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Annual Report and Financial Statements for the year ended 30tl'June 2009
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Allan W. Chenane
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Geoffrey Ndambuki
Dr.Kenneth S. Ombongi
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The members who served in the commiffee are

Saada M. Khamis(Mrs.)
Elizabeth M. Nzyoka
Geoffrey M. Ndambuki
Ezekiel H. Minabo

Chairman
Chief Executive, Catering & Tourism Development
LevyTrustees

Alternate to PS, Ministry of Finance
Alternate to PS, Ministry of Tourism- w.e.f lyA9l2008

Secretary I

Chairman
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Chief Executive, Catering & Tourisrn Development
Levy Trustees
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BOARD OF GOVERNORS

its report and financ ial statements for the year ended 30e June 2009,
of the College 's affairs

ACTIWTY

training in Hotel and rourism courses for both academic and
tions. It offers regular courses in Hotel Management, Travel and

Front Office Operations, Food
ing & Laundry, Food & Beverage
ce and Sales Advanced level.

Production, Tour Guide, Travel

are set out on page 8.

ORS'

served in the board of Governors for the year cnded 30'h June z00g

s.) :

Chairman
Chief Executive, Catering & Tourism Development
L"vy Trustees
Alternate to PS, Ministry of Finance
Alternate to PS, Ministry of Tourism- w.e.f lS/OglZ00g

Secretary

General continues in otfice in line with the state Corporations
Public Audir Act 2003

Service & Sales Basic level and
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Kenya Utalii College,
Annual and Financial Statements for the year ended 30m June 2009

Corporate Governance Statement

INTRODUCTION

Corporate governance is the manner in which the power over and the power of a
corporation is exercised in the stewardship of its total portfolio of assets und, resorrr"",
with the primary objective of increasing and sustaining shareholders value while satisffing
the needs of all stakeholders in the context of the mission and vision of that corporation.

COLLEGE VISION

To be a world class institution in hospitality and Tourism training.

MISSION STATBMENT

To develop a highly qualified human resource base for the l{ospitality Industry through
Training, Research, Consultancy and rdlated services.

THE, BOAR}

The Board of Kenya Utalii College is responsible for ensuring thar the College complies
with the law and practices good corporate governance. The Board is charged with
providing strategic guidance and effective oversight of management.

The Board currently comprises of 8 members drawn from the public ancl private sectors.

BOARD COMMITTEES

There are two committees of the Board namely:-

l. Finance and General Purposes Committee
2. Audit Committee

RISK MANAGEMENT

The College will continue to recognize risk management as'an integral part of internal
control. In this regard, the college will logically and systematically engage in the process of
establishing, identifying, analyzing, evaluating and communioaiing iirkr ur.ociated with
any activity, function or proccss in a lvay that will enable it to minimize losses and
maximize opportunities.
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RESPONSIBILITY

ge has contributed to calamities that befall the country. During the

Col lege contributed funds towards the Sachangwan and Nakumatt
our students participated in the clean'up of the Mathare Valley

to maintain a clean environment and ensure good neighbouriness.

ON

governance principles, the Board periodically reviews its

has put in p lace measures for evaluation of the College's

of performance contracting. The Board and the College have

tn keeping with the demands of the signe<l performance

ults have so far been satisfactory.
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Kenya Utalii College,
Annual Report and Financial Statements for the year ended 30s June 2009

. cd'

",q
STATEMENT OF BOARD OF GOVERNORS' RESPONSIBILITIES

The Board is required to prepare financial statements for each financial year, which give a
true and fair view of the state of the College as at the end of the financial year and of its
Surplus or deficit for that year. The Board is required to ensure that the College keeps

proper accounting records which disclose, with reasonable accuracy, the financial position
of the College. The Board is also responsible for safeguarding the assets of the College.

The Board accepts responsibility for the annual financial statements which have been

prepared using appropriate accounting policies supported by reasonable and prudent
judgments and estimates, in conformity with International Financial Reporting Standards

and the requirements of the Hotels & Restaurants and State Corporations Acts. The Board
is of the opinion that the financial statements give a true and fair view of the state of
financial affairs of the College u, uilOif-lrr* iOOg and of its Surplus for the year then O
ended. 'fhe Board further accepts responsibility for the maintenance of accounting records
which may be relied upon in the preparation of financial statements, as well as adequate

systems of internal tinancial controls.

Nothing has come to the attention of the Board to indicate that the college will not remain a

going concern for at least the next twelve months from the date of this statement.

