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COLLEGE DETAII,S

PRINCIPAL PI,ACE OF BUSINESS

Kenya Utalii College Premises
I'hika Road, Ruaraka
P.O.BOX 3i052- 00600
Nairobi.

REGISTERED OFFICE

Kenya Utalii College Premises
Th.ika Road, Ruraraka
P.O.BOX 31052- 00600
Nairobi.

BAIYITERS

Barclays Bank of KenYa Limited
Queensway House Branch
P.O.BOX 300i i -00200
Nairobi.

SECRETARY

Philemon Mwaisaka
Principal. Kenya Utalii College
P.O.BOX 31052- 00600
Nairobi.

AUDITORS

Controile.: and Auditor General
Kenya Nar,ional Audit Office
P.O. Box 30O84-0O1O0
Nairobi.

CHIEF OFFICERS

Philemon Mwaisaka
Thonras Dudah
Daniel Mwangi
Wilson Osoro
Walter Otieno
Danson Mghenyi

Principal
Deputy Principal
Financial Controller
Director of Studies
Director of Research
General Manager Utalii I-Iotel - l,eft on 16/8/O5
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Kenya Utalii College,
Armtal Report and Financial Staternents fbr-the ycar encled 30'h JLrne 200-5

BOARD OF. GOVERIIORS

.Itte nrenrbers who served in the lfoar-d of Govenrors during the 2OO4/2OO5
financial yea-r were:

FINAI\ICE AND GENERAL PURPOSP COMMITTEE

Steven J. Kamuyu
I-eonar-d Mudactri
James .O'Maroro
Philemon Mwaisaka
Rose J. Boit

Convener'

Prof. Samuel K. Katia
Andrew F.B,Ogott
Leonard Mudachi
Itose Muya
Steven J. Kamuyu
Rose J. Boit
Agnes Ndirangu
James O'Maroro
Philemon Mwaisaka

TENDER COMMITTEE

Anclrew F'.B.Ogott
Steven J. Kamuyu
Rose Mr-rya
Agnes Ndirangu

AUDIT COMMITEE

Leonard Mudachi
Steven J. Kamuyu

Charirman

Chief Executive, C.'l'.D.L.T
Alternate to PS, Ministry of Finance
Altemate to PS. Ministry of I'ourisrn & Wildlife
Sec.retary

Altemate to PS Ministry of Tourism & Wildlife

Convener

A-lternate to PS Ministry of Finance

Convener
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Kenya Utalii College,
Annual RePort and Financi al Statcments for thc Ye ar cnded 30'h Jtme 2005

Chairman

REPORT OF THE BOARD OF GORVERNORS

-fhe Boarcl submits its report together with the financial st-atements for the year

encled 80fr June zoos, *'rri"rr =Iio*" the state of the college's affairs"

1. PRINCIPAL ACTIVITY

The college offers tuition in Hotel ancl'Iburism courses for both academic

anclprol.essiorralqualifications.Itof.fersregularcourses^inFlotel
Management,.IYavelandTourismManagement'FrontofficeOperations'
Foocl production, To,r Guide, Travel opeiations, Housekeeping & 1ar-rndry'

Food & Beverag.'StJ"" & Saies Basic and Advanced'

2. RESULTS

'l'he Resulls for the year are set out on page 8

3. BOARD OF GOVERNORS

The members who served in the Board of Governors dtrring the 2OO4/2OO5

financial Year were:

l

I

1

I

Prof. Samuel K. Katia
Andrew F.B.Ogott
Leonard Mudachi
Rose MuYa
Steven J. KamuYu
Rose J. Boit
Agnes Ndirangu
James O'Maroro
Philemon Mwaisaka

4. AUDITORS

By of the Board

waisaka

Chief Executive' C'T'D'L'T
Alter-nate to PS. Ministry of Firtance

Altemate to PS, Ministry of Tourism & Wildlife

SecretarY

1l
The Controller and Auditor General wiU continue in office as the auditor of

theCollegeinconrpliancewiththestatecorporationsAct(Cap4a6)andthe
Public Audit Act 2O03'
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Kenya Utalii College,
Annual Report and Financial Statements for the yeal endcd 30'h June 2005

STATEMENT OF CORPORATE GOVERNAIYCE

INTRODUCTION

Corporate governance is the manner in which the power over ancl the power ofa corporation is exercised in the stewardship of its total portfolio of asiets and
resources with the primary objective of lncreasing and sustaining shareholders
value while satisfying the needs of other stakeholelers in the "context 

of the
mission and vision of that corporation

COLLEGE VISION

To be the leading hotel and tourism training institution in the world.

MISSION STATEMENT

To enhance professionalism and improve standarcls in the field of Hotel anclTourism through training, consultancy services ancl innovation within set
business goals.

THE BOARD

An independent Board rtlanages the business of'the College. The Board is keenon reviewing the overall frarnework of internal controls, assessment of r.isktnanagement process and the adoption of appropriate cocles of ethical
standards' It. is also responsible for ensuring that the Coliege complies with the
law and the highest standards of corporate incl business ethics.

