financial statements are for the Vihiga County Assembly. The financial statements
encompass the reporting entity as specified in section 164 of PFM Act 2012.

3.  Recognition of receipts and payments
|

a) Recognition of receipts

The County Assembly recognises all receipts from the various sources when the event occurs
and the Assenﬁbly has actually received the related cash.

Tax receipts

Tax Receipts is recognized in the books of accounts when cash is received. Cash is considered as
received when notification of tax remittance is received.

Transfers from the Exchequer/ County Treasury

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

10
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VIHIGA COUNTY ASSEMBLY
Reports and Fmancxal Statements

For the year ended June 30", 2019.
SI(:N!FICA"‘@T ACCOUNTING POLICIES (CONTINUED)
|

Other Receiﬂts

Other receipts relate to receipts such as tender fees among others. These are recognised in the
financial statements when the associated cash is received.

b) Reccgniticn of payments

The eniity r.—A()gnmes all expenses when the event cccurs and the related cash has actually been
vaid out by ihe entity.

Compensai’io‘n of employees

Salaries and éWages. Ailowances, Statutory Contribution for empioyees are recognized in the

period when ilC cempensation is paid.

Use services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. Such expenses, if not paid during the period where gooﬂs/servn,es are
consumed, Sji‘ll be disclosed as pending bills.

Acquisitir_.n of fixed assots

The pay ment on acqumlmn of property plant and equipment items is 0ot capiialized. The cost of
acquisitiont and proceeds from disposal of these iters are treated as.payments and 1oceipts itains
respectively. | Where an asset is acquired in a non-exchange transaction for nil or -u)mma,
L.r_vmldcra‘uon" and the fair value of the asset can be reliably established. a contra trausaction 1
recorded as receipt and as a payment.

|
A fived asset register is mairtained by each public entity and 2 summary provided {or purpases

of r‘omohdc.bm This summary is disclosed as an annexure to the conselidated financial
statements.

4. tu-kind contributions

In-kind contributions are donations that are made to the enity in the form of actual goods and/or

services rathér ihan in oney or cash teims. These dunations may itclide vehicles, equipment or

personael services: 'Where the financial value received for in-kind contributions can be reliably

determined, the endify includes such value in the statemient of receipts and payments boti as

receints and s and expense in equal and opposite amounts; otherwise, the contribution 15 not
recor rded. |



VIHIGA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30", 2019.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

Restriction qn cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as

required by stipulation.
There were no other restrictions on cash during the year.
6. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

7.  Accounts Payable

For the purp&)ses of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted and prescribed by the Public Sector Accounting Standards
Board. Other liabilities including pending bills are disclosed in the financial statements.

8. Non-clJrrent assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the entity fixed asset register a summary of which is provided as a memorandum to
these financial statements.
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VIHIGA CQUNTY ASSEMBLY
Reports and Financiai Statements
For the year ended Juneé()"h, 2019. L N
SIGNIFICA{NT ACCOUNTING POLICIES (CONTINUED)

6. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from cortracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memoranduin’ or ‘off-balarce’ items 10
provide a SCITSG of the overall net cash position of the enrify at the end of the year. Pending bili
form a first charge to the subsequent year budget and when they are finally settied, such
pavments aré' incluced io the statement of receipts and payments in the year in which the
payments are made.

10. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts
ciassitication basis, ana for the same period as the financial staiements. The entify’s budget was
approved as required by Law .The original budget was approved by the County Assembly on/6'
December 2018 for the peried i* July 2018 1o 30 June 2019 as required by law There was i
number of supplementary budgeis passed in the year. A high-level assessment of the entify s
actual performance against the comparable budget foi the financiai vear under review has béen
included in ihe Statement of Comparison between actual and budgeted amounts included [ these

financial statTen ients. :

. . | Ol
I1. Tomparative figures
Where necessary comparative figures for the previous financia! y2ar have been amended or

recontigured to conform to the required changes in presentation.

2. Suh.se.iu‘cnt events

Events subsequent fo submission of the financial year-end financial statements to County
Treasury and other stakehclders with a significant impact on the financial statements mway te
adjusted with the concurrence of the County Treasury. o

i3 Errors

statemients authorized for issue after their discovery by: i. restating the comparative amounts for
prior period(s) presentsd in which the error occurred; or -ii. 1f the error oceurred before the
carliest prior period presented; restating the opening halances of assets, liabiiities and ner
assets/equity for the carliest prior pericd presented.