Chairrnan

out. .?9:.9?.,rc!.o-
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Y,\ NT\TIONAL AUDTT OFFICE
()F CONTROLLER ANO AUDITOR GENERAL ON THEST OF KENYA UTALII COLLEGE FOR THE YEARJUNE

li audlted the panytng financial statqments of Kenya Utalii College set9td page 28 which comprise the Balance Sheet as at 30 JuneI and Expenditure Aerount, the Statement of Changes inthe Cash Flow Statement for the year then ended, and aaccounting policles and other explanatory information inwith provisions of Section 14 of the Publlc Audit Act, 2003. Iined the information and explanations which, to the best of myand were necessary for the purpose of the audit.

nagemenfs nsibillty for the Finantial Statements

is responsible for the preparation and fair presentation of thein accordance with the lntemational Financial Reportingards and for such intemal controls as management determines isto the preparation of financial statements that are free from-whetfter: due to frau6 oreffori
Responsibility the Controller and Auditor General

My responsib is to express an independent opinion on the financialstatements on the audit. The audit was conducted in accordance with thelnternatlonal dards on Auditing. Those standards require compliance withethical requ and that the audit be p lanned and performed with a view toobtaining assurance that the financial statements are free frommaterial mi

An audit i perform rng procedures to obtain aud it evidence about theamounts and res tn the financial statements. The procedures selecteddepend on auditor's judgement, includ ing the assessment of the risks ofmaterial m of the financiat statements , whether due to fraud or error.ln making th risk assessments; the aud itor considers intemal controlsrelevant to
statements i

College's preparation and farr presentation of the financial
clrcum

order to design audit procedures that are appropriate in thebut not for the purpose of expressing an opinion on theeffectiveness the Co llege's internal controls. An audit also includes evaluating
of

I

the appropri ness of accounting policies used and the reasonableness



t

I

I

rccountlnq €stimater made by the Manaqement, as well as evaluatlng the overall
presentatlon ol the tlnancial statements.

I bellcvc the audit evidence obtaincd b sutficlent and appropriatc to providc a
basir for my opinlon.

Loan from tho Government of Kenya

ln thc report lot 2OO7f2008, concern waE expressed over the College'r failurc to
compty wrth thc loan agreement signed between the College and the
Govcmmcnt ol Kenya for a loan of Kshc.140,000,000 advanced to the lnctttutlon
in February 1996 to refurbish the Kenya Utralll Hotel. A review of the loan
records lndlcates that the College had not started servicing the loan ac at 30
Junc 2009, while intercst amountlng to Kshc.412,816,000 had been excluded ln
the flnanclal statements.

Further, and although Note 14 to the flnancial statEments indicates that the
College had entered into negotiatlonE with the Govemment td. have the loan
written off, subsequent events show that the College has since requested the
Government to convert the loan into a grant

Note 7 includes grants receivable from the Catering Tourism Development Lev'y
Trustees (CTDLT) of Kshs.46,177,936 as at 30 June 2009. However, records
maintained at the CTDLT do not reflect the amount under payables, due to an
apparent dispute between the College and CTDLT over how the grants are to be
accounted for.

Consequently the validity and accuracy of special accounts receivable ol
Kshs.159,630,458 could not be confirmed as at 30 June 2009.

I

lp view of the two dlversg.propggalg rpgqrdlnQ th9 loan, it.has not been possible*...
'^ i" " tii dscertdin the vaitldity and actual status of tlie loan as at 30 June 2009.

2. Receivables

2.1 Speclal Accounts Receivables
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t for the reservations, in my opinion, the financial statements
lairly in all aspects, the financial position of the Co llege as at 30

ns 2009, and its I performance and cash flows for the year then ended
irccordance the lnternational Financial Reporting Standdrds and comply

the Hotels Restaurants Act, Cap 4g4 of the Laws of Kenya.
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Cash Flows from
:... .:' r,ii

Net Surplus'for the

Nct Incregsc/
Cash and cash

Cesh and cash

rctivitics

and other Payables

in crsh rnd crsh cquivslents
at beginning of the year

at end ofthc year

Statements for (he ended 30th June 2009.

I

,i
ti

i

j'

R

NOTE 200812009

KShs.

