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. Acronymc and Delidtlon of Terms

F

B

COM

African Development Fund

African Development Bank

Bachelor of Cornmerce

Bachelor of Science

Chief Executive Officer

Certified Public Accounta4t of Kenya

Corporation Secretary

Nominal Diameter

Double Walled Comrgated

Enterprise Resource Planner

Engineer

Financial Year

Govemment of Kenya

Glass Reinforced Plastic

High Density Polyethylene

Institute of Certified Public Accountants of Kenya

Integrated Financial Management Information System

Intemational Public Sector Accounting Standards

Kenya National Highways Authority

Kenya Rural Roads Authority

Kenya Shillings

Kenya Urban Roads Authority

Kilometres

iti

c

A(K)

C

S

G

H

llr

IP

K

KM
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KTSWSSP

MA

MBA

MBS

MSc

MM

M3/Day'

NWWDA

PCC

PSASB

SDA

NO

Kenya Towns Sustainable Water Supply and Sanitation Programme

Master of Arts

Master of Business Administration

Moran of the Buming Spear

Master of Science

Millimehes

Cubic Meters per day

Northern Water Works Development Agency

Number

Pre-Cast Concrete

Public Sector Accounting Standards Board

Special Deposit Account

Speci{ic Measurable Achievable Realistic and Time Bound

Tana Water Works f)evelopment Agency

Units of Accounts

Unplasticized polyvinyl chloride

United States Dollar

Water Service Provider

Water Works Development Agencies

SMART

TWWDA

UA

UPVC

USD

WSP

WWDA

I
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ition of Terms

uble wdl corrugated pipe

lass reinforced Plastic

Denrlty Polythene

orrn of the Burnlng Spear

nplasticized polyvinyl Chlorlde

nit of Accounts

peclel Deposit Account

nya Towns Sustrinable

ater Supply and Sanitadon

gramme

A comrgated outer wall molded to a smooth innt;r wall for tremendous

strength and durability, while maintaining a light weight pipe.

Composite material in a pipe that consists of a polymer matrix and glass

fibers

Flexible plastic matcrial in pipes used to transfer fluids and gases

Award given by the President for distinguished services to public

digritaries, exemplary members of the public service, and other
professionals.

Synthetic plastic and highly versatile material without plasticizers

Standard numerical monetary unit of measurement of the market vnlue

of goods, services, and other transactions.

Bank settlement account opened by the depositor according to the laws

and administrative regulations and rules for the management.

This a program implemented by AfDB and partly by GoK to improve

access, quality, availability & sustainability of water and waste water

services in regional centers & towns in Kenya.

I
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2. Programme Informatlon end Overall Performance

2.1 Nome ond Reglstered Ofllce

Neme

The Programme's ofticial name is Kenya Towns Sustainable Water Supply and Sanitation Programme

(KTSWSSP).

ObJectlve
The key objective of the Programme is to improve the access, quality, availability and sustainability of water

supply and wastewater management services in multiple towns in Kenya, with a view to catalysing commercial

activities, driving economic growth, employrment creation, improving quality of life of the people and building

resilience against climate variability and change.

Addrecs
The Programme headquarters offrce is in Nyeri Town, Nyeri County Kenya. The address of its registered

oflice is:

Tana Water Works Development Agency
Baden Powell Rd.

Nyeri Town, Kenya
P.0. Box 1292-10100

Nyerl.

2.2 Programme Informatlon

Table I below shows the Programmes Background Information

Table 1: Programme Information

Programme Start Date: 09 January 2017

3l December2025

Programmc Coordinator Arthur Mamo

Programme Sponsor: African Development Bank

vi
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Contacts: The following are the Programme contacts

P.O Box: 1292-10100, Nyeri
Telephone: 06 | -2032282
E-mail: info@anawwda.go.keorgEQ@EIgy Udg,8g,kg
Website: www.talawwda.[o.kc

Prcgramme End Date:
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rogrsmme Informatlon Bnd Overdl Performance (Continued)

.3 Programme Overvlew

able 2 below describes the Programmes Strategic Goals and Achievements

able 2: Programme Overview

Ministry of Water, Sanitation and Irrigation

rogramme Number

trategic Goals of the

tegies for Achievement
Strategic Goals

gfamme

of Programme

The strategic goals of the Programme are as follows;
i. To improve the access, quality, availability and sustainability of

water supply services in the Kenya towns of Kerugoya, Kutus,
Chuka, Chogoria, Murang'a, Mandera, Marsabit, lgiolo, Garissa
and Loiyangalani with a view to catalyzing commercial activities,
driving economic growth and employment creation.

ii. To improve the access to wastewater management services in the
Kenya towns of Kerugoya, Kutus, Chuka, Chogoria, Meru,
Othaya, Mandera, Marsabit, Embu, Isiolo, Loiyangalani and
Nanyuki, with a vrew to catalyzing commercial activities, driving
economic growth, and employment creation.

The Programme management aims to achieve ttre goals through the

following means:

i. Construction of water supply infrastructure for improved water
services in l0 No. Kenyan towns with a capacity of 77,300m3/day

ii. Construction of sewerage infraskucture for improved sanitation
services in 12 No. Kenyan towns with a capacity of 26,150 m3/day

iii. Capacity building of WSPs with procurement of 8 No. Exhausters,
Procurement of Water meters and leak detection equipment,
Installation of an Enterprise Resource Planner and Training of the
Agency and Water Service Providers Staff.

The Programme aims are to:
i. Improve the health and quality of life in 14 No. towns.
ii. Reduce poverty levels of the population through provision of

water and sanilation services on a sustainable basis and

employment creation in 14 No. Towns
iii. Catalyse commer<,ial activities to drive economic growth in 14

No, towns
iv. Capacity building of WSPs with procurement of 8 No. Exhausters,

Procurement of Water meters and leak detection equipmenls,
lnstallation of an Enterprise Resource Planner and Training of the
Agency and Water Service Providers Staff.

cr Irnportant
kground lnformation of
rogramme

vlt

Line Ministry

P-KE-E00-011



Trna Wrter Workr D.velopment Agcncy
Kenyr Townr Surtrintble Weter Supply rnd Srtrltrdon Progromme
Annurl Report and Flnrnclal Strtemcnts for thc rlnsnclel yeer endcd Junct0,2024

9 Years

2.4 Bankers
The following is the banker for the programme

Kenya Commercial Bank
Nyeri Branch
P.O Box 215-10100
Nyeri, KENYA

2.5 Auditors
The Prograrnme is audited by the Office of the Auditor General
Office of the Auditor- General

Anniversary Towers, University Way
P.O. Box 30084
GPO 00100

Nairobi, Kenya

Areas that the Programme
was Formed to Intervene

The Programme was formed to intervene in the following gaps:
i. Water coverage where the water needs are not being addressed by

any other Development Partners in 10 No. towns.
ii. Sev,erage coverage where sanitation needs is not being addressed

by any other Development Partners in 12 No. towns
iii. Last Mile Connectivity to customers to complement the completed

Programme in the towns of Murang'a, Othaya, Garissa and Isiolo.
iv. Water quality testing by constructing laboratory and equipping of

the laboratory in 7 No, Kenya towns.
v. Sewerage test by constructing laboratory and equipping of the

laboratory in 7 No. Kenyan towns.
vi. Capacity development of Water Service Providers and the Agency

staffthrough trainings in 12 No. Towns
vii. Bills Processing by installing billing software to increase

effrciency in billing process in 6 No. towns.
viii. Non-Revenue Water Management by procuring of water meters

and Leak Detection Equipment for Non-Revenue Water
Management in 6 No. towns

ix. Resilience against climate variability and change by Constuction
of Biogas Domes in 3 No. towns.

x. Agencies Resource Management by installation of Enterprise
Resource Planner (ERP) in the 2 Agencies.

xi. Building capacity of 5 No. Water Service Providers by
Procurement of 8 No. of Vacuum Exhausters.

Programme duration

viil

I
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.6 Roles rnd Responsibilitles

e Roles and Responsibilities of the Officers Implementing the Programme is as shown in the table 3 below
able 3 :Roles and Res nsibilities

Responsibilitiesil ol Names Title
Designation

Key
Quallficatlon
MSc.
(Agricultural
Engineering),
BSc (Civil
Engineering)

1 Eng. Philip Gichuki, MBS CEO

Programme monitoring and
reviewing
Presenting Programme progress
reports
Ensuring Programme
implementation is in accordance
to AfDB guidelines

a

a

o

thur Mamo Programme
Coordinator

BSc. Civil
Engineering,
MBA (Project
Management)

ix

Programme Information and Overall Performance (Continued)

o Ensuring Fiduciary
Responsibilities relating to the
Programme are in accordance to
the Financing Agreement.

o Monitoring overall Programme
proSress.

o Ensuring AfDB Programme
implementation guidelines are
compliedwith.

o Ensuring Programme progress
report is prepared and is accurate.

o Ensuring Programme Financial
Statements are prepared.

o Ensuring direct payments are
submitted to the parcnt Ministry
for onward transmission to The
National Treasury and Planning
and AfDB.

. Ensuring adequate funds for
direct payment and counterpart
are allocated in the budget.

r Overseeing Programme
procureme[t plan for the
progranrme

r Ensuring adherence to AfDB
guidelines in the procurement of
Goods, Works and Services under
the Proeramme

\2.
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No. Names Title
Designation

Key
Quallllcation

Responslbillties

3 CPA Nicholas Kaiuki Programme
Accountant

B. Com, MBA,
MA (Project
Management),
CPA(K), CS(K)

o Preparation of Programme
Financial Statement.

o Programme payments processing.
. Forwarding direct payments to

the Ministry of Water, Sanitation
and hrigation for onward
transmission to The National
Treasury and Planning and AfDB

. Preparing Programme Budget
Estimates

4 Sarnuel K. Ndung'u Programme
Engineer-
NWWDA

BSc. Civil
Engineering

a Assist in Programme monitoring
and reviewing
Assist in Presenting Programmes
progress reports
Assist in ensuring Programme
implemurtation is in accordance
to AfDB guidelines

a

a

5 Martin Gitonga

Benedict Kimvraki

Procurement
Specialist-
TWWDA

Bachelor of
Supply Chain
Management

o Preparation of procurement Plan
for the programme
Ensuring Procurement of Goods,
Works and Services under the
Programme is in accordance to
the AfDB guidelines

a

6 Procurement
Specialist-
NWWDA

Bachelor of
Business
Administration
MA Project
Management

a Assist in preparation of
procurement Plan for the
programme
Assist in ensuring Procurcment of
Goods, Works and Services under
the Programme is in accordance
to the AfDB guidelines

a

x
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mme Information and Overall Performance (Contlnued)

.7A. Source of Fund

Fundlng Summery - External Asslstance

he Programme is for a duration of 9 years from 9rh January 2017 to 3l't December 2025 with an approved

dget of USD 107,631,872 equivalent to Kshs. 10,998,156,567 (Exchange rate at Kshs.l20.18 per LJSD as

the loan Agreement) for AfDB loan and USD 782,920 equivalent to Kshs. 80,000,000 (Exchange rate at

s. 120.18 per USD as per the Loan Agreement) for ADF Loan as shown in the tables below

ble 4 (i): Source of funds

lor Tana ll/ater lUorks Developruent Agency
** for Norlhern llater llorks Development Agency

Amount recelved to date (30
June 2024)

Undrawn balance to dgte
(30 June 2024)

Soui
Funr

of

Donor
currency

USD
Kshs.Kshs.

Donor
currency

USD

(A') (B)(A)

Donor
currency

USD

(A',)-(B')(A){B)
)(D AI

Loan

t,212,621,6865,689,093,088 42,288,436 13,387,075

r"nt

Africi
Devell
Banki

3,985,924,641s,309,063,479 37,479,344evel
A
D
B

5l,956,36 rtr'
)l
t,

2,535,760,52479,767,780 8,462396,043for
Fn

Subtoi
A{DB.

|,oan

107,631,872

(ii) AD

177,733 22,405,450 605,18780,000,000
t

782,920

Africa I
Devolol
Bank F{
(ADF r.l

57,594,550

57,594,55022,405,450177,733)r
782,920Subtota

ADFLI
2,593,355,07479,945,5L3 8,484,801,493 ***

605,187

28,46927911,078,156,567i'l 108,414,792Grand 1

la

I
II
s

ll

xt

Donor Commitment

Kshs.

(8',)

4,476,4',71,40255,675,51I

14,4',17,017 1,323,138,838

27,E@,09210,998,156,567

I

80,000,000
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Programme [nformation and Overall Performance (Continued)

***Amount recelved to date

2017t20t8 2018t20r9 2019t2020 202u2022 2022t2023 2023t2024

Kshs.
Kshs. Kshs. Kshs. Kshs. Kshs. Kshs.

190,896,104 1,255,283,557707,494,626 1,392,34s,820 1,412,328,054 2,274,901,019 t,251,552,313

2020t2021

Table 4 (ii): Fundlng Summary - GoK Counterpart

Counterpart Funds

*Amount received to date

175,000,000

Total Programme Amount = AFDB Loan UA 271.721
ADF Loan UA 5.135

GoK UA 43.388

ua3n2a4

=GoK Counterpart ratio: GoK,/Total programme Cost
: 43.388 I 320.244:1 3.5 5%

=Kshs. 10.998.156.5 67 *t3.55% :Kshs. 1,723,829,051

86.45o/o

Cumulatlve
to drte

Kshs.

8,484,801,493

GOK
Commltment

Amount
recelved to date
(30 June 2024)

Undrawn
balance to date
(30 June 2024)

Kshs. Kshs. Kshs.