The Board currently comprises of 9 members drawn from the public ancl
private sectors.

BOARD COMMITTEES

There are three committees of the Roard;

1. Finance and General Purposes Committee
2. Tender Conrmittee
3. Ar-rdit Committee

RISK II{ANAGEMENT

Ttre College will continue to recognize risk managerrrent as an integral part ofinternal control. We wili therefore continue to logically and sy"t"*.tically
engage in the process of establishing, identiflring, anatyzing, evaluating ani
c-onmLl-llicating risks associatecl with any activity. function or process in i way
that will enable the College to minimiz.e losses ancl maximze opportur-rities.

4



KenYa Utatii College,

Annual RePo{ and Financial Statemen ts for the Year enCed 30'h June 2005

3 CORPORATE SOCIAL RESPONSIBILITY

TheCollege'ttrroughits?t{fTdstudents,participatesinvariousactivities
that addr.r= tfr"-i?"i"-of the- locai community.'" *ttt as other needy cases

etseruhere in the repubtic. rr. th#;"*;,ilr1 iori"g" gommunity will continue

to engage ir, ..ii riti", such u, frna-raising in aid"of heart patients' clean-up

exercises in order to improve our environm"nt *a offei services during

national festivais'

BOARD EVALUATION

Inlinewithcorporategovernanceprirrciples.,thereisneedfortheBoardto
oeriodicaily review its perfor**"""".''ite Boarcl rr"r p"t tn place measures for

Lvaluation of the co*ege,s "p"ri;r;"-i. 
ttr" "o.,i""t 

of perrormance contracting

irri*arr".d by the Government last year'

l
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Kenya Utalii College,
Arrnual Report and Fiuinc

Da,e E{d}*{,

ial Statements lbr the year ended 30'h June 2005.

STATEMENT OF BOARD OF GOVERNORS' RESPONSIBILITIES
-fhe Board is requiref 

^to 
prepare-financiai statements for each'financial year,which give a true and r"ii rri"* of the "i;;;;';" colrege as at the end of thefinancial year ancl nlit- s".p1"" or deficit ror trrat y"*-Irh. Board is requiredto ensure that the colleg" t".p. proper accounting records *rri"r, discrose,with reasonable uc"uracR the finan"iiip""itr.- 

1f lh" colrege. The Boarcr isalso responsibre ror safeguaraing ttre ."r"t, 
"iltr" corege.

the Board accepts the responsibility for the annual financial statements whichhave been Rrlpared .""i"I 
- 

"ppropriate accou.nting poricies supported bvreasonable and uy$gnt "3,climent 
ancl estimatEs, in co,fonnity withInternational Financial Repoiii;b Standard, *a the requirements of the Hotel& Restaurants ancl State bffi."tions Acts. 1-rr" go..a i" "i irr" opinion thatthe flnancial state*:lt= gi". J;re and fair view of the 

"tut. oidnanciat affairsof the coilege as at 30u. ju'e-zoos ,rra oilt"^6r.ptr" for the year then ended.The Boarcl further accepts responsibility fbr lrr. ,r*irtenance of accountingrecords which may be ttii"d .,po-., in the p."p*.iio, of rinanciai statements, aswell as adeq,ate systems or iniernar financial contrors.
Nothing has come to the attention of the Boarcl to indicate that the college willL",::1T['**f:,"u concern for at reast ilre next twelve rnonths from the clate of

Se (

Chairman

6



REPUBLIC OIT KENYA

P O. tsox 300tt4-(X) 100

NAIROBI
felelrhorrc: tl54-10-'1111 jo

p11 +25-t-)t)-'1 I \Jti2

E-rrtlrrl c.rg @'kcll\"1$ L'lr ( ()l1l

) KE,NYA NATIONAL AUDIT dFFICE

REPORT OF THE CONTROLLER..AND AUDITOR 
-GENERAL 

ON THE

FtNANctAr- srnrirvr-r-r.iis or xerufr'[rniri cor-uEGE FoR rHE YEAR

lhaveauditedthefinancialstatementsofKenyaUtatiiCollegefortheyear
ended 30 June zoos in accordanc" witn tn" provisions of section 14 of the

public Audit nct, 266g. inru" obtainei'rir tnl information and explanations

whichtothebestofmyknowledgeandbeliefWerenecessaryforthepurpose
oftheaudit'Thefinancialstatementsareinagreementwiththebooksof
account.

ENDED 30 JUNE 2OO5

Respe ctive ResPo nsibilities of the Board of Governors and the

Gontrolle r and Auditor General

As set out in the statement of Board of Governors resPonsibil ities, the Board

of Governors are resp onsible for the Prepa ration of financial stateme nts which

iew of the College's state of affairs and its operating
g ive a truq and fair v

is to exPress an independent oPinion on the financial
resu Its. tVlY resPonsibilitY

statements based on mY audit.

