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lN EXERCISE of the Powcrs con (4) trl

Public Firrancc Mlnagentent Act 20 12' thc Ht' S. C irlri{-j !l

BUBLi fidaxt'pp6Nnc'

Narional Trcitsury makes tlre follorving llcgtt ns
ir4'1.

1'Ht: PtlBLIC tjlNANCE MANACIiMIIN'| *t r6i,
20 t5t-lOUSIl MORTGACE SCI-IEMIl trtJND) ll

Regu lations. 2() I 5

2. In thcse Rcgulltions. unlcss lhc context otherwisc rctlt

"borrorvcr" tlleans a pc:rson in reccipl oI a loilll otl[ ()

"state ol-ficcr" shall havc tlrc tr.rcatting lrscrihc<l i

thc Constirurion antl shlrll not incluclc a stitlc ol'l'icc'r'

any puhlic housing nlortgage schcntc:

"equity rclcase" mc:llls il loatl that alklrvs thc

,,ccc*. cquity irr his or her horne without hrving to st-l

ol'inrproving it

"cornnrittee" nreatrs the Atlvisory (ilntrrrittcc ol'thc Ftrtt<l

cstahlishccl rrnder l'egulation 6 of tlresc Rcgtrlariotts:

.'financialycal.'lllcilnsapcriotltl|.lrvclvclrl()nlhSctttlirtgtlntlrc

-1()'r' JIne of each year':

..|:tlrrtl..l]leansthcstatc()fl.iccrsI{rrtlscl\4rlrtsitgcSclrcrrtcljtttrtl

cstal-rlishctl trrltlcr lcgtlIatitln 3 <ll tlrcsc [lcgttI:tliotts:

"lllortgilgc finilnc:c c()lllPlllty" hlrs tltc tttcitttittt: itssigttctl lo it

rurrrlcr scctiott 2 of tlrc Banking Act:

"ofliceracllllirlisteringthcl'trntl"nlcilllsilPcrsottdcsittt:ttecllls
such utttler section 24(5) oithe Ptrtrlic Fin:tncc Milnagctttcllt Acl:irntl

"tcnant purclritsc irtslitutitln" lncillls il c()lllPill)y ittcot'llotalctl itl.

Kenya which lias not less tllnn twcnty ycars cxpt'rictrt:c itt oPctllliotr ol

i.r.irt prr.,t,,'.c loan schcnrcs tilr ovcr lrvo lhotlsantl lltrttsing ttnits itl

()nc tnolllcllt.

.1.'l'hcrc is hert:hy estlhlislrccl it lirrtcl to lrc krtorvn its lhc Slilte

Ol'licels [lotrsc Mortglgc Schcme ltrrrcl'

4.Thcobjcctivcantlpurposcfrlrrvhichthcl:trrttliscstlrhlishcd
shall hc tn pruui,l" a loan schcnrc t'or rhc purchase or tlcrvcl0prltcnt ol'

propcrty by the Statc Officers.

L, 
^:11/iI-:It I r"' _

l.ThescRegulationsnraybecitc.tlasthePtrhlicl:initnccCilllil'rlanrl
Managentent (Statc officers HOttsc Moltgflgc Scltcrllc [:trntl) ct)r1]rrldrrccrrrcrrl

('rrp. Jlll{
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I 12 Kcrr.t,u Suhsirlirrrt, l-t,,gisltttiott, 2015

'5' (l)'I'hc c.pirrr ()r'thc r'rntr srrirr consist ot thc i,iti.r c.pit.l or.orrc hilljtrrr rhillin.!ts irppr()l),.i.rc(l try e,o1i,,,.,,.1,,t in the 20 14/20 l-5Itttrtttciul _ycrrr irntl strclr othcrl lirntls lsirtay f,..rau,-,,1 lgr tlrc llttr.ptlscs 6ltlrc lirntl irr suhsctlucrrt l.irrurrciul yulr\.
(2) All rrxrnies th:rr_slrall bc pliti inro the lccount opcriltL.(l by theolficel aclrrrinistcrirrs tlrc Fund.