Government of Kenya 1,723,829,051 1,339,273,884* 384,555,167

2017t2018 2018t2019 2019t2020 2020t2021 202il2022

Kshs. Kshs.

2022t2023 2023t2024
Cumulative

to date
Kshs. Kshs. Kshs. Kshs. Kshs.

64,873,884 75,000,000 300,000,000 350,000,000 250,000,000 124,400,000 1,339,273,884

xI

I

I

Comrrutation (Amount in Millions)

I

Kshs.



I, Trnr Wrtcr Workr Dcwlopmcnt Agency
Kenyr Townr Surtdorblc Weter Supply rnd Senltrtlon Progrsmme

ud Report rnd Flnrnchl Strtemcnar for the llnllnclrl yerr cnded June 30,2024

rogramme Information snd Overall Performance (Continued)

.7B. Application of Funds

0) Application of funds Summary - External Asgistance

eble 5 (l): Appllcation of Funds

Cumulative Amount Pald
to da te (30'h June 2024)

le 5 (lt) Appllcation of Funds Summary - GoK Counterpart
Cumulative
amount paid to
date (30 June
2024

Unutilized
balance to date
(30 June 2024)

Kshs

i
Fr s

llcatlon of Unutlllzed balance to
date (30 June 2024)

KES
Donor

currency
USD

Donor
currency

USD
KES

(A) (B) (B') (A>(B) (A')-(8',)

(r) BN

(A')

A
B

p Development
42,288,436 4,476,47t,402 4,476,47t,402

A
B

lDevelopment
f*

37,479,344

Aft
Fur

117,733 22,405,450 177,733 22,405,450

79,945,513 8,484,801,493 79,945,513 8,484,801,493To

pllcatlon of Funds
Amount received
to date (30June
2024)

Kshs.ounterpart Funds Kshs.

1,339,273,884 89,530vernment of Kenya

I
I
I
II

t
a

l
l!I
I
ll
alI
i
II

I

x

Amount recelved to date
(30'h June 2024)

Donor
currency

USD
KES

42,288,436

3,985,924,64r 37,479,344 3,985,924,641

, Development
**

1,339,184,354
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Programme Informatlon and Overall Performance (Continued)

2.8 Summary of Overall Programme Performance:

t) Budget Performance sgsinst actusl smounts for current financlal year and for cumuladve to date

a) Budget Performance agalnst actual amount for FY 202312024.

In the FY 202312024 the approved budget was Kshs.1,756,000,000 and actual expenditure was Kshs
1,379,594,028 as shown in the table below:

Table 6 :Bu erformance a st Actual Amounts for FY 202312024

Detalls

'l'otel l,756,000,000

b) Budget Performance agalnst Actual amounts for Cumulatlve to date
Cumulative allocation for the programme is Kshs. 12,459,875,019 against cumulative actual expenditure of
Kshs. 9,823,985,847 as shown in table 6 (ii) below:

Table 6 :BU Performance a inst Actual omounts for Cumulative to dste

Loan

Budget
(Kshs.)

Expendlture
(IGhs.)

Varlance
(Kshs)

Percentage
Absorptlon

(%l
r,456,000,000 1,255,283,557 200,716,443

GoI(
Counterpart

300,000,000 124,3t0,471 175,689,529 4t%

r,379,s94,028 376,40s,972 79%

Year Details Budget
(Kshs.)

Expenditure
(Kshs.)

Variance
(Kshs.)

Percentage
Absorption (7o)

Loan 300,000,000 64Yo190,896,104 109,103,896
201712018

GoK Counterpart 18,000,000 64,873,884 (46,873,884) 360Yo

Loan 730,000,000 707,494,626 22,505,314 97Yo
20tBt20t9

GoK Counterpart 61,447,050 38,s52,950

Loan
100,000,000

1,700,000,000 r,392,345,820 307,654,180

GoK Counterpart 400,000,000 159,241,343 240,7s8,6s7 40o/o

Loan t,412,328,054 87,671,946 94Yo

2019t2020

2020t2021
GoK Counterpart 300,000,000

__l,t99pq9!q0
(29,291,3r2)329,291,312 llOYo

Loan 2,2',74,90t,019 2,274,90r,019
202u2022

GoK Counterpart 350,000,000 350,020,283 (20,283) l0Oo/"

Loan 2,580,974,000 t,251,552,313 t,329,421,687 48o/o
202212023

GoK Counterpart 450,000,000 250,000,01I t99,999,989 56lJ

Loan I,456,000,000 r,255,283,55',7 200,'716,443 86Yo
2023t2024

GoK Counterpart 300,000,000 124,3t0,471 4loA175,689,529

Total 9,823,985,847 2,635,889,172 190

xiv

86%

6lYo
82Yo

l00Yo

12,439,875.019
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ramme Information and Overall Performance (Continued)

Physical Progresr based on Outputs and Outcomes since Project CommencemenL

Table 7 below shows the outputs and outcomes of the projects

able 7: Outputs and outcomes

OutcomeProject Output

Substantially Completed- lNo Project

The Completed Projects are
benefitting 665,000 people.

The expected beneficiaries are
150,000 people upon
completion of the proiect.

I Construction of 9 No. Water

I Supply Infrastucture in l0No.

["*'

Ongoing- I No Project The expected beneficiaries are
400,000 people upon
completion of the proiect.

Completed-3 No. Projects

Substantially Completed- I No Project

The Completed Projects are

benefitting 60,000 people.

The expected beneficiaries are

30,000 people upon
completion of the proiects.

lonstruction of 1l No
ewerage Infrastructure in 12

o. Towns

Procurement of 8 No. Vacuum
Exhausters.

The expected beneficiaries are
277,500 people upon
completion of the projects. _
8 No. Vacuum Exhausters
Procured.

Enterprise Resource Planner
System lnstalled in TWWDA
& NWWDA.

Procurement of Water Meters & lrak
Detection Equipments.

Implementation of Er.terprise Resource
Planner.

Training of staff, Agencies & WSPs staff
Trained.

J

xv

s/r

Completed-7 No. Proiects

Ongoing-7 No Projects.

2.

Procured Water Mcters &
Leak Detection Equipments.

ryacity Building of WSPs



Trnr Wrler Workr Devclopmcnt Agcncy
Kenye Townr Strtrlnrbla Wltcr Supply rnd Srnltrtlon Progremnre
Annurl Report rnd Flnrnclal Stetements for the lln!nclrl yeer ended June t0,2024

ili) Absorptlon Rate

The progranrme absorption rates are as in the table below

Table 8: Ab tion Rate

ir) Implementation Challenges
i) Inadequate allocation of GoK Counterpart fund affecting acquisition of Project land and wayleave.
ii) Delay in disbursements of allocated GoK Counterpart funds. Thereby affecting timely acquisition of land

and wayleave and causes delay in implementation of projects.
iii) Delay in approval /Authority for access of land owned by other Government Agencies.
iv) Stoppage of works due to insecurity particularly in Mandera County.

v) Opportunltles
i) Direct employment to locals during construction, Indirect employment to manufactures of pipes,

Pumps & Chemicals.
ii) Sale of heated sludge from constructed sewerage treatrnent plants to locals for use as fertilizer.
iii) Employment to locals to support operation of the constructed Water Supply and Wastewater

infrastructure.

J

Financial Year Absorption Rate (%)Computation

Actual expenditure
TotalProgrammeCost 12,801,985,618

9.823.985.847 x 100
76.7420'23,t2024

202212023
Actual expenditure
Total Programme Cost

8 819 x 100444 391
12,801,985,618

6s.96

202v2022 Asxralcrpesdr!trc
Total Programme Cost

6.942.839.495x 100
12,801,985,618

54.53

202012021 TotalProgrammeCost 12,801,985,618
Ae tual expenditure 4.3 1 7.91 8.193x 100

33.73

201912020
Actual expenditure

Total Programme Cost 12,801,985,618

2.576.298.827x 100
20.t2

20t812019 TotalProgrammeCost 12,801,985,618
Actual Expenditure 1.038.264.614x 100

8.1 I

2017/2018 TotalProgrammeCost 12,801,985,618
Actual Expenditure 255.769.988x100

2.00

xvi

I



t, r Wrter Workr Development Ag€ncy
Townr Sultrlnrblc Wrter Supply and Sonltrtlon Pro8rrmmc

nnud Rcport snd Flnsnchl Strtomenti for the llnrnchl ycrr ended Junc 30,2024

) Recommended Next Steps

) Engaging the Minisny of Water, Sanitation and Inigation in ensuring that in FY 202412025 there is
adequate budgetary allocation for land and way leave acquisition.

) Engaging the Ministry of Water, Sanitation and Irrigation in ensuring that allocated funds are disbursed
in time.

i) The Agency has requested the Ministry of Water, Sanitation and Irrigation to engage with other
govemment Agencies on matters of land easement.

) The Agency has engaged the National Government Administration Oflices in Mandera to ensure the

conkactor is safe.

9 Summary of Programme Compllance

The Programme complied with all applicable [,aws and Regulations therefore no consequence was /is
likely to be suffered on account of non-compliance.

) There were no mitigation measures taken or planned to be taken as there were no adverse effects of actual

or potential consequence of non-compliance.
i) The Agency ensures compliance with the requirement before commencement of a Programme.

xv

I
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Annurl Rcport end Flnenclel Statementr for the flnanclal ycar endcd Jun e 30,2024 .I
3. Statement of Performance agalnst Programme's Predetermined ObJectives

Introducdon
Section 8l (2) (0 of the Public Finance Management Act,2012 requires that, the Accounting Ofticer include
a statement of the National Govemment entity's performance against predetermined objectives at the end of
each financial year. 

,

The key development objectives of the Programmes are to:

a) Increase water coverage where the water needs are not being addressed by any other

Development Partners in l0 No. towns.

b) Increase sewerage coverage where sanitation needs ale not being addressed by any other
Development Partners in 12 No. towns

c) Increase water and sewer access through t*st Mile Connectivity to customers to complement
the completed Programme in the towns of Murang'a, Othaya" Garissa and Isiolo.

d) Improve Water quality testing by constructing laboratory and equipping of the laboratory in 7
No. Kenya towns.

e) lmprove the quality ofeffluent discharge by constructing and equipping of7No. laboratories.

0 Enhance employee capacity through kaining.
g) Enhancing effrciency in billing processes by installing billing so{twares in 6 WSPs.
h) Reducing Non-Revenue Water through procuring of water meters and Leak Detection

Equipments.
i) Enhance Resilience against climate change by Construction of Biogas Production Unit in 3 No.

Secondary Schools.
j) Enhance operational efficiency through installation of Enterprise Resource Planner System

(ERP).

k) Enhance sanitation hygiene oflocals through procurement of procurement of8 No. ofVacuum
F,xhausters.

To address these gaps Tana Cluster is implementing the following Projects:

Chogorla Water Supply Infr$tructure

FQurc l: Chogodd ,Yatcr Sapply Inlrastructutc-Intakc Flgurc 2: Chogorb Watcr Supply Infrcatuctutc Ttoal//r.cnl
PIant
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ukr Wrter Supply Infrastructure

3: Chuka lfttcr Supply Inlrastructutc- Trcalm.nl

goya Kutus Water Supply Infrastructure

Kutus WaLt Supply Inlranruclurc -

abit Water Supply Infrastructure

Wsl.t Supply I nltasfiucture -Bakuri

Flgurc 1: Chu*a lyalcr Sapply Inlrstructartlhuu Rclatorced
Concrxl2 Tark

Flguta 6: Ikrupyc htct Supply Inltaslruclure- Trcalrnent
Plan,

Flgurc E: Mandbl, Watu Supply laftdttucrun- Composltc
Flltmtlon Unl,
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Mandera rilater Supply Infrrstructure
a,

-

-
a

Flgun 9: Mandera Watu Supply Inlrustructutc- Relnlorccd
Concrclc Tank

Flgure I0: Mandua lTaur Supply Inftasfiucttrrc
Scdlmcntstlon Tank

Garlssa Water Supply Project -Last Mile Connectivity

Flgure 12: Ga ssa Wo,ct Srtpply Projccl- Slora& Tan*

Muranga Urban Water Supply Project- Last Mile Connectivity

Flgurc Ii: Mumnga Urbon Watcr Supplyllashout Aambcr

xx

Figurc 14: Muranga Urbon Wour Supply -Plpc Ptolccdon
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ursnga South Water Supply ProJect -Last Mile Connectivity

Io Water Supply rnd Sewerage Project- Last Mile Connectivity

Flgurc 18: Isiolo Walu Supply & Sonltotlon ProJ.al-
KlwenJanl Sewcr Llnc

Flgurc 20 : Chogorla Scwcrogc Inlraslructutc-Anaemblc Pond

lslolo Watcr Suppl! & Satt cllon ProJca 
^9cwer

ria Sewerage Infrastructure

Sewaragc htfrastruclutc- Inlcl Wotks
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Chuko Seweroge Infrastructure
I

,l

Flgurc 2I: Chu*a Scweroge Infrosbucturc-lnlct Work

Kerugoya Kutus Sewerage Infrastructure

Flgurc 23: Kcrugoya Nulus S.wogc Infrastructurc-
Aaacmblc Poad

Flgurc 22: Chu*a Scwcregc Inftastadurc Sanr,ruge-
Dkchargc Bay

Flgurc 21: Kerugoya lfutus S.r.rcgc Inftcslraclutc - Inlel
lforks

Mrrsablt Sewerage [nfrastructure

FQun 25: Manoblt Sewcragc lalrsstruct ,r.-Ttcct icnt
Plan, I

F lgu rc 2 6 : Illorcfilt S aecmt. Intrstru..turc-Trcarrncal
Plana II
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anderr Sewerage Infrastructure

27: Mudctt Scwcrage Inftaslrucluru- Faculladw

Sewenge infrastructure

9: Mcru s.ntcruge4oatpoclion facultalivc

ya Sewerage Project- Last Mile Connectivity

Ohaya Scrurcgc ProJca- Scwcr Monhole

Figurc 2E: Mcndcro Scucragc Infra-Wucturc- S*,cr InlA

Flgurc 30: Mcru scwcmge<aaaoblc pond conslracllon ln
pfoSrass

Flgutc 3?: Olhrt! Scwoegc ProJcct- tslpc l.aylng
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Kenyr Townt Surtrlnrble Wrtcr Supply rnd Srnltrtlon Programmc
Annuel Report and Flnrnchl Strtemcnts for thc flt|rnchl yeir cnded June 30, 2024

Kiawara Decentrallsed Treatment Factltty

Flgure 3i: f,lo*att DTF-Anacroblc Blo Rcrcror Flgurc j(: Klcwaru DTF-Balatclng Tank

Othaya Sewerage Project-Phase II Last Mile Connectlvlty

Flgun i5: Othaya Scwcmgc Laa Mlle Conncctlvlty-
Phase 2 Inclncrolor

Capaclty Bulldlng

f'lgure 36: Vacuum EJ'haustert
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To implement and cascade the above development objectives to specific sectors, all the development

bjectives werc made specific, me urable, achievable, realistic, and time-bound (SMART) and converted

to development outcomes. Attendant indicators were identified to track progress and performance

easurements shown in table 9 below:

able 9: ProJect Implementatlon Progress

urt 2023t2024
the overall works

implemented was

1007o

Overall works
implemented was

too%

F 'oJect Objectlve Outcome Indicator

Kiringa Intake
20,000m3 constructed.

