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NATIONAL RECONSTRUCTION ALLUNCE PARTY
Arnuel Report end F'inrocld Strtements
For the yerr endcd June 30, 2023.

1. Acrorymr, Abbrevlafions end Glossery ofTerm

A. Acronymo rnd Abbrevlrtlons

MP Mernber of Parliament

MCA Member of Counry AssemblY

CBK Cental Bank ofKenya

ICPAK Institute ofcertified Public Accountants ofKenya

IPSAS International Public Sector Accounting Standards

ED Executive Diector

NT National Treasury

OCOB Office ofthe Controller ofBudget

OAG Office of the Auditor General

OSHA Occupational Safety and Health Act of2007

PFM Public Finance Management

PPE Property Plant & Equipment

PSASB Public Sector Accounting Standards Board

SAGAs Semi-Autonomous Government Agencies

NRA National Reconstruction Alliance

WB World Bank

CBK Cenral Bank ofKenya

HR Human Resource

SG Secretary General

NEC National Executive Committee

FY Financial Year

PPLC Political Parties Liaison Committee

RPP Registrar ofPolitical Parties

B: Glocrery of Termt

Flducirry MrnagemeDt- Members of Management diectly entrusted with the responsibility of
financial resources of the organisation

Compentlve Yeer- Means the prior period.
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NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annuel Report and Flnarcial Statemetrts
For the year ended June 30, 2023.

2. Key Party Informrtion rnd Mrnegement

(a) Backgroundlnformation

National Reconstruction Alliance Party is domiciled in Kenya and was registered as a potitical

party in accordance with the constitution ofKenya and Political Parties Act of20l I in the year

2021. The National Executive Committee is responsible for the general policy and strategic

direction ofthe party.

(b) PrlnclpalActivlties

Thc organisation principal activity is to strive to promote a united party that seeks to dcvelop

a fundamentally united Kenya through the ideals and principles of democracy that promotes

equality, justice, peace. freedom and equitable distribution ofresources.

(c) Key Mrnagement

NRA Pany day-to-day management is under the following key organs:

(d) FiducieryMrnrgement

The key management pcrsonnel who held office during the financial year ended 30tn June 2023

and who had direct fiduciary responsibility were:

Secretary General Paul Amembe Odhiembo

2 Executive Director Brlgid Chepkemoi

3 Other Directors and Managers
Stephen fwrmbq Nrtalle

Atieno, Edwin Opetu

4
Legal Officers, Technical Committees,

Accountants.

K. welumbe, Felix otleno

Odhiembo.

I Chairperson Shadrsck Klprotlch

2 Secretary General Peul Amemba Odhlambo

3 National Treasurer Fred Barasa Wechuli

4 National Organising Secretary Mwaboze Mwasembu

5 Executive Director Brigid Chepkemoi

lll



NATIONAL RECONSTRUCTION,4LLL4NCE PARTY
Annurl Report rnd Flnancial Strtements
For the yeer ended June 30, 2023.

Key Perfy Informetion end Manegement (continued)

(e) FiducieryOversightArrengements

Nedonel Delegrtlon conference.

This is the highcst decision making organ ofthe party. All decisions made must be ratified by

the National delegation conference which meets once in five years and has special sittings when

needed.

Netional Governing Council

This is the second highest decision making organ of the party where all party decisions are

deliberated before implementation. Most decisions made by the National Governing council

must be ratified by the National delegation conference after deliberation.

Netlonal Erecutlve Committee.

This is mandated with the day to day running of the party affairs. [t is domiciled at the party

headquarters and comprises of the chairman of the party, Secretary General, National

Organising sccretary, National treasurer, and the Executive Dfuector.

IXsclpllnary Commlff ee.

This is a subcommiftee of the National executive committee which helps to deal with all the

indiscipline ofthe party. For instance all members who are supposed to pay for membership but

don't pay they are summoned by the disciplinary committee.

County Committees,

This is entrusted to take care ofthe county affairs and there are chairman reports on behalfof

the committee to the national executive committee on the same. This helps to deal effectively

with issues on the ground.
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NATIONAL RECONSTRUCTION,4I,LI 4NCE PARTY
Annud Report rnd Flnaocld Strtcments
For the yeer ended June 30, 2023.

(f) Entltylle.dqurrterE

P.O. Box I M083-00100

Mezzaninc floor, Ml5E

Madona House, Mpaka road,

Westland, Nairobi, Kenya.

Telephone: (254) 079070/.7 5 |

E-mail: nraparty I @gmail. com

Website: wvw.nraalliance.com

(g) Entity Benken

Cooperative Bank of Kenya ltd.

COOP House Branch

P.O. Box 48231

GPO 00100

NAIROBI, KENYA.

(h) IndependentAuditor

Auditor-General

Office of the Auditor General

Annivcrsa4r Towers, University Way

P.O. Box 300E4

GPO 00100

Nairobi, Kenya

(i) Prlnclpel Legal Adviser

K. Walumbe & Company Advocates,

Utumishi House, Mmlaka Road,

P.O. Box 37465,

GPO 00100,

Nairobi, Kenya.



NATIONA L RECONSTRUCTION .4 LLI,4NCE PARTY
Annurl Report aDd FlnsDcirl Statements
For the yerr ended June 30, 2023.

3. Netlonel Erecufive Committee.

4. Key Mrnrgement Term

I Shadrack Kiprotich Chairman

2 Pau[ Amemba Odhiambo Secretary General

J
Mwaboza mwasambu National Organising Secretary

4
Fred Barasa Wechuli National Treasurer

5
Brigid Chcpkemoi Executive Director

I Shadrack Kiprotich Chairman

2 Paul Amemba Odhiambo Secretary General

, Mwaboza Mwasambu National Organising Secretary

4
Fred Barasa Wechuli National treasurer

5
Brigid Chepkemoi Executive Director

6
Edwin Opetu Director PWD Affairs

7
Natalie Atieno Director Women Affairs

8
Stephen Fwamba Director Youth Affairs



NATIONAL RECONSTRUCTION .4LLI,INCE PARTY
Annual Report and Financial Strtements
For the year ended June 30, 2023.

5, Chairmen'sStrtement

I am delighted to present the financial report for NATIONAL RECONSTRUCTION ALLIANCE

PARTY for the year ended 30 June 2023. I would likc ro congratulate the membcrs NRA PARTY

without whom it would not have been possible for us to achieve the results for the year under view.

As the Chairman, I appreciate the support accorded to rne by my fellow party officials and I thani<

them for their invaluable advice and support. I would also likc to thank the Govemmcnt and the

Regisrrar of Political Parties for their support.

Key activities during the Financial Year under revicw included the General Elections hcld in August

2022. One of the Major successes during the period under review is that as a party we managed to

raise cconomic conccrns cxpcricnced by Kenyans using court mechanisms. The current regime

however continue to be insensitive to the plight of Kenyans amidst economic and market volatility

raging over the country.

The biggest challenge we still lace as a pany is lack of enough funds to run our operations. The

Registrar of Political Panies should allocate enough resources from the Political Parties Fund (PPF)

to enable Political Parties manage their affairs better.

Going forward, we have embarked on very aggressive membership recruitment drive to increase our

numbers across the Country. Our aim is to make inroads in areas where we do not havc a presence,

as we maintain a strong grip on our strongholds. Currently, NRA Party is compliirnt in 35 Counties

across the Country.

Thank you

MR. SHADRACK KIPROTICH

CHAIRMAN

orm...6 {,:.1..?A3sd.........



NATIONAL RECONSTRUCTION,4 LLL4NCE PARTY
Annual Report atrd Flnancirl Strtements
For the year ended June 30,2023.

6. Report ofthe Erecutive director,

As mentioned above, we are delighted to present the financial report for NATIONAL

RECONSTRUCTION ALLIANCE PARTY for the year ended 30 June 2023.

Collective responsibility tom the National Delegates Conference, National Executive Council (NEC)

and the Management Committee rnade it possible for us to achieve the results posted for the Ffurancial

Year under review. We also want to take this opportunity to thank the Govemment of Kenya,

specifically the Registrar of Political Parties for their invaluable support in ensuring that Political

Parties operate in a level playing field that guarantees fairness for all clectorates.

The Financial Year under review was a unique one, The General Elections (GE) were held in August

2022, and NRA Party mansged to secure several seats at the General Election.

Our party cxpcricnced slight decrcase in Revenue but a considerable reduction in Expenditurc bccause

most of the activities for the August 2022 General Elections were planned and expensed in the

Financial Y ear 2021 12O22.

Thank you. '

BRIGID CHEPKEMOI

EXECUTIVE DIRECTOR

DATE....6. 1-.
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NATIONAL RECONSTRUCTION ALLLANCE PARTY
Annual Report end Flnaoclel Stetements
For the yeer ended June 3o,2023.

7. strtement of Performence egalnst predetermined obJectlve s for Fy 2022t2023-l
NATIONAL RECONSTRUCTION ALLIANCE PARTY has 5 strategic objectives within rhe current

Strategic Plan for the Fy 2072/2023. These stratcgic objectives are as follows:

( i) Strengthening the pany's representation at National Government and County Govemment

(ii) Enhancing the party's performance at National Government and county Government

(iii)Building the party's institutional and organizational development capacity as a model ofgood
govemance

(iv)lntensifuing resowce mobilization efforts for the work and programs of the party

(v) Strcngthcning pannerships and networks with the civil society and other political parries for
advancing the shared mission ofgood governance, rule of law and human rights

NATIONAL RECONSTRUCTION ALLIANCE PARTY developed its annual work plans based on

the above 5 strategic objectives. Assessment ofthe party's performance against its annual work plan

is done on a quaderly basis. The party performance targets set for the FY 2022/2023 period for its 5

strategic objectives is as indicated in the table bclow

Annual Work plan.
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NATIONAL RECONSTRIJCTION ALLL4NCE PARTY
ADr[rl Rcport rnd FinrBchl Strtemerts
For the yeer ended June 30,2023.