6 ( l) 'r'rrc'c is esrrbrisrre.tr an Advisory C.mmittcc or the Fu,.rvithin thc Nationul .frr-asury 
which shall .uu.irini.,t,"_

(a) Directrtr. ol' Adrnin istrltiorl
(h) Dircctor. ol' Budgetary SupplyI
(c) [)it.cctor oillurrritn Rcsourccs: trntl
(d) l.)ircctof ot Fiscal I)eccrrtraliztrtion.
(2) -l'hc 

lirttctiorrs ol rlrc: Arjvisgry Conrrnittec ol.thc Fund shallbc kr-
(il1 ilpl)lr)vc ull housirrg tleveloprnent untl financing pruposals;
(tl) lpprovc cr.ilcria for thc bcncl.iciarics ol.the Fund; arrtl(e) sucrr ()lrlur'(rrry as rrr,y bc trirccted by the cabincr SccrcturvI.r rhc,u rlxrsc,,,r. rhc pr.p..r ;;;;,;J,;;;,;i-,i,. i.Iii..,",,
(-l)'l-lrc itdvis,r'y c.rrrnittcc sr*rr rrrect at le,st rbur times in ayetr.

,,,".,,11,|'Lj:: 
ollicr.r.utlnirristcring rhe [..urrtt shall bc thc Sccretar.y ot.

(5) Thc rrrcrrrhcrs <rl thc conrnrittcc shall clcct a chairlnun lionrilnt0ugst thcrnselvcs.

((r)'l'lrc q.oru.r trr.:r.,rccring or.t.he conr.rittcc sh.il bc thcchlrilntitrr lrrrtl lrvo rllltct nrcnlhcrs.
(7) "l'hc crr.irrrra, s'., c,rrvc'nc irrrrr prcsitrc,r ,rcctings.r'thce'r.r'rirtec:r,tr irr rlrc *rrrr:rr(t'ol the ch.ir;;,;;,-;y,, rrrcrnbcr.r.rrrceorlrrrittcc. clcctcd by ollrer nrenrbcr.s l)rcscnt irr itrc'rrrccring.
1ti)'l''c trctisi'rr ()r'rhc cu,rrlirrcc srr., bc try sirrr,rc rr*rj.rirvlnd in tlrc c:rsc ol u (ic, tlrr: clrlir.rnarr slrall l,,ru.j u.lu*,i,,g ur.,,a.
7 ( r) Norwirhsli.)(rirrg lxr,g,aprr (r ( r). rhc aabirrct Sccrcrirry

llll";'l?:lilll';l ;il'ill|i,: ll 'b'l',.,'r "r "" "^i..iing 
t",.''" n'u':tg'isi

rr,l,,rig.s.,'ilr"';;:;,il:i:'' 
scrvr('c lo rrrarrlllc thc Statc ol'tice,s uotric

(2) 'l'hc uonrnrittcc or bulrtl irr sub-p:.rragraph ( l) shall bctlccrlrcd to lurvc tirkcrr rhc rult. ol.thc ,r,rrir.,r"y b,,,iron,i,,"".
(:l) 'l'hc corrrrnir(r:e ()r. l)oilrll .rppoinlc,(l trnder poragrlplr 7( l),s'irllc,,ducr its ir|[rirs urrtrc'tlrc r,,'iii.: r-ir,,,,..,-Managcrnr,rrt lstlrc

Iil]l:;],:,l;1:"''c 
Nlorrqi,{c sclrc,ne r,,,,url n.g,,iriions. 20t.s ro ,nunasc
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9. (l) A l()itl) llratltc(l lo r state ol'licer rvho is itt posstssiott ol it

titic tlcctl t() the litttd on whicll the clevclopnrcrtl is lo l)c crt'l'ir'rl ottl.

slrrll bc :rt thc tliscrctirlrt ol lltr: (irrtttttillcc.

(l)'l'hc lirst tlisbutscntctrt shirll br: busr:tl ()tt t\\elllv livc llcr r:crtl

ol thc etrsl rtl cottslructirtn.

