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FOREWORD
This is the county Government of Kericho Quarterly Financial Report for Fy 2oL4-2015 financial period ending 30st Jun, 2015 for the Enterprise Fund. This reportwas prepared and presented as required by section 16g of the public FinancialManagement (PFM) Act 2012' The report expounds from national equitable sharealongside the expenditure incurred by the countSr government in advancing roansfor groups for purposes of promoting entrepreneurship.
The constitution of Kenya Articres 2olo gives a constitutionar right andrequirement for the pubric to participate in budgetary process and prudentfrnancial management of the public resources. According to the count5rGovernment Act, 2oL2 each count5r shail prepare a count5r integrated plan whichshall be the basis for a[ budgeting and spending of pubric funds. The acts clearrystates that "A countJr government shall plan for the count5r and no public fundsshall be appropriated outside a planning framework developed by the countyExecutive commirtee and approved by the county a"".*uty-';;. 

";;;*integrated pran shall focus on economic, physical, sociar, environmental andspatial planning.

The guiding legislation is th
assented to on 2I June
Administrator is Chief Offi
purpose is support micro
technical assistance.

e Kericho County Enterprise Fund Aqt, 2O14 which was
2074 and commenced on lJuly, 2O14.The Fund

cer Finance and bconomic planning and its primary
and small onterprises through loans, training and

It is expected that this report wil enable the count5r government to adequatery
monitor the challenges faced in budget implementation and. use the lessons learntin future economic forecasts. In addition, the report expounds sn the actionable
steps to be taken by all stakeholders in the subsequent reporting periods.
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C-HALLENGES, trIAY FORWARD AND CONCLUSION
Key challenges

The following key challenges were noted. during the quarter.
a) Non repa5rment of advances to groups
b) Lack of follow up and cooperation by the relevant technicar departments

Way Forward

The county Treasury considers the foilowing suggestions as a way forward for
challenges faced to speed up loan recovery process

a) Timely follow up on beneficiaries
b) Proper and timely training before funds disbursements.
c) Engagement of financial intermediary to folrow up recoveries of roan

advances.

Conclusi on

The recoyeries of loans disbursed of the 2.Ol1_2016financial cycle will be greatly
determined by enforcement and proper follow up. In addition, delay in funding
from the nationa-l government continues to impact negatively on execution projects
which may eventually lead to pending bills. The execution of the budget and the
service delivery for citizens of the County Government will be achieved through

, collaboration of alr the stakeholders in the national and coun ty levels to bring out
the ntial of the County Government of Kericho

Patric Mutai
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STATEMENT OF' MANAGEMENT RESPONSIBILITIES

section 166 of the PFM Act requires that an Accounting officer for a county Govemment entityprepuues a report for each quarter of the financial year i, fu;;;;;f th. entiry. The counry Executivecommittee (cEC) member for finance u"irg tt" ir.aa or^thl-Co*ri''r**r.y is responsible for thepreparation and presentation of the county dovernment of Kericho f,rryncial statements, which give atrue and fair view of the state of affairs of *re county cor"*rr"rioriiericho for and as at the end ofthe quarter ended on 30-06.2015' This responsiuiiity inctuaer'-i,l ,uinruining adequate financialmanagement arrangements and ensuring thai these continue to ue'errectiv" *ooirgnoi *r" ."poni.rgperiod;(ii) maintaining.properaccountiig records, wrrich disctose-*irt-."^orruble accuracy'at anytime the financial position or tne county"cou.--"r,t of Kericho; (iif designing, implementing andmaintaining internal controls relevant 
'to 

th" preparation and fair 
'presentation 

of the financial' statements, and ensuring that they are free from materiai *irrru[^*ts, whether due to error or' fraud; (iv) safeguarding ihe *r"tr or m io*ty Govemmenq i"J ,.r."rire and apprying appropriateaccounting policies; and(vi) making accounting estimates trrut u." ..*tnable in the circumstances.