2

party i.e 30%
of Ksh

2,037,4L7

Promoting
Active
Participation
by citizen in
Political
life and civic
education
through the
following

Ensuring
continuous
vital link
between

the people
and organs of
the state

rentals, newspaper &
publications, clubs
and memberships,
professional fees,
Licences and permit,
repairs and
maintainance,
utilities, medical
cover, motor
running expenses,
postage and delivery,
software, office
security.

Branch
establishments and
coordination, county
offices overheads,
com mu n ication,
recruitment and
membership,
statutory
requirements and
Auditing of branch
office holders.

607,L92 607,192

x
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NATIONAL RECONSTRUCTION ALLIANCE PARTY
Anuurl Report end Flnencial Strtemebts
For the yeer ended June 30,2023.

Promoting
active
participation

by

individual
citizens in
political life

The

organisation
by the political
party of
civic
educatlon on
democracy
and other

electoral
processes

Bringing the
partys
influence to
bear on the

Conferences and
meeting, NEC,

NDC,PG &
GPG,NGC,SDC,

Secretariat, Ad Hoc
Meetings and other
related party organs,
benevolence &
emergencies

Training and
recruitment, civic
education, seminars,
retreats, workshops,
ec & registrar, pafi
to party cooperation,
awareness
campaigns,
party strategic plan

and reviewing party
contribution,

All media & publicity
policy & strategy,
opinion articles
intelligence and

100,000 100,000

165,000165,000

3

4

Not less than
3O% of funding
to promote
special

interest
groups

Conferences &
meetings,
workshops, retreats,
trainings, seminars,
civic education
of the PWD, Youth
League, Women
League and the
marginalised 611,225 6l,.,22S
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NATIONA L RECONSTS,UCTI ON A LLUNCE PARTY
Annurl Report rDd Firrnchl Strtements
For the yeer ended June 30,2023.

shaping of
public opinion

media monitoring,
billboards, website,
alternative media,
advertising, literature
and
Publications and
party
manifesto/constituti
onfundraising and
R/Mob.

214,000 214,fiO

5

Covering
election
expenses of
the

political party
and
broadcasting
of

the policies of
the political
party

Grassroot elections-
elections material
expenses, National
election board
expenses, campaign
promotional items,
media &
publicity,personnel
and
hires; command
centers and offices
hires for NEB,

training of elections
officials and
nominations for by
election, opinion
polls, all media,
petitions,legal fees.

24O,OOO 24O,(nO

TOTALAMT 2,037,4L7 2,037,4!7

\
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NATIONAL RECONSTRUCTI ON A LLANCE PARTY
Annurl Report and Flnrnchl Strtements
For the yeer ended June 30,2023.

E. Corporate Govenrance StrtemeDt

As a party, we continue to inculcate corporate Governance in all our operations. NRA pARTy is

accountable to its membershi and all its stake holders.

The National Executive Commiuee of NATIONAL RECONSTRUCTION ALLIANCE pARTy

is responsible for the Govemance ofthe party and is accountable to the members for ensuring tlat the

party colrylies with the law and the highest standards of business ethics and corporate Govcmance.

Accordingly, the pafty officials'attach very high importance to the generally accepted corporate

govemancc practice.

The Party has defined procedures and financial controls that ensures proper reporting of frnancial

rcports according to the Intemstional Public Sector Accounting Standards (IPSAS). The party will
continue to focus its attention on rnaintaining the highest standards of Corporate Govemance and

Business ethics in its operations.

Thank

BRIGID CI{EPKEMOI

EXECUTryE DIRECTOR

DArE...(1.5. l. 3e.|.$..........
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NATIONAL RECONSTRUCTION,4LLI.4NCE PARTY
Annurl Report and Flnanclal Stetements
For the year ended June 30, 2023.

9. Management Discussion and Analysls

As a party, our ambition is to establish a Country where its citizens enjoy Social, Econonric and

Democratic rights as envisioned in our Vision and Mission.

Ow party was cstablished by Kenyans whose vision was to change the cntrcnched socio-cconomic

inequalities, bad governance, comrption, negative €thnicity and to tackl€ the growing poverty and

marginalization of communities and disadvantaged groups. We intend to guard these virtues jealously

in order to create ajust society.

One asp€ct we want to focus on is ensure that our activities as a Political Pany impact positively on

thc livelihoods of Kenyans. Social rcsponsibility if well managed can be uscd to improve living

standards in our communities.

Our intention rs:

i. Initiate and be involved in projects that will alleviate poveny within our communities and

tackle real challenges that affect our citizens

ii. Build networks with Local partners, intemational partners and other Political Parties in order

to improve our reputation among our stake holdcrs.

iii. Initiate and participate actively in programs that promote Civic Education in order to equip

our members and citizens at large with important aspects that affect their daily livelihoods.

Below are some of the highlights:

Income Aoetysis

o The parg was allocated Ksh.2,037,41'7 from the Political Parties Fund based on August 2022

General Elections results. However there was a major budget cut by the govcrnment, which

affcctcd most ofour activitics as we had to re plan again to fit thc cut amount

o The party received Ksh I,699,895 out of the above allocation while Ksh 337,522 remained

unreleased fiom the Govemment for the samc year and was only released in the followrng

financial year, halting some ofthe budgeted activities for the year.

o The ParU registered a rnajor reduction in revenue generated from its Members and other party

activities for the year 202212021. Whcre therc is a aftcndance ofespccially elected membcrs being

reluctant to pay party dues once elected.

xtv



NATIONAL RECONSTRUCTION .4LLI.INCE PARTY
Annurl Report and Flnanclal Strtements
For the yeer ended June 30, 2023.

Expendlture Notes

o Thc party had law suits which hindered the aclivitics of the party and thereforc no moncy was

withdrawn until after the year end of 202212023.

. Expenses are accounted fbr on accrual basis in line with accounting principles and concept. Thus

an amount ofKsh 899,000 for current year was disclosed and accounted for on accrual basis as

expenses recognized but not yet paid for thus payables, only an amount ofksh 120 was on cash

basis as bank charges incurred during the year.

r The rest ofthe budgeted activities ofksh 1,138,298 were not recorded in the current financial

statcmcnt as they could only bc spent on cash basis and thus budgeted for but not incurred. Thesc

activities shall be lifted to the following financial year.

o Ont of the above ksh 337,522 from the treasury delayed and was only released in the following

financial year of 2023/2024. Thcse activities shall be lifted to the following financial year.

. There wa.s low collection of party funds from its members thus activities set to be financed by the

party funding ended up not happcning and was not budgetcd for sincc this was expccted due to

hard economic times experienced in the country.

10. Environmental end Sustainability Reporting

As a party, the biggest challenge we face is lack ofenough funds to run our operations smoothly. The

Govemment through the Registrar of Political Parties should put in placc plans to allocatc enough

resources liom the Political Panies Fund (PPF) to enable Political Panies manage their affairs better.

Most of thc below activities were a struggle to maintain because of thc above as explaincd.

i) Sustainability stategt aad profile

ii) Environmentalpedormance

iii) Employee welfare

Corporatc Social Respottsibility / Comnunily Engagemenls

xv



NATIONAL RECONSTRUCTION,4LLI,INCE PARTY
Annual Report and Finaocial Strtements
For the year ended June 30, 2023.

I l. Report of the National Executive Committee.

The Committee subrnit their repo( together with the financial statements for the year
ended 30 June 2023, which disclose thc state of affairs ofthe party.

i. Registration

The Party is domiciled in Kenya and was registered in 2021 in accordance with the
constitution of Kenya and Political Parties Act of20l l. The address ofthe registered
office is set out on page v.

ii. Principal Activities
The party principal activity is to strive to prornotc a unitcd and democratic party that
seeks to develop fundamentally united Kenya through the ideals and principles of
democracy that promotes equality. justice, peace, freedom and equitable distribution of
rcsources.

iii. Results and Member Fund
The Surplus/deficit for the year is anributable to the pany, for the year ending June
2023 ofSh I,138,298 and,2022: (0) has been transferred to party's accumulatcd fund.

iv. National Erecutive Committee Members
Thc Officials who hcld oflice during thc year to the date of this rcport are listed as
above on page vi.

v, Auditors
The Auditor General is responsible for the statutory audit of the National
Reconstruction Alliancc Party in accordancc with Article 229 ofthe Constitution of
Kenya and the Public Audit Act 2015 to carry out the audit ofthe NRA Party ftrr the
ycar cnded Junc 30,2023

BY ORDER E NATIONAL EXECUTTVE COMMITTEE

PAUL AMEM ODHIAMBO

SECRETARY GENERAL

....-.....G,[.s.J..:*.zE{.................2023
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N A T I ON A L RECONSTR U CTI ON,4 LLI.I N C E PA RTY
Annual Report and Financiol Strtements
For the year ended June 30, 2023.

t 2. Statement of the National Executive Committees Responsibilitles.

Section 8l ( l) ofthe Public Finance Managernent Act, 2012 requires that, at the end ofeach financial
ycar, the Accounting Officcr for a National Govemmcnt Entity shall prcparc financial statcmenrs in
respect ofthat cntity. Section 8 I (3 ) requires the financial statemcnts so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards
Board of Kenya from time to time.