!'rrrYitlcd lh:rl tlle c()sl rrl c('ustIucti()rt:illitll tt\)l e\Lrc(, {!1,'

rrrirxirrrtllil lirrrtlirrg eltrc t(} thc borttrrvr't tttttlcr lltcre l{r'ttttl:rtiotts r,t
trviec thc ()l)cn nrirrkcl vlluc ol tltc l:rrlrl ttrt rvltielt {llc l.u\irl\'lrtrirl

l)r()pcrly is proposcd to be conslrttctctl. u,lttehct'cr is lcss.

('l) n lolur irlilntc(l undL'r lhesc [{cgt.rlatitlrts shirll bu liirrrlcr.l irt ll).'
rate: ol rrirrcty l)cr.ccltt ol lllc villuL'ol llrc prol)crly lrrrl slxrll ttol c\(e\'(l
tltc nrrxirnurn loart tlrrr'sholtl st't in tltc Sclrcrlulc rrtrtl tltis slrirll lr.'lrrrc,.l
oil thc ilbillty to l)lry. ilrtd ruplirl [r,v- eltcek Ull sysIllt.

(jl) Ilrc sUbsc([lct1l disl]ursctllctlts sllitll ltc llrtst'tl r)rl lh( rirt( {rl

urrrtPletiott 0l lltc vittiottr I)llilsds ()l rl0vul\,1)rililll ir\ !urlrlie(l [)\ ,r

virlucr. rcur)lcr'(ri lts strelt ttttrlct Vltlttets Ael. lrt tlte uosl r;l llte

Irrl t ott'ttl.

lO, (I l A stillc ()lliL('t rt'lttt rvisltc: l(, irlll)ly lttt'it ltrittt ltotrt lltt'
lirrtd :lrull rtrakc sttclt ltltltlictrlirttt to tlte ollti:er ltdtttittislut'ittr' tlte lrttrtrl

irr ruch lrtirrrrrer ;rs lltr: rrtlvisorl, conln)iltce trra1, prerctibc.

(2),'\rr lrpplic;rtit,tt lbt I lrItn li.rr c()tlrlrltultr)rl l)lrrl)o\(s rl);ril l)('

rrrrplrrriutl lr1' tlte lilllrrrr ittg'. riocurrtettts tvltet t irlrltlrerlrlc

(ir) e()l)rus ()l tllr (l(:slSl)s ()l lhc l)l()l)()rc(l tu:trlettltltl l)rtl)(ri\
rluly lrpploverl l)\ llrc e()unl)' .rullturilr' rrillritt rvltrrrr: rrru,r il
is to lrc sitrrirtctl:

(h) priccrl bill: ol quirtttitrcs lrl rcsl)cel ol tlru prollrtsctl
(lL: vel(,1)l tcn I I

(c) urr oll'icial scittclt ol lllc titlc t() tltc;rrr:pcrty ir)l('rl(ird t(, h(
pu rcl rtrscd;

(rl) a eertilrr'tl eolly of tlrc salc irg.rccnlcnl rcllrtit)r l(, tlr(

l)r(lpcrl y:

(c) lrrtxrl 0l availirbility ol'tcr l)crcctlt 0t lltc vitlttc rrl tltc
pr()pcrty: irnd

(l') irny other d(x:tlr)cllt lhrt tl'ts cutrlrllitlcc tttlrv rctlLrirc lirt llte

PurPosc ol tlctcl[nIrrng thc ilpplicilttoll.

(J)'l'hs borro$,el shulI bcll thc costs (.)l stunll) tlull'. ttat'rslt:r' Iccr,
Icgal lcr:s rrrtl othcr rclltcd clxtrgcs.

(4)'l'hc blliurcc to lhc lilll villue ot lhc P11)l)ctly, lltu \liul)l) \lur,\'.

tllclrlnslerllcittttlothcrt(:l:rlc(lchir'3c\slrirlllrcp;ritllt) lltr'ltrrtrtrvtt
;,'r,' rlr.' li,,'.1 A,,,.,..,,',
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ll-1 Acrrr'rr .lrrlr.rirlrcrry l.l gisluttrnt, 201 5

thc crprrv thtc ol srrth lcitsc ts ill lcir\l lottv-live yetrs fiont lhe dulc
ll)c lo,ut r\ Sr':ltlc(l

I l, ( I ) A krlrr qrirntctl urrtlcl thcse llcgulatiorrs shirll lrc
rcp.ry,r[rle \!ttllll il 1:crrorl ol t\vcnly vcurs or hclille the borrrlrver
illt.rn\ tlte ,rgc ol revcrrly yc,trr, rvltrchevr.r rs thu elrr.lier.