Thiba Intake 10,000m3

constructed.

DN 450 Kiringa Raw
Water Mains 1.8 Km
installed.
DN 300 Thiba Raw
Water Mains 4.3 Km
installed.

30,000 m3/day capacity
Muratiri Treatnent
works constructed.

3 No. Storage tanks
(Kanjogu-2,000m3,
Gakoigo 3,000m3 and

Sagana 1500m3)

coNtructed.

57 Km transmission

Mains ranging from
Diameter 500mm-
250mm GRP/HDPE
pipes installed.

a

a

a

a

a

Su

ya

Water

Project

4800m3 capacity

Wastewater treatment
plant constructed.

32.085Km Trunk
Sewer Mains of
Diameters ranging from
700-225mm installed.

StaffHouses,
Administration
Building and ancillary
Works constnrcted,

a

a

a

To improve the access

to wastewater

manag€ment sen,ices

in with a view to
catalysing commercial
activities, driving
economic growth,

employment creation.

Proj ect

Sew

Kerugo
Kuhul

xxv

Performance

Improved Water

Supply Services

a

a

To improve the access,

quality, availability
and sustainability of
water with a view to

catalysing commercial

activities, driving
cconomic growth and

employment creation.

Improved

Sanitation

Services



Outcome

To improve the access,

quality, availability
and sustainability of
water with a view to
catalysing commercial
activities, driving

ProJect Objectlve Indlcator Perlbrmance
Chuka Water
Supply Project

To improve the access,

quality, availability
and sustainability of
water with a view to
catalysing commercial
activities, driving
economic growth and

employment creation.

lmproved Water
Supply Services

o New Reinforced
Concrete lntake on

confluence
. of Ruguti & Manyaga
. River constucted.
o 15,000 m3lday capacity

Kirege Treatment
works cgnskucted.

r New ND 450mm, 7.0
Km long Steel Pipe
Raw Water Gravity
Main installed.

r TransmissionPipelines,
Total Length 9Km
installed.

o 2 Nr. Storage Tanks,
Total Capacity -
1,000m3 constructed.

o DistributionPipelines
of Total Length 2.0Km
installed.

Overali works

implemented was

93%

Chuka

Sewerage

Project

To improve the access

to wastewater

management services

in with a view to
catalysing commercial
activities, driving
economic growth,

employment creation.

Improved

Sanitation
Services

a

a

a

Overall works

implemented was

92%

Chogoria

Water Supply
Project

Improved Water

Supply Services

o South Mara Intake
works 15,000m3

capacity constructed
o 2 Km Raw Water

Mains installed.
r Kibaranu Water

Treatment works of

Overall works

implemented was

t00%

xxvt

Trnr Wrter Worlo lrcvelopment Agency
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l,l00m3/day capacity
Ntutuni Wastewater
Treatment plant
constructed.

Trunk Sewer

Mains/Secondary
Sewers of Diameters
rangrng from 200-
400mm DWC of length
38Km installed.

StaffHouses,
Administration
Building and ancillary
Works constructed.



b
ect Objective Outcome Indicator

a

a

economic growth and

employment creation.

Improved

Sanitation

Services

550m3/day Capacity
Wastewater Treatment
plant conshucted.

29 Km of300-200mm
Diameter Trunk Sewer

Mains/ Secondary

Sewers installed.

StaffHouses,
Administration
Building and ancillary
Works constructed.

O

a

Ch

Pro

a

e

To improve the access

to wastewater

management services

in with a view to

catalysing commercial

activities, driving
economic growth,

onployment creation.

Overall works

implemented was

97%

Overall works

implemented was

73%

8,000m3/day Capacity
Wastewater Treatrnent
Plant constructed.

DN 600-300mm DWC
Trunk Sewer
MainVSecondary
Sewers of length 56Km
installed.

StaffHouses,
Administration
Building and ancillary
Works constructed.

a

a

Improved
Sanitation

Services

1
Improved Water

Supply Servicesplv
I To improve the access,

quality, availability
and sustainability of
water with a view to

catalysing commercial

activities, driving
economic growth and

employment creation.

Water

Mand

rne Wrter lYr,rkr Development Agency
8 Townr Suttrhrble Wrter Supply rnd Srnlartlon Progrrmme

nnurl Report end Flnrnchl Strtem€nts for the tlnrnchl year ended Junc 30,2024

Performance

a

a

Intake Works on Daua
River constructed.

5 No. Infiltration wells
constructed.

Water Treatment plant
of 16,000 M3/Day
Capacity constructcd.

xxv I

15,000M3 Capacity
constructed.

13.6Km Transmission
mains of Diameters

ranging from 350mm to
200mm installed.

3 No. Storage tanks
(Kianjagi-1000m3,
Kairuni-50Om3 and

Iruma-100m3)
constnrcted.

a

a

To improve the access

to wastewater

management services

in with a view to

catalysing commercial

activities, driving
economic growth,

employment creation.

Overall works

imp lernented was

72o/o

a

Projct



Project Objective Outcome Indicator Perfbrmance

a 213Km of Rising
Mains, Transmission
and Distribution
pipelines installed.

Storage tank of 5000
M3 at Bul Galas

constructed.

7 No. Steel Elevated
Storage Tanks

constructed.

a

a

Mandera

Sewerage

Project

Improved

Sanitation

Services

a 6,000 m3/day capacity
Wastewater Treatment
Plant constructed.

48.5Km of Trunk
Sewer
Mains/Secondary
Sewers of Diameter
900-160mm PCC pipes

installed.

Construction of Staff
Horses, Administration
Building and ancillary
Works constructed.

o

a

Overall Works
implemented was

73%

Marsabit
Water Supply
Project

To improve the access,

quality, availability
and sustainability of
water with a view to

catalysing commercial
activities, driving
economic growth and

employment creation.

Improved Water

Supply Services

o Bakuli 4 Dam of 20M
Height constructed.

7 Km DN 200mm
rising'water main
installed.
Treatment Works of
Capacity 1,300 M3/Day
constructed.

New Gravity Main
6Km lengttr, Diameter
150 mm installed.

3 No Storage Tanks
100m3 each

constructed.

a

a

a

a

Overall works
implemented was

r00%

Marsabit

Sewerage

Project

To improve the access

to wastewater

management services

in with a view to
catalysing commercial

lmproved

Sanitation
Services

rt 4.7 Km Trunk sewer of
Diameters ianging from
300-375mm
constructed.

Overall works

implernented was

88%

Trna Wrter Workr Dcvelopmcnt Agency
Keny. Townt Surtrlnrble Wrter Supply rnd Srnltrtlc n Progrrmmc
Annurl Report rnd Ftn.nclil Strtemerlr for the flnrnclal yerr cndcd June 30,2024 el

xxv t

To improve the access

to wastewater

management services

in with a view to
catalysing commercial
activities, driving
economic growth,

employnent creation.



tr
ect Outcome IndlcatorObjective

activities, driving
economic growth,

employment creation.

22.7 Kn Secondary

sewers of Diameter
225mm installed.

Sewerage treatrnent

worls of 5700m3/day

capacity constructed.

StaffHouses,
Administration
Building and ancillary
Works constructed.

a

a

Overall works

implemented was

700o/o

Mir

Su

Water

Last

vtty

To improve the access,

quality, availability
and sustainability of
water with a view to

catalysing commercial

activities, driving
economic growth and

ernployment creation.

Improved Water

Supply Services

4 No. Boreholes drilled
and equipped.

2 No Boreholes
rehabilitated.

6Km Transmission
pipeline of Diameter
300mm installed.

2 No. elevated steel

Storage tanks of
capacity 300m3 each

constructed.

9.454 Km of Water
Supply Pipelines of
Diameters ranging from
160-63mm installed.

l2.l25Km of Sewer
pipelines of diameter
200mm installed.

a

a

a

a

a

a

Overall works

implemented was

l00o/o

ffi

To improve the

access, quality,

availability and

sustainability of water

supply and wastewate r
msnagement services

Improved Water

Supply and

Sewerage

Services

Isiolo
supp
S

Milc
Conn

7 Km Water Supply
Pipelines of 280mm
Diameter installed,

To improve the access,

quality, availability
and sustainability of
water with a view to

catalysing commercial

activities, driving
economic growth and

employment creation.

Improved Water

Supply Services

Supply

Proj oct

Mile

er

t

ty

Urban
M

tt

I

Trnr Wrtcr Work! DcvclopmGnt ASency
Townt Sutdnrbl. Wrter Supply rnd Srnltrtlon Prognmme

nnud Report rDd Flnrnchl Strtemcntt for thc tlnrnchl yerr endcd June 30, 2024

Performancc

Overall works

implemented was

l00o/o

xxtx

a

a



Project Outcome Indicator Performance

Murang'a
South Water

Supply
Project-Last

Mile
Connectivity

Othaya

Sewerage

Proj ect-Last
Mile
Connectivity

To improve the access,

quality, availability
and sustainability of
water with a view to
catalysing commercial

activities, driving
economic growth and

employment creation.

Improved Water

Supply Services

a 6 Krn Water Supply
Pipelines of l60mm
Diameter installed.

Overall works

implemented was

100%

To improve the access

to wastewater

management services

in with a view to

catalysing commercial

activities, driving
economic growth,

employment creation.

Improved

Sanitation
Services

a

a

Conskuction
of Biogas

Domes in 3

No. towns

To build rcsilience
against climate
variability and change.

Resilience

against climate
variability and

change.

a Biogas domes for 3
secondary schools
(Ngaru girls, Siakago

Girls and Gatuanyaga
secondary schools)

constructed.

Othaya

Sewerage

Project-Last
Mile
Connectivity -
phase 2

To improve the access

to waste\r/ater

management services

in with a view to
catalysing commercial
activities, driving
economic growth,

employment cr€ation.

Improved
Sanitation

Services

a 16.9 Km Server

pipelines of diameter
200mm constructed.

Incinerator constructed.a

Overall works

implemented was

9%

Construction
of Kiawara

deceutralized

waste water
Eeatment

Facility

a Operator's house,
discharge Bay,

Balancing Tank,
anaerobic Bio reactor,

Filters and polishing
ponds constructed.

Overall works
implemented was

55o/o

T.nr W.tcr Workr Devclopm€nt Agency
Kcnya Townr Surtrlnrblc Wrter Supply eDd S.nltrllon Progrrmmc
Annual Rcport and Flnenclal Strtcmentr for the flnrnclrl year ended Junc 30,2024

ObJectlve

d

xxx

2 No. Ablution Blocks
constructed

Sludge Drying Bed
constructed.

7.8 km Sewer pipelines

of diameter 200mm
installed.

o

Overall works

implemented was

100%

Overall works
implemented was

5%

To improve the access

to wastewater

menagement services

in with a view to
calalysing commercial
activities, driving
economic growth,

employment creation.

Improved

Sanitation
Services
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Objective Performance'roJect
Improved

Capacity of
Water Service

Providers

towards service

provision

8 No. Exhausters
procured

a

:l hausters

Improved

Capacity of
Water Service

Providers

towards service

provision

Water meters and leak
detection equipment's
were procured and

delivered.

a Water meters and

leak detection

equipment's have

been supplied

H

rement

ler
ll r.a

[H"*
Improved

Capacity of
Water Works

Development

Agencies in

Business

Processes

The overall works
is at 100%.IH

Rcsi
Systd

se

tment

Improved
Capacity of
WWDA and
WSP in Human
Resource

WWDA and WSP Staff
Trained

a 22No. Staff
Trained

Provid

Train
Wate
Deve
Agcn
Wate

ent

Staff
rce

of
orks

To build capacity of
Works Development
Agency and Water
Service Providers
Staff

a The overall
progress was at

90%.

[cy To undertake Detailed

Design of Water

Supply and Sanitation
projects for future
investment and

tunding.

Improved
Sanitation
Services

ex

Cons
for N
towa

o

I

To undertake Detailed

Design of Water

Supply and Sanitation
projects for future

investment and

funding.