Thc Accounting Officer in charge of thc National Reconstruction Alliance Party -NRA is rcsponsiblc
tbr thc prcparation and presentation ofthe entity's financial statemcnts, which givc a truc and fair vicw
of the state of affairs of the €ntity for and as at the end of'the financial year 2023 ended on June 30,
2023. This responsibility includes: (i) Maintaining adequate financial management anangements and

ensuring that these continue to be effective throughout the reporting period, (ii) Maintaining proper
accounting records, which disclosc with rcasonable accuracy at any timc thc financial position ofthc
entity, (iii) designing, implementing and maintaining intcrnal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free fiom material
rnisstatements, whether due to error or fraud, (iv) Safeguarding the assets ofthe entiry; (v) Selecting
and applying appropriate accounting policics, and (vi) Making accounting csrimatcs rhar arc
rcasonable in the circumstances.

The Accounting Officer in charge of the NRA accepts responsibility for the entity's financial
statements, which have been prepared on the Accrual Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with lnternational Public Sector Accounting Standards
(IPSAS). Thc Accounting Officcr is of thc opinion that thc NRA's financial statcments givc a truc and

fair view ofthe state ofentity's transactions during the financial year ended Jure 30, 2023, and ofthe
entity's financial position as at that date. The Accorurting Officer in charge ofthe NRA further confirms
the completeness ofthe accounting records maintained for the NRA, which have been relied upon in
the preparation ofthe entiry's financial statements as well as the adequacy ofthe systems of intemal
financial control.
The Accounting Officer in charge of thc NRA coniirms that thc cntity has complied fully with
applicable Govemmont Regulations and the terrns of extemal financing covenants (where applicable),
and that the entity's funds received during the year under audit were used for the eligible purposes for
which they wcrc intendcd and werc propcrly accountcd for. Furthcr the Accounting OIIicer confirms
that the entity's financial statcmcnts have becn prcpared in a lbrm that complies with rclcvant
accounting standards prescribed by thc Public Sector Accounting Standards Board ofKcnya.

Approval of the finsnciel statements
NRA's tinancial statcmcnts were approvcd and signcd by the Accounting Officer on

PAUL O BO SHAD

zo23

SECR-ETA ENERAL
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Telephone: +254-(2o) 3214ooo
E-mail: info@oagkenya.go.ke
Website; www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

I trluttr itry I ,'tt,rr,rLtIrtt

HEADOUARTERS
Anniversary Towers

Monrovia Street
PO. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL RECONSTRUCTION
ALLIANCE FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Reconstruction
Alliance set out on pages 1 to 29, which comprise of the statement of financial position,
as at 30 June, 2023, and statement of financial of performance, statement of changes in

Report o/ the Auditor-General on Nalionul Reconstruct ion .4lliance /or the yeur ended 30 June. 2023



net assets and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Reconstruction Alliance as at
30 June, 2023, and its financial performance and its cash flows for the year then ended,
in accordance with Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Acl, 2012 and the Political Parties Act, 201 1 .

Basis for Qualified Opinion

lnaccuracies in the Statement of Financial Position

Review of the statement of financial position revealed that total net assets reflected in the
statement is erroneously indicated as Kshs.2,037,298. However, recasting of the amount
amounted to Kshs.2,042,298 resulting in a variance of Kshs.5,000 which has not been
unreconciled.

ln the circumstances, the accuracy and completeness of the statement of financial
position could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). lam independent of the National Reconstruction Alliance
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evldence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total income final
budget and actual on a comparable basis of Kshs.2,037,418 and Kshs.1,699,895
respectively, resulting into an under-realization of the budgeted revenue by Kshs.337,522
or 17o/o. However, the statement reflects actual expenditure of Kshs.899,120 from actual
receipts of Kshs.'l,699895 respectively, resulting into an under-utlization of Kshs.800,775
or 47o/o oI the receipts.

The under-collection and under-utilization of the budget affected the planned activities of
the Party and may have impacted negatively on the services rendered to its members.

)
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements for the year ended 30 June,2023 were submitted to the Office
of the Auditor-General on 16 April, 2024. This was contrary to Section 68(2)(k) of the
Public Finance Management Acl,20'12 which requires Parties to prepare and submit the
annual financial statements for each financial year to the Auditor-General within three
months after the end of the financial year for audit.

ln the circumstances, Management was in breach of the law.

2. Failure to Establish Adequate Party Offices

During the year under review, thirty-eight Counties (38) were visited and it was
established that the Party has two (2) offices which exclude nine (9) Counties which were
not visited. This is contrary to Section 7(2)(fxii), (iii) of the Political Parties Act, 201 1 which
provides that a political party is qualified to be fully registered if it has submitted to the
Registrar of Political Parties the location and addresses of the branch offices of the
political party, which have to be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Reporl dlhe Audilor-Generdl on National Reconstruclion Alliancefor the 1,ear ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, except for the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of lnternal Controls, Risk Management and Governance

Review of records and observation revealed that there was no functional internal audit
unit, audit committee, organizational chart, disaster recovery plan, lnformation
Technology (lT) strategic plan and an approved lT security policy.

ln the circumstances, effective internal controls, risk management and governance could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain its services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Reporl of the Auditor-Generul on Notional Reconstuction .4lliunce lor the year ended 30 June. 202 3
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Those charged with governance are responsible for overseeing the Party's linancial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7('l )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution, My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

iudgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-Generql on Nqtional Reconstruction Alliancefor the year ended 30 June, 2023
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intenlional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Reconstruction Alliance to express an opinion on
the fi nancial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR.GENERAL

Nairobi

24 June,2024

Repo ofrhe Auditor-General on National Reconstruction Alliance for the year ended 30 June. 2023
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NATION,4L RECONSTRUCTION ALLI. NCE P.4RTY
Annurl Report end Financial Ststenents
For the year ended June 30, 2023.

Rcvenue from notr.cxcheDge trrnssctlons

Transfcrs from othcr governments entiti€s (, 2,037 ,4t8
Total revenue 2,037,4tA

EXPENSES

General cxpelses use ofgoods and services 7 600,I20

Campaigns and Elcctions 8 1.r0,000

Party Promotion and advocacy 9 59,000

Total expen!ca 899,120

Surplus/(deflclt) for the perlod./year 1,138,29t

Rcmission to National Treasury 0

Net Surplus for the year I,t38,29E

14. Statement of Financial Performrnce for the year ended 30 June 2023

The notes set out on pages 6 to 28 form an integral part ofthese Financial Statemcnts. The Financial
Statements set out on pages I to 5 wcre behalf of the National Executivc Committee by:signed on

G-
Name: Paul Odhlambo

Sectretrry General

Date

Name: Fred Wechul

Nstionrl Treesurer

Date

Name: Shedreck Kiprotich

Chairperson

6[s lz.z1 l ls | -r"+ Date Ll'lz" z.t



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annuel Report end Financial Stetements
for the year ended June 30, 2023.

As3elf

Current Assetr

Cash and Cash equivalents t0 t,7u,776
Rcceivables from Non Exchange Transaciions t2 337 ,522
Totd Current Arsets 2,M2,298

Totel Non- Current Ariets 0

Total Assets 2,042,298

Liebilities

Corrent Lhbllltles

Trade and C)ther Payables l3 904.000

Totel Current t,lrbilities 904,000

Totel Non- Current Llebilities 0

Totel Llebllltles 9rx,m0

Net Assets

Accumulatcd Surplus r,138298

Capital Fund 0

Total Na Assets I,138,298

Totrl Net AsNct6 rnd Llrbllltles 2,037,29t

15 Statement of Flnancial Position rs rt 30 June 2023

The financial statements set out on pages I to 5 were signed on behalfof the National Executive

Committee b

Neme: PauI Odhlembo

Sectretrn, Generrl

Name: Fred Wechuli

Ngtlond Treesurer

€t5l

Neme: Shadreck Klprotich

Chalrperson

""'" eft f.'z* Date

2

zo2 c{ Date (lsf^'t



N.4TIONA L RECONSTRUCTION 1LL|ANCE PARTY
Annurl Report cnd Financial Strtements
for the yeer ended June 30, 2023.

16. Strtement ofChanges in Net Assets for the year ended 30 June 2023

Kshs Kshs Kshs Kshs Ksh! Kshs
As el Jul-v l, 2022 0 0 0 0 0 0

Surplus/ Deficit for the ycar I,t 38,298 0 0 0 0 t,138.298

Capitalization asset 0 0 0 0 0 0

Transfer of
depreciatior/amortisation from
capital fund to retained eamings

0 0 0 0 0 0

As at Junc 30, 2023 1,t38,298 0 0 0 0 r,r38298

Name: Paul Odhlembo

Sectretary General

Neme: Fred Wechull

Natlonrl Treasurer

Dste

Name: Shadrack Kiprotlch

Chairmen

Deteu*" ({5/z"r* (/s / ,.r,{ 6 fs f z"zq
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NATION,4L RECONSTRUCTION ALLL4NCE P,4RTY
Annurl Report and Financisl Ststements
For the year ended June 30, 2023.

17. Strtement ofCrsh Flows for the year ended 30 June 2023

Crsh flows from op€rrtlng rctlvltlea

Recchts

Trarxfers from other govcrnments cntities 6 2,037,4t8

Totrl receipts 2,037418

Payments

General expen^ses use of goods and services 1 600.120

Canpaign and Elections 8 240,000

Party promotion and advocacy 9 59,000

Totd prymcnt E99,120

Add beck Deprecletion end amortizrtion expense 0

Net crsh flows from/(ured ln) operrting rctivities r,13t,298

Chrnges ln worldng crpltrl
Decrease(lncrcase) in Rcceivables t2 (337.522\

(Decrcase)fl ncrease in Payablas l3 904,000

Crsh gencreted ftom Operatlons l6 1,704,776

Cash flows from investlng rctivities

Purchase ofPPE and Intangiblc assas 0

Net crsh flows frony'(used ln) lnvesdtrg rctMttes 0

Crsh flows from finrnclng activldes

Net cesh flows from finenclng Activities 0

Net lncre.s€y'(decrc.le) ln crsh &
Crsb equivelents

1,7M,776

Cash and cash equivalents at I July 0

Cesh end cash equlvrlents et 30 June l0 1,7M,776

Name: Peul Odhiembo

Sectrctary General

Name: Fred Wechuli

National Treesurer

Nsme: Shedreck Kiprotlch

Cheirmrn

nate eft 1-a"l-Ll Date 6 {s / 2".< {l'l2-\zc-(Dete
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NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
for the year ended June 30, 2023.

It. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2023

Budeel notet

l. The governnent failed to release all amounts on time thus some activities bwlgeted never huppened due t<t lack oJ Jitttds.

2. There *as part! grass root elections vrangles which delayed utilbation of monev as planned v*ere most activities were lifted to the follow,ing

Jinancial vear.

5

A B Car+b) D €<c-d) ts-d/cr 100

Revenue

Transfers fiom Other Govemments entities 2,037,118 0 2,037,418 I,699,895 337j22 83o/o

Public Contributions and Donations 0 0 0 0 0
Totsl Income 2,037,4tt 0 2,037,41t 1,699,E95 337,522 t3./.
Expences

Administration expenses 607 ,ls3 0 607,193 600,120 '1,073 SSYo

Campaigns and Elections 240,000 0 2lm,000 240.000 0 t00%
Spccial lntercst group 6l1,225 0 6l I,225 0 6t I ,22s
Party promotion and advocacy 214,000 0 214,000 59,m0 t 55,0m 28v.
Branch coordination and support 100,000 0 100,000 0 100.000
Civic Educalion 165,000 0 165,000 0 165,000

Conferences and meclings 100,000 0 100,000 0 100.0m
Total Erpenditure 2,037 Art 0 2,037,41t 899,120 l,l3&29E 447.
Surplus for the period 0 0 0 t00,775 (800,77s)

Capitsl Erperdhure 0 0 0 0 0 0
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N,4 TI ONA L R ECONSTR UCTION A LUA NC E PA RTY
Annuel Reports end Flnrnclrl Strtements
For the year ended June 30, 2023.

19, No(es to the Finrncirl Strtemen(s

l. Generrl Informatlon

Nalional Reconstruction Alliancc Pany is establishcd by and derives its authority and

accountability from Political parties Act of20l l. The party is rcgistered and domiciled in

Kcnya. The party principal activily is to strive lo prornotc a united democratic party that secks

to develop a fundamentally united Kenya through thc ideals and principles ofdemocracy that

promotes equality, justice, peace, freedom ard equitable distribution olresources.

Statement of Compliance end Brsis of Prepsrution

The financial statements have been prepared on a historical cost ba-sis except for the

measurement at rc-valucd amounts ofcertain items ofpropcrty, plant and equipment, markctablc

securities and financial instruments at fair value, impaircd asscts at thcir estimated recovcrable

armunts and actuarially determined liabilities at their prssent value.

Th€ preparation of fnancial stat€rnents in conformity with Intc'rnational Public Sector

Accounting Standards (IPSAS) allows the use of cstimates and assumptions. It also requires

management to exercise judgcment in the process of appllng the NRA Porty accounting

policies. The areas involving a higher degrec ofjudgment or complexity, or where assumptiors

and cstimates are significant to thc financial statements, fie disclosed in Note 5 ofthese financial

statemcnts.

The ftnancial statements havc been prepared and presented in Kenya Shillings, which is the

functional and reponing currency ofthe NRA. The financial staternents have been prepared in

accordance with the PFM Act 2012, the State Corporations Act 20ll and Political Party Act

201 l, and Intemational Public Sector Accounting Standards (IPSAS). The accormting policics

adopted have been consistcntly applied to all the years prescnted.
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NA TIONA I, R E CONSTR UCT ION A I, I,I A NC E PA RTY
Annuel Reports and Flnanchl Strtem€nts
For the year ended June 30, 2023,

Notes to the Financial Strtcments (Continued)

3. Adoption ofNew end Revised Stendards

i. New qnd qmended slandards und i lerprelalions in issue eflective in the year eruled 30 June

2023.

IPSAS

Financial

Instrunx:nts

4t:. Appllceble: l'r Januety 2023:

The objective of IPSAS 4l is to establish principlcs for the

financial rcporting of financial assets and liabilitics that will

prcscnt rclevant and useful infonnation to users of financial

statements tbr their assessment of the amounts. timing and

uncertainty ofan Entity's future cash flows.

IPSAS 4 I provides users of financial statemcnts with more uscful

infornution than IPSAS 29, by:

. Applying a single classification and mcasuremcnt modcl

for financial assets that c.nsiders the characteristics of

the &sset's cash flows and the objective for which the

assct is hcld:

. Applying a single forward-looking expected credit loss

nndcl that is applicable to all financial ingruments

subjcct to impairnrcnt testing; and

. Applying an improved hedge accounting mod€l that

broadens the hedging arrangements in scope of the

guidancc. The model devclops a strong link bctwcen an

Entity's risk management strategies and the accounting

treatment lbr instruments held as pan of the risk

managcment strategy.

IPSAS 42: Social

Bcncfils

Applicrble: l" January 2023

Thc objcctivc of this StaLndard is to improvc thc rclcvancc, faithlul

represcntativcncss and cornparability of the infbrmation that a

reporting Enlity provides in its financial statcments about social

benelits. The infbrmation provided should help users of the

financial s[atements and general-purpose financial reports assess:

(a) Thc narurc of such social benefits provided by thc Entity.

7



NA TIONA I, R E CONSTRUCT I ON A t,LI ANC E PA RTY
Annurl Reports and Flnrncld Str(ements
For the yerr ended June 30, 2023.

(b) The key features of the operation of rhose social benefit

schemcs; and

(c) The impact of such social benefits providcd on the Entity's

financial performance. financial position and cash flows.

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

Instruments

Appllceble: 1st January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the cornponenls of bonowing costs which were

inadvenently omittcd when IPSAS 4l was issucd.

b) Amcndments to IPSAS 30, rcgarding illustrative cxamples

on hedging and crcdit risk which werc inadvenently

omitted when IPSAS 4l was issued.

c) Amendmenls to IPSAS 30, to update the guidurce for

accounting for financial guara[tced contracls which wcrc

inadvertently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifying tinancial instruments on initial adoption of
accrual basis IPSAS which wcre inadvertcntly omitted

whcn IPSAS 4l was issued.

Othcr

improve ments

IPSAS

to

Applicablc I' Janaary 2023

. IPSAS 22 Disc'ktsure of Firun<.ial lnJbtmatiotr ub<nt the

Getenrl Government Sector. Amcndments to refcr to thc latsst

Sysrcm ofNational Accounts (SNA 2008).

o IPSAS 39: Etnployee Benefits. Now delctcs thc term composirc

social security bcnefits as it is no longer dcfincd in IPSAS.

o IPSAS 29: Flnancial instruments: Re.cognition end

Measurement. Standard no longcr included in thc 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable from l't January 2023.
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NA TIONA I, R E CONSTRUCT ION A I-LI A NC E PA RTY
Annurl Reports rnd Flnrnchl Strtements
For the yeer ended June 30, 2023,

Noles to the Finrnciol Statements (Conainued)

ii. New and omended standards aad interpterations in issue but not yet effeaiw in the ycar

ended 30 June 2023.

Early adoption of standards

National Rcconstruction Alliance Party has adopted these new standards as at I 
d January,

2023. We will adopt the Standards falling due in l" January 2025.

IPSAS 43 Applicablc I" January 2025

The standard sets out the principles for the recognitiorl measurement,

presentatiorL and disclosure of lea-ses. The objective is to ensure that

lessees and lessors provide relevant information in a manncr that faithfully

represents those transactions. This information gives a basis for users of
financial statemcnts to assess the effect that lea.ses have on thc financial

position, financial performance and cash flows ofan Entity.

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilitics.

IPSAS.I4:

Non- Current

Assets Held

for Salc and

Disclntinued

Opcrations

Applicable ld Jaauory 2025

The Standard rcqutes,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to ceasc and:

Asscts that nreet the criteria to be classificd as held for sale to bc prescnted

separately in the statement of lurancial position and the results of
discontinued operations to be presented separately in the statement of
financial performance.
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NA TIONA I, R E CONST R UCTION A I,LI / NC E PARTY
Annurl Reports rnd Flnanchl Strtements
For tbe yeer ended June 30, 2023.

Notes to the Finenciel Straemcnts (Continu€d)

4, Summery of Signific.nt Accounting Policies

e) Rcvenue recognitlon

i) Revenuc from non-erchange trrnsrctions

Fees, teres end fines

Thc NRA Party recognizes revenucs from fces, taxcs and fines when the event occurs and

thc assct rccognition critcria are met. To the extent that therc is a related condition attached

that would give rise to a liability to rqray the amount, defened income is recognized instead

ofrevenue. Olher non-exchange revenues are recognized when it is probable that the future

cconomic bcnefits or service potential associated with the asset will flow to thc NRA and

the fair valuc ofthe asset can be measurcd rcliably.

Transfen from other government entities

Revenues from non-exchange trarsactions with other government entities are measured at

fair value and rccognizcd on obtaining control of thc assct (cash, goods, scrviccs and

propcrty) ifthe transfer is frcc from corditions and it is probable that thc economic bcnefits

or servicc potential relatcd to thc asset will flow to the NRA and can be measurcd rcliably.