(:) A \tiltc olltccr rvh0 rs.r;lPorn(ctl al lllq.ttc ()l rcvcl.rly yclrrs or
,rtr,rvc slt,rll l)e tcrlUilc(l lo rcp.t),thc lolrn lirr thc rlur.l.rlr0n ()l thc statc
ol I rcer'r,tl)l)olttntct)l

(.1) r\ lrlrltrvcr ntry,.tivc l)nor.tulltoltty in rvrrtilrg lrlr lrlr
lrcnsrorr tlr.rcr trr hc ulrltz-ccl to clctrr uny oulrlirntlinrl rlr.trt rn cirsc tltc
lrorrorvr'r rctirc\ bctolc lully rcpryrng the loiln.

(4 ) Whcrc thc prol)crty rs tlr:r,e logrcd [ry tltc ["urrtl firr rhc

Purl)(,\csr)l l0nilnt l)ulchitsc. tlte lrolrorvct shirll Ptry it(lel)r)sit ()l tcn I)cr(crrlluu ol llt() v,tlrrcol lhc l)ropcrty iul(l slt.tll sutrjcct to pitrirgritllh 5 hc
gtilnlc(l;t lo.rrr ol thc tct)tititlltg lincl) l)cr centutn lo hc rcp.trtl
ntonthly .rrrtl trr irr'corrllrrrt.c \vtlh lhc\e Rcgrrl:rlrols,

(5) I hc hr.Ir strltlc(l to a borrorvcl rrrrtlct piuagralth (4) shirll nrrr
t'ret'r'rl tlre rnirrilrrrrrrr lourr rntllcatc.rl ll thc Schcdulc .

I { ( I ) l'hc irrtcrcs( lluylrlrlu r)n it loi[t rhall lrc irl thc rate of ilt
lcirst threc pct'c!'t1tum pcl'ilnnutn on a rnorrthly re(lucing lritlanue or
srrch otlrer rittc as ntay lr()n) tnllc to tlnc bc dcterrnined by lhc
cortrrrtittcc

(l)-llrc rrlcrcsr chalrcd un(ler thts rcgulirtlon shull he paid by
lltc borrorvcr

l.l ( l ) Thc [;und shall rcgisrcr a chargc on itny l)t.operty financed
throu_qh ir loan grarrred under thesc Rcgulirtiorrs arrd such charge shall
lll)l)o\C (U ()l)ltqiltton On fhC Chflfgce---

(ir) rlot (o lnorlElitgc. chargc. surrcrrtlcr the leilsc, r>r scll or agr.cc
Io scll ()r piltl wtth po\sclrston o,'(he ghargcd propclly or
pilll tllurcol wtthoul tltc pilot.wfltten consenI ol the
Conltn I llcc,

(h) to rtrcr:t arrd pay all liltcs, l.ct)ts. tnsurilncc antl any othcr
oLrtgoirrgr irr r.cs;lecl ol thc pr()perty and scnd thc proo{- ol
\ucll l)ilyil)cilt) lo lhe c()n]ltltttcc: itnd

(t ) to providc .l tri.ulslcr dcetl tluly siglrcd hy thc borrrrrvcr arrd a
lcllcr luthr)rizing thc [.'und to scll rhc property rn case of
rlcf,rulr in l)ilytnc11t

(l) All rcsutcntlrl prollr:rlicr;lureh;rsctl or dcvclopcd thrrrugh thc
liunrl rlrull lrc ul suclr stitn(litr(ls 11(l c{)n\trsctc(t 6l such nratcriiils thc
C,lntntrllce nlity ill)l)tr)vc

llr'1r.1y1111 s11 111

Ir,rrr

(.r1t .lt6

Inlutcrt ul
lo,rrr

I.rt'rr urdcr lrr,rn
proPcfly
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i

I
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(c) ntirkc no crlcr)si()n or ril\' slru\'tUrill irltcrtrtitrrr to tllL It.(,1)(.t l-\.

or tillc lhcrct(l \\'itll()itl tltc l)ri(u irl)l)t\rv.rl ol llre ('rrrrrrnrilee.