1

ln the Previous Ye ar's audit rePort, concern was raised over the College's

failure to honour an ag reement with the Government of Keny a for a loan of

Kshs 140,000,000 advan ced to it in February 1996 for the refu rbishment of

Kenya Utalii Hotel. A revtew of the loan status revealed that the College has

to date not serviced the loan together with the accrued interest which has not

been recog nized in the books of the College. This has resulted in the

overstatement of Profits and accumulated funds and an u nderstatement of

Basis of OPinion

The,auditwasconductedinaccordancewiththetnternationalstandardson
Auditins. Those .i;;;;" i"qriru tnriin"'rroii oe ptanned and performed

with a view to obt;;niil-;aionante ;;;;.;;; that ihe financial statements

are free from mateliri ,ii.=tutement.. n.lrJit includes. an examination' on a

test basis, ot evioenJe'.rpporting tne froirii;;nJ disclosures in the financial

statements.ltalsoincludes,n,,=u..mentoftheaccountingpoliciesusedl
and signrfi.rnt "'ii"i"' 

t'0" by th;;;;tJ'it well as an evaluation of the

overall presentation of flnanciat statlri;il i believe my audit provides a

reasonable basis for mY oPinion' I

Gomments

liabilities over the Years. Failure to accru e interest in the financial statements



ffiffiiiffi#H x}:r:1il?llo".",nting standard No1 on accruar basis or
Opinion

Except for anv adjustments that might be necessary arising from the matter
drscussed a bove, in my opinion books of a ccount have been kept and
the financial statements

proper
give a true and fair vrew of the te of financial

affairs of the College as a t 30 June 20 stathe year then ended in accordance with I nternational ancial Re

of its surplus a nd cash flows forS ards and comply wi th the Hotels and Restaurants (cap qgq)

05 and

Fin
Act

porting

U G

Nairobi

12 Aprit 2006
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Utalii College,

ual RePort and Fi

ASSETS

nancial Statements for the Year ended 3oth June 2005

Ann

) NOTE 20M/2005

KShs.

2003/2004

KShs.

600,642 714,489,211
33 1,060,

NON.CURRENT ASSETS

CURBENT ASSETS

Staff Loans Scheme

Accounts Receivable

Deposits
Special Accounts

lnventories
Floats
Cash and Bank Balances

Utali i FootballClub

21

28
29
30

3'l

22
34

JO

14,012,486
79,540,901

4,612,353
24,591,808
15,188,517

263,800

73,657,147

212,467,011

1 5,1 42,8 1 8

70,660,226
1,231,570

47,756,835
14,023,405

223,800

28,171,725
1.195

177,211,574

991,700,7851,273,ffi7 ,653
TOTAL ASSETS

GENERAL FUNDS AND LIABILIT]ES

GENERAL FUNDS

Staff Loans Fund

Accumulated Fund

Deferred Capital Grants

Revaluation Reserve

Capital Reserve - Refurbishment of Utalii Hotel

Utalii Football Club

21

JC

o

7

I
50

14,612,486
505,866,593

26,489,233
384,647,989
110,341,224

1 5,1 42,81 I
475,07s,639

17,233,849

1 1 3,1 70,486
'1 ,195

1 041,957

140,000,000

33,022,259
9,290,131

48,797,739

987

140,000,000

28,444,926
10,682,098
91,949,775

i

NON.CURRENT LIABILITI ES

Loan from Government of KenYa

cURRENT LIABtLlTlE6

Accounts PaYable

Short-term Liabi liti es

Special Accounts

19

25
26
27

1 1 0,129 131,076,79991,

Ij TorAL GENERAL FUNDs AND LlABlLlrlES

The financial statements

1,273,067,653

by the Board of Governors on and signed on its behalf bY

Nlwaisaka
Prof. Samuel K. Katia

CHAIRMAN
NCIPAL

. KENYA UTALII COLLEGE

991,700,785

1

l

,l

!
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t
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BOARD OF GOVERNORS - KENYA UTALII COLLEGE



Kenya Utatii Coilege,
Annual Report and Financial Statements for the year ended 30th June 2005.

INCOME

Fees From Students
Revenue From Catering & Tourism Development Training Levy

NOTE

I
10

1l
18

12

13

14

15

16

17

2004t20A5

KShs.

2003t2004

KShs.

Other lncome

Rent lncome from staff housing units
Miscellaneous Beceipts
Revenue from Outside catering & Special Functions
Grants from Government of Kenya
Bevenue from Commercial Activities

48,297,761
276,861,000

12,897,495
1,940,794
4,070,228

20,000,000
22,293,303

488,000
s,744,616

32,115,467
269,186,265

234,250
5,612,112
3,550,291

10,500,000

15,526,792.

361,497
s,744,616

Revenue from Consu Itancy Services
Japanese Gov.ernment Bilateral Assistance
Grants from Governm ent of

Utalii Hotel Gross profit

KSMS Hospitality Centre Gross profit

- amortization

22

23

2

395,422,46.