Materal priTr period errors shall be corrected retrospectively in the first set of finan¢ial

14. Retated party transaciions

|
Relared panyL transactions involve cash and in kind transactions with the Nationai Goverrunent,
Nattonal G-)‘femmeut eatities and County- Government entities. Specific information with
regauds to refaicd party transactions is included in the disclosure rotes.

Ry



VIHIGA COUNTY ASSEMBLY

Reports and Financial Statements

For the year ended June 30", 2019.

5.9. NOTES TO THE FINANCIAL STATEMENTS

1. Transfers from the County Treasury/Exchequer Releases

Total Exchequer Releases for quarter 1 151,800,000 133,843,000.00
Total Exchequer Releases for quarter 2 147,677,500 127,417,000.00
Total Exchequer Releases for quarter 3 154,961,766 138,981,000.00
Total Exchequer Releases for quarter 4 152,814,525 143,783,243.55
Development Vote ' 2,319,450 :
Other Exchequer Releases 8,341,200

Cumulative Amount 617,914,441 544,024,243.55

2. P‘ROCEE:DS FROM SALE OF ASSETS

Receipts from the Sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment

Receipts from the Sale Plant Machinery and Equipment =
Receipts from Sale of Certified Seeds and Breeding Stock =
Receipts from the Sale of Strategic Reserves Stocks

Receipts from the Sale of Inventories, Stocks and -
Commodities

Disposal and Sales of Non-Produced Assets
Total

3. OTHER RECEIPTS

'O
R

Transfers fror Mortgage Account 0 ' | 3,420,000.00
Total ‘ - | 3,420,000,00

14




VIiHIGA COUNTY ASSEMBLY

Reports and
For the year

Finauacial Statements
ended June 30", 2019.

NOTES TO

4. COMPE]

NSATION OF EMPLOYEES

THE FINANCIAL STATEMENTS (

CONTINUED)

| Basic salaries of permanent employzes | 78,763,694 74,087,253 ¢ G _

| Basic salaties of MCAs _ | 72,292,011 68.952.883.
g?;illg'age° of qen?porffry employees (Ward ' 17.547.530 216.6 410 00
Personal allow ue-v naid as part of salary 125,244;996_ N 92,211,164.00
Pg.lq{tx_n&ll_y_wa iwces paid as reimbursements ' - T

| Personal alicwances provided in kind = -

__EL_§-1_§!T._dlltl other social qecuntv contributions 14,214,647.C0
Compulssry natjonal secial security schemes 193,060 e 515,800.00 N
Compinsory national hgalih insurance schemes -

Social benefit schemes outside government - ) o
 Other personnellpayments | . ol
| Total ‘ | 294,041,231 258,099,417&?“
L = R sl — - -
'i\!o't‘:s o -
- 1. [Increase i lsasic Salaries ; Permanent Employees represents the noimal dnnual step
... increments. ' o
-2, Increase in Basic Salaries MCAs reprc.,ent the normal annual step increments
3. Increase in Rasic wages of iemporary employees (W ard Office) arose trom a recruitment
+Exercise that was déne during the year under review.
5. USE OF GOODS AND SERVICES

| Uulities. supplies a ]
‘ - . 1}
i Communication, sgppljcs and services . 128.272 I
" o , ]
e . . AN (S-T. T - |
| Domestic iraves aind subsistence. 120,178,631 151,121,328, 3.0
i Foreign travel and subsisince I 2,893,136 | 1 _;
Printing, advertising and iatormation supplies & i = =
- 5’ Yeriising ana iiormation suppies. 2,579,297 ,792.535.60 |
| SCIVICS i l
— e
| Rent%“‘ of produced assets 4,299,170 7,676,506 30 i
:f Training expenses ' 4,098,250 3,342, 04100 .
' Hospitaiity supplies and services 9,495,362 ) i3,04 .?09_ 56 |
| Instance costs 32,149,597 28,556,734 00 |
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Specialized materials and services 4,908,341 1,874,500.00
Office and general éupplies and services 3,145,658 3,664,300.00
Refined Fuels ' 2,034,918 967,300.00
Other operating expenses 11,471,415 26,723,994.00
Roqtme maintenance — vehicles and other transport 1,860,739 1,185,842.00
equipment ‘