(Jl'l'ltt'crrrttrrriltcc slrlll urirrrl onll orlc lolrr'r 1)t onc llltu\r t() f,

Strle ollit r'r

(5) Not\vithJturttlitu punrutirIll (.1) tltc (irrr11;1i11,,. rlr;rll::r;rrrt
iulotl)ct loiltt of lr hortsc lo il sli.ltc ollicct itl cvcll 0l rltrrrr!r. il1 :tirtil\ r)r
nlitt(inlunr llrrcsh0lrl, irs krttg its tlrcrc shall n()( hc ilt)v trutsil[)(lillt lr)lilt
[cl)irynrcnl tluc t0 thc ljtrnd.

(0) Whclc the sp()r.tsL'ol il ljlittc olliccr is nl\r) it Stirlc rrliiecr'. lhc
S,ri.rlting ol { krurt oI hoUsc lo onc \l)r)use sh;tll nrrl lrirr lhc otlrrtI sporrst:
l'rortr bcncl'itirtg lirrnl 1l1g pu,,.1.

(7) All legul d()curnenliltiorr untl tlrrtrrrrscrrrerl ol tun(ls \ll;rll l)e
supr'rvise(l hy tlrc ol I'icer atlnrinistcrirrg thc l:ulrtl,

l-5. (I) A [rorrowct'shirll takc arrtl nrlirlairr l lilc ;nstrrlrrrcc ;lolrcr
ilnd a litc instrrrncc policy rvith irn insLrrirrrec c()nll);ln-v rrpprrrvcrl lry tltc
corntnitlec. thc co:'t. ol rvhich slrrrll bc piritl otrt ol tl'rt: l;rrrrrl irrrtl rlclrirerl
in lhc horrr:wCr's ilcc()Unt.

(2) h)very horforvcr of a housc und€r construclion shrrll rirkc ir

nrorlgitgc l)totoction c0vcr lirr thc provisional srlc price ol rhc
p[0peily.

16. 'llrc origrnals trl all docunrcnts rclit(ing t() l)t.()llsrtv tltirncc(l
by a loarr lronr lhc [:und shall bc kcpt in salr: cusrrxlv by the olticcr
adrninistering the Fund.

17. 'l'he Advisory Comnrittee shull bc crrtitlctl ro tlo crcrvllrirrg
lirwful and necessary to protect thc (l0vcrrrnrerrt s tntcrcst ill lltc
propcrty in lcspcct ol'rvhich a Iolrr is qrantc(|.

Itl. ( l) Whcrc u bt)rrowcr dclaulls in tlre reptryrrrcnl ol (llc loxl
lilr u pcriod of thlcs corrsccutive rrrontlrs thc trrlvisory corrrnriilr:c shtrll
reposcs and sCll thr. property to aDOthcr tlcservirrg slirlc Ul l itcr'.

(2) Where ir borrower ccusc: to bc il stalc ollrccr.belirrc lull lo;rn
r€pilyrncnt, thc a<lvisory conilrriilee rniry. in ils (liscrcti()n. alkrrY tltc
[rorrttu,er to continuc to rcpily thc l()iln on lltc satrre tct.t)ls irs rct r)ut il)
thcsc Rcgulatiorrs prtrvitlctl lhal rvhcn (hc borr.orvcr tL,laultr it rr pu.rotl
of foul m()nlhs thc ()ulstilndinq loarr rhirll tcvct.l to prcvirllrr:
corrrrrclcial intcfest rittC.