49,779,163

39,124,896

342,831,291

24,551,335

3A,429,299

484,326,519

407,o20,137

77,306,382

45,872,426

31,433,956

403,81 1,925

362,483,160

41,328,76s

11,340,201

29,999,564

Recurrent expenditure

Surplus before provision for Depreciatioh

Depreciation Charge for the year

Surplus for the year

24

33

I



KenYa UIalll uollege,

Annual Report and Financial Statements for the year ended 30th June 2005.

)

CASH FLOW STATEMENT FOR TI-IE YEAR ENDED 3OTH JUNE 2OO5

NOTE 200412005

KShs.

2003/2004

KShs.

Cash Flows from operating activities

Net Surplus

Adjustments for :

31,433,956

45,872,426

(643,002)

9,255,384

(2,82e,262)

12,O79,703

29,988,564

11 ,340,201

20,586,829

(5,744,616)

1 13,170,486

1,509,231

Depreciation

Prior year adjustments

Deferred lncome - Grants from Japanese Govt.

Amortized Reserves

Adjustment due to re-classification of Assets/Prior year armotization

Operatinq surplus/(deficit) betore working capital changes 95,169,205 170,850,695

Decrease in tradeqnd other Accounts Receivables
lncrease in inventories
lncrease/ Decrease in trade and other Payables

10,894,724
(1,165,112)

(3S,e66,670)

(e,705,683)
(1,474,560)

(183,23e,e07)

Net Cash from Operating activities 64,932,146 (23,569,455)

Net cash flow from operating activities 64,932,146 (23,569,455)

Cash flows from lnvesting activities
Acquisition of Property, plant and Equipment (19,415,571) (3,083,894)

Net lncrease/ Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

45,516,575
28,395,525

(26,653,349)
55,048,874

Cash and cash equivalents at end of the year 20 73,912,100 28,395,525

I



Kenya Utalii Collegb,
Annual rt and Financial Statements for the year ended 30ft June 2005.

NOTES TO THE FINANCIAL STATE,MENTS

1. Accounting Policies

Principal accounting policies adopted are stated below

1.1 Basis of Preparation

The fi.larrcial statements have been prcpated on the historical cost basis of

accotmting modifiecl by the valuation of certain ASSets' where specified'

a) Provision for Bad and Doubtful Debts

A 5o/o general provision for bad and clor-rbtful debts has beetl created in the

financial statements to cater for College iurd Hotel debtors that are cousidered

doubtful. In addition. debts amoutlting to Kshs.1 ,'751 .251 which have

specifically beel ideltified as irecovet'ablc have bcel writtcn otf.

b) Property, plant and equiPment

Property, Plant and equipnrent are stated at cost/valuation lc.ss accumulated

depi.eciatiol, Deprcciation is calculatcd on str'aight-line basis, at amrual rates

estimated to write off the carrying values of the assets over theil expected useful

lives.

Thc annual depreciation rates i,t ttse i['c
Estinated Usetul
Life

Rate

I-and - Freehold
Land - lrasehold
Buildings
Plant and Machinery
Technical and Teaching Equipmcnt
Fur:riture and Other Tcaching Equipmcnt
Motor Vehicle

Nil
t.0 vo

2.57a
l0o/o

20o/o

207o
25o/o

99 Years
40 Yea's
l0 Yeats
5 Ycals
5 Years
4 Years

Fixecl Assets were tevalued during thc yeal by an independent Registered

Valuer, Pinnacle Valuers Ltcl. Leasehoti lancl has been amoflized over 99

yeiu's as follows:-

L.R NO.8880 & 12309 - W.e.f 19tt7

L.R.NO.1l445l2 & 8882/i - W.e.f 1989

8
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Kenya Utalii College.pAnnual Report and F[nanci aI Statements for the year ended 30n June 2005.

n c) Donations

Donations related to property, equipment and other assets are presented irr the
financial staterrents as clefened grants to be recognized as income in futrue.

d) Inventories

Inventories comprising of Food and Beverage merchandise togettrer with
retllmable containers and dmgs have been valued at cost calculateci otr average
basis.

e) Retirement benefit Obligations

The College operates a definecl contribution benefit scheme for all its pennanent
employees. Thc assets of the scheme are held il a separate trustee administered
fund ttrat is funded by both the College and ernployees.

The College also contributes to a stanrtory defined contribution pension scheme,
thc National Social Security Fund (NSSF), Contribntions are determined by
'local statute and are cunently limited to Kshs.200 per ernployce per month. The
College conuibutions to the above scheme are chcuged to thc ilcome and
expenditure account iu the year to which they relate.

0 EmployeeEntitlements

The employees leavc allowances, long service awalds and glaturity are charged
to the income aud expenditure account when thcy fall duc.

g) Revenue Recognition

Stuclents' fees are recogrrized at the beginning of the tern and covel the whole
tenn. Fees paid in advance arc trcatcd as liabilities to the College whereas fccs
in arreals are treated as receivables.