Routine maintenance — other assets 833,472

Expenses | 1,864,520 514,021.00
Total 268,264,331 242,147,520.00
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VIiHIGA COUNTY ASSEMBLY

Reports and f'inancial Statements

For the vear ended June 30“’, 2016. L

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

6. SUBSIDIES

1

Subsidies to County Corporations

e e o e e e

Subsidies tc Private Enterprices ]
WOTAL,: | s .
(Provide explanations as to what subsidies relate (o)

—t

7. TRANSFERS TO OTHER GOVERNMENT ENTITIES

 DIRLITGLES T T
¥ o 3 >

I
¥

= iunds o Cbunty Revenue Fund 217 93 i

A L ‘Fuefunq;i to Co_u_my Treasury i 728,000 . =
| ‘Transfers o otner _Count}-/.A;ssemb-l;/ Car Loan aad | 10,000,000 ‘ '
L L Mortgage Fund ' . | o
] TOTAL | : 10,945_,?35 7201 1,259__‘___“

Scnolarships ana oiner educational besicfits | - T
e - = ‘ T i
' Emergency relief and refugee assistance Rt o o '_"""""'-"1'
i Subsidies 1o small businesses, cooperatives, and self . ! - i =
P : :
employed | . | |

s : _ : | T |
e L | T N S A LA, S - USSR M.

,..-
|




VIHIGA COUNTY ASSEMBLY
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For the year ended June 30", 2019.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. SOCIAL SECURITY BENEFITS

yernment pension and retirement benefits 15,214,393
Cratuify=MCRS . = | 13308,720 | 14,885,006
Gratuity - Ward Office Staff and Contractual Employees 5,926,587
Total 34,449,700 | 14,885,006 |

10. ACQUISITION OF ASSETS

Purchase of Buildings - -

Construction of Buildings - 1,242,870

Refurbishment of Buiidings -
Construction of Roads -
Construction and Civil Works 2,319,450
Overhaul and Refurbishment of Construction and
Civil Works
}zurqhase of Vehicles and Other Transport 3,313,800 6,629,200
Equipment
Overhaul of Vehicles and Other Transport
Equipment
Purchase of Household Furniture and Institutional
Equipment
Purc.hase of Office Furniture and General 2,969,000 6,416,150
Equipment
fg;cl:;s; t(;f [CT Equipment, Software and Other 1,581,789 10,526,290
Purchase of Specialised Plant, Equipment and
Machinery
Rehabilitation and Renovation of Plant,
Machinery and Equip.

Purchase of Certified Seeds, Breeding Stock and
Live Animals '

18
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e

[Rcseareh, Studies. Project Preparation, Design &
Supervisicn |

For the year iq(_ie_ﬁ_'.lgge 30™, 2619.

Rehabilitation of Civil Works

Acquisition of Strategic Stocks and commodities

Acquisition of Land

' Acquisition of Intangible Assets

Financial Assets |

| Domestic Public Non-Financial Enterprises

b=

| Domestic Public Financial [nstitutions

| 5 . . . . . .
' Foreign finapcial Tnstitations operating Abroad

-

L
| Other Yoreign Enterprises

'

Foreign Payables - From Previous Years

19
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11. FINANCE COSTS

Cooperative Bank | 152,313 316,164) B
‘ ¥EoTE o ' 13,872 - |

 Total 166,185 316,164

12. OTHER PAYMENTS

Budget Reserves

Civil Contingency Reserves

Capital Transfers to Non-Financial Public Enterprises
Capital Transfer to Public Financial Institutions and
Enterprises
Capital Transfers to Private Non-Financial Enterprises

Total

13. CASH AND BANK BALANCES

13A. BANK BALANCES

“ER " " s A

(,Zo-opera{iy’f Bank ongnya-0[141{_71295100, o ' 196,504 4,308,459
Kenya Shillings ' . ‘
Kenya Commercial Bank - 1240161565 1,525,865

C efm.*al Bank of Kenya- 1000195347, Kenya - 30,247 60,494
Shillings ‘
Central Bank Of Kenya-1000195355, Kenya ) )
Shillings |
Total 1,752,616 4,368,953