Improved
Capacity of
WWDA and
WSPs on

The overall
progress was at
s0%.I

To promote

establishment of
gender factors

Gender I

informe{
sustainat

xxxt

Outcome Indicator

rement To build capacity of
water service

providers

8 No. Exhausters

handed over to 5
Water Companies

To build capacity of
water service
providers

To Build Capacity of 2
No. Water Works

Development
Agencies

a Installed ERP
Hardware

Final Design report

'erage

II

t

The overall
progress was at
l00%o.

Improved Water
Supply and
sanitation
Services

Final Design reportayConsull
for I
Loiyan{
water a

..*ou!
project

o Gender informed
sustainability study
report
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ProJect Objectlve Outcome Indlcator
studies for
WSPs and

Strategic Plan

for Tana Woter
Works
Development

Agency

influencing
sustainability of
handed over
constructed water and

sewerage projects in
the respective water
service providers

areas of operation

Gender
informed
sustainability
studies

To undertake an

evaluation of
institutional
arrangements and

service delivery
mechanisms for
Designed sanitation

systems in Nanyuki
and Loiyangalani
which are earmarked

for future funding.

Improved Water
Supply and
sanitation
Services

a Institutional
arrangements and
service delivery
mechanisms report

The overall
progress was at
90o/o.

xxxI

Performance

Consultancy
services for
evaluating
institutional
arrangements
and service
delivery
mechanisms
for sanitation
systems in
Nanyuki and
Loiyangalani
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Envlronmental and Sustalnabllity Reporting

L SuctdnabilityStrategr

ile the program will be implemented by the Agency in line with the institutional framework and s)stems

existence in Kenya, operation and maintenance of the infraskucture is the responsibility of the Water

ice Providers (WSPs) that fall under the control and responsibility of the county govemments. For

cial and operational sustainability of the WSPs, the program intends to support the WSPs to build their

acities through training and provision of equipment to support credit control, billing and collection

ms, reduction in and management of NRW, asset management and good govemance. Reduction in

and efficiency improvements in water and sewerage systems will result in improvements in the

cial health of the WSPs, enabling them to reinvest in improvements, increasing connections and staff

tion. Furttrermore, the WASREB has in place tariff setting guidelines, which ensure the setting of fair

that also provide for pro-poor mechanisms

Environmental Performance

programme is principally classified as an Environmental Category 2 according to the African

lopment Bank (AfDB)'s Integrated Safeguards System (ISS). As required at inception stage, an

nmental and Social Management Framework (ESMF) was prepared and approved. The ESMF

ated the borrower to identify, assess and mitigate the adverse environmental and social irnpacts of the

sed interventions and carry out appropriate actions to enhance the positive impacts

afeguards triggered by the projects are:

Operational safeguard I (OSl) - Environmental and social assessment, which requires borrowers to

environmental and social assessments and develop as an integral part of project documentation, an

ate plan for managing possible impacts.

Operational Safeguard 2 (OS2) Involuntary Resettlement: Land Acquisition, Population

ent and Compensation

Operational Safeguard 3 (OS3) - Biodiversity and Ecosystems Services.

Operational Safeguard 4 (OS4) - Pollution Prevention and Conhol, Hazardous Materials and

Res s Efficiency

Operational Safeguard 5 (OS5) - Labour Conditions, Health and Safety

a

ll.

Di

iii.

iv.

I
I
I
t
I

xxxlt
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This necessitated preparation of the following safeguards instruments:

o Environmental and Social Impact Assessment for the respective projects.

o The Environmental and Social Managernent framework for the Kenya Towns Sustainable Water Supply

and Sanitation Program was approved by AIDB in July 2016.

r Resettlernent Action Plans (RAP) for the respective projects.

In line with the already prepared ESMF, site specific ESMPs have been prepared for each sub-project !o

identi$ the significance and magnitude of potential impacts as well as the mitigation measures to minimize,

avoid and compensate for all environmental and social risks. Some of the measures anticipated in the ESMF

include re-vegetating disturbed lands in construction areas, erosion control, ensure environmental flows,

implement appropriate systern to manage solid wastes, ensure discharge emuent as per NEMA Water Quality

Regulation, and implementing sustainable catchment management plans to reverse forest cover loss and land

degradation, siting of sewage keatment facilities at least l0 km from town centres, and educating

communities on personal hygiene and environmental sanitation.

llt. Employee \ilelfare

The program intends to enhance employment and empowerment opportunities that will target both women

and youths within the intervention areas. It is anticipated that 3 categories ofjob opportunities will be created

through the program: (i) direct jobs comprise mainly temporary jobs created during construction - over

10,000 jobs are anticipated, (ii) indirect jobs that will help local supply industries to develop, including

manufacturers of pipes, water pumps, chernical companies, security services, cement manufacturers, and

taining providers, and (iii) permanent jobs will be created to support the operation and maintenance of the

water supply and wastewater infrastructures, including water kiosk operators, plumbers, wastewater

treatnent operators, septic tank emptying service providers, sewer pipe cleaners and new staff for the WSPs.

In order to maximize the job opportunities and create equitable access and shared prosperity, the program

interventions target women and youths for skills development and training on management, and water and

sanitation businesses. The program will ensure that at least 30% of hainees in the skill development

interventions are women. In addition, intemships have been created under the program to equip and provide

youth with exposure to professional level skills.

The programme is firmly committed to ensuring the occupational health, safety and well-being of our

employees, contractors and visitors. Ow commitnent to occupational health and safety is underpinned by

our core values: "Good governance", and "customer-focus'.

xxxiv
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. Market place practlces

e Agency outlined its efforts to: -

a) Responolble rupply chain rnd suppllerr' relations
Agency commits to ensure ease of doing business by promptly making payments to its suppliers thus

ving its Agency-Supplier relationship

b) Recponcible ethicel practices

Agency is committed to promoting and adhering to the highest standards of probity and accountability

use of its funding and takes a zero-tolerance stance towards cases of fraud and comrption in its activities

operations, both within the institution and under its Programme. To this end the Agency has developed

implemented four anti-comrption policies and continues to train staff both at the Agency and Water

ce Provider. The Agency also ensures to remain apolitical in its endeavors

) Regulrtory impect aEsesEment

Agency educates its stakeholders and makes them aware of their responsibilities and rights. Consumers

work united, to promote and protect their own interest. As the Agency designs and implements its water

sanitation infrastrucfure Programmes, it ensures that there is minimal impact on the environment

tal Social Impact Assessment is undertaken in all Programmes before implementation takes

Community Engagements

ng with our partners, local stakeholders and the communities themselves, the Agency contributes to

nity sustainability by providing local jobs in our Programmes, fostering an entelprise culture

out our value chain, sourcing from local businesses (promoting local content in procurement) where

le and addressing local concems through community investment programmes. We undertake this

our stakeholder engagement framework that supports a wider, holistic approach to local econotnic

t driven by the following focus areas; Water access: Water is life. There are many communities

cy area ofjurisdiction that have no &ccess to clean and safe water. This is due to reasoffi such as

rainfall and poor infrastructure. In response to this, the Agency has continuously partnered with

agencies in the provision of safe, reliable and sustainable water supply to comtnunities living in
areas. We continue to invest heavily in water Programmes that have positive and long+erm

on thousands of people by: reducing the incidence of water-borne diseases and by releasing time

se spent by women and children in search of water for altemative income generating activities. The

in water bome diseases. The Agency's legal and constitutional mandate is development and

ce of national public water and sanitation works.

xxxv

promotes healthcare through provision of safe and clean water and enhanced sanitation that ensures
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5. Statement of Programme Mrnagement Responslbllitles

The Chief Executive Officer, Tana Water Works Development Agency and the Programme Coordinator for
AfDB Programme are responsible for the pr€paration and presentation of the Programme's Financial
Statements, which give a true and fair view of the state of affairs of the Programme for and as at the end of the

financial year ended on June 30,2024.

This responsibility includes:

i. Maintaining adequate financial management arrangement and ensuring that these continue to be

effective throughout the reporting period;

ii. Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the Programme;

iii. Designing, implementing and maintaining intemal controls relevant to the preparation and fair
presentation of the Financial Statement, and ensuring thet they are free from msterial misstatements,

whether due to error or fraud;
iv. Safeguarding the assets of the Programme;

v. Selecting and appllng appropriate Accounting Policies; and
vi. Making accounting estimates that are reasonable in the circumstances.

The Chief Executive Offrcer, Tana Water Works Development Agency and the Programme Coordinator for
ADB funded Programme are of the opinion that the Programme's Financial Statements give a tnre and fair
view of the state of Programme's transactions during the financial year ended lune 30, 2024, and of the

Programme's financial position as at that date. The Chief Executive Officer, Tana Water Works Development

Agency and the Programme Coordinator for AfDB funded progmmme further confirm the completeness of
the accounting records maintained for the Programme, which have been relied upon in the preparation of the

Programme Financial Statements as well as the adequacy of the systems of intemal financial control.

The Chief Executive Officer, Tana Water Works Development Agency and the Programme Coordinator for
AfDB funded Programme confrm that the Programme has complied fully rvith applicable Govemment

Regulations and the terms of external financing covenants, and that Programme fund.s received during the

financial year under audit were used for the eligible purposes for which they were intended and were properly
accor.rnted for.

J

xxxvt

The Chief Executive Offrcer, Tana Water Works Development Agency and the Programme Coordinator for
AIDB funded programme accept responsibility for the Programme's Financial Statements, which have been

prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
accordance with International Public Sector Accounting Standards.



Tana Water Works Developmcnt Agency
Kenya Towns Sust0inable Wrter Supply and Sanitetion Programmc

usl Report and Financial Stalements for the financial year ended Junc 30,2024

pproval of the Programme Financial Statements

e Programme Financial Statements were approved by the Chief Executive Officer tbr TWWDA and the

grarrun e Coordinator fo tunded P granrme on 1511012024 and signed by
L

ng. p Gichuki, NIBS Arthur Mamo CPA icholas Kariuki
hief Executive Officer Programme Coordinator Progranrnre Accountant

ICPAI( Member No: 6863
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OFFICE OF THE AUDITOR.GENERAL
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EPORT OF THE AUDITOR-GENERAL ON KENYA TOWNS SUSTAINABLE WATER
uppLy AND sANrrATroN PRoGRAMME (AfDB LOAN NO.2000200000501) FOR
HE YEAR ENDED 30 JUNE, 2024 - TANA WATER WORKS DEVELOPMENT
GENCY

REAMBLE

raw your attention to the contents of my report which is in three parts:

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

Report on the Lavyfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

eport on the Effectiveness of lnternal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
perations. This responds to the effectiveness of the governance structure, risk
anagement environment and internal controls, developed and implemented by those

harged with governance for orderly, efficient and effective operations of the entity

nmodified Opinion is issued when the Auditor-General concludes that the financial
ments are fairly presented in accordance with the applicable financial reporting

rk. The Unmodified Opinion indicates the books of accounts and underlying
s agree with the financial statements and that no materials misstatements were
The financial statements present fairly, in all material respects the operations of

tity. An unmodified opinion does not necessarily mean that an entity has complied
ll relevant laws and regulations, is effective in the use of resources, or that its

al control, risk management and governance systems are properly designed and
g effectively in the financial year under review

nmodified Opinion on the report on the Financial Statements should be read
er with the report on the LaMulness and Effectiveness in the Use of Public

R the Auditor-General on Kenya Towns Sustainable ll/ater Supply ond Sanitotion Progromme (AFDB Loan

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

t

00000501 ) for the ys6v ended 30 June, 2021 - Tana Water Works Development Agency
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a
Resources, and the report on the Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Managemenl Ac|2012 and the Public Audit Act, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Towns Sustainable
Water Supply and Sanitation Programme set out on pages 1 to 18, which comprise the
statement of financial assets as at 30 June, 2024, and the statement of receipts and
payments, statement of cash flows and the statement of comparative budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Towns Sustainable Water Supply and Sanitation Programme as at
30 June, 2024, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Loan Agreement No.2000200000501 dated 09 January, 2017 and
subsequent subsidiary agreement dated 29 September, 2017 between the African
Development Bank (AfDB) and the Republic of Kenya, and the Public Finance
Managemenl Acl,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Towns Sustainable Water Supply
and Sanitation Programme Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

Report of the Auditor-General on Kenya Towns Sustainable Wuter Supply, and Sanitation Programme (AFDB Loan
No.2000200000501 ) for the yeur ended 30 June, 2024 - Tana Waler Workt Development Agency
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The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.1,756,000,000 and Kshs.1,379,683,557,
respectively, resulting in under-funding of Kshs.376,316,443 or 21o/o of the budget. This
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ln the circumstances, the underfunding implies that some of the budgeted programs and
activities may not have been achieved.

My opinion is not modified in respect to this matter.

Key Audit Matters

ey audit matters are those matters that, in my professional judgment, are of most

port in the year under review

have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
ection of the report including in relation to these matters. Accordingly, the audit included
e performance of procedures designed to respond to the assessment of the risks of
aterial misstatement of the financial statements. The results of the audit procedures,
cluding the procedures performed to address the matters above provide the basis for
y audit opinion on the accompanying financial statements.

her Matter

Unresolved Prior Year Matter

gress on follow up on prior Year Auditor's Recommendations indicated that, various
ues in the audit report of the previous year raised under the Report on LaMulness and
ectiveness in Use of Public Resources were outstanding and unresolved. lt was
wever, noted that the matter had been outstanding for a long period and no progress
d been achieved from the prior years.

the circumstances, the matter remains unresolved.