(t6.294,947)

63,061,253

(3,4 r 9,690)

(s,079,262)

( l,700,000)

( r,750.000)

(78E,999)

(242.296)

67,388,197

l0l, r 74,2s6

(t07,64r,259)
(2.242,406)

r 9,404,208

10,694,799

(4 r,e42,803)
839,000

(30,409,004)

9 r,563,890

6I,154,887

2:007t2008

KShs.

r 1.267.853

66,071,734

( l 6,908,378)

30,000,000

(4,329,262)

(ss0,000)

(s50,000)

I 65,000

85.166,943

(r9,8r0,027)
874,000

(10,441,494)

77

55,789,422

(34,39s,726)
385,000

21,778,696
69,785,194

91,563,890

($

Adjustmcnts for

Dcprcciation

Prior ycar

Dcfcrred lncome

Armotised Resewcs

Accumulated on disposcd off Motor vchicle

Revaluation Reservcs Disposcd Motor Vehicle

loss/Gain on of Motor Vehicle

Decrcasc in Provision

Revaluations

Bad Debts

Surplus bcfore capital changes

Incrcase in tradc and

Incrcase/Dccrease in
Increasc/Decrease in

Accounts Receivables

Net ln activities

Net cash flow opcreting activlties

Cash flovs from rctivitics
Acquisition of plant and Equipment
Disposal of Motor

3
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Kenya Utalii College,
Annual Report and Financial Statements for the year ended 3Oth June 2009.

sTArEnEryr oF CHANGES tN 9ENERAL FVNDS FOR rHE YFAR ENpEp 30TH JUNE 2009.

Year ended 30th June 2008

Staff Loan

Fund

Accumulated DefferedCapltal Revaluatlon

Fund Grant Reserve

CapH

ReserYe

Total General

Funds

At start of Year

Funds received during the year

Funds used during the year

15j41,217 557,937,384 13,500,000.00 419,769,989 104,682,700 1,110,991,290

327,U? 28,500,000.00 28,827,y2

16,'908,378 1,1o2,OOO 2,82g,2A2 20,839,640

11 11

At end of Year 2008 '15.428. 7s9 552.298.859 42.000.000 418.667.989 101.853.438 1.130.247.045

Year ended 30th June 2009

At start of Year

Funds received during the year

Funds used during the year

1s,428,759

324,280

552,296,859

411,281,720

42,000,000.00

2,250,000.00

418,667,989 101,853,438

723,709,792

2,829,262

1,130,247,U5

1,'t35,315,792

5,079,262

Deficit for 947

At end of Year 2009 15,753,039 947,283,632 39,750,000 I ,142,377 ,791 99,024,176 2,24,1E8,828

12
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Kenya U College,
Notes to the inancial Statements for the ended 30'h June 20Ag

NOTES TO HE FINANCIAL STATEMENTS

INF'ORMATION

' fees are recognized at the beginning of the term and cover the whole
Fees paid in advance are treated as liabilities to the College whereas fees in

they
are treated as receivables. Other revenues are recognized in the period
earned net of VAT and discounts,

c)G and Donations

talii College is a body Corporate established urnder the Flotels and
Re Act C4P.494, [.aws of Kenya, through legal Notice No.317 of
Novem 1987 to offer training in Hospitality and Tourism

SU Y OF SIGNIFICANT ACCOUNTING POY-.ICIES

The pal accounting policies adopted in the preparation of the financial
are set out below

a) of Preparation

The
Rep standards (IFRS). The financial statements are presented in Kenya

statements are prepared in accordance with Intemational Financial

s (Kshs.) and are prepared under the historical cost basis of accounting

b)

ed by the revaluation of certain assets, where specified

ue Recognition

GENE

Kenya

S

tal

ii) me

,,".i

,lr
,.1

1i

1

shi
mod

grants or donations received to compensate expenses, loses or for the
ose of giving immediate operational support is dealt with in the income and

account in the year it is received.

rty, Plant and Equipment

, plant and equipment are stated at costlvaluation less accumulated

and donations related to property, equiprnent and other assets are
in the reseryes as deferred income and utilized in the reduction of the

amounts of the related assets during their estimated useful lives

d)

d tion

13



Kenya Utalii College,
Notes to the Financial Statements for the year ended 30'h June 2009.

i,
ir,,

,] :.

Depreciation is calculated on straight line basis, at eumual rates estimated to
off carrying values of the assets over their expected useful lives.