The CEC member for finance accepts responsibility 
.fo!ft" county Govemment of Kericho financialstatements' which have been prepared on the cash Basis rra"tr,oJ or Financial Reporting, usingappropriate accounting policies in accordance with Intemationur puuri" sector Accounting Standards(IPSAS)'The cEC member for finance is of the.opinion that this report gives a true and fair view of thestate of the County Government's transactions during the qr*; JJidio.oa.zotl,and of its financialposition as at that date. The cEC member for fiiance'fi*h";-;;;r*s the completeness of theaccounting records maintained for the county Govemment *rri"rr- rr"* been relied upon in thepreparation of this report as well as the adequacy of the systems oiirt"*} financial control.

The cEC member for finance confirms that the county Govemment has complied fully with applicableGovemment Regulations and the terms of extemal financing covenants (where applicable), and that theCounty Government's funds receive4 d*irg th" qua.te. under audit were used for the eligible.purposesfor whiih they were intended and were prop"iiy accounted for. Further the cEC member for finance' confirms il1al'm: county Governmentt financial statements t"r"-u""n prepared in a form thatcomplies with relevant accounting standards prescribed by the public sector Accounting standardsBoard ofKenya.

Approval of the financial statements

The County Government's financial statements were approved and signed by the CEC member forfinance on 07.20t5

County ecutive Committee member - Finance and Economic planning
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REPORT OF THE AUDITOR.GENERAL ON KERICHO COUNTY ENTERPRISE FUND
FOR THE YEAR ENDED 30 JUNE,2O15

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Kericho County Enterprise Fund
set out on pages 5 to 7, which comprise of the statement of financial assets as at
30 June, 2015, and the statement of receipts and payments in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

l. Presentation of Financial Statements

A review of the financial statements for the year ended 30 June, 2015 revealed the
following:-

i. The financial statements were prepared in accordance with lnternational Public
Sector Accounting Standards (IPSAS) cash basis of accounting instead of accrual
basis.

ii. The financial statements lacked the following information:

a)
b)
c)
d)
e)

Key entity information by management;
The board of trustees report (or any other corporate governance body);
Management team;
Board/ fund chairperson's report;
Report of the fund administrator;
Corporate governance statement;
Management discussion and analysis;
Corporate social responsibility statemenUsustainability report;
Report of the trustees;

0
s)
h)
i)

Report of the Auditor-Ceneral on Kericho County Enterprise Fund for the year ended 30 June, 201 5
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Basis for Disclaimer of Opinion



i)
k)
r)

m)
n)

Statement of management responsibilities;
Statement of changes in net assets;
Statement of cash flows:
Statement of comparison of budget and actual amounts,
Summary of significant accounting policies. o

ilt The header has made referred to the year 2016 instead of 2015

Consequently, the financial statements presented for audit for the year ended
30 June, 2015 did not comply with the lnternational Public Sector Accounting Standard
No.1 as prescribed by the Public Sector Accounting Standards Board.

2. Use of Goods and Services

The statement of receipts and payments and Note 4 to the financial statement reflects
use of goods and services balance of Kshs.4,513,300. However, this amount was not
supported with ledgers, schedules or payment vouchers.

Consequently, the accuracy and validity of the use of goods and services balance of
Kshs.4,513,300 for the year ended 30 June, 2015 could not be confirmed.

3. Cash and Cash Equivalents

The statement of financial assets and Note 5 to the financial statement reflects a bank
balance of Kshs.96,488,644 as at 30 June,2015. However, the bank reconciliation
statements and bank confirmation certificate in support of the amount were not provided
for audit review.

Under the circumstances, the accuracy, existence and validity of the cash and cash
equivalents balance of Kshs.96,488,644 as at 30 June, 2015 could not be confirmed.

4. Late Submission of Financial Statements

The financial statements for the year ended 30 June, 2015 were submitted and received
by the Office of the Auditor General on 3 March, 2020. This is contrary to Section 47 of
the Public Audit Act, 2015, which states that the financial statements required under the
Constitution, the Public Finance Managemenl Acl,2012 and any other legislation, shall
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

The Management was therefore in breach of the Law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance

Report of tha Auditor-General on Kericho L'ouny' Enterprise Fundfir the year ended 30 June, 2015
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I
I REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
systems and governance as required by Section 7(1Xa) of the Public Audit Act, 2015.
Because of the significance of the matters described in the Basis for Disclaimer of
Opinion, section of my report, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's

Report of the Auditor-General on Kericho County Enterprise Fund for the year ended 30 June, 201 5
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have not been able to obtain sufficient appropriate audit evidence to provide a basis for
my audit conclusion.



report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, I was not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit conclusion on laMulness and effectiveness in use of public resources,
and on effectiveness of internal controls, risk management and governance.