Outstanding Pending Bills

nex 4a of other important disclosures to the financial statements reflects pending
ount payables balance of Kshs.129,870,252 as at 30 June,2024. However, at the
e of audit in the Month of October 2024, Kshs.73,933,423 had been paid leaving a
ding balance of Kshs.55,936,829. Further, annex 4b reflects land acquisition and legal
s pending payables balance of Kshs.111,099,685 that had been outstanding for a
od of more than three (3) years
e circumstances, the nonpayment of pending bills would indicate inadequate funding

ong Outstanding Payables -Project Affected Persons (PAPs)

ex 4c to the financial statements reflects pending account payables balance of
s.315,021,639 as at 30 June, 2024 which includes Kshs.309,730,215 in respect of

o tanding land compensation to various Project Affected Persons (PAPs). The amount
t to have been settled before the project commencement as per the conditions set

R t of the Auditor-General on Kenya Towns Sustainable ll/ater Supply and Sanitation Programme (AFDB Loan
'200000501) for the year ended 30 June, 2024 - Tana Water Works Development Agency
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is an indication of unrealized targets and which may be as a result of overbudgeting.
There is need therefore for the programme management to prepare a realistic budget.

ignificance in the audit of the financial statements. There were no key audit matters to

isputed amounts in implemented works and services.



out in the Loan Agreement, Section 5.04 (ii) of loan agreement between the republic of
Kenya and the Africa Development Bank which states that the borrower undertakes, in
form and substance satisfactory to the bank to ensure that all Projects Affected
Population("PAP") are compensated in accordance with the Sub-project's Resettlement
Action Plan , prior to the commencement of any construction on affected parts of the
projects.

ln the circumstances, the Project is at risk of incurring significant interest costs and
penalties due to the continued delay in payment.

Other lnformation

The Management is responsible for the other information set out on page iii to xxxvi which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Project's Predetermined Activities, Environmental and Sustainability Reporting,
and Statement of Project Management Responsibilities.

The Other lnformation does not include the financial statements and my audit report
thereon.

Basis for Conclusion

ln connection with my audit on the Project's, financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Delayed Completion of Projects

During the year under review, eighteen (18) projects with a contract sum of
Kshs.8,421,064,639 were reviewed. A visit to the projects in the month of October, 2024

Report of the Auditor-Ceneral on Kenya Towns Sustainable Water Supply and Sanitation Programme (AFDB Loan
No.2000200000501) for the year ended 30 June, 2024 - Tana lVater Works Development Agency
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revealed that 10 (ten) projects with a contract sum of Kshs3,806 ,741 were complete and
in use. However, the following unsatisfactory observations were made on eight (8)
projects with a contract sum of Kshs.4,614,332,242 whose completion was delayed as
shown in the table below:

R of the Auditor-Ceneral on Kenya Towns Sustainable ll/oter Supply and Sanitation Programme (AFDB Loan

'200000501 ) for the year ended j0 June, 2021 - Tana Water llorks Development Agency
5

Contract
Sum

(Kshs)

Amount Paid
to Date

(Kshs)

Revised
Completion Dates

Audit Observations
Project
Description

a) The overall completion was

al94o/o.

b) Delays in acquisition of
wayleaves for Nthirani Tank

site.

c) Rehabilitation of Tungu River

intake,2 Nr.raw water mains

and Kiang'ondu treatment

works is at 58%.

Chuka Water

Supply
Project.

628,130,532 532,'l 83,526 31 December,2024

a) The overall completion was

al94o/o

b) 5 Km of Secondary Sewer

network and 111 Nr.

Manholes are not yet done

due to pending wayleaves

acquisition.

c) 2.4 Km ofTrunk Sewer

Network and 44 Nr.Manholes

are not yet done due to
pending acquisition of the

wayleaves.

huka

ewerage

rolect.

459,368,692 396,416,906 31 December,2024

747 ,561,987 30 June, 2025 a) The overall completion was
al94o/o.

b) Supply and installation of the

penstocks, measuring flume

and screens are not yet done

at treatment plant.

c) 5.6 Kms of sewer lines with

176 No. Manholes are not
yet done due to the delay in

acquisition of the wayleaves.

d) 7 No.Manhole for public

institutions have not yet been

connected to the sewer
lines..

1 ,001 ,017,386



Project
Description

Contract
Sum

(Kshs)

Amount Paid
to Date

(Kshs)

Revised
Completion Dates

Audit Observations
Mandera

Sewerage

Project

1,523,674,239 1 ,005,869,2'18 30 June, 2025

Meru

Sewerage
Project

874,506,524 504,932,967 9 December,2024 a) The overall completion was

al760/o.

b) Kaaga Trunk sewer line of
24.67 kilometers had not

started, also work

component in the treatment
works such as outfall
structure had not sta(ed.

Construction

of
Decentralized
Treatment
Facility for
Kiawara
Town

1 5,976,1 33 2,396,420 4 Oclober,2024 a) The overall completion was at

72Yo.

b) Contract time elapsed on 4

October,2024 and have not

been extended.
c) contractor was also not on site

and prolect was not

completed and thus the
pro;ect had delayed

Construction
of Othaya
Sewerage
lnfrastructure

- Last Mile

Connectivity

75,712,014 Nit 4 Oclober,2024 a) The overall completion was at

17Y0.

b) The sewer lines were done for
about 2.3km out of the

expected 17km, due to the

delay of the approval of the

master list by The National
treasury.

c) Construction of solid waste
incinerator at 98%.

d) No approval of time extension
by the management.

Construction

of Biogas
Production

Domes for 3

No.

Secondary

Schools

35,937,722 Nil 5 October, 2024 a) Not yet started.
b) contract time had elapsed,

performance bond dated I1

August,2023 also expired on

01 October,2024 and have not
been renewed.

Total 4,614,332,242 3,199,361,024

Report of the Audilor-General on Kenya Towns Sustainable Water Supply and Sanitation Programme (AFDB Loan
No.2000200000501) for the year ended 30 June, 2024 - Tana Water Works Development Agency
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a) The overall completion was

al760/0.



ln the circumstances, there is risk of the projects not being completed thereby denying
the public the benefits that were to arise from the usage.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Bank Loan Agreement No. 2000200000501 dated
09 January, 2017, except for the matters under Emphasis of Matter, Other Matter and
the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources
sections of my report, I report based on my audit that:

i I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

Report of the Auditor-General on Kenya Towns Sustainable ll/ater Supply and Sanitation Programme (AFDB Loan
No.2000200000501) for the year ended 30 June, 2024 - Tana ll/ater ll/orks Development Agency
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Review of records including contract agreements for the works being implemented by
both Tana Water Works Development Agency and Northern Water Works Development
Agency show that various contract agreements for the implementation of the Projects
were signed in 2018 and early 2019 with various revised completion dates set. However,
the completion dates of 3 out of the 8 projects had since expired without completion, while
the remaining project's scope of works may not be achieved within the remaining time
frame. ln addition, the Mandera Water Supply project had stalled due to a dispute in court
lodged by the contractor.



il ln my opinion, adequate accounting records have been kept by the Programme,
so far as it appears from the examination of those records; and

iii The Programme's financial statements agree with the accounting records and
returns.

The Financing Agreement requires that I report on the legal or regulatory requirements,
or on performance information disclosed. These matters require expressing a separate
opinion as to the Project's compliance with laws and regulations. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my conclusion

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk Management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Programme's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Programme or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Programme financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsi bilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires

Report of the Auditor-General on Kenya Towns Sustainable Water Supply and Sanitation Programme (AFDB Loan
No.2000200000501) for the ysqT ended 30 June, 2024 - Tana llater Works Development Agency

8
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that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

onclusion on whether or not in all material respects, the activities, financial transactions
nd information reflected in the financial statements are in compliance with the authorities
at govern them and that public resources are applied in an effective way. ln addition, I

so I consider the entity's control environment in order to give an assurance on the
ectiveness of internal controls, risk management and governance processes and
stems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015

rther, I am required to submit the audit report in accordance with Article 229(7) of lhe
nstitution.

ailed description of my responsibilities for the audit is located at the Office of the
itor-General's website at:,r-i.r.' www.oa (enva. go. l:e,/auortor-generals-res

:::'./. This description forms part of my auditor's report

c an CBS
TOR-GENERAL

Na bi

05 vember,2024

Repor Auditor-Ceneral on Kenya Towns Sustainable Ll/ater Supply and Sanitation Programme (AFDB Loan
0501) for the year ended 30 June, 2024 - Tana Water ll'orks Development Agenq
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n conducting the audit, Article 229(6) of the Constitution also requires that I express a
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Description Notc 2023n024

Kshs. Kshs.

Fina ncial Assets

Cesh rnd Cesh Equivnlents

6a Ps ll E9,530 I

Cash Balances 6b Pg II
Cash Equivalents (short-term deposits) 6c Pg tI
Totel Cerh end Cesh Equivelents 89,530 I

Aocounts receivablcs - lmprest and Advances

Total Finnncinl Assets 89,530 I

Represcnted By

Fund balance b/f t2

Prior year adjustments

Surplus/(Dcficit) for the year (il)
IE9,530

Tena Water Works Dcvelopment Agency
Kenyr Towns Suctainablc Water Supply rnd Senitetlon Progrrmme
Annurl Report rnd Finenclal Stetcmcntr for the finrnclrl year ended June 30 2024

8. Strtement of Finencial Assets and Liabilities ns at 30 June 2024

The accounting policies exp lan8lory notes to thcse financial statements form an integral psrt of the financial
statements. The fi statemcnts wcre approved l3ll0n024 and signed by

ilip Cichuki, MBS

2022n023

CPA Nicholes Knriuki

Programmc Accouut8nt

ICPAK Member Nor6863

Arthur Mamo

Programme
Coordinrtor

I

Chief Executive Officer

2

Bank Balances

I

89,529

Net Financial Posltlon



Trne Wntcr Works Dcvelopmcnt Agency
Kenya Towns Sustiinablc Wrt.r Supply lnd Sanitetion Programme
Annual Report rnd Flnrnclal Stet.ment! for thc Flnrncill Ycrr Endcd Junc 30 2024

9. Stetcmcnt of Cishflows for the yenr cnded 30 June 2024

89,530

liation of cash nnd cesh uivslent rt end of thec r

ng policies and explanatory notes to these financial statcmcnts form an intcgral pafl ofthc financial statcmcnts.

J

2023t2024 2022n023
Note

Kshs.

Cashflow from op.rrtlng activitics

Receipts

Transfer from Govcmment Entities t24,400,000 250,000,000

'l'otsl Rcccipts 124,400,000 2s0,000,000

foymcntE 
for opernting ectlvities

Purchasc ofgoods and scrvices 3a Pgl0 (5?,909,482) ( l 15,599,305)

urches€ ofgoods and serviccs 3b Pgl0 (9?,037,540) (40,E65,237)

3c Pg I0 (7,6 r 2,600) (14,792,850')

4e Pg ll (849,208,7e5) (714,999,588)

(243,515, r 40) (365,295,334)

fcr 
Granu, Trsnsfcrs and Payments 5 Pg ll (124,3 t0,471)

t
( r,379,594,028) ( r,45 r,92 r J82)

et cash flow from opereting nctivitica ( r,2ss,r94,028) (1,20r,921J82)

t, hflow from investing aclivities

F( lisition ofAssets 4 Pg ll (49,630,942\

r,u pesh flows from invcltlng sctivitl.r (49,630,942)

4, ,flow from financing sctivities

I pds from forcign borrowings 2a Pg l0 907,t t8,277 830,598,892

Prl tds from forcign borrowings 2b Pg t0 348, 165,280 420,953,42t

Ne c !h flow from financing rctlvlties 1,255,283,557 |,25r,552.313

N"l lr prersc in carh end csrh cquivslcnt

Cns I pd crsh cquivelcnt rt bcginninS ofthe ycxr I t2

L
I

FY 2023t2024 Fv 2022t2023
I

Kshs

satanJ
td

t2

Rectif t24,400,000 250,000,000

L,ess: B
lents

(t24,3t0,471) (2s0,000,0 il )

89,s30 I

'lhe acco

Kshs-

tPgl0

urchase ofgoods and services

pquisition ofNon- Financial Assct

:quisition ofNon- Financial Asset 4bPgll

(200,369,069)

hl Prymcnts

I

fd cash cqulvalcnt nt cnd of the yearr

\ I
Kshs

I

ilm Govcrnment

Surplus II



rfls Welrr Work! Dcvclopmcna Agcncy
nyR Town! Sullalnrblc Wsacr Supply r'td Ssnltrlion Progrrmmc

rnusl Rcport end Flnenchl Strtcmcnts for lhc finnnclrl ycrr cndcd Junc 30 2024

SlAtcmcnt of Com srison of f,nd Acturl Bmounas for lhc r endcd 30 Junc, 2024

' R6l8

Nonhcm Watcr Work Dcvclopmcnt Agcncy

... R.l Projcct Count rpErt Expcnditure

Notc: Th ific{nt budgct utilisstion/ pcrformancc diffcrcnccs in thc last column arc cxplaincd in Attncr 2 to thcsc financial statcmcllts.