20




VIEIGA COUNTY ASSEMBLY
Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13B. CASH IN BAND

|
: (_Aash n Hancl -~ t{cld in forexgn currency . o - —
| Totai | - : 2,433,577 1,922,419

| Location | S » L
| Lacation 2 | ) B I
[Locatons | L I
ot |-~ - ) A E

id. ACCOUNTS RECEIVABLE

IAnse A seviadl G § B 73 -a,,‘ LB Ny 9 Y ,4,.\"“
M(wfa*w- 5

3 S:afanm. ces B 248.664

nee

| C ‘ei...mx- Agcounts i . ——

Oither Advances : . . T
B B “"I_' mr—- w———— a——— =

Total | : T 248,664 | | i

J—— T" ——-—

{5, ACCOUNTS PAYABLE

- n -

[ Depei
'}__13}_ _Uonq WA
i'I_‘.a-al )

P SRR
i
1 LY
(S IS

=
R
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VIHIGA CO}T“JNTY ASSEMBLY

For the vear ended June 30", 2019.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. FUND BALANCE BROUGHT FORWARD

Total

Bank accounts 7,250,695
Cash in hand
Accounts Receivables
Accounts Payables
7,250,695

17. PRIOR YEAR ADJUSTMENTS

Adjustments on bank account balances

Adjustments on cash in hand

Adjustments on payables

Adjustments on rcceivables

Others (speci

)

Total




VIHIGA COUNTY ASSEMBLY

Renorts and Fi
For the year ended 2% June 2019

inancial Statements

5.108. OTHER PISCLOSURES

*

Censtr

uction of buildings

of B MR W

1. PENDING ACCOUNTS PAYABLE (See Annex 1)

———

WOrLS

—_—— -

Construction of civii I

Supply of goods

| Supply of sery

ices —'.___1 _4

613,060

613,080

i Lotal L .
- Description of Gonds !
I S/, Firm ' . Amount :
oir Services
. The Standard Advert (Public St o
i : - e e 68.,440.09
. Group Center Paiticipation)
' The Standard P .
e 2 RN Advert (Addenduin) 62,640.00
! : .Group Center .
S Victoria Comtf N s .
5 wetorta LomIOTt | yotej Facititics 43,000.00
: I inn
3 . I Vittoria Commfort =
! Victoria Comiort sadis ,
5 4 e = Hotel Facilities 52.000.00
{ I Inn
] AR o v S
¢ African Touch AP . <
.4 ; S:ir”"r'l'l : Air Tickets 2,300.00
- ¥ . B nE -
P AT b s ~ 7 Y LY SN U &
6 0 ./[’.'I Document l Service 61 coniract for 77.300.00
Soluticns photocopier
P -
= Victoria Comfort - PN
7 - ™| Hotel Facilities 108,000.00
Inn . . B
. Gusanga Fiiling Supplv and delivery of i JRT
! 8 i I i i 260,000.00
| Station Fuel
- TOTAL 613,086
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2. PENDING STAFF PAYABLES (See Annex 2)

Senior management - -

Middle management - - .
Unionisabie employees ' - -
Others - = - 3
Total - - -

3. OTHER PENDING PAYABLES (See Annex 3)

o<
FarCiN

Amounts due to National - -
Government entities
Amounts due to County - -
Government entities '
Amounts due to third - -
parties
Total ‘ - - -

4. RELATED PARTY DISCLOSURES

Related party| disclosure is encouraged under non-mandatory section of the Cash Basis [PSAS.
The following comprise of related parties to the County Assembly.

e Members of County Assembly;
+ Key management personnel that include the Clerk of the Assembly and heads of
departments;
* The County Executive;
e County Ministries and Departments;
*  Other County Government entities including corporations, funds and boards;
¢ The National Government;
e Other County Governments; and
-« State Corporations and Semi-Autonomous Government Agencies.
OTHER DISCLOSURES (CONTINUED)
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Related party transactions:

Compensation to Key Management

Compensation to the Speaker, Deputy Speaker and the

MCAs 153,413,616

Key Management Compensation(Clerk and Heads of

departments) 15,561,200 B

Toral Compensation to Key Management 168,974,816 |

Transfers to related parties

Transfers te other County Government Entities such as car

and mortgage schemes 10,000,000

Transfers to County Executive 28,000
| Refunds 1o County Revenue Fund 217,935

Total Transfers to related parties 10,945,935

Transfers from related parties ‘ ]
| Transfers from the County Executive- Exchequer 8,341,200 -]

Transfers From Morigage Account 3,000,000 B
| Tetal Transfers from related parties 4 11,341,200 L

|

During the Financiul Year 2018/2019. The County Asserably borrowed an amount of Xes
3.000,900.06 fom the Car Loan and Mortgage Fund and the same was refunded.