2. Principal Activities

'fhe college offers training in Hotel and Tourism courses for both academic and
professional qualifications. It offers rcgular coul'ses in Hotel Managernent, Travel and
tourism Management, Front ofhce Operations, Food Production. Tour Guide, 'I'ravel

Operations, Housekeepilrg & Laundry, Food & Beverage Scrvice & Sales Basic and
Advanced.

11



Kenya Utalii College,
Annual Report and.Financial Statements for the year endetl30ft June 2005.

3. Taxation

The College's incolne is tax exempt in view of the fact that the College is a govemment
trainilg institution.

4. Employees

The average nutnber of ftill time staff fol the College cluring the year-was 505 (2003/ZOO4-
529).

5. Translation of Foreign Currencies

Assets and liabilities in foreigu cunencies have been tlanslatecl at rates approximating the
lnean rates of exchange mling at the balance sheet date. Transactions cluring the year have
been converted at the rates mling at the dates of the transactions. Gains and losses on
couvcrsion and translation are dealt with in thc income and expenditure account.

6. Deferrerl Capital Grants

The College leccived a capital gl'ant flom the Gover:ment of Japa, i, the fomr of
cquiprnent whose value is being recognized over the expected useful lif'e.

7. Revaluation Reserve

Assets were tcvalued tr January 2005 by an independent valuer, pinnacle Valuers I.td. The
revaluation exercise was can'icd out in order to establish the fair. canying valuc of the
assets.

Balance at begirming of year.

Suqtlus on Rcvaluation of non-cunent assets

Balance at end ofyear

Kshs

384,647,989

384.647,989

8. Capital Reserve - Refurbishment of Utalii Hotel

During the last hnancial year, the college received a capital Grant to refurbish Utalii Hotel
amounti:rg to Kshs.113,170,486. The Capital Grant is recogrizcd over the expected useful
life of the building on a straight basis.

T2



p
t
i

I

I

t
I
l1

I

inancial Statements for the year ended 30d'June 2005.

200412005
Kshs'

1 1 3,170,486
Balance at begiruring of Year

Grauts Received

I i3,170,486

2,829,262

tt}34L,224 l'13,170,486

=========--= ===-'=======

ThisrepresentsfeesirrvoicecltobothLocalarrdForeignStuderrts.Feesarereco
,t 

" 
p".*a in which they are eatled'

200412005
Kshs

t2.395.146
34,863.729

1,038,886

200312004
Kshs.

i tr,tzo.+ao

1t3,170,486

Less: Amo(izatton

Balance at end of Year

9. Fees from Students

4S?g7 J6l 32,115,461

gnized in

200312004
Kshs

5 ,63 5,63 1

25.824.389
655.447

=========

I

I

Il
i

ll

Fees fronr Foreign Srudens

Fees From Local Students

Application Fees

Total =========

ll

10. Revenue from Catering & Tourism Development Levy

This is thc reveuue coilectecl by catering and Tourism Dcveloptncnt lrvy Ttustees ftom

hotels and resraurants ro catcr for ;;,1, na',irrg '-to-'Iu't"*g 
needs i, the hotel and

rourism secror. tt is shuea uetwe# K";;; u;"lii c;ii;;"'-K""ya Tourist Board a.d

Catertrg a rnr]ir* Dcvelopment Irvy Trustecs il1 varying propoltlon

11.Iient Income from StaffHousing Units

In line with Govemment policy on housing :f-t':llt? 
servants' the College has started

charging mort ei ,* ,o members of staff occtrpying its 148 housing turits at an average

rate of Kshs 9,000.00 p*, *o.r,h. The college ,"iir"o a tot;, income of Kshs

r2,8s7.4gs'00 from this sottrce d"i;; lh; t'"*'*t";;;;ompareo to Kshs 234'2s0'00

tor the pr"'iottt i"ut *t'"n it was charging the nominal rents'

L2. Revenue from Outside Catering & Special F'unctions

Thisreferstorevelluefi.otncaterirrl.,:',i""::"9."i*outsidetheCollege'sh.emiscs
tluough the Ba,q*eting depafiment.ihis amount i' '""ugni'ed 

as income net of di'ect

t;
I

ti

expenses

i3
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13. Grants from Government o[Kenya

This is in respect of assistarce from the Govemment of Kenya, through the Ministry of
Tonrism and Wildlife. This asslstance is recognized as revenue when reciived.

14. Revenue from Commercial Activities

This fepresents revenue generatecl from part-time courses and other revenue generating
activities by valious departuents nel of direct expenses, ,"vhose sllmmary is as follows;

2004t2005
Kshs

2003t7004
Kshs

Part-time Courses - Cornputcl packages
Part -time Courses - Customer Care
Part-timc Courses - Travel Techniques
Parl-time Courses - Reception Techniques
Part-tirne Courses - F& B Service
Part - tirne Coulses - Housckeeping
Parl - tir-ne Courses - Food production
Managemen t Development Pt ograrllmes
Bakery Sales
Laundry Serices
Typing Serices
Sports Club Bar
Library Mcmbership Fces

Total

Less: Expeuses

Net Income

24,161,171 19.540,s4'7

I,867,970 4,013,75s

22?93,301 15526,792

161,400
614,600

1,280.500
1,459,577
8,21 1 .950

641,683
150,527

2,991,334
1.531.835
7,044,783

7,768
-20,959
96.t72

97,115
t7.toj

843,460
1,539,750
7.411,390

682,958
2,052,000
t,385.264
1,589,593
4.044,614

7,898
-75.687
-45,509

15. Revenue from Consultancy Services

This is in respect of consultancy services to instinrtions locally and in the region.