9t%

550/o

9t%

9t%

4l%o

Rcl

ciplrPrynrcnar ltcrn

r
Orlglnnl Budgct Adju!tmcnts Finnl Budget

Aclurl on
Comprrrblc

Besls

BudSct Utllizntion
Dlffcrcncc

Yo ol
tltlllz.allon

a c-a+b d c=c-d f=tllc o/o

f1 lcints
Kshc. Krhs, Kshs Kshs.

lJ fsfcr 
from Govcrnmcnt Entitics 943,830,000 (643,830,000) 300,000,000

I
t24.400,000 175,600,000 4l%o

d fds 
from BorrowinBr' 1,287,971,500 (289,77 r,000) 998,200,500 90't,l t8,277

cJ
lcds 

from BonowinSs'| r,237,2 r 8,s00 (779,4r9,000) 457,799,500 348.165.280

TI
rJ

Rccclpls 3,469,020,000 (r,713,020,000) t,756,000,000 I J79,683.557

9tv,

7 60.6

91,082,223

t@,634,220

PI J nls
r

d
PJ

fc 
of Scniccs' 51,909,482 63.709.4E2 s',t,909,482 5,800.000

I

[c 
of Scrviccs'* 104,650, t40 r90.900.r40 104,650, t40 E6,250,000

iJ
Acrl lion ofNon- FinanciEl Assot!'

I

1,230,062,0r8 (295,57 r,000) 934,49 t,0t8 85,282,223

rle.qJ ion ofNon- Financial Asscts" I,132,568,360 (86s,669,000) 266,899,360 243,515,t40

01
ints 

rnd Trsrsfcrs't' 943,t30,000 (643,830,000) 300,000,000 124,3t0,411 t?5,689,529

rot"tJ
rt Imcr.!

J,469,020,000 (l,713.020,000) 1,756,000,000 lJ79-594,02E

SIrplr I 89 529

4

Tsna Watcr WorkJ Dcvclopmcnt Agcncy

b

Kshr.

5,800,000

Pur 36,250,000

849,208,795

23,384,220
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Statement of compliance end basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the
accounting policy note below. This cash basis of accounting has been supplemented with
accounting for;
a) Receivables that include imprests and salary advances; and
b) Payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

The accounting policies adopted have been consistently applied to all the years presented

Reporting currency
The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Programme and all values are rounded to the nearest Kenya Shilling.

Recognition of receipts
e Programme recognises all receipts from African Development Bank (AfDB) when the event

ccurs and the related cash has actually been received by the contractor/ consultant
Transfers from the exchequer

ransfer from Exchequer is being recognized in the books of accounts when cash is received
ash is considered as received when payment instruction is issued to the bank and notified to

Water Works Development Agency
lt External assistance

ternal assistance is received through grants and loans from multilateral dnd bilateral
lopment partners

iit. ther receipts
ing the financial year there were no proceeds from A-in-A under this programme
onations and grants
Agency did not receive any donation / grants under this prograrnme.

a)

tv.

5

'l rnr Wrtcr Workr lrevclopment A8cncy
Kcnyr Towns Suttrlneblc Wrtcr Supply rnd Srnitrtlon Progremmc
Annurl Rcport rnd Flnrnclal Statements for the Iinsnclel ycor cnded Junc 30,2024

I 1. Signifi cant Accounting Policies
The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Reporting entity
The financial statements are for the Kenya Towns Sustainable Water Supply and Sanitation
Programme under The Ministry of Water ,Sanitation and Irrigation as required by section
8l/Section 164 of the PFM Act,20l2.



'l ana walcr works lrevelopment Agency
Kenyr Towns Suste inable Wstor Supply and Srnitation Programme

Annuf,l Report rnd Finoncisl Statements for the financial year ended June 30' 2024

Significant Accounting Policies (Continued)

r,. Proceeds from borrowing
Borrowing includes external loans acquired by the programme or any other debt the progranrme

may take on will be treated on cash basis and recognized as a receipt during the year they were

received.
vi. Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate, to

funding for the Progiamme currintly under development where conditions have been satisfied

or their ongoing satisfaction is highly likely and the project is anticipated to continue to

completion.-An analysis of the Programmes undrawn extemal assistance is shown in the funding

summary

e) Recognition of paYments
The Programme recognises all payments by AfDB when the event occurs and the related cash has

actually been paid out by African Development Bank (AfDB).

i. Compensation to emploYees

Salaries and wages, ullo*-..r, Statutory Contribution for employees are recognized in the

period when the compensation is paid.

ii. Use ofgoods and services
Goods and services are recognized as payments in the period when the goods/services are paid. If
not paid for when goods/services are consumed, they shall be disclosed as pending bills.

iii. Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they are

incurred and paid for.

iv. Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The programme did not have debt stock.

v. .Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized' The

cost oflacquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra ransaction is recorded as receipt and as a payment.

A fixed asset register is maintained by TWWDA and a summary provided for purposes of
consolidation. This summary is disclosed .rs an annexure to the consolidated financial

statements.

.t
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tr Tana Water Works Development Agency
Kenya Towns Sustainable Water Supply and Sanitation Programme
Annual Report and Financial Statements for the Financial Year Ended June 30,2024

0 In-kind donations
In-kind contributions are donations that are made to the Programme in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Programme includes such value in the
statement of receipts and payments both as receipts and as payments in equal and opposite
amounts; otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end ofthe financial year.

For the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorized public officers and/or institutions vfiich

ere not surrendered or accounted for at the end of the financial year

h estriction on cash
he Agency did not have restricted cash under the progftrmme

i) prests and Advances
r the purposes of these financial siatement, imprests and advances to authorized public
cers and/or institutions which were not surendered or accounted for at the end of the

cial year is treated as receivables. This is in recognition of the government practice
ere the imprest payments are recognized as payments when fully accounted for by the

or Authority to Incur Expenditure holders. This is an enhancement to the cash
unting policy. Other accounts receivables are disclosed in the financial statements

ontingent Liabilities
Agency does not recognize a contingent liability, but discloses details of any
ngencies in the notes to the financial statements, unless the possibility ofan outlaw of

s embodying economic benefits or service potential is remote

k) ntingent Assets
Water Works Development Agency does not recognize a contingent asset, but

di es details of a possible asset whose existence is contingent on the occurrence or
no urence of one or more uncertain future events not wholly within the control of the

y in the notes to the financial statements. Contingent assets are assessed continually
that developments are appropriately reflected in the financial statements. Ifit has

virtually certain that an inflow of economic benefits or service potential will arise
asset's value can be measured reliably, the asset and the related revenue are

zed in the financial statements of the period in which the change occurs

j

c

to
b

reco

7

Signifi cant Accounting Policies (Continued)
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Tana Wnter Works Development Agency
Kenya Towns Sustainable Water Supply and Sanitation Programme
Annual Report and Financial Statemenb for the Financial Year Ended June 30' 2024

Significant Accounting Policies (Continued)

l) Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from

contl'acted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they are recorded as 'memorandum'

or'off-balance' items to provide a sense of the overall net cash position of the Project at

the end of the year. When the pending bills are finally sefiled, such payments are included

in the stalement of receipts and payments in the year in which the payments are made.

m) Budget
The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts anrl accounts payable - deposits, which are accounted for on an accrual basis),

and for the same period as the financial statements. The Project's budget was approved as

required by Law and The National Treasury Regulations, as well as by the participating

development partners, as detailed in Government of Kenya Budget Printed Estimates for
the year. Tha Development Projects are budgeted for under the Departments/Ministries

and Agencies but receive budgeted frmds as transfers and account for them separately.

These transfers are recognized as inter-entity transfers and are eliminated upon

consolidation.

A high-level ffisessment of the Project's actual performance against the comparable budget

for the financial Year under review has been included in an annex to these financial

statements.

n) Third psrty payments
lncluded in the receipts and payments, are payments made on its behalf by to third parties

in fonn of loans and grants. These payments do not constitute cash receipts and payments

and are disclosed in the payment to third parties column in the statement of receipts and

payments.

o) Exchange rate differences
The accounting records are maintained in (Kenya Shillings) which is the functional

currency of the primary economic environment in which the Programme operates.
'Iransactions in foreign currencies during the year/period are converted into the functional

cumency using the following:
. Goods and Works- exchange rates as provided in the individual contracts.

r Consultancy Services- exchange rate prevailing during tender evaluation.

8
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Tana Development Agency
Water Supply and Sanitation Programme

Financlrl Statements for the Flnancial Year Ended June 30,2024
Kenya
Annual

p)

r)

Accounting Policies (Continued)

q)

ligures
comparative figures for the previous financial year/period have been

or to conform to the required changes in financial Sstatement

cvents
have no events subsequent to the financial yearlperiod end with a significant
on the statements for the year ended June 30,2024.

adjustments
There no prior period adjustments.

r
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W.l.r Worl, D.v.lopm.nt Al.ncy
Tonnr Surt.ln.bl. W.l.r Supply rrd S.nll.alon Protmtnm.

nu.l Rcporl .t|.l Fln.n hl Stitcm.nr ,or th. fln.n(lrl y..r andcd Jun.30, l02a

2 ,\orcr lo rh. Fh.n.l.l Sttl.rncnt.

'f r.ntIin from Gov.rntn.nt..lrlrl.t
rcpraarnr Co.nlc.p.ri FundinS frorn Covomm.nt .t folloel

a (b) t .n from Ertcrnil D.y.loprn.nt P.(n.r!

thc nnffci.l p.tiod lo 30 Jono 2024 w! r.aaivod furdin! Bon AfDB in foIm oflornr n goti.tGd by Th6 Nrion.l Trcr.ury
Pl.nnir8.r d.lrilcd ir thc tnbl. bclow:

lo Ta Wttlr Wo.b Dll/llopllont Af..rc,
to D{drhafi W.r. Wab DlvaloD.ncllt A&ncy

t(r ) Ptrr.h.& of Co.dt .n.l Scrvk!.

Cumul.llva ao

daaa

(.)
(b)

(.)

(b)

T.nr Wal' Wo.lr DGvllop.lrdr ASc|cy

Nodhrn Wxor lYo.tr DavaloFE AlrEy

3 (.)

6(rlptlon 7027t2024 2027t702t Cumrl.tlvc ao

drtc
Kaha. I(rhr. K!hr. K!hr,

Nnlcrpod Fyrlht tt|ntuga Nhln7 of lf.tcr, Stnhotlon dnd Inlgorlon

ulc.p.rl fund. Qtrrlar I r24,400.000 125.000.000 J88,t48.350 712,5,1t,350

lnlcrp.n fundr Qu.ri.r 2 t25.000,000 39J,t77,t]5 395,171,t75

rrlcrp.n fuod! Quinor l 29,t 8 r,653

Flcrp.n fundt Qu.n.r a 202.166,0,16 202.166,1X6

rl (Sc. Anrrr J) r2{,400,000 250,000,000 r,zta,E7JrEa lJr9,!7J,tt1

'iDllon Fv 2023tr021
ofDonor Dala ra.alvad

.acclvad ln
lorn currcnay

l,ro!
rc..lv.d ln
aalual

Laana Eaalvad
ra dlrtat
palnanl

Toaal.moui!t
ln Kthr, Tol.l.mounr ln Krht.

rY 2023/2024 FY 2022/2023

t,rsD Kthr. Krhr, Krhr. Krhi. Kthr. Krh!.
R.c.lv.d from
larnl Donon

(al

Br
Dr Dlvclootncfit

8.178,281 907,! t8.277 907,11a,271 E30,598.892 1.569.1r1.126 1 ,176,11 t ,a0l
(b)

Bn
ra Dcvrlopmcnt

3,O23,497 318,t65,280 1a8.t65.280 120,953,121 3.660. t6,{.8t0

Tot I r,20t,7t0 t,25S,l&t,557 l.2ss.rrl.ss7 r,25l,3S2Jr3 7,229,517 ,936

1,008.130.090

t,484,E01,493

FY 10:3/2014 FY 2022/t021 Cunul.ilw to

Pctm.nh mrd.
by T,lyllryD^ ln

C.!h

Torrl

Krha. Ktht. Kth.. (rhr. K!hr.
(.,
SG

Uril Supplicr lnd
J7,909,4t2 I t5,599.305 a r1,295, t68

Krht,

172,20{,650

(b)

t,i
u'it]
S€t

Suppliot
97,031,510 40.865.237 278.051,580 375.089. t20

'I otal ts4,947,022 154,9.a7,022 156,464,S41 692)46.14E u1,293,110

FY r02J/2024 FY t022l2orJ Cllrnul.llv.
dtta

Paym-at mada
by T1YWDA ln

C.!h A'DII
Tohl

K.hi, Kthr. Krhr. Kthr. Kthr. Krhr.
(c)

and
7,612,600 7,612.600 r1,792.850 22,10J.150

Tor.l 1,612,600 14.792,850

11.7r2,850

t4.792.8J0
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21,a0s,450

ottoodt and l.tilc..
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29, t8 t,613
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ans Wster Works Devclopment Agcncy
cnyr Towns Surtrinrblc Wrtcr Supply rnd Ssnitstion Programmc
nnual Rcport rnd Flnrncirl Strtcmcnts for the finrncirl yerr cnded Junc 30,2024

otcr to fin.Dcirl Saracmcntr (Continucd)

(r) & (b) Acqulrltlon of Non-Flnrnclel Arscts

Prcvious Yenrs

Rclatcs to Tana Water Wor*s Dcvclopment ABency

Rclatcs to Norlhcm Wat$ Works Dcvclopmcnt Agcncy

r G ran 'I'rrnsfcrr and Pr mcnts

rsh rnd Cesh uivalenls

geflcy operEtcs KCB Bank Account A/C No. I l0l -998-733 whcrc GoK Grants for dcvclopmcnt ar€ depositcd
trlk Accoutll
ct Benk Account

el Dcposit Accounts
ammc has no Spccial Dcposit Account (SDA)

sh in hnnd
was no Cash in hand during the rcporting period

h Equlvrlcats (Short -lcrm Dcposit)

tsls nnd Advanccs

Fv 2022n023

6

6

1

N

cacription Fv 20nn024 tty 2022n023 Curnulrlivc lo-
drtc

PrymGnt! mrdc
by TWWDA in
Crrlr

Prymcnts mrdc
by AIDB

Totrl
Prymcnt!