The annual depreciation rates in use are:-
Rate Estimated

Useful Life

'-lr

wt
:l

l

Freehold Land
Leasehold Land
Buildings
Plant and Machinery
Furniture, Technical &
Teaching Equipment
Motor Vehicles
Computers

Nil
1.0%
2.s%
10%

99 Years
40 Years
l0 Years

20%
7,5%

30%

t

5 Years
4 Years
3ll3 Years

The assets residual values and useful lives are reviewed, and adjusted iff t
appropriate, at each balance sheet date.

e) Inventories

Inventories comprising of food, beverage and general merchandise together
with returnable containers and drugs have been valued at.cost calculated on
average basis.

f) Provision for Bad and Doubtful Debts

A Specific provision amounting to Kshs.34 ,823,447.71 has been recognized. In
addition a 5%o general provision and for bad and doubtful debts has been created
in the financial statements.

g) Retirement Benefit Obligations

The College operates a defined contribution benefits scheme for its permanent
employees. The assets of the scheme are held in a separate trustee administered
fund that is funded by both the College and employees.

The College also contributes to a statutory defined contribution pension scheme,
the National Social Security Fund (NSSF). Contributiom ur. determined by
local statute and are cuffently limited to Kshs.20b per employee per month. The
College's contributions to the above schemes are charged to the income and
expenditure account in the year to which they relate.

o
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Kenya Utalii College,
Notes to the Financial Statements for the year ended 30th June 2009(Continued).

4 S'IAFF LOANS SCHEMB

2008/2009

I(Shs.

2007no08

KShs.

rNCp.ME
lntorest eamed from staffloans scheme

Bank interest earned

331,222 338,779

LESS: EXPENDITURE

-

Bank charges

58

333,880

9,600

763

339,s42

12,000

C

Surplus s24280 327r5/'z

STAFF LOANS SCHEME FUND AS-AIIQT}I-.NINE 2OO9
-----f -, _ i--i -_ t ,

200Erz009

KShs.

200712008

KShs.

StaffLoans Scheme Fund
Surplus

15,428,759
324,280

15,101,217
327,542

15;7s3,039 15,428,159
0

REPRESENTED BY:

Staff Loans
Bank Account halance
Amount with Kerrya UtaliiCollege

8,834,904
I,902,595
5,015,540

6,902,765
1,172,767
7,353,226

16

" 15,753,039 15,428,759
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Utalii College'
for thc ended 30th June 2 Corrtinued

to the F'inancial

Accou
HotelAccounts ivable
KSMS Accounts
KCB Accounts
Students'Accou Receivable

LESS : Provision Bad & Doubtful Debts

Deposits Accou

Staff Advances nt

lmprests Account
Medical Account
Salary in Advance nt
Curtain & Furnitu Advances
Overdrawn
Overdrawn

allowances

Pledges Account
Warwick I

AHSA Account
Kenya Revenue
Prepayments

ority

Catering & Tou Development LevY Trustees

Staff Shortages
Unclaimed student

b

7

2008/2009
KShs.

37,962,3
56,894,977
71 ,281 ,710
21,851,497

8,220,790

196,211,352

39,750,429

156,460,923

2008/2009
KShs.

1,260,755

2008/2009
KShs.

778,243
3,520,548

539,346
432,393

3,379,326
41,580

571,983
82,630

3,1 1 6,1 84

111,464,141
921,064

46,177,936

129,186

171,154,561

1 1 ,518,103

2007t2008
KShs.

,701
78,474,029
34,084,818

3,874,770
2,659,379

152,523,695

51 ,510,829

101,012,867

200712008
KShs.

2,290,755

2007t2008
KShs.

2,154,627
794,249
254,314
391,321
292,611

787,903
39,690

3,1 '16,184

145,973
73,541,951

5,808,113
19,406,892

3,710

106,737,536

Less: Provision for and doubtful debts

17

159,636,458 106,737,536



Kenya Utalii College,
Notes to the Financial Statements

I.

for the ended 30th J une 200 trn

8

I

Food Stores

Beverage Stores

Ceneral stores

Containers Stores

Drugs

Total

2008/2009

KShs.

3,036,5 I 3

2,52t,641

I r,495,089

I,I88,7r2

423,274

2007n00E

KShs.

4,386,t7s

2,90s,220

7,961,92s

600,166

569,337

18,665,229 16,422,923

9

Cash in Hand

Cash at Bank

Floats

i

It

ii
lr

Ii

ir

tJ
i!

ti
I

il
it
il
{l

li

I

I

i,

ii
ii
N

ii

ri
,i

I

I

I

I

:

)

KShs.

164,739

60,4s8,226

2007t2008
KShs.

I 0,333,739

8A,782,95t

l0

53t

61,154,997

2008t2009

KShs.

552,296,860

4n,28t,7t9

963,s78,579

(t6,294,947)

947283,632

447

9t,563,890

2007n008

KShs.