I am independent of the Kericho County Enterprise Fund Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya.

CPA u, CBS

Nairobi

03 February,2022

Report of the Auditor-General on Kericho County Enterprise Fund for the year ended 30 June, 20 I 5
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KERICHO COUNTY ENTERPRISE FUND

STATEMENT OF RECEIPTS AND PAYMENTS

20L3-20r42014-2015STATEMENT OF RECEIPTS
AND PAYMENTS

0l 02
01 02

KshsKshs

RECEIPTS
I r 01 ,1 8 1 ,946.00Transfer from CRF

Unspent funds 2

101,181,946.00

PAYMENTS
Reversal

Loan Disbursement

JUse of goods and services

4

4,5 13,300.00

t 80,002.00Other Payments ( Tax deducted)

96,488,6544.00SURPLUS/DEFICIT

I

5

Note

TOTAL RECEIPTS

TOTAL PAYMENTS 4,693J02.00
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STATEMENT OF FINANCIAL ASSETS

Note 2014-2015
2013-14

OI 02
01 02

FINANCIAL ASSETS Kshs Kshs
Cash and Cash E uivalents

Bank Balances 5 96,488,644.00

TOTAL FINANCTAL ASSETS 96 8 644.00
FINANCIAL LIABILI TIES

ccounts Payables - Deposits and
retentions
A

NET FINANCIAL ASSETS

REPRESENTED BY
Fund balance b/fud
Su luslDeficit for the Year 96,499,644.00
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NOTES TO THE FINANCIAL STATEMENTS

I-EXCHEQUER RELEASES
The exchequer releases at end the financial year amounted to Ksh.t0l,tgl,946.00 as seen in Annex I

2-OPENING BALANCES
At the beginning of the financial year the opening balance was Ksh zero as seen in the attacheddocuments in Annex l.

3-OTHER PAYMENTS-TAX DEDUCTED
A total ofKshs 180,002.00 was incurred as tax as at end the end the financial year as evidenced inAnnex I

4-USE OF GOODS AND SERVICES
A total ofksh.4,513,300.00 was incurred as use ofgoods and services

s-cAsH AND CASH EQUMLENTS

ffiil::i:ffiff that the balance as at end of the end the financial year was Kshs e6,488,644.00 as
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2)

3)
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Ci]S8RCD = 99 TT BOF KERICHO COUNTY

C{5H !VITHD&AWAL

irrif REsr o r/ t0/20 L4 -3 | t r2t ior4
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C15H WTTiDRAWAL
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50,000,000.00

49,329,500.00

49 ,577 ,265 .nO

49,540,10d.00

4S,O27,lOO.oii

4B,23i,roo.tii;

48,4{id,Bi6.oo

48,444,tC 1

47,786,O02.00

s7 ,786,00{.oO

97 ,7 5?,002 .00

so,oiiii,:dz.oo

so,soo,zoc.od

96,488,644.OO

Total Debits (8) and Credits (6)

Reference Value D'ate Money Out Money In

2

3

22109120t4

05lLtlz0t4

ttitztijl+
3th}tzc.LA

Lzt03tz}ls

3o/oy)o1s

3 Vo3l201s

r1/03/20l5'

2Tlo4tiors

iitoyzori

-670,500.00

-37,165.00

-r,sr:,ooo.ob

-658,100,00

-34,000.00

- Let t,zoo.oo

72,060.00

50,000,000.00

247,765.00

208,600.00

24 5, 179,00

50,000,000.00

480,402.00

-4l693,3O2.O0 101/181,946.0O

Acc. Jnt Summary :

96,488,644.00

-4l693,302.00

101,181,946.00

Cp"er irr g Bnlance

Clcs:ng Balancd You rnay E-Mail us on ; customerservicecdtnblco.kc

TrFi Debit Amount

1'. .- Credit Amount
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