Kshs. Kshs, Kshs,

r) Acquisition of Land t65,422,8t9 t65,422,8 t9

D PaymcnB for Works 849,208,795 849,208,795 714,999,588 3,r6r,998,909 4,01t,207,704

ub Totrl 849,208,795 849,208,795 7t 4,999,588 3,727,421,728 4.t 76.630.523

49,630,942 310,7s0,27 t 3 r0,750,27 r

) Payments for Works 243,5t5,140 243,5t5,t40 365,295,334 3,367,320,380 3,6 t0,835,520

rb 'l'otrl
243,5t 5,t40 243,515,140 414,926,276 J,921,585,791

)asl t,092,723,935 r,092,723,93s | ,129 ,925,864

3,678,070,65r

7,005,492J79 8,09E,216J14

scription t;Y 2022n023 Prcvious Ycrrs umuhtivc

Prymcnts m.dc
by TWWDA in

Crch

Pryments medc
by AfDB

ttv 2023n024

Totsl
Paymcnt!

Kshs Kshs. Kshs. Kshs. Kshs. Kshs.

iect Administrativc Costs I t7 ,27 I ,'.t23 I t't ,271,723 t64,490,296 364,501,984 48t ,113 ,7i)7
Ld Eoscmcnl and Wayleavcs 7,038,748 7,038,748 35,878,773 367,257,859 37 4,296,607

l2

l)cscri

I l0 7t 124 7t

Fv 2023t2024

I 69 t4856

Fy 2022n023

131 159

Kshs. Kshs.
rk Account (Note 6 8) 89,530 I

r in tland (Notc 6 b)
r and Cash Equivalents (Short-Tcrm Deposit) Notc 6c
I 89-s30 I

Fv 2023n024
Kshs.

a Commercial Bank- A/C No. I I0l-998-733 I
.T

89,530

E9.5J0 I

It
!
!
TI
I

T

I

I

I

I

I

!
!
I
II

I

I
!
ar

d
E

I

I-l!
E

was outstanding Es at 30th June 2024

ll

no Short-term Deposit during the rcporting pcriod.

Kshs. Kshs. Kshs.

)Acquisition of Land

Kshs.
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Ine Wrtcr Works Development Agency
cnyi Town! Susteinsble W0tcr Supply and Sanitrtion Progrnmme
nnual Rcport errd Financial Stltement! for the financiel yeer ended June 30,2024

otes to Financirl Stf,tem€nts (Continued)

Fund brlrncc brou t forward

crs im portf,nt Disclosuros
ndin Accounts Pa blc - (See Anner 4a

clt FY 202312024

tn Stnff trbles Sec Annex 4b

.O Pcnding Peyables - Acquisltion of lend pending accounts pryablc.(See Annex 4c)

N/A

FY 20nn024 FY 2022n023

89,530 Iiank Account (Notc 6 8)

sh in Hand (Note 6 b)

ph and Cash Equivalents (Short-Tcrm Deposit) (Note 6 c)

tstanding inrpcst and Advanccs

ft lel 89,530 I

Description Bnlance b/f FY 702217,023
Addltlonal for the

perlod Paid du ring the ycer

Kshs. KshsKshs

c truction of Civil Work 37 t,846,335 764,0t7,944 |,092,723,935 43,140,344

t74,968,3 t 5 74,321,2t6 162,559,622 86,129,909S

Tr

y of S€rvices- Consultancy

546,8t4,650 838J39,r59 129,870,252r,255,283,557

Dc cl lption TWWDA NWWDA TOTAL
Kshs. Kshs. Kshs.

36,635,436Ctr uction of Civil Works 6,504,907 .r3,r40,343

)l' 3,6il,000suI of Scrvices- Consultancy 83, r r 8,909 86,729,909

Tot I 40,246,436 89,623,8t6 t29,810,252

ton
r

Balancc b/f FY 2022n023
Addltionrl for th.

pcrion Paid for the yenr

Kshs. Kshs Kshs.Kshs.

Scn io ]' anagemcnt N/A N/,\ N/A
Midd !anagcment N/A N/A N/A
Unior rle Employecs N/A N/A

Tolsl

Docrii
I

[' r Brlance b/f FY 2022n023
Additlonel for thr

period Paid for lhc ycar
Bnlnnce c/f
202Jn024

Kshs. Kshs. Kshs.

Acquisi of Land Commitment l r l,099,685 1il,099,685
Totrl I

r r 1,099,685 r I 1,099,685

II

I!I

l
I

lr
t
I
E
IEI

0

!

Ill
!tt
l

Itt
I
I
I
I
t

t2

Kshs. Kshs,

rBahncc c/f FY
2023n024

Kshs,

Dcsr
Belnnce c/f
2023n024

N/A
N/A
N/A

Kshs.



enr Wrtcr Works Dcvclopment Agcncy
cnya Towns Surt0inable Wrtcr Supply rnd Ssnilfltion Program
nurl Rcport and Flnancial Strlcmentr for the financlal year ended Junc 30,2024
thers importartt Dlgclorures
Erternrl A!!iltence

Externrl nsshtnnc€ relntin to lorn end rnnts

Undrnwn external assi!tlnce

ss of rovidcrs of €xternal f,ssistence

tcrnal assistancc was for infrastruclure development

snd use of erlernal issi!tsnce

nl is3istence id th ird rties on bchslf of the TWWDA Sources

Pnrty Dlsclosures
Entit d othcr partics rclstcd to the Kcnya Towns Sustainable Watcr Supply & Sanitation Programme include thosc partics who havc
abili rcisc contml or excrcise significent influcncc over its operating {rnd financial decisions.
Thesc prisc of rclatcd panics to the Programme

i) al Trcasury and Economic Planning
istry of Water, Ssnitation and Inigation

FY 2023n024 Fv 2022i2023
Description Ks hs Ksh s,

(cmal assistsncc rcccivcd as loans from African Development Bank 1,255,283,557 r,25 r,552,1 l3
tnl

Fv 202Jn024

I 1 r,25 t,552,3rJ

Fv 2022n023
Description Kshs Ks hs.

) fcrnal assistancc rcccived as loans fmm African Dcvelopment Bank |,255,283,557 1,25r.552.3r3
emal nssistance received as grants

I

assistance m

Purpose for which thc
undrswn crternal Fv 208n024

I 557 1,55 tl

Fy 2022n023

I

D€scriDtion Ksh:;. Kshs.
,l external sssistancc- loans

2,593,355,074 3,848,638,63 r

L wn extcmal Etsistance- qrants

Purchasc of scrviccs and

acquisilion ofNon-
Financial Asscts

T 2,593,355,074 1,848,638,6J r

FY 20234024 FY 2022n023
Dr i ption Kshs. Ksh s

Mr t 3!9r4p9lSfj4t!!4! Deyglolment Bank |,255,283,551 r,25 1,552,3 r 3

To r,2s5,283,55? I,251,552,t r 3

0 nts b.y 'l'hird Parties F\', 2023t20i4 Ft' 7022n021
Kshs- Kshs

[ioods and Services t62,559,622 l7 I ,257 ,391
tion ofNon -Financial Assets t,092,723,935 |,080,294,922

Fv 2023t2021

I I,25 r,552,1| J

Fv x022n023

o

Description Ks hs Ksh s
v I )ral Donor- African Devclopmcnt Bank | ,255,283,557 r,251,552,3 | 3

)taT t,255,283,557 I,25t,552,3 r J

from related arties
Co Grants t24 400 000 250,000,000

sl'crs from rclated rties 124 000 250,000,000
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13. Annexes

Annex 1: Prior Yeer Audltor- General's Recommendations

The following is the summary of issue raised by the Office of the Auditor General, aud management
comment that were provided to the auditor. We have nominated focal person to resolve the issue as

shown below with the associated time frame within which we expect the issue to be resolved.

Management comments

Not Resolved

Land parcels amounting to
Kshs.7,325,775 are pending
succession suit in court.
The amount of Kshs.7,325,775
relates to part payment for fourteen
(14) parcels of land for
implementation for Chogoria and
Chuka Water and Sewerage

lnfrastructure which are uncler

succession and were gazetted on I 3th
August 2021 vide gazette notice No.
8294 for eight (8) parcels and
certificate of confirmation of grant
issued on 5'h April 2022 for six (ti)
parcels of land. Therefore, the
Agency is waiting completion of
pending succession which are

undergoing court process ing.

ffil*'
Issue/Obseryations
from Auditor Status (Resolved/ Not Resolved)

Time
Frame

her Matterc
Land parcels amounting to
IGhs.7,325,775 are
pending succession suit in
court.

Unresolved prior
year matter,
As previously
reported tittle deed

for parcels of land
valued at

Kshs.7,325,775 had

not been acquired.
Further, annex 4(c)to
the financial
statements shows an

analysis of other
pending payables on
land acquisition. This
rclates to various
parcels of land whose
value had been paid
to a sum of
Kshs.15,826,526 or
60%o of the payable
amounts for each
parcel. The
Management
explained that these
parcels of land are
pending succession
suit in court and that
the balance will be
paid upon finalization
of the transfer of
ownership. It was

however noted thet
the matter had been

outstanding for a long
period and no
progress had been

t4

t1

Trnr Wrtcr Workt Dcyclopmcnt Agcncy
Kcnyr Townt Suttrlnrblc witcr Supply rnd Srnltrtlon Progrrmmc
Annurl Rcporl rnd Flnrnchl Strtcmcntr for thc llnrncirl yclr cndcd June 30 2024



'I'rllr Wrtcr work! Dcvclopmcnt Agcncy
Kclyr Townr Sultrlnrblc Wrtcr Supply rod Srnitrtlon Progrrmmc
Aurusl Rcport snd Flnrnclrl Strtem.ntr for tbc fln8nchl ycrr cndcd Junc 30 2024

Not Resolved

Out of Kshs.546,814,650 direct
payments pending during FY
202212023 Kshs. 518,537,004 has

been paid. The remaining pending
payments are in the process of
payment at The National Treasury and

AfDB Offices.

The outstanding balance of
Kshs.1,598,823 for land acquisitions
is still outstanding. The Agency is still
waiting for succession process to be

compieted.

Reference
No on the
external
audit
report

Issue/Observations
from Auditor Management comments Status (Resolved/ Not Resolved)

I'ime
Frame

achieved from prior
years, In the
circumstances the
matter remains
unresolved.

) Outstanding
Pending Bllls.
The Financial
statements reflects
pending account
payables on
construction of civil
works and supply
services
(Consultancy)
amounting to
Kshs.546,814,650 for
the period ended 30
June 2023 as per

Note I of other
important disclosures
and Annex 4a.

Further annex 4c
reflects
Kshs.1,593,828 that
had been outstanding
for a period of more
than three (3) years in
respect to delayed
conclusion of land
acquisition processes

of various parcels of
land.
In the circumstances
the nonpayment of
pending bills would
indicate inadequate

funding or disputed
amounts in
implemented works
and services.

The funds for AfDB
Direct disbursement are

available. However, the
payments were at various
processing stages before
onward transmission to
the ADB Office for
payment due to the
lengthy payment process.

l5

The balance of
Kshs.1,593,828 is still
pending. The Agency is

still waiting for
succession process to be

completed. However, the
farmers have allowed the
contrsctors to proceed

with the works.



Trne Watcr Work! Dcvclopmcnt Agcncy
Kcnyr Townr Su!trlnrblc Wrtcr Supply rnd Srnltrdon Progromme
Anrlurl Rcport rnd FiDrnclil St.tcmcnt! for thc llrtrnclsl ycir cndcd Junc 30 2024

leference
[o on the
Lt".nal

llr
Issue/Observations
from Audltor Management comments Status (Resolved/ Not Resolved)

f ime
Frame

Budgetary control
rnd performance.
Review of the
statement of budget
and actual amounts
indicated total
r€ceipts budget of
Kshs.3,030,974,00
against actual
receipts of Kshs.
I ,501,552,3 l3
resulting to
unrealized receipts
amounting to
Kshs.l,529,421,687
or 50% ofthe budget.
This is an indication
of unrealized targets
and which may be as

a result of
overbudgeting. There
is need therefore for
the programme
management to
prepare a realistic
budget. Further the
total payments
budget amounted to
Kshs.3,030,974,000
against actual
payments of
Kshs.l ,501,552,324,
resulting to under
absorption of
Kshs.l,529,421,676
or 50% ofthe budget.
There is therefore
need for the
programme to have a
proper budgeting
mechanism with a
view to utilizing the
budget in full for
better service
delive ublic

The under absorption of GoK flunds

resulted from delay in release of
counterpart funds which resulted to
delay in acquisition of land and
wayleave thus slowing down
implementation of works.

The Agency will endeavor to pay for
all outstanding wayleaves and

easements in order to ensure that all
wayleaves are handed over to
contractors.

lThis will Fastrack delivery of
services to the general public.

Not Resolved

l6

to the

There were pending
Direct payments
disbursement request
amounting to
Kshs.546,814,650 at the
close of financial year
202?2023.This represents
an overall absorption of
69.6% of the ADB Funds.
The under absorption of
GoK funds resulted from
delay in release of
counterpart funds whir:h
resulted to delay in
acquisition of land and
wayleave thus slowing
down implementation of
works. The Agency will
endeavor to pay for all
outstanding wayleaves
and easements in order to
ensure that all wayleaves
are handed over to
contractors. This will
Fastrack delivery of
services to the general
public.