557,937,384

( r 6,908,3 78)

54 t,029,006

t 1,267,8s4

552,296,960

Balance Brought Fowarcl

Prior Year Adjustments*

Surplus for the year

Balance carried [-oward

* Prior Year Adiustment
The figure h^ b."nlrrild ar as follows;

- Accumulated Revaluation Reserves w/o
- Fund Raising Walk Receiprs w/o

Less:
- Supplies lor 2007/200g received afler Accounrs
- Accounting lor C.O.D,s extendcd in prior years
- Unclairnable VA'l.for yeu ZO07/2008

418,667,989

198,427
4t l6

5,680,836.00
s43,847.s5

1,360,012.6 r 7.584.696

1B

4t 1,291,720
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Kenya U College,
Notes to the al Statements fbr the Year ended 30th June 2009(Continued)

11. Defe Capitat Grants

The Col ge receivcd Kshs.15,000,000 during the 2005/06 financial year from the

of Kenya for the refurbishment of Individual Training Kitchen. This
is amortized over the expected useful life of the equipment on a straightCapital

line bas In the year 200712008 the College received a Special Capital grant of
Kshs.30, ,000 frOm Catering Development lraining Levy f'rustees towards the

refurb of the Utalii Hotel which has been deferred since it has not been utilized

The ba has been arrived at as follows

Balanoe
Addir

beginning of year
Grant

ofyear

2008/2009
Kshs.

42,000,000

200712008
Kshs.

13,500,000
30,000,000

43,500,000

1,500,000

42,000,000

200712008
Kshs.

104,682,700

42,000,000

2,250,000Less:

Balance end ofyear

Realtors L
carrying

Balance at

39,750,000

200812009
Kshs.

101,853,438

12. Reserve

The 's assets were levalued in June 2009 by an independent valuer, Landmark
. The revaluati<ln exercise was carried out in order to establish the fair

of the assets. This resulted in a revaluation surplus of
Kshs.l,074

13. Capital - Refurbishment of Utalii Hotel

During the 3/2004 financial year, the College received a capital grant from the

of Kenya to refurbish Utalii Hotel amounting to Kshs.113,170,486, This
grant rs over the.expected useful life of the building on a straight line basis.

The balance been arrived at as follows:

Less 2.,829,262 2,829,262

99,024,176 101,853,438Balance at of year

l9
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Notes to the Financial Sratements for the ended 3Oth June Conti

{

?
ty\

i
i
i
I
i
I

14 LqANfEOM GOVERNMENT O_F KEryYA
As at 3Oth June the College had an outstanding Loan from the Covernment of Kenya amounting to Kshs. 140,000,000.
lnterest amounting to Kshs.4l2,8l6,000.has not been acrued on this loan an,J no repayment has been made due to inabili
to pay. The collcge is negotiating with the Govemment to write offthis loan

1s SHORTT

2007t2008
KShs.

2008/2009
KShs.

NHIF
P.A.Y.E
N.S.S.F
V.A,T
Training Levy
Amedo Centres (K) Ltd.

Woodventure (K) Ltd.

HFCK Deductions

Kenyuco Sacco
Kenyuco Housing Sacco

Higher Education Loans Board
Co-operative Bank Staff Loans Deductions
Barclays Bank Staff Loans Deductions
KCB Staff Loan deductions
Kitchen Pride Ltd.

Other Staff Co-operative Societies
Staff Service Charge Account
Personal lnsurances Account
Pension Deductions
Hotel Deductions Account
Students' Caution Money
Class Funds Accounts
Students' Council Account
Secretariat Welfare Account
KSMS Deductions Account
Salaries Control Account
Club 20 Fund Account
Staff Shortages
City Council Rates staff deductions
Education Levy

280,500.00
4,039,654.00

213,780.00
1,299,099.86

162,710.36

29,421.52
4,550.05
s,500.00

1,325,323.50
471,428.75

41,787.00

1,663,564.99

742,436.60

134,500.00
't1,709.00

847,691.00
4,444,597.89

194,639.08
2,197,973.92

490,272.06

2,343,815.98

88,707.99
108,s54.20

4,800.00
1 1 ,361.68

645,484.79
19,364.00

8,860.80
500.00

52,524.00

220,400
3,193,635

285,600
779,272
220,969
113,362

26,56{
4,000

1 ,185,910
298,875
28,178

1,649,090
762,912

11,709
1,205,424
4,420,964

326,578
1,743,934

490,050

2,172,640

80,544
66,064
54,85t

450
1,348,286

20,000

500

21 ,883,112,91 20,710,759

20
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Keny
Notes

Fees
Fees
Appl

Total

I9.