Moies:

The Couitty Assembly aiso received a total of Kes. 8,341.200.00. This was to facilitate various
committees un behalf of the County Treasury on budget related issues.




' VIHIGA COUNTY ASSEMBLY
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For the year ended June 30", 2019.

5. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the issues

to be resolved.

L i 3

) o T Trial lanc or audt

Submission of financial year
L1 o trial 2018/2019 1o be FEO | Resolved
Balance submitted
Notes to the
1.2 Financial Rectified PFO Resoived
Statements
Statement of
15 g??&?;ftogn d Rectified PFO Resolved
actual amount
Difference
between
Financial
1.6 Statement Sche@u]es MEES PFO Resolved
figure and submitted
[Ledger
Balances
Un Financial Year Close
2.1 Reconciled PFO Resolved
Variances dates adhered
Imprest Cash | Imprests Warrants :
& Book issued and signed S0 Ongoing
Unposted
Funds . —
24 Transfers into F;J:tci (;ransfers were PFO Reesolved
Imprest Main p
Cash Book
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if‘sgzlsto Non Documentation
2.5 Employees of detzullllr‘).g F.he PFO Resolved
Vihiga bengﬁuanes was
Assembly availed
Overpayment
£iC
9 gxsse?;lgfi};s Amount of 1’.500’000 PFO Resolved
Membership was never paid
Fees
Unaccounted
;0; S - Documentation for
10 cdn I; ther Arbitration charges PFO Resolved
p availed
operating _
i Expenses

Guidance Notes:

(i)  Use the same reference numbers as contained in the external audit report;

(ii) Obtain the “Issue/Observation” and *“management comments”, required above, from final
external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons
within your entity responsible for implementation of each issue;

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to

National Treasury.

, Clerk otleh% County Assembly

"L ».kikt.«.i;t.l.k.fv.~!\.'< \J:(

/"<‘ ..?.\r.-f.tt'
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f'or the year ended 30 Jane 2013

ANNEXLS

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier ef Goods or Services

Origianal
Amounat

Date
Contracted

A

b

Amount | Qutstanding | Outstanding
Paid Balance Balance
To-Date |  2018/19 2017/18

Comments

C i d=a-c

Coustruction of buildings

t

1I;

2

3

Sub-Toiai

—Construction of civil works

A
T.

3 N

6.

___Sub-Totail

Supply of gonds

Sub-Total

Sub-Totai

-_T?‘;raud Total
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ANNEX 2 — ANALYSIS OF PENDING STAFF PAYABLES

Job | Original Date Amount | Outstanding | Outstanding
| Name of Staff 1Geoun | Amoust ~Payable | Paid ‘Balance | Balance Comments
Contracted | To-Date 2018/19 2017/18
A b c d=a-c
1.
2,
3.
4,
9
6.
7.
8.
9.
10.
11.
12.
Sub-Total
Grand Total
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ANNEX 3 - ANALYS:S OF OTHER PENDING PAYABLES

=
o
I Name

Brief
“Transaction
Desceription

Originz |

Amount

Date
— Payable
Contracted

S

Amoun
-t Paid |
To-Date

2018/19

Ontstanding ' Outstaudi

ng Balance
2017/18

a b

(
L.
i

'. Azronnts due fo Nationatl Govt

d=a-c

R

|

& Sub-Tetal

Amounts due to County Govt Entities

4.

o[

Sub-Total

E _Amounts due to Third Parties

Sub-Total

Oihers {speci]'yh'r 43 P

10.

b

2.

pae

ﬁbnTotal-

—

L Grand Total

SRR
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ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

Land

Buildings and structures 47,335,894 2,319,450 49,655,344
Transport equipment 6,629,200 3,313,800 9,943,000
Office equipment, furniture and fittings 9,016,150 2,969,000 11,985,150
ICT Equipment 2,950,100 1,581,789 4,531,889
Machinery and Equipment 3,432,360 3,432,360
Biological assets

Infrastructure Assets

Heritage and cultural assets

Intangible assets

Work In Progress

Total 69,363,704 10,184,039 79,547,743

31




VIHIGA COUNTY ASSEMBLY
© > Reports and Financial Stateracnuts
For the year eaded June 30", 2015,