To the extent that there is a related mndition anached that would give rise to a liability to

repay the anDunl., the amount is recorded in the staternent of financial posirion and realised

in thc statement of financial performancc ovcr the useful life of the assets that has been

acquired using such funds.

ii) Revcnue from erchrnge trrnErctions

Renderlng of ser{ces

The NRA rccognizes rcvenuc from rendering of scrvices by rcfcrencc to thc stage of
complciion when thc outcome of thc transaction can bc cstimatcd reliably. Thc stagc of
completaon is mcasured by rcfercncc to labour hours incurred to date as a percentage of
total estimated labour hours. Where the contract outcome cannot be measured reliably,

revenue is recognized only to the extent that the expenses incurred are recoverable.

Sale of goods

Rcvenuc fronr thc salc of goods is recognDcd when the significant risks and rcwards of
ownership have been translbrred to the buycr, usually on dclivery ofthe goods and when rhc

amount ofrevenue can be measured reliably. and it is probable that the economic benefits or

service potential associated with the transaction willflow to the NRA.
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NA TIONA I, RE CONSTRUCTION A I,I,I A NC E PA RTY
Annurl Reports and Flnanchl Strtements
For lhe yerr ended June 30, 2023.
Notes to thc Financial Strtements (Continued)

Summary of Significant Accounting Policies (Continued)

lnterest lncome

Interqst income is accrued using thc eflbctive yield method. The eflective yield discounls

cstinrated futurc cash rcceipts through thc cxpected lifc ofthc finansial assct to that assct's nct

carrying arnount. The mcthod applies this yield to the principal outstanding to determinc

interest incomc each period.

Dlvldends

I)ividends or similar disributions must be recognized when the shareholder's or the NRA'S

right to receive paymcnts is established.

Rental iucome

Rental income arising from operating leases on investment properties is accounted for on a

straight-linc basis over the lease terms and included in revenue.

b) Budget lnformatlon

Thc origrnal budget for the Currcnt FY 2022-2023 was approvcd by thc National Asscnrbly on

2qh July 2022. Subsequent revisions or additional appropriations were made to the approvcd

budget in accordance with specific approvals from the appropriate authorities. The additional

appropriations are addcd to the original budget by the Entity upon receiving the res?ective

approvals in ordcr to concludc thc final budget.

Thc financial statcmcnts are preparcd on accrual basis using a classification based on thc naturc

ol cxpenscs in thc statcment of financial perlbrmancc, whereas thc budget is prepared on a

cash basis. The amounts in the financial statements were recast fiom the accmal basis to thc

ca.sh bzsis and rsclassificd by prescntation to be on thc samc basis as thc approvcd budgct. A

cornparison of budgct and actual amounts, preparcd on a comparablc basis to the approvcd

budget, is thcn prcsented in thc statcmcnt of cornparison of budget and actual amounts.

In addition to the Basis differcnce, adjustments to arnounts in the financial statcmcnts arc also

made for differences in the formats and classification schemes adopted (br the presentation of
thc financial statcments and the approved budget.

A statenrent to rcconcilc thc actual amounts on a comparable basis includcd in tho statcnrcnt

of comparison of budget and aclual amounts and thc actuals as per thc statemcnt of linancial

pcrformance has been presented under section of these tinancial statements.
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NA TI ONA I, R ECONSTRUCT ION A I.LI A NC E PA RTY
Annuel Reports and Financlel Strtements
For the yeer ended June 30, 2023.

Notes to the Flnancid Statements (Contlnued)

Summary of Signifi crnt Accountlng Policies (Continued)

c) Trxes

Current lncomc trr
Current inconre tax assLts and liabilitics for thc currcnt period are mcasued at the anruunt expccted

to be recovered from or paid to the taxation authorities. The tax rates and tax laws uscd to compute

the armunt are thosc that are enacted or substantively enacted, at the reporting date in the area where

the ir'Rl pafiy operates and generates laxable income. Cunent income tax relating to items

recognized directly in net assets is recognized in net &ssets and not in the statement of financial

pcrformance. Management periodically evaluates positions taken in the tax reNrns with respect to

situations rn which applicablc tax rcgulations are subjcct to intcrprctation and establishcs provisions

where appropriate.

Deferred tex

Dcferrcd tax is providcd using thc liability method on temporary differences betwecn thc rax bases

of asscts and liabilities and thcir carrying amounts for financial rcporting purposes at thc reporting

datc. Dcfcrred tax liabilities are recognized for all taxable temporary differcnces, cxccpt in rcsp€ct

of taxable ternporary differcnces associated with investments in controlled entities, associatas and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probablc that the tcnporary diffcrcnces will not revcrsc in thc forcsccablc futurc.

Deferrcd lax assets are reurgnizrrl for all drxluctiblc tenrporary differences, the carry forward of
unused tax crcdits and any unused tax losses.

Delbrred tax assets are recognized to the extent that it is probable that taxable prolit will be available

againsr which thc dcductiblc temporary diffcrences, and the carry forward of unused tax credits and

unused tax losses can be utilizcd, except in respect of deductible tcmporary differcnccs associatcd

with investmcnts in controllcd cntities, associatcs and intcrests in joint ventures, delbrred tax asscts

are recognized only to the extent that it ls probable that the temporary dillbrences will reverse in the

foresceable future and taxable profit will be availabte against which the temporary differences can

bc utilizcd.

The carrying amount of defcrrcd tax asscts is reviewed at cach rcporling date and reduccd to the

cxtcnt that it is no longer probablc that sutlicient taxable profit will be available to allow all or pan

ofthe deferred tax asset to be utilized. Unrecognized deferred tax a^ssets are re-assessed at each

rcporting date and are recognized to the extent that it has become probable that future taxable profits

will allow the deferred tax asset to be recovered. Delerred tax assets and liabilities are measured at

the tax rates that arc cxpccted to apply in thc ycar when the asset is realized or the
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NA TI ONA L R ECONSTRUCT ION A LI,I A NC E PA RTY
Annuel Reports and Flnenchl Ststements
For the yerr ended June 30, 2023.
Notes to the Finrncirl StstemeDts (Continued)

Summary of Signlficant Accounting Policies (Continued)

Defered tax (Contlnued)

Liability is scttled, based on tax rates (and tax laws) that have been enacted or suhstantively enacted

at the rcporting datc. Dcfcrrcd tax rclating to items rccognized outsidc surplus or dcficit is recognizcd

outsidc surplus or deficit. Defened tax items are rccognized in correlation to thc underlying

transaction in net assets. Dcferred tax assets and dcferred tax liabilities are offset if a legally

enforceable right exists to set off current tax assets against current income tax Iiabilities and the

delbrred taxes relate io the same taxable NR,4 and the same taxation authority.

Sales tox

Expenses and assets arc recognized nct ofthe amount ol'sales tax, cxcept:

i) When the sales ta,\ incurred on a purchase ofassets or scrvices is no1 recoverable from the

taxation authority, in which case, the sales tax is recognized as pan ofthe cost ofacquisition

ofthc asset or as parl ofthc cxpensc item, as applicable.

ii) Whcn rcccivables and payables are stat€d with the amount of sales tax included

Thc net amount of sales tax recoverablc &onq or payable to, the taxation authority is

includcd as part ofreceivables or payables in the statement offinancial position.

d) Itrvestment property

Invcstrncnt properties arc measurcd initially at cost, including transaction costs. Thc carrying

arrvount includes thc replacemcnt cost ofcontponcnts of an cxisting investmcnt propcrty at thc

time that mst is incuned ifthe recognition critcria are rnet and excludes the costs ofday-to-day

maintenance of an investment property. Investment property acquired through a non-exchange

transaction is measured at its fair valuc at the date of acquisition. Subsequenl. to initial

rccognition, investmenl propcrties are mcasurcd using the cost modcl and are deprcciatcd ovcr

a 5 year pcriod or investment propeny is measured at fair laluc with gains and losses recognised

through surplus or deficit. Investment properties are derecognized either wben they have been

disposed ofor when the investment property is permancntly withdrawn ftom use and no future

economic bencfit or scrvice potential is cxpectcd from its disposal. The diffcrencc bctween the

nct disposal procceds and the carrying amount ofthc asset is recognized in thc su4rhrs or deficit

in the pcriod of de-rccognition. Transtbrs are madc to or from investment property only when

there is a change in use.
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NA TIONA I. R ECONST R UCTI ON A I,LI ANC E PA RTY
Annurl Reports rnd Flnanchl Strtements
For the yeer ended June 3O 2023.

Notes to the Flnancial Strtements (Continued)

Summary of Signilicrnt Accounting Policies (Continued)

c) Property, plant rnd equipm€nt

All propeny, plant and equipment are statcd at cost less accumulated depreciation and

impairment losscs. Cost includes cxpenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the Entity rccognizes such parts n"s individual assets with spccific uscful livcs and

dcprcciates thom accordingly. Likewise, when a major inspection is performcd, its cost is

rccognized in thc carryring amount ofthe plant and cquipment as a replacement if the rccognition

criteria are satistied. All other repair and maintenance costs are recognized in surplus or deficit

as incured. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.

r) Leases

Finance leases are leases that transfer substantially all ofthe risks and benefits incidental to

ownership ofthe leased item to the .1y'R,4. Assets held under a finance lease are capitalized at the

commcncemcnt of the lease at thc frir valuc of thc leased propcrty or, if lowcr, at the prcsent

value of the future minimum leause payments. The NXI also recognizes he associated lease

liability at the inception of the lease. The liability rccognized is rneasured as the prescnt value

ofthe future minimum lcase payments at initial recognition. Subsequent to initial recognition,

lease payments are apportioncd between finance charges and reduction ofthe lease liability so

as to achieve a constant rate ofinterest on the rernaiDing balance ofthe liability. Finance charges

arc recogniz.ed as financc costs in surplus or dcficit. An asset held under a financc lcasc is

dcpreciatal over the useful life ofthe assst. Howcvcr, ifthere s no reasonablc ccrtainty that thc

NRA will obtain owncrship of the assct by the end of the lcase term, the a-sset is depreciated

over the shorterofthe estimated useful life ofthe asset and the lease term.