14
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d
dn

16. Japanese Government Bilateral Assistance

This represents the amortized amoLrnt of the capital grants received frorn thc

r Govemment of Japan.

i
I 17. Grants from Government of Kenya - amort'ization

11 This represents the arnortizecl amolrnt of the capital grants receivecl frour the

Govelnnent of Kenya in respect of reftrrhishmeut o1 Utalii Hotel.

t 18. Miscellaneous Rcvenue

This comprises ofI

I

I

I

I

I

Jifr-rnze Bar Sales

Gains on Foreign Currency transactions
Food fair'
25il' Anniversary Celebrations itertx

Sale of Discarded itens
Rent from Warwick & Hire of Sports Club and other

miscellaneoLls revenue

Total

Cash in hand
Cash at Bank
Floats

76.675

r,903,674 4,122,448

1,,940,795 5,612,L12

2003t2004
Kshs

167,780
28,003,945

223,800

28,395,525

2004t2005
Kshs.

-64,920
116,696
-31,330

200312004
Kshs.

-3,340
1,745,825

242,776
700

3.703

I

l

Sale of cliscardecl iterns comprises of various packaging materials sttch as gunny bags

and plastic containers.

19. Borrowings

As at 30m June 2005 the College had an outstandixg Loan from the Governrnent of
Kenya amounting to Kshs.140,000,000. The College has entered ilto negotiations with
the Government to conver-t it into a grant.

20. Cash and Cash Equivalents

For the purposes of the cash flow statement, cash and cash eqltivalents comprise of cash

in hancl, cash at bank and floats. This is broken down as follows:

2004/2005
Kshs

2,870,954
70,786.t93

263,800

73,920,947

========
Total

t5
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Annual RePo rt and Financial statements for the year ended 3oth June 2005.

2'l STAFF LOANS SCHEME

INCOME AND EXPENDITURE ACCOUNT

FOB THE YEAR ENDED 3OTH JUNE 2OO5

2004/2005

KShs.

2003/2004

KShs.

INCOME
lnterest earned - Car Loan Scheme

lnterest earned - Housing Lodn Scheme

lnterest earned - Furniture Loan Scheme

156,692
35,719

173,002
s3,293

6,725
192,411 233,020

EXPENDITURE

Bank charges 1 3,1 01 12,286

Surplus 179,310 220,734

STAFF LOANS SCHEME FUND AS AT3OTH JUNE 2OO5

2004/2005

KShs.

2003/2004

KShs.

Staff Loans Scheme Fund

Surplus

14,433,176
179,310

14,922,084
220,734

14,612,486 1 5,142,81 I

REPBESENTED BY:

Staff Car Loan PrinciPal advances

Staff Housing Loan Principal advances

Furniture Loan Principal Advances

Staff lnsurance Loan advances

Bank Account balance
Amount with KenYa Utalii College

3,816,316
1,729,769

155,915
364,592

8,545,893

3,038,096
1,880,433

21,9s0
142,919

1,085,741
8,973,679

16

14,612,486 15,142,818
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22 UTALII HOTEL TRADING ACCOUNT FOR THE YEAR ENDED 3OTH JUNE 2OO5

2004/2005

KShs.

200312004

KShs.

I
T

I
I

Sales:

Room Sales

Beverage Sales

Food Sales

Swimming Pool ReceiPts

Miscellaneous Receipts

27,278,101

8,734,951

25,723,O81

648,095

5,544,127

21 ,314,568
8,498,772

19,961 ,243

513,325

4,146,789

67,928,355 54,434,698

Cost of Sales 1 8, 1 49,1 92 29,883,363

Gross Profit 49,779,163 24,551,335

23 KENYA SCHOOL OF MONETARY STUDIES HqSPITALITY CENTRE

TRADING ACCOUNT FOR THE YEAR ENDED SOTH JUNE 2OO5

2004/2005

KShs.

2003120a4

KShs.

I
T

x

l
E

E

B

E

B

I
E

Sales:

Room Sales

Beverage Sales

Food Sales

Miscellaneous Receipts

19,098,624

5,039,070

25,989,547

470,749

12,405,568

3,644,067

19,261 ,025

6,713,239

50,597,989 42,023,899

Cost of Sales 11,473,094 5,594,600

i--l

Gross Profit

17

39,124,896 36,429,299
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24 EXPENDITURE FOR THE YEAR ENDED SOTH JUNE 2OO5

20041200s

KShs.

2003/2004

KShs.