(3) NUlwithstiltlding tlrcse Rcgtrlltrrrrrs. wltcre lt hrlfl.o\\,ct. l(it\.c\
sctvicc t.rn tliseiplirrary lirrrurrtls ()t rL:si.rns bclirrc rcrvirrtl lrrr the
contracl pdri()(1. thc Conlntiltec l11ily {rn,)t lltc l-rrrrrorvcr;r trr,rrirrrrrrrr
pcliotJ rrl tirrrr nronths to rcpity thc Iull oulsturrtlirrr lolrr ()r ponrl tlr
horrorvt:r lo retluv lhc. oulslilrrdinr: hrurt at thc orevlilint rrrrr.lcl ralt.

I'r,'l^.i1,

i \ li,r,lt
l' lrll\ rrrr
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() l'lri ol I ir'er lrtlrrriIirlurirg thc Ftrrtl shull

(ir) (,1)cn lrnrl rr1;s1;i1g'g ir lrirtk irtetrttrtl lirr tltc lirtttl:
(l't \rl,(rvi\e ;rrrtl crrrlrrrl llre itrlnrinisllirli(rn ol thc liutttl:

(et lrlilllc lhc liltcrrr\t ,rccruirlg llrt'r'cli) lo (lsliily (lPclirtirts
e\lt(rl\('|\. rrrtrl ttt:ry irtt;lrrrc irtty teirs0ttitlllc lcslrieli()ll (|l'

rrtit('r r(1lttl( utcrrl trrttr'cilrill{ srttlt ttsc:

itiI r'irrrsu lo hc L(:l)t lrooks rrl ilu(r)unl i[1(l olltr:t rr:er')rcls itt

rcl;rlr()I lo tlrc lrrrrrtl: irrtrl

(e, l,rr'tliu('. rilrr lrrr,l lrf,rlsnril lo tlrq Autlitrrr-(ii:rtcrirl irt rcslle'tl
,,1 crrtlr lrnirrir:irl vcrrl lrtcl rvilltin tlrlec nr()ntlts irllcr tllrl !:rl(l
lllrr(r)1. l \lrlcnrcrlt r)l ire(ount\ rclirlinS t(, tltc lirnd. itr sttctr
rlel.rrl: lr tlrr N,rtrrrnrrl lrr:rstrry rtriry lirrltt lrrttu lo linrc
rlrri'r:l irr lr((r)I(litrur: \vrlll llr( l)trlrlir' l:il:rrttt: Mlttur,,tctttcttl
/\r'l.llll-'

l(,. l\,' IIrs'ril.lrrrll rell rrr irr lrrry \v;ry llililsler iItv l)r'ol)(rlY
.r(([r|r(l ll[1,r['lr llt(' l;Irrrl trttr['r tltesc llr:;tttllrtioil] rlrllqss

1ir) lr lhrrrl rrl rr,;l le.s tlr.rrr cirlrl yeirr: lt:,s cr;:i[c,.] lr0rtt thc

Ll,rlr: -

{ri Ilrc lllrirl l)Jvilrcrl (,1 tltc lull lttttellitsr: Pttec rrl tltc
t)i()l)(:rlv l'rti(:lllcr $'illr strt'lr iillulrjsl lr\ t|rit)'llu dUC i\
ttr.rrlr'. lr

IrI tlre lrrrrl rul);rli)rent rrl tltu lrrll loirl trrlvirttte,J b1'lltc
I rrrrrl toli'llir'r rr illt rrrllr irrtt'rest ltr ttlrvlre rltte ir tttittlc,

(lr l llrr' .rrlc ilr tr,n\l('r l[rs bccrr rlrPtovctl hy llrc A(lvi\r)Iy
( rrtrrtrriltr:e

2 l. \\rltr:rc lltr' ,\tlr rrrrr,r ( irurtrrtllut: irl)l)r'ovus lltc it;l;loirtltttr:ttl ul'
ir I('ri[]l 1r1111lr,rrc inslililliiln r)r' :r iltrrrlllirgc linirlcc c(]rltl)iltrv l()

;rrlrrrirrislr'r lirr' lrtrrrrl, tltr: irtslitrrlirrrr slurll-

(ir) ll)crirt(j irrrlivirluirl ir((r)unls lirr caclt hrttro*ct lrntl provitlc
rlctrrrls ol rceovcrics tll tltc ltturt:
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