Operating leases are leases that do not transfer substanl.ially all the risks and benefits incidental

to owncrship of the lcased itcm to thc lr'il. Operating leasc paymcnts are rccognizcd as an

opcrating expense in surplus or dcficit on a straight-line basis ovcr the lease terrn
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NA TIONA I, R E CONSTRUCTION AI,LI A NC E PA RTY
Annurl Reports rnd Flnrnclal Strtements
For the yeer ended June 30, 2023.

Notes ao lbe Flnrnclal Strtements (Contlnued)

Summery of Signlflcrnt Accountlng Policies (Continued)

b) Intenglbl€ rssets

Intangible asscts acquired sqrarately are initially recognized ar cost. The cost of intangible

asscts acquircd in a non-cxchangc transaction is their fair value at thc date of thc exchange.

Following initial recognition, inrangible assets arc carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the pcriod in which the expenditure is incurred. The useful life ol'the

intangible asscts is assessed as cithcr finite or indefinitc. Intangiblc assets with an indcfinitc

uscful life are assesscd for impairment at each ref,orting date.

c) Research and development costs

The lr'R 4 expenses research costs as incurred. Development costs on an individual project are

rccogniz.ed is intangiblc as.sets when the NR4 can dcmonstrale:

i) The technical fcasibility ofcomplcting thc assct so that thc asset will bc available for

use or salc.

iD Its intention to complae and its ability to use or sell the asset.

iii) tlow lhe asset will gencrate future economic benefits or servicc potential

iv) The availability ofrcsourccs to complete ths asset.

v) The ability to measurc reliably the expcndinuo during devclopmcnt.

Following initial rccognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset hegins when

devclopment is complcte, and the asset is available for usc. lt Ls amortizcd ovcr thc period of
cxpcctcd futurc bcncfit. During thc period of developmcnt, thc assct is aested for impairment

annually with any impairment losses recognized immediately in surplus or dcficit.

d) Finencial instruments

IPSAS 4l addresses the classification. measurement and de-recognition of financial assels and

financial liabilitics, introduces nsw rules for hedge accounting and a ncw impairmenl modcl for

financial asscts. The entity does not havc any hedge rclationships and thcrcforc thc ncw hcdgc

accounting rules have no impact on the Party's tinancial statcments. A tinancial instrumcnt is any

contrsct that gives rise to a financial asset ofone entity and a tinancial liability or equity instrument

ofanolher enrity. At initial recognition, the entity measures a financial asset or financial liability at

its fair value plus or minus, in the cese ofa financial asset
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NA TIONA L R E CONSTRUCTION A I,I,I A NCE PA RTY
Annurl Rcports rnd Flnanclel Strtements
For the yeer ended June 30, 2023.

Note3 to the Finencial Statements (Continued)

Summary of Signirlcent Accounting Policles (Continued)

Or furancial liability not at fair value through surplus or deficit, transaction costs that are directly

attributable to the acquisition or issue ofthe financial asset or financial liability.

r) Financial rssets

Clessification of financial essets

The entity classifies its financial assets as subsequcntly measued at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the entity's

management model for financial assets and the contractual cash flow characteristics of the financial

assct. A financial asset is measured at amortizcd sost when the financial asset is held within a

managcmcnt model whose objective is to hold financial asscts in order to collect contractual cash

flows and the contractual terms ofthe fnancial asset give risc on specificd dates to cash flows that

are solely payments of principal and interest on the principal outstanding. A financial asset is

measured at fair value through net asscty equity if it is held within the managemcnt model whose

objcctive is achievsd by both collccting contractual cash flows and selling frnancial asscts and thc

contractual terms of the financial asset give rise on speciticd dates to cash flows that are solely

paym€nts of principal and interest on the principal amount outstanding. A f[rancial assct shall be

measured at hir value through surplus or deficil unless it is measured at amortized cost or fair value

thl ough nct assetV equity unless an entity has madc irrevocable elcction al initial rccognition for

panicular investnrents in cquity instruments.

Subsequent m€asurement

Based on the business modcland the cash flow characteristics, the entity classifies its financial assets

into amortDed cost or fair value categorics lor financial instrumcnls. Movcments in fair value arc

prcscnted in either surplus or dcficil or th-rough net assets/ equity subject to certain criteria bcing

met.

Amortiz€d cost

Financial aqsets that are held for collection of contractual cash flows where those cash flows

rcprcscnt solcly paynents ofprincipal and intcrest, and that are not designated at fair valuc through

surphrs or dcficit, are measurcd at amonized cost. A gain or loss on an instrumsnt that is subsequently

mcasurcd al amortized cost and is not part of a hedging relationship is recognized in profit or loss

when the asset is de-recognizcd or impaired. Interest income liom these financial &ssets is included

in finance income using the effective inl.erest rale method.
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NA TIONA I, R ECONSTR UCT ION A I,LI ANC E PA RTY
Annurl Reports end Flnrnchl Sl.tcments
For the yeer ended June 30, 2023,
Notes to lhc Financirl Stltemenas (Contlnued)

Summery of Signlflcrnt Accountlng Pollcies (Continued)

Fair vdue through net assets/ equlty

Financial assets thal are held for collection of contractual cash flows and for selling the financial

assets, whcrc the assets' cash flows reprcscnt solcly paymcnts ofprincipal and intcrcsl, are measured

at fair valuc through net assety equity. Movements in thc carrying arnount arc taken though nct

assets, except for the recognition of impairment gains or losses, intcrest revenue and foreign

exchange gains and losses which arc recognized in surpluVdeficit. Interest income liom these

financial asscts is included in finance income using the eflbctive interest ral.€ method.

Trsde rnd other recelvebles

Trade and othsr receivables arc recognizcd at fair valucs less allowances for any uncollectiblc

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An estimate

is made ofdoubtful receivables based on a review ofall outstanding amounts at the year end.

F.lr vrlue through surplus or deflcat

Financial asscts that do not mect the critcria for amortized cost or fair value through nct assets/ cquity

are nrcasurcd at fair value tkough surplus or deticit. A business model wherc the entity managcs

financial assets with the objcctive ofrealizing cash flows through solely the salc ofthe assets woutd

resul( in a fair ralue through surplus or deficit modcl.

Imprirment

The NRA asscssos, on a forward-looking basis, the cxpected crcdit loss ('ECL') associatcd with its

financial assers carried at amortized cost and tair valuc through net assets/equity. The cntity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant

judgmcnts made by managcment in determiuing the cxpectcd crcdit loss (ECL) are set out.

b) Flnencirl liebllities

Clgssilicetion

The NRA classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.
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NA TIONA I, R ECONSTRUCT I ON A I-LI A NC E PA RTY
Annuel Reports and Flnanckl Sartements
For the yeer ended June 30, 2023.
Notes to the Financial Statements (Continued)

Summery of Signilicant Accountlng Policies (Continued)

e) lnventorles

Inventory is mcasured at cost upon initial recognition- To the extent that inventory was received

tlrrouglt non*xchange transactions (for no cosl or for a nominal cost), tlrc cost ofthc inventory is its

fair value at the date ofacquisition. Costs incurred in bringing each product to its prcsent location

and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of
manufacturing ovcrhcads bascd on the normal opcrating capacity but cxcluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the cxtent that a class of inventory is distributed or deployed at no charge or for a

nominal chargc, that class of invcntory is measured at the lower olcost and currcnt replacemcnt cost.

Net rezlzable valuc is the cstimatcd selling price in thc ordinary coursc of opcrations, lcss thc

estimatcd costs of complction and the estirnated costs necessary to make the sale. exchange, or

distribution. Inventories are recognizcd as an expense when deployed for utilization or consumption

in the ordinary course ofoperations oithe ir'R,{.

f) Prodslons

Provisions arc recognized when thc NRA has a present obligation (legal or constructive) as a result

ofa past cvcnt, it is probable that an outflow ofregrurccs embodyirg economic bencfits or service

potential will be requircd to settle the obligation and a reliable cstimate can bc nradc ofthe amount

ofthe obligation. Where the r'VRl expects somc or all of a provision to be reimburscd, for exanple,

under an insurance contract. the reimbursement is recognized as a separate acset only when the

reimburscment is virtually certain. The expcnse relating to any provision is prcsented in th€ statemcnt

of financial pcrformanoe net ofany reimbursemcnt.

g) Sociel Benefits

Social benefits are cash transfers provided to i) specitic individuals and / or households that meet the

eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need ol society a.s a

whole. The entity recognises a social bencfit as an expensc lbr thc social benefit scheme at thc same

timc that it recognises a liability. The liability for the social benefit scheme is mcasured at the bcst

estimate ofthe cost (the social benefit payments) that ihe entity will incur in fulfilling the prcsent

obligations represented by the liability.
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Annurl Reports rnd Flnrnchl Strtements
For the yeer ended June 30, 2023.