Salaries - Expatriate Staff
Salaries - Permanent Academic Staff
Salaries - Part-time Academic Stalf
Salaries - Administrative Staff
lndustrial Training Expenses
Professional Clothes and Uniforms
Food and Beverages
lnservice Students' Accomodation and Travei
Students' Allowances
Special Courses
Printing and Stationery
Medical Expenses
Class Text Books, Library Books & Periodicals
Heat, Light and Power
Water, Sewerage, Dustbins and Land Rates
Cleaning Materials
Maintenance and Repair of Buildings
Maintenance and Repair of Equipment
Maintenance and Flepair of Vehicles
Travelling and Subsistence Expenses
Entertainment and Public Relations
Postage and Telephone
Licences, Audit Fees and Professional Services
Owner Occupier House Allowance & Bental of Staff Houses
Advertising and Promotion
lnsurances
Staff Development
Flenewal and Replacement of Equipment
External Examination Expenses
Board of Governors E4genses
CIearing, Forwarding & Other Miscellaneous Expenses
Research Expenses
Staff and Students' Welfare Expenses
Finance Charges
Extra Ordinary Expenses - Severance pay
Apprenticeship Pilot Project Expenses
Contracted Services
Bad Debts Written-off
Bad and Doubtful Debts

609,600
53,148,344
2,577,518

131 ,144,084
4,107,O21
1,528,360

41,083,501
3,011,478
1,743,549
1,805,463
7,952,462

17,810,465
7,243,045

33,577,014
3,263,222

'11 ,008,547
6,689,878
4,764,165

13,286,485
3,595,095
4,590,359
4,377,572
2,203,898

2,765,671
9,1 82,1 04
4,258,616
9,334,731

920,754
2,214,535
3,680,468

90,141
1,674,725
1,585,342
't,757,959

6,676,715
1,757,251

706,594
40,117,288

1,975,535
107,257,751

4,004,289
1,974,025

43,246,840
2,721,O94
2,179,126

569,010
9,108,356

15,626,074
2,582,944

27,431,947
1,600,488
9,628,549
2,752,255
3,595,344

12,682,557

5,052,533
4,370,277
6,218,O42
3,743,245
5,841,565
3,126,741
9,512,700
7,418,783
7,983,716
1,183,442

557,273
2,641,820

5,237,531
1,359,921

1,806,080
1,669,434

5,000,000

'18

4O7,O20,'.137 362,483,160
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N
25 ACCOUNTS PAYABLE AS AT 3OTH JUNE 2OO5

I 200412005

KShs.

2003t2004

KShs.

h

fl

I

I

Salaries - Permanent Academic Staff
Salaries - Part time staff
Salaries - Permanent Administratrve Staff
lndustrial Training Expenses
Food & Beverage
Students' ln-trainig allowances
Students' Allowances
Special Courses
Printing and Statronery
Medical Expenses
Class Test Books, Library Books and perrodicals
Heat, Light & Power
Water, Sewerage, Dustbins & Land Rates
Cleaning Materials
Mantenance and Repair of Buidings
Maintenance and Repair of Equipment
Maintenance and Repair of Vehicles
Travelling and Subsistence Expenses
Entertainment and Public Relations
Postage and Telephone
Licences, Audit Fees & professional services
Advertising and prom otion
lnsurances
Renelal & replacement of equipment
Contracted Services
External Examinations Expenses
New Equipments
Hotel Direct Costs
Ref urbishment Expenses
KSMS Commision

8,59'l
19,000

429,O94
243,000
57,855
59,1 00
8,637

40,000

1,037,712
90,000

3,287,466
489,223
36,788

897,059
1,192,788

15,000
174,794

1,964,112
930,463

784,347
513,439

2,730,000
182,390

2,192,035

28,000
1 ,135,043

185,577

67,500
763,275

68,966
2,739,415

391,275
135,000

27,506

877,544
142,520

184,849
1,680,000

194,897
1,608,881

91,516

156,001

221,726
3,131 ,490
1,183,604

I
.J

S liers'Account 15,

33,022,259

13 ,343

28,444,926

,

i
I

I 19
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SHORT TERM LIABILITIES AS AT JUNE 2OO5

NHIF

P.A.Y.E
N.S.S.F
V.A.T
Training LevY

Amedo Centres (K) Ltd.

Woodventure (K) Ltd'

HFCK Deductions

Kenyuco Sacco

Kenyuco Housing Sacco

Other Statf Co-operative Societies

Staff Service Charge Account

Personal I nsurances Account

Pension Deductions - unremitted

Hotel Deductions

Students' Caution MoneY

Class Funds

Students' Council Account

Kitchen Pride Ltd.

Secretariate W elf are Account

KSMS Deductions Account

Salaries Control Account

Students Allowances Control Account

Lowland Welf are Account

Higher Education Loans Board

1 04,1 80

1,802,455

200,800
503,358
121,462
49,610
28,501

2,000
418,966
256,350
682,103

1,134,078
196,512

1 ,149,484
425,943

1,457,693
1 11 ,444

56,945
9,099

33,560

287,089
177J92
72,490

2004/2005

KShs.