ANNEX 5 - ANALYSIS OF OUTSTANBING IMPRESTS

Government Impresi Holders

' { Name of Officer or i)ate . Amount Amount
Institution BRCEs Taken Surreadered Ealanee
n o Taker: . 5 B
| ABDALLA CHOGO 18/7/2016 1000000 | 710,000.00
| DICKSON AMUNGA | 20/7/2016 50,000 0 T 5000000
MICHAEL OLOO 20712016 56,000.00 75000000
| MOSES AKHABELE | 21/7/2016_| _ 42,600.00 | 42,600.00
CLASTONE ANYONJE | 22/72016 | 33,600.00 3360000
WYCLIFFE MASINIL | 27/772016 6.000.00 6,000.00
FESTUS GIRURE 2816 | 14.000.00 14,000.00
REUBEN OMBIMA 4816 | 36000.00 - 36,000.00
| PATRICK KAMOYANI | 13/8/16 5,000.00 | 5,000.00
| NASHON KUSINA 13/8/2016 50,000.00 ] 50,000.00 |
NASHON KUSINA 13/8/2016 50,000.00 50,000.00
'MOSES AKHABELE | 28/82016 | 126,800.00 126,800.00
MICHAEL OLOC | 21972016 | 5,000.00 | 5.000.00
[J0ANIAL 29/9/2616 570000 | 5,700.00 |
CLEMENT SLOYA 41016 | 20,000.00 | 20,000.00
(MARYOLEVE | 9/11/16 | 30,000.00] 30,000.00
‘CLEMENT SLOYA NZi6 | 700000 7,000.00
| MOSES AKHABELE | 17/012017 | 5,200.00 ~ 5,200.00
| SHEPAK DIDI 25/612017 | 5,000.00 | IL SaH0000
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NASHON KUSINA 26/01/2017 23,000.00 20000
PATRICK KAMOYANI | 9/2/17 5.000.00 5,000.00
ARTHUR ANJERA | 28/0272017 | 10,000.00 _10,000.00
IRIS ANYISO 228/17 5.508.00 5.508.00
CLEMENT SLOYA 23/17 5,000.00 5.000.00
EMMANUEL OMOLLO | 6/3/17 33,600.00 33,600.00
BENSON INGANJI 73117 2,780.00 2,780.00
MOSES AKHABELE | 2/10/18 15,000 15,000
ls{\/?g\?\?l%w 12/9/18 61,600 61,600
HON.VICTOR DUAIKA | 7/12/18 60,000 60,000
LINDAH VUSHA 4/2/19 1,550 1,550
NASHON KUSINA 25.000 25.000
SIMON OTELLU 14/2/2019 20,000 20,000
MOSES AKHABELE 14,600 14,600
BYRUM ANGOTE 71218 196,704 196,704
SIMON OTELLU 5/2/19 10.000 10,000
SIMON OTELLU 14/2/2019 20,000 20.000
HON.GLADYS ANALO | 14/2/2019 56,000 56.000
HON.DOUGLAS BERU | 1/3/19 52,000 52,000
HILLARY ANO 1/3/19 10,000 10.000
KEN OKANGA 1/3/19 16,800 16.800
LUCY KEMUTO 1/3/2-019 78.000 78,000
Eﬁﬁfgﬁﬂs 1/3/19 78,000 76,000
HON EDWIN KUTAI | 1/3/19 78,000 78,000
HON NAOMI 1319 | 78.000 78,000
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MANDELA

HON JACKLINE .
MWENESI 1/3/19 78.000 78,000
HON.CLEMENTINE

0SODO ~ @9 | Tee0l —  —|——mee00p 0000000000000
HON.LUCY KEMUNTO | 1/3/19 52,000 52,000
HON.EDWIN KUTAI | 1/3/19 52.000 52,000
HON.ELISHA AMARA | 1/3/19 52,000 52,000
MOSES AKHABELE 10/5/19 12,000 12,000
ALEX SAVAI 10/9/18 8,700 8,700
MOSES AKHABELE | 2/10/18 15,000 15,000
RAYCHELLE SYAMBA | 12/11/18 61,600 | 61,600
NASHON KUSINA 25,000 25,000
Total 1,940,342
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ANNEX 6 - BANK RECONCILIATION/FO 30 REPORT

(Attach FO 30 Reports from IFMIS)
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