Notcs to thc Finrncial Strtements (Continued)

Summary of Signillcrnt Accounting Policies (Contlnued)

h) Contingcnt llrbllltles

NRA Party does not rccognize a contingent liability but discloses details ofany contingencies in the

noles to thc financial statcments, unlc-ss thc possibility of an outflow of rcsourccs embodying

cconomic benefits or servicc potcntial is remotc.

i) Contingent rssets

NRA Party does not recognize a contingent asset but discloscs details of a possible asset whose

existcnce is contingenl. on the occurence or non-occurrence ofone or more uncertain f ture events

not wholly within thc control ofthe Entity in the notes to thc financial statements. Contingent asscts

arc assessed continually to ensurc that developmcnts arc appropriatcly reflscted in thc financial

statements. If it has become virtually certain that an inflow ofeconomic benetits or service potential

will arise and thc asset's value can be measured reliably, the asset and the related revenue are

rccognizcd in thc financial statements ofthc period in which the changc occurs.

j) Nature and purposc of resrrves

The NRA crcates and maintains rcservcs in tcrms ofspccific requirements.

k) Changes In eccountlng pollcles and estlmetes

The NRA recognizes lhe effec$ of changes in accounting policy retrospectively. The ellcc(s of
changcs in accounting policy are applied prospcctively ifretrospcctive application is impractical.

l) Employee benefits

Retirem€nt beneflt phns

The NR{ provides retirement bcrefits for its enployecs and directors. Defined conribution plans

arc post-cmployment bcncfit plarls undcr which an NRA pays fixed contributions into a scparatc

NRA (a fund) and will havc no lcgal or conslructive obligation to pay further contributions if thc

fund docs not hold su{ficient assets to pay all employec bencfits relating m cmployee ssrvice in the

current and prior periods. The contributions to fimd obligations for the paymcnt of retirement

benefits are charged against income in the year in which they become payablc. Dcfined benefit plans

arc post-crryrloyment bcnefil plans othcr thtrn dcfined-contribution plans. Thc defined bencfit funds

arc actuarially valued tri-annually on thc projectcd unit credit mcthod basis. Defioits identified arc

rccovercd tluough lump sum payments or increascd future contributions on proportional basis to all

pafiicipating cnryrloyers. The contributions and lump sum paymenrs rcducc the post-employmenr

benefit obligarion.
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Annurl Reports and Flnancld Strtements
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Notes to thc Flnrncial Strtements (Continued)

Summery of Slgnillcent Accountirg Policim (Continued)

m) Forelgn currency trsnssctlons

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date ofthc transaction. Tradc creditors or dcbtors denominated in forcign currency arc reported at

the statement of financial position reporting date by applying the exchange rate on that date,

Exchange differences arising from the settlement ofcreditors, or from the reporting ofcreditors at

rates different from those at which they were initially recorded during the period, arc recognized as

income or expenses in the period in which they arise.

n) Borrowing costs

Borrowing costs are capitalized against qualii,ing asscts as part ofproperty, plant and equipment.

such borrowing costs are capitalized over the period during which the asset is being acquired or

constructcd and borrowings have becn incurrcd. Capitalization ceases whcn construction ofthe asset

is conplcte. Further borrowing costs arc charged to the statcment of financial performancc.

o) Related psrties

The Purty regards a related party as a person or an F.ntity with the ability to exert control individually

or jointly, or to exercise significant irfluence over the parly, or vice versa. Members of key

management are regarded as rclated parties and comprise thc chairperson, the sccretary gencral, the

National organising secretary, the national treasurer and Executive director and other directors and

technical team.

p) Sen'lce concesslon rrr&ngemcnts

The NR 4 analyses all aspccts of scrvicc concession arrangcments that it enters in determining thc

appropriatc accounting trcatmcnt and disclosurc rcquircments. [n particular, whgre a private party

contributes an assct to thc arrangement, the NRA recogniz:s that ass€t when, and only when, it

contmls or regulates the services (he operalor must provide together with the assct, to whom it must

provide therq and at what price. In the case of assets other than 'whole-of-life' assets, it controls,

through ownership, beneficial cntitlcment or otherwise - any significant residual intercst in the asset

at thc end ofthe arangement. Any assets so rccognized are measurcd at their fair value. To thc extent

that an asset has been recognize4 the r'r'R { also recognizes a corresponding liability, adjusted by a

cash consideration paid or received.
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Note3 to (he ['inanciel Saatements (Continued)

Summary of Significent Accounting Policies (Continued)

q) Cash end cuh equlvrlents

Cash and cash equivalenLs conqrrise ca-sh on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of tlrec months or less, which arc readily

convcrtible to known amounts ofcash and are subject to insignificant risk ofchanges in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial

banks at the end ofthe financial year. For the purposes ofthese financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public o{Iiceni and./or

institutions which were not surrendcred or accounted for at the cnd ofthc financial year.

r) Comperetlve flgures

Whcre necessa4r comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

s) Subsequent even(6

There have bcen no events subsequent to the financial year end with a significant impact on the

financial staterncnts for thc year cndcd June 30, 2023.

5. Slgnlflcent Judgments and Sources of Estlmetlon Uncertalnty

The preparation ofthe Nil's financial statemcnts in confonnity with IPSAS rcquires managemcnr

to makc judgments, estimatos and assumptions that affcct the rcportcd arxrunts of rcvenucs,

cxpenses, asscts and liabilities, and the disclosure ofcontingent liabilities, at thc end ofthc rcporting

period. However, uncertainty about these assumptions and estimates could re.sult in outcomes that

rcquire a matcrial adjustment to the carrying amount ofthe assct or liability affected in future pcriods.

Statc all judgcments, estimatcs and assumptions mads:

Estimetes and essumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a signiticant risk of causing a material adjustment to the carrying amounts

of assets and liabilities within the ncxt financial year, are describcd below. Thc NRA bascd its

assumptions aod estimates on parametcrs available whcn the consolidated financial statcments wcrc

prcparcd. Howcver, existing circumstances and assumptions about future developmcnts may changc

due to market changes or circumstanccs arising beyond the control ofthe Entity. Such changes arc

reflected in the assumptions when they occur. IPSAS 1.140
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Annurl Reports rnd Fhanclrl Strtements
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Noter to thc Flnanclrl Strt€mcnts (Condnued)

Summrry of Slgniflcrnt Accounttng Policies (Contlnucd)

Ureftl llves rnd resldurl value

Thc uscful livcs and residual values ofasscts are assesscd using thc following indicators to inform

potential future use and value from disposal:

a) The condition of the asset bascd on the ass€ssment of expcns cmployed by thc NRA.

b) The naturc of the assct, its susceptibility and adaptability to changes in tcchnotogy and

processes.

c) The nature ofthc process€s in which the assct is dcployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relstion to the asset

Provlsions

Provisions were raised and management determined an qstimate bascd on thc information available.

Additional disclosurc of these estimates of provisions is included in Note 40. Provisions are

measurcd at the management's best estimate of the expenditure required to settle the obligation at

the reporting date and are discounted to present value wher€ the effect is material.
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Note6 to thc Finrnclol Stltemcnts (Contlnued)

6. , Trensfers from Other Govemm€nt entltles

7. Genenl Erpenses - Use of Goods snd Servlces.

t.c r rnd Electlons.

9. Pr Promotlon rnd Ad

Trrtrsfcr from goYertrment

Government Political Fund |,699,896

Accrued transfcr ouring from Govcrnment 317,522

Totd TrrBfer from Govcrnmcnt 2,037y'1t

ADMINISTR ATION EXPENSES

Ba* charges 120

Rent 600.000

Totd Admlnlrarrtlon Expenres 600,120

Party clcction axpcnses

lrgal fccs 240,000

Totrl Crmpdgnr rnd Elecdonr 2.40,000

Branding ofparty rnsterials for distribution 0

Wcbsite upgradc and maintenance 59,000

Publicity and advertising 0

Prifling pa(y rnat€rials 0

Totd Prrty Promotlotr rnd rdvocrcy 59,000



NATIONA I, RECONSTRUCTION ALI,IANCE PARTY
Annuel Reports rnd Flnanclel Strtements
For thc ycer cndcd June 30, 202J.
Not€s to the Flnrncial Strtemcnts (Continued)

t 0. Cash end Cesh Equivelents

I l. Dc(rilcd Anelysis of the Cesh and Crsh Equivrlents

12. Receivebles from Non Erchenge Trensrctions

13. Trade and Other Peyebles

Bank Balances 1,7u,776
Cash in I"Iand and in transit 0

Totrl Crsh And Cesh Equlvelents t,7M,776

a) Curr€nl Acco[nt

Coopcrativc Bank o|92866722301 t,7u,7't6
Sub- Totrl 1,104,176

b) Othen(Spcdry)

Cash In Traruir 0

Cash In I Iand 0

SUE Totrl 0

Grend Total 1,101,776

Recclvrbler
Reccivables from govcrnmcnt ransfer 33'1,522

Totel Current Reccivrbles 337,522

K. Walumbc & company advocatcs 240,000

Madona flouse 600.000

Maxweb Tcchnologies 59,000

F Munuku 5,000

TDtd trrde rnd other payrblcs 904,000
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Notes to th€ Financial Strtements (Continued)

14. Propefi, plent rnd Equipment.

(e) Valurtlon

Land and buildingV Equipment (be specific) were valued by professional valuers from the

governmcnt in linc with the Nalional Assets and Liabilities Manag€mcnt Policy and Guidelines

(issucd 30s June 2020).

(b) Property, Phnt and Equipment et Cost

If the freehold land, buildings and other asse6 were stated on the historical cost basis thc amounts

would be as follows:

All catcgories ofPPE are initially recorded at cost, and are stated at historical cost less accumulatcd

depreciation. Dcprcciation is chargcd on a reducing balance basis over the estimated uscful life of
the asset. The following rates ofdepreciation are used based on the estimated useful lives:-

Computer 307o

l'urniture and fittings 12.50%

Offlce equipnrent I 2.507o

15. Employee Beneflt Ohllgetlons

Retlrement bene0t Arset/ Llsblllty

Thc party has not )ct cnrollcd to any retirement bcnefit schcme for its membcrs due to lack of
cnough funds.