8,817

9,290,131

200312004

KShs.

102,220
479,811

210,800

1,047,687

1 13,339

33,933

14,809

360,260

462,770
177,617

4,909,937

604,649

1,373,172
187,540

23,605
3,575

33,800

344,616

190,706

2,000
5,252

10,682,098

20
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27 SPECIAL CREDITORS AS AT JUNE 2OO5

200412005
KShs.

2003/2004
KShs.

Spofilight Account
Contra Account

Hotel Deposits Account

KUC Football Club

Fund Raising Walk Account

Kenya National Assurance Pension Receipts

Unpaid Pension Account

Stafl Loans Scheme

Staff Welfare Fund Account

Pension Scheme Befunds Account

Deceased Special Fund Account

U nclaimed Salaries Account

Unclaimed Students Allowances

Prepaid Fees

16,446,506
933,442

198,427

6,880,165
2,895,14'l
4,905,102

152,093

11,510,196
4,209,837

345,459
119,770

201,600

250
3A,773,O87

1,599,438
27,729

198,427

15,333,131

1 2,1 39,81 1

15,510,131

222,613
9,086,509
6,300,085

347,929
51,286

359,350

28 ACCOUNTS RECEIVABLE AS AT 3OTH JUNE 2OO5

48,797,739

2004/2005

91 ,949,775

2003/2004

KShs.

College Accounts
Hotel Accounts Receivable

KSMS Accounts Receivable

Students' Accounts Receivable

40,977,949
23,295,820
25,304,349

6,057,248

51,872,906
29,152,112

2,945,561
2,784,113

95,635,366 86,754,691

LESS : Bad and Doubtful Debts 16,094,465 16,094,465

79,540,901 70,660,226

29 DEPOSITS AS AT 3OTH JUNE 2OO5

2004/200s

4,612,353

2003/2004

KShs.

1,231,570
Deposits Account

21

4,612,353 1,231,57O
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Staff Advances Account
Pension Advances
lmprest Account
Catering Levy Trustees Account
Medical Advances Account
Salary in Advance
Overdrawn students al lowan<-:es
Overdrawn salaries
KSMS Sales Control
Pledges Account
Warwick lnternational
AHSSA
Kenyuco Co-operative Society Ltd.
VAT Recoverable

31

year ended 30th June 2005.

SPECIAL ACCOUNTS RECEIVABLE AS AT 3OTH JUNE 2OO5

2004t200s

2,821,251
3s5,s72

1,448,681

275,966
819,296

9,040
28,393

95,341
3,1 1 6,1 84

53,063

15,569,021

24,591 ,g0g

Note 28

2003t2004
KShs.

4,118,172

279,456
8,000,000

47,756,935

3,155,666
25,984,366

526,363
860,087

8,057
251,814

3,419,684
48,288

1 ,104,883

(

30

(

INVENTORIES AS AT 3OTH JUNE 2OO5

Food Stores

Beverage Stores

General Stores

Containers Stores

Drugs

2004t2005

KShs.

2,590,950

2,707,473

8,721,701

556,566

61 1,828

2003t2004

KShs,
'1,803,036

2,139,808

8,979,2s5

432,792

668,5'14

Total

32 FLOAIS AS AT SOTH JUNE 2OO5

15,199,517 14,023,405

2004t2005

KShs,

2003t2004

KShs.
Dining Boom
Stamp and Postage
Hotel
Engineering
Purchasing
Petty Cash
Transport
Kenya School ol Monetary Studies

200
600

157,000

10,000
75,000

1,000
20,000

200
600

1 17,000

10,000
75,000

1,000
20,000

Total

22

263,900 223,800
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34 CASH AND BANK BALANCES AS AT sOTH JUNE 2OO5

{

C
2004/200s

KShs.

2003t2004

KShs.

Cash on Hand
Cash at Bank (See note below)

2,870,954.16
70,786,193

167,780

28,003,945

73,657,147 28,171,725

35 ACCUMULATED FUND AS AT sOTH JUIIE 2OO5

2004t2005

KShs.

20031200p.

KShs.

Balance Brought Foward
Prior Year Adjustments

475,075,639
(643,002)

475,075,639
(2s,e88,564)

Surplus for the Year

474,432,637

31,433,956

445,O87,O75

29,988,s64

Balance carried Foward 505,866,593 475,075,639

36 UTALII FOOTBALL CLUB FUND AS AT SOTH JUNE 2OO5

200412005
KShs.

2003/2004
KShs.

Receipts 1 ,195

1,195

REPHESENTED BY:

Bank Balance 1,195

1,195

37 Currency

'l'hc financial statemenls are expressed in Kenya Shillings (KShs)

38 Country of lncorporation and Registered Office

The College was established under the Hotel iutd Restauarlts Act CAP 494, [-aws of Kenya. Utrough l-egal Notice
No.3l7 of November 1987. Its placeof busirress i.s:

Kenya Utalii College

Ruaraka

Thika Road

NAIROBI

24