Tm8 Watcr Workt Dcyclopmant Agcncy
Kcnye Towns Sustailrblc Watcr Supply rnd Srnitation ProSrammc
Anrrrl Report rrd Finsnciil Stnacrrcnt! for thc lionncirl yerr ended Junc 30 2024

Management comments

Report on Lawfulness and Effectiveness in use of Public Resources

I Delay Completion of
Proj ects
During the year under
review ten (10)
projects with a

contract sum of
Kshs.6,417,810,078
were visited for
verification in the
rnonth of September,
2023.'lwo projects
with a total contract
sum of Kshs.
697,378,157 had

been completed and
in use. Review of
records including
contract agreements
for the works being
implemented by both
Tana Water works
Development Agency
and Northern Water
Works Development
Agency show that
various contract
agreements for the
implementation of
the projects \f,ere

signed in 2018 and
early 2019 with
various revised
completion dates set.

However, the
rernaining projects
scope of works may
not be achieved
within the remaining
time frame. In
addition, the Mandera
Water Supply Project
h:u stalled with a

dispute lodged by the

The Agency is fast-
tracking completion of the
project to ensure that the
intended benefit to the
community is achieved.
The Agency has been

hotding meetings with the
contractor and also
internal Rapid Results
Initiative (RRI) Meetings
every Wednesday with
officers attached to the
projects to ensure that the
projects are completed in
time and the intended
benefit to the community
is met.

The delay in overall
project completion has

been occasioned by
contractors cashflow
challenges. The employer
has issued notice to
correct and subsequently,
termination notice in
order to re-advertise the
works. The contractor
obtained orders from the
court to restrain the
employer from
terminating the contract
and the courts refered the
issue to arbitration. The
arbitration process is

ongoing. The
management intends to
cancel the contract and re-
advertise the works as

soon as the arbitration
process is complete. Costs
overruns &re not
anticipated since the

Time
FrameStatus (Resolved/ Not Resolved)

Reference
No on the
external
audit
report

Issue/Observations
from Auditor

The overall project Percentage
progress has increased from then

87.5o/o as at 3010612023 to 90% as at

3010612024 as shown below:

Project
Completlon
Rrte FY
2022n023

Completion
Rate FY
20nn024

Kerugoya
Kutts
Sewerage
Infrastructure 920/" 100%

Kerugoya
Kutus Watcr
Supply
Infrastructure 89o/o t00%
Chogoria
Sewerage
I nfrastructure 89Yo 97Yo

Chuka
Scwcragc
I nfrastructure 77o/o 9zYo

Chuka Water
Supply
I nfrastructurc 1sYo 93%
Meru
Sewcrage
I nfrastructure 62% 73%

Marsabit
Scwerage
Infrastructure 87 .9o/o 88%
Marsabit
Water
Supply
lnfrastructure 95.6% l00o/o

t7



Leference

io on the
!ternal
Iait
Jro.,

Issue/Observations
from Auditor Management comments Status (Resolved/ Not Resolved)

Time
Frame

contractor in court. In
the circumstances
there is risk of the
projects not being
completed thereby
denying the public
the benefits that were
to arise from the
usage.

employer intends to cash
the securities upon
conclusion of arbitration
process.

The chairman Chartered
Institute of arbitrators
(CIARB) appointed an
arbitrator on 22nd

Septernber 2023. The first
arbitration hearing is

scheduled for 29th

September 2023.The
management envisages to
conclude the process by
3lstDecember 2023.

The project objectives
will be achieved once the
termination process is
completed and the works
are re-advertised and
awarded to another
conhactor. The courts
directed the matter to
arbitration on 8th August

2423.

The arbihation process is still
ongoing.

TrnI Wrtcr Work! Dcvclopmcrt Agcrlcy
Kcnyx Townt Su!trltlrblc Water Supply rnd Sanilation Progrrmme
Annurl Rcpora rnd Finrncirl Strtcmcnts for thc nnincif,l ycar cndcd June 30 2024

ilip Gichuki, MBS

hief Executive Oflicer

Arthur Mamo

Programme Coordinator

r8



Trrtr Wrlcr WorkJ Dcvclopmcot Agcocy
Kcnyr Towns Sustrinrblc Wrtcr Supply rod Stnitttion Protrrmmc
Annurl Rcport rnd Finrncirl Stltemrot5 for thc fitrrncitl ]trr cndcd Juoc 30. 202t

,!rIl Il?t 2-\'r

Totrl Pr! m.nts 1.7s6-000.000 t379-i9J.0:8

7" of t tilis.tion ('ommrnt! on \'!ri.ncc ( Bclo$ 90'l. rnd rbotc 1007c)Fin.l Budgcl
Actual oo

Coorprrrhlc
Brsis

Budgtt
[ ]tilis. r io n

DiITcrcr cc

b tl=ltllA Yo

Rcccipts during
thc Ycer/Prriod

Govcmmcnt of
Kctlyr

Kshs

iu,.000.000

a

Ks hs

I

12.1.{00.000 I ?5.600.000
Thc budgct undcnrtilisation is as Erciuh ofdclar in rslalsc ofallocation of
countcrpan funds for Fy 202it2024.

Errcmal financing l.{56.000,000 1,255.283.557 200.7 t6.u3 86.,',o

IPCS lrnounting to Kshs. 129 Million has bccn proccsscd rnd submincd to
Ministry for onrzrd transmission to AfDB.Hou€vcr,as 8t 30th Junc 2024 thsj-
had not bccn psrd !o thc contnclofvconsultants-
lfconsidcrcd thc pcrccntrgc ofutilisltion \till bc 95','o.

Totrl Rcccipis 1.756.000,000 rJ79,683*557 376Jr6,{J}

Pryocot! durirg th. 'l crrlPcriod

Purchsc of
Scrviccs.

63,709,482 5,E00.000 9t9i

Purchasc of
Scrvicast'

190.900.140 lo4.6i0 r40 86.250.000 5596

IPCS amounting to Kshs.76.i Million has bccn proc6scd and submittcd to
Minisrn' lbr onwrrd tnnsmission to AIDB.Ho$'<vcr.&s st 30th Junc 2024 thq)
had n&t bccn psid to thc consultants.

lf considcrcd thc pcrccntagc of utilisdion lvill bc 95%.

Acquisition of
Non-Financial'

Assets

934,49 r.0t t 849.208.79i s5.282.223 9to.,c

Acquisiion of
Non-Financial"
Asscts

266.899,360 243,5t5.t40 23.i81.220

100.000.000
Gok Coufltcrpsn
E}}cnditurc

124.i 10.47 r 175.689.i?9
Thc budgct undcnnilisation is as a rcsult ofdclaf in releasc ofallocation of
countcTan !-unds for W 102312024.

376.{05.e71

l9

c=r-b

Kshs

57,909,482

9t.,o

4l9i



Kenya Towns Sustainable Water Supply and Sanitation Programme

Break down of Transfers from Ministry of Water, Sanitation and Irrigation

a Government Counterpart Funding
Bank
Statement
Date

FY to which the
amounts relate

05/0712023

Amount (Kshs)

124,400,000 FY 2022/2023

I24,400,000

Direct Payment

TWWDA Works

1l t07 t2023 22,910,049.32272

273 1210712023 5,727,5t2.37 FY 202212023

7,523,285.t3265

FY 202212023t7t07t2023 46,214,465.72

FY 2022/2023

28t07t2023 7,I 89,336.03 FY 202212023279

FY 2022/20232s7 3v07t2023 61,170,094.06

FY 2022/20230v08/2023 26,215,754.56258

34,549,953.75290 07t08/2023 FY 2023t2024

FY 2023t202408108t2023291

289 16/08/2023 FY 2023/202432,048,978.62

22,341,633.6r284 08t09/2023

FY 202312024285 08/09/2023 5,346,735.54

283 | | to9/2023

1t/0912023 42,237,738.94282

FY 2021t242426t 29109/2023 549,797.34

FY 202312024286

FY 2022;2023262 03/10/2023 120,687. l5

llIIlltl

I
I
I
I
I
I
I
I

I
I
I
I
I
I

Trnr Weter Works Development Agency
Kenye Towns Sustainsble Weter Supply end Sinitetlon Programme
Annual Repon end Flnancial Strtements for the Ilnencial ycnr cndcd June 30,2024

FY 2023t2024

20

Annex 3: Reconciliation of Inter-Entity Transfer

b

FY 2022t2023

FY 20221202313t07/2023

264

278 27t07t2023 28,757,344.37

8,637,488.55

FY 2023/2024

I8,I0t,888.25 FY 202312024

29/0912023 42,666,862.95



Tana Weter Works Development Agency
Kenya Towns Sustainable Woter Supply and Sanitetion Programme
Annusl Report and Flnancirl Statements for the linnncial year ended June 30,2024

FY 202312024

Bank
Statement

Date

Amount (Kshs) FY to which the
amounts relate

287 031t0/2023 r 0,666,7 I 5.83 FY 2022t2023

292 1Ut0/2023 13,0t6,812.46 FY 2023t2024

293 t3/10t2023 t9,525,218.32 FY 2023t2024

294 221nt2023 I 3,563, t68.46 FY 2023t2024

27t 30lt U2023 16,n7,236.t4 FY 2022t2023

296

3011U2023

49,795,992.26 FY 2023t2024

297 12,448,998.n FY 2023t2024

295 06/t2t2023 3,390,792.16 FY 2023t2024

298 07/12t2023 25,854,498.t3 FY 2023t2024

299 081t2t2023 6,463,624.62 FY 202312024

303 05/02t2024 36,954,061 .80 FY 2023t2024

304 06t02/2024 9,238,s1s.39 FY 2023/2024

3l I

3r3

0710312024 34,543,924.32 FY 202312024

07t03t2024 t6,314,229.32 FY 202312024

312 07t03t2024 8,635,981 .08 FY 202312024

3t4 07t03t2024 4,078,557.42 FY 202312024

t6/04t2024

t7t04t2024

62,763,823.34 FY 202312024

306 26,898,78 r.56 FY 202312024

309 08t05t2024 I1,907,158.43

324 29/05/2024 10,507,322.29 FY 2023t2024

323 30/0s12024 42,029,289.32 FY 202312024

3r0 19/06/2024 2,184,487.34 FY 2023t2024

849,208,194

2t

I

30/rU2023

I

I

305

I



T.nr Wrter Works Devclopment Agcncy
Kenye Towns Susteinable Wrter Supply rnd Srnitntion Programme
Annuel Report end Financiel Stltements for thc finenr:irl yeer ended June 30,2024

FY 2023t2024

The above amounts have been communicated to and reconciled with the parent Ministry

Programme Coordinator
Tana Water Works development Agency
Arthur Ma

Head of Accountin
Ministry of Water,
& Irriga tion,

PRI N CI PA I, SI'(: }IIiTARY
MINIffRY 0l; V,'/\1'rr,{ ti SANITATION

AND Ikkl.,,iIrt)N
P. O. llox 49720 .00100

NAJROBI

g Unit
San itation

NWWDA Works

Amount (Kshs)Bank
Statement

I)ate
01/03t2024 69,403,730.88

F'!' to which the
amounts relate

0U0312024 69,403,730.87 FY 2023t2024302

48,861,978.72 FY 2023t20243t7 10104/2024

18t0412024 48,86 r ,978.49316

6,983,721.s0 FY 2023t2024320 1910612024

1911012023 23,664,000.00 FY 202312024270

274 t4/12/2023 t2,078,270.26 FY 2023t2024

15104/2024 6,29t,241.33 FY 2023120243t8
08t05t2024 15,875,970.40 FY 202312024

NWWDA Consultancy

57,909,482

07107/2023 r 6,000,000.00 FY 2022/2023256

FY 2022t20232s0 t1t10/2023 55,977,622.05

16,937,540. l0 FY 2022.t2023249 t5lt12023

t5104/2024 3,t45,620.67 FY'202:\20243r8

FY 202212023246 17104/2024 4,976,757.t2

FY 202312024308 22104/2024

FY 2023/2024t5l05/2024 1,038,000.003r5

104,650,140

Pa ment
Total Direct

1,255,283,557

Grand Total
a+b

I
I
I
I

I
I

I
I
I
I
I

22

301 FY 2023t2024

243,515,140

TWWDA Consultancy

288

6,574,600.00

1,379,683,557
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I

ntr Wrtcr Work! Devclopme[t Agency
yr Towns Sustrinablc Weter Supply and Snnitotion Progrnmme

nurl Rcport end Flnancial Strtomcnts for thc financirl ycor endcd Junc 30,2024

nex 5 - Summory of fixed essets

et clRss Opening Cost
Donations in

form of Assets
Dlsposels in the

Year ou

Trn ns fers
Closing Cost

2022n023 2022t2023 20?3n024 2023t2024 202312(t24 2023t2024

(I(shs) hs) (Kshs) (Kshs)

(a) (b) (c) (d) (e)

4E3,1 14,040 0

483,1 t 4,040 483,t t4,040

29

lr

Purcheses/Additions
in the Ycar

(Kshs) (lGhs)

(D= (e)+ (b)-(r)+()
d+{-)e

a d 483,r 14,040

rl
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Trnr Wetcr Works Dcvclopmcnt Agency
Kenye Towns Surtrlnrbl. Wstcr Supply end Snnltatlon Programmc
Annu.l Rcport ind Fln8nclel Strtcmcnts for thc financlalycar cndcd June 30,2024

A ndices

S/ No. Particulars Remarks

I
Signed confirmations from beneficiaries in Transfers to Other Government
Entities

N/A

) Bank Reconciliations as at 30th June 2024 N/A

J hI,/A

4 N/A

5

Special Deposit Account(s) reconciliation statement(s)

GoK IFMIS comparison Trial Balance N/A

30
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