1'his

21.

This

Interest
Sale of
Gain on
Jifunze B
Suplus
Sale of
Hire of
revenue

Utalii College,
the Financial S

18. ees from Students

Ihis represents
appl fees.

Foreign Students
rom Local Students

Fees

of

fixed deposit account
Documents
cutTency

Sales
Food fair
Meal Vouchers
ities & other miscellaneous

fees invoiced to both Local antr Foreign sfudents, together with r

tatements for the year ended 30ft June 2 Continued

2008t2009
Kshs

44,037,956
19,97r,231
1,233,325

:---+

).

2007t2008
Kshs

26,194,409
38,175,950
1,l2g,3lg

I

2007t2008 ,'. ,t

Kshs.

59,640

562,336

5,444,269

6,066,244

l

65,199,393 65,490,677

the revenue collected by Catering and Tourism Development Lerry Trusteesfrom hotels and restaurants to cater for both kaining and marketing needs in thehotel tourism sector. It is shared Kenya Utatii College, Kenya Touristbetween
B and Catering & T'ourism Developm ent Levy Trustees in accordance withbudgets During the financial year an amount

ue from Catering & Tourism Development Levy

eous Revenue

Kshs. 6,177,936 have been accrued to be received in the
not received amounting to
next financial year.

20.Rent e from Staff Housing Units

'llhis
,'l|..ilrt:?ilH** from rent charged to members of staff occupying theCol

2008t2009
Kshs.

2,006,531
933,000

2,296,720
90,539

6gg,27g

6,093,954

12,099,021
Total

22
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Utalii College'
to the Financial Statements for the ended 3oth June

7. ACCOU NTS PAYABLE AS AT 3OTH JU 200916
titiu

2008/2009
KShs.

200712008
KShs.

Accrued Expenses

Suppliers' Accounts

7,606,570.72

56,626,849.22

8,991,562

35,706,339

64,233,419.94 44,697,901

17 spEclAL CBEDITORS AECOUNTS AS AT 30TH JUNE 200e

0 2008/2009

K$hS.

2008/2008

KShS.

li

Contra Account

HotelDeposits Account

KUC AlumniAccount

Fund Raising Walk Account

Staff Pension Receipts

Unpaid Pension Account

Staff Loans Scheme

Staff Welfare Fund Account

Pension Scheme Refunds Account

Deceased SPecial Fund Account

Unclaimed Students Allowances

Prepaid Fees

Bursaries Account

lmprests

Pledges

MedicalAdvances

Bank Overdraft

60,000.00

185,230.15

5,427,180.16

1,025,4s2.O4

5,015,540.17

981,453.30

4,204,650.68

4,061,167.50

191,010.00

1,464,085.45

218,257.67

34,750.00

95,870.95

7,347,159

54,697

198,427

5,673,189

1,455,929

3,712,424

851,813

6,138,290

2,731,752

171,040

656,274

126,646

154,448

39,070

846.18

29,351 ,159

21

28,047,494.25
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Notes

Utalii College,
the Financiaistatements for the year ended 3Oft June 2009(Continued)

22. Grants from Government of KenYa

ls ln respect of assistance from the Govemment of Kenya, through the
istry of Tourism and Wildlife. It is recognized as revenuc when received. Any
t for capital projects is amortized overthe useful life of the asset

23 Revenue from Commercial Activities

is represeuts rsvenue generated from part-time courses and other revenue
activities by the various departments. This amount is shown net of direct

and is summarized as follows

ln

P Courses

2008t2009
Kshs

10,298,550
19,821,776

2007na08
Kshs

-time Courses - F& B Service

Development Programmes &
Courses

Sales
Services

S Club Bar Sales
Membership Fees

cafe services

S

Le Direct Expenses

To

43,365,160 38,930,744

10,3 14,875 6,887,348

33,097,357 32,443,396

1,745,949
2,3 87,955
8,141,990

757,458
11,206

l37,5gg

9,725,194
14,671,539

4,560,972
4,103,793
5,513,734

lgg,gg2
46,447

110,092

This

24.G from Government of Kenya - amortization

ts the amortized amount of thc capital grants received from the
of Kenya in respect of refurbishment of utalii Hotel, in the 200312004

financial

23
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Kenya Utalii College,
Notcs to the Financial Statemcnts for the ended 3fth June

25

s
2008/2009

KShs.
2007n008

KShs.
Sales:

Rooms

Beveragcs

Food

Swimming Pool
Miscellaneous Receints

40, I 88,057

I1,536,978
7t,853,925

897,486

40,307,385

17,670,7 13

64,0t4,834
582,700

9.429 I t2s.712

Less: Cost of Sales
r 33,906,215

36,755,871

140,70t,344

30,828,269

Gross Profit 97,t50,344 r 09,873,075

Exoenses
Salaries and Wagcs
Medical Expenses
Professional Cl<lthes and Uniforms
StaffDcvelopment
Heat. Light and Power
Water, Sewerage and Land Rates
Maintcnancc and Rcpair of Buitdings
Maintenance and Repair of Equipment
Maintenance and Rcpair of Motor Vchicles
Renewal and Rcplaccment
Advertising and Promotion
Entertainment and Public Relations
Printing and Stationery
Newspapers and Magazines
Cleaning Materials
Travelling and Subsistence Expenses
Postage and Telephone
Liccnces and Professional Services
Contracted Services
Insurance
Bank Charges
Staff Wclfarc expenses
StaffMeals
Miscel laneous Exoense.s

s2,046,429
5,621,509

558,099
1,398,t t5

t6,107,246
2,176,212
2,787,960
1,443,926
2,302,270
5,446,087

256,522
967,287

3,628,090
385,635

3,570,662
53,400

2,108,707
847,572

2,471,967
567,82t
647,159
t07,948

3,8t5,257

5l,708,078
4,869,414

765,318
884,464

t3,209,6t6
2,838,721
2,932,762
1,670,512
1,067,637
5,741,262
1,103,200

688,266
1,710,524

I 45,918
3,069,612

514,607
1,773,754

405,142
2,340,744

750, I 9r
301,886
232,477

2,232,829
954.8 r 8

o

, 'li
t,/

'170. t48

Total I r0,086,028 t0r,9l1,752

Net Protit (12,935,684) 7,961)23

24
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Notes to the

26

Statements for the ended 30th J

r(-ENY} $CHOOL O.F MONETABY SJUpIES FOSJ{TALITy CEI\TRE
TRApTNG 4,CCOUST FOB TH-E YEAR ENDEq 30_tTI JIJI,IE 2009

2008/2009

KShs.

3 8,396,64s

7,560,30s

51,616,457

491,655

98,125,062

42,762,838

55,362,224

Sales:

Rooms

Beverage

Food

Miscel

Less: Cost of

Gross Profit

Ex,penses

Salaries and

Medical
Professional and Uniforms
Staff
Heat. Light
Water,
Maintenance
Maintenancc
Renewal and

Advertising Promotion

Entertainment Public Relation
Printing and

Newspapers Magazines
Cleaning M
Travelling and istence Expenses

Postage
Licences and

Insurance
Scrvices

Bank Chargcs

StaffWelfare
StaffMeals
Miscellaneous

Total

Net Profit

and Land Ratcs

Repair of Equipment
Repair of Motor Vehicles

ses

29,299.051
2,676,456

137,201

385,63s
4,564,851

293,220
r r 0,200
702,t92
137,359

15,000
7t5,249

19,734
1,672,548

1,525

I 96,52 I
35,000

408,781

173,943

2007/2008

KShs.

33,995,283

6,227,317

42,s95,587

52t,456

83,339,643

34,2t6,075

49,123,568

4l,980,177

7,t43J91

29,535, I 5 I

r,894,438
I r 5,219
202,50r

4, r 00,085
929,880

48,556
515,778

19,721
1,777

I,037
449,827
?9,708

r,749,553
440

301,506
42,000

362,475
203,231
fi6,239

I ,353, 106

7,950
2,854,689

20,332

44,4t9,493

10,942,731

25



Kenya Utalii College,

Notes to the Financial Statements for the year ended 30th June 2009(Continued).

27 KCB
FOR THE YEAR ENDED 30TH {UNE 2009

fr2008/2009
KShs.

2001n008
KShs.

Sales:
Rooms
Beverages
Food
Miscellaneous

17,854,434
9,8 t4,005

62,976,964
1,009,226

t4,703,421
3,200,738

21,553,482
5i5,292

91,654,629

43, r 68,33 I

39,992,933

t 7,505 t42Less: Cost of Sales

Cross Prolit 22,487,79

Expenses
Salaries and Wages
Medical Expcnses
Professional Clothes and Uniforms
Staff development
Heat, Light and Power
Water, sewerage & Iand rates
Maintenance and Repair of Buildings
Maintenance and Repair of Motor Vehicles
Maintcnance and Repair of Equipmcnt
Renewal and Replacement of Equipment
Entertainment and Pubtic Relations
Printing and Stationcry
Ncwspapers and Magazines
Clcaning Supplies
Travelling and Subsistence Expenses
1'elephone and postage
Licences and Professional Services
Insurance
Bank Charges
StaffMeals
Miscellaneous Expcnscs
Staffwelfare Expenses

23,209,997
2,842,206

r 36,289
209,8 r 4

4,224,543
59 r,901
r26,009
797,281
290,s20

1,448,935
87,976

932,t21
16,875

1, r 08,216
73,644

230,788
46,300

t99,r72
106,896
419,002

2,585
66,731

8,E28,874
t47,691

3,r6l

497,548

3,640
15,3t2

(

3,417,9s7
32,980
95,714

I, l6s
t,003, I 87

7,642
t14,464

5,250
37,99r
89,990

200,445
48, I 95

Total 37,16',1,760 14,551,205

Net Profit I t,318,538 ?,936,586

28 MASINGA INCOME STATEMENT
(

2008/2009
KShs.

2007t2008
KShs.

Commission on sales r 18,446 2,089,336

ItxDenses
Salaries and Wages
Medical Expenses
Postage & 1'eplephonc
Hire of Equipment

64,672
8,404
3,000

t74,696

7t9,749
5,867

9.255Travellins and Subsistence F.xrrenses

Total " 250,772 734,871

Net Profit

26

(132,326) 1,354,465
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Kenya Utalii
Notes to the Fi Staternents for the ended 30th June

29 ACADEMIC EXPENSES FOR THE YEAR ENDED 3OTH JUNf, 2OO9

2008t2009
KShs.

Industrial
Inservice
Students'
Students'

Extemal
Research

Loss on Fair

Sub-Total

Professio
Food and

Printing and

Cleaning

M

Travelling

Board of
Clearing,
Staffand
Contracted ces

Loss On
Revaluation

Sub-Total

Salaries -
Salaries -
Salaries -
Salaries -
Medical
StaffDeve

3,306,047
4,985. l 66

47,000
2,358,070
5,391,235
9,936,163
2,519,007

460, I 30

2007/2008
KShs.

8',1 76

|,873,647
4,737,668

72,720
2,194,724
2,107,493

t 1,861,327
2,361,7 13

696,465

ning Expcnses
Accommodation and Travel

ion Expenses
lowances

Special
Class Text Library Books & Pcriodicats

nation Expenses

l8

ADMINISTRATTVE EXPENSES FOR THE YEAR ENDED 3OTH JUNE 2OO930

3l

and Uniforms

and Repair of Buildings
Repair of Equipment
Repair of Vchicles

Subsistence Exnenses

and Public Relations

I,719, r 87
4',7,934,006

1,925,066
8,752,289
9,5 r 9,33 r

8,821,893
r 0,240,209
7,250,214
4,234,203
4,228,39t

r0, 163,4 r 6
7,',l98,023
1,210,280
1,686,706
9,364,',|76

2.134,826
47,1 I 1,389

7,977,534
5.308,691
"t,721,958

6,942,775
1,829,185
7,101,566
3,783,379
5,151,125

13,014,655
'7,892,840

827,230
I,939,002
8,008,435

165,000

Advertising Promotion
Renewal and lacement

of fixcd Assets

67 197

STAFF COSTS EXPENSES FOR THE YEAR ENDED 3OTII JUNE 2OO9

Iixpenses
& Other Miscellaneous Expcnses

Welfare Expenses

Staff
Academic Staff

Academic Staff
istrative Staff

75,364
74.067.615

3,650,690
r 28,080,615

13,983,275
l9 582

909,588

7,275
72,633,698
2,992,186

I 25,075, I 85

2s,179,299
t7 993

Sub-Total

27

77 140
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Notes to the Financial statements for the Year ended 30th June

32

Heat, Light and Power

Water, Seweragc and Land Rates

Postage and TelePhone

Licences, Audit Fees and Professional Services

45,1 54,1 06

4,089,476
3,085,198
2,212,400
t,922,61s

39,558,843
5,20',1,339

3,948,432
1,784,384
2, r03.745

Insurances

56.463,?96Sub-Total

33 FINANACE COSTS FOR THE YEAR ENDED 30TH JUNE 2009

821,748

rB.

Financc Costs

Bank Charges
1,224,663

Loss on

Grand Total

I

529,261,581

92

456,854,007

\-
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