16. Cesh Generuted from Operrtlons.

Surplus for the yecr before tar r,136,29t
Adjusted for:
Depreciation 0

Working cspitd rdjustments
Increasc in invenlory 0

Increasc in rcceivables (337,s22')

Increase in deferred income 0

Increase in payables 904,000

Increase in payments received in advance 0

Net crsh llow from openting activities 1,704,776
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Note3 to the Finrncial Strtements (Continued)
17, Flnrncitl Risk Mrnrgement

The Entity's activitics cxpose it to a varicty of financial risks including credit and liquidiry risks and

cffects ofchanges in foreign currency. The Entity's overall risk management prograrnme focuses on

unprcdictability ofchanges in the business environment and seeks to minimise the potential adverse

effect ofsuch risk on its performance by setting acceprable levcls ofrisk. The Entity does not hedge

any risks and has in place policies to cnsurc that credit is only extended to customcrs with an

established credit history. The Entity's financial risk managemcnt objectives and policies arc detailed

be low:

i) Credit rlsk

The Entity has exposure to credit risk, which is the risk that a counterparty witl be unable ro pay

amounts in full when duc. Crcdit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available- for-salc financial invcstments. Managcment

assesses the credit quality ofeach customer, taking into account its financial position, past experience

and other factors. Individual risk limits are set bas€d on intemal or ext€rnalassessment in accordance

with limits set by the directors. Thc amounts prescnted in the staternent of financial position arc nct

of allowances for doubtful receivablcs, estimated by thc Entity's managcment bascd on prior

experience and their assessment ofthe current economic environment.

ii) Liquidity risk mrnagement

Ultimate responsibility for liquidity risk management rests with thc Entity's directors, who have built

an approprialc liquidity risk uranagcnlent framework for thc management of thc NRA'S short,

medium and long-term funding and liquidity managcment requirements. The NRA managcs liquidity

risk through continuous monitoring of forecasls and acrual cash flows. Thc tablc below rcprescnts

cash flows payable by the NIIA und€r non-derivative financial liabilities by their remaining

contractual maturities at the reponinB date. The amounts disclosed in the table are the contractual

undiscountcd cash flows. Balances due within l2 months cqual thcir carrying balances, as thc impact

of discounting is not significant.

iil) Merket risk

The r'r'R4 has put in place an internal audit function to assist it in assessing thc nsk faced by the

Entil.y on an ongoing basis, evaluate and tcst thc design and cffectiveness of its intcrnal accounting

and operational controls. Market risk is the risk arising from changcs in market priccs, such as

intercst ratc, equity prices and forcign exchange rates which will affect the Entity's income or the

value of its holding offinancial instruments. The objective ofmarket risk rnanagement is to manage

emd control market risk exposura; within acceptable parameters, while optimising the retum- Overall

rcsponsibility for managing market risk rests with thc Audit and Risk Managcment Committec. The
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Notes to the Financial Stetements (Confinued)

Entity's Finance Departmcnt is responsible for thc dcvelopmcnt ofdctailed risk managcment policies

(subject to review and approval by Audit and Risk Management Committee) and tbr the day-to-day

implementation ofthose policies. There has bcen no change to the Entity's exposure to market risks

or thc way it managcs and mcasures the risk.

r) Foreign currency rlsk

The NRI has transactional currency exposures. Such exposurc arises through purchases of goods

and serviccs that are done in currencies other than the local currency. Invoices denominated in

foreign currcncies are paid after 30 days from the date olthe invoice arrd conversion at the time ol'

paymcnt is donc using the prevailing cxchangc ratc. The NrR,4 manages forcign cxchangc risk form

future commercial transactions and recognised assets and liabilities by projecting tbr expccted sales

procceds and matching the same with expected payments.

b) Inter€st rrte rlsk

Intcrcst rate risk is thc risk that the NRA's financial condition may be adversely affcctcd a.s a result

of changes in intcrest rate lcvcls. Thc Entity's intcrcst rate risk arises from bank dcposits. This

exposcs thc Entity to cash flow intercst rate risk. The interest rate risk exposurc arises mainly liom

interest rate movements on the Entity's deposits.

Mrneoemenl of intercst rate rlsk

To rnanage the interest ratc risk, managcment has cndcavoulcd to bank with institutions that offcr

favourablc intercst rates.

Sensitlvltv enetvsls

The NRA analyses its interest rate exposurc on a dynamic basis by conducting a sensitivity analysis.

This involves dctcrmining the impact on profit or loss ofdefined ratc shifts. Thc scrsitivity analysis

for intercst ratc risk assumcs lhat all other variablcs, in particular foreign exchange ratcs, rcmain

constant. The analysis has been performed on the samc basis as the prior ycar.

Feir vdue of finrncirl assets eod liabilities

e) Flnenclal lnstruments meesured at fair value.

Determinrtion of frir vrlue end fair values hierarchy

IPSAS 30 specifies a hicrarchy of valuation tcchniques based on whcthcr thc inputs to thosc

valuation tcchniques are observablc or unobscrvable. Obscrvable inputs retlect market data obtaincd

fiom independent sources; unobservable inputs reflect the NrR,l s market assumptions. These two

tyJres of inputs have created the following fair value hierarchy:
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ADnud Reportr snd Flnrncld Strtements
For the yeer ended June 3O 2023,

Noter to th€ Flnrnchl Stetcmmt3 (Contlnucd)

Flnendrl Rlrk MrDrg€ment

o l,evel I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This

level includes listed equity securities and debt instrumenB on exchanges.

o l,cvel 2 - Inputs other than quoted prices inctuded within Level I that are obaerrrable for

the asset or liability, either d ectly (rhat is, as prices) or indire.€tly (hat ig derived from

prices).

. IJvel 3 - inputs for the asset or liability that are not based on observable market dala

(unobservable inpus). This lcvcl includes cquity invcstments and drbt instrum€nts with

signi{icant unobservable corponents. This hierarchy rcquires the use ofobscrvable martet

data when available. The Entity considers relevant and ohservablc market prices in its

valuations where ;nssible.

o Flnrnclrl Risk M.nrgemetrt

o Thc followinS table shows an analysis of frnancial and non- financial instnrments

recorded at fair value by level of thc fair value hierarchy:

o Thsre were no transfers betwe€n levels l, 2 and 3 during thc year. Disclosures of
fair valucs of finarrcial instruments not measured at fair value have not been madc

because the carrying amounts are a reasonable approximation oftheir fair values.

. iv) Crpit.l Rlsk Mrnegement

o Thc objcctive ofthe Entity's capital risk managcment is to safcguard the Entity's

ability [o continue as a going concem. The Entity capital structure comprises of
the following funds.

18. Events rfter the Reportlng Perlod

There were no material adjusting and non- adjusting events after the reporting period.

19. Currency

The financial statemerts are presented in Kenya Shillings (Kshs) rounded to the near€st Kshs.
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20. Appendices

Appendir l: lmplementetion Slrtus of Auditor-General's Recommendrtions
The following is thc summary of issurx raiscd by the extemal auditor, and nunagemcnt
commcnts that wcrc provided to the auditor.

Paul Amemba Odhiarnbo

Secretary General

National Reconstruction Alliance Party

Date:.......................

Appendlx 2: Trensfers from Other Government Entities rs at June 306 2023.

Appendix 3: Transfer Confirmation Letter from ollice ofthe registrrr ofpolitical parties.

Oflice of
thc

registrar of
political
panies

3U05/

?Ml
&

o21061

NE Rccurrent 1,699,896 2,O31,4t11 0 0 33'1,522 0 I,699,896
Totel r,69qt96 2,037,1t8 (, 0 3i7,522 0 I,699,E!)6rI
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I.i.gro.. rz5.l0t20+)22Uf
Ldr 071281gr
:n.l 4]!&a!_si-L-

lnr'.$rr Fa.qd

R.t RPPFRPO0/V1 (10)

S€crBt y Ge{t€rd,
ildhod R@6ft clbn AIi&r pety (NRA)
P O. 8ox 1H083{0101.
ltarRog.

o 0 Bo, ,131{n06

0.b; 1 9n May 2023

Dea $r,

RE REYTEW OF THE FOLmC T PAETES FUXD (ppF) ALL@ArXN FOR tHE Fy Z0ZU:r23

Rrksm. b rnada b lo{br Rs,. No. Rpp/FRpOE4i4 (3) ddcd 3lr OdoDG, m22 f,iid| rrb oficc h8d
ffi(lrDd yql o, FUr PPF dmtur fu 0re FV2022nqA. fhc btbr turtlr itbnn d you flst ttE Fl,ld
*cdbn calld be ra,ior€d h Oa subaqudl qurto/s bsad m certan pareflEgs_

ln addtif, lolomo h. co.tstfldivc mctiE bchvea he Omc€ d 0n Rrgbta d pdticd pa.th,,
ttd dl tE qudtyrE pofiicd prti's dl 6€ lerirr o{ 0E ppF whirt w tEtd A Jssds Hoad on
Illuryby, lEr May 2023; t|s Onbo roftI8l6 fiat [l8 bfou,irB pranetars nocrssnebd tE rrvaw oa
UE PPF Joc.abn to ttc FynnI2CZ}

l. TtE Pditaal hier Fund fud06t erp€ri c6d a hdget qr sf Kj|..tg0,6ll,0o0 dir b
rlslrrty rlcrsurls hd w6 €fi€ded aBs tle golernatort 0xlirgi supplon(]t , aslimsr
t{o. I d FY202223. ThG Fund hldgot wai rwi!.d tom tr ldior co{ lrlnicded hrdgra ot
xtht. 1,ar5,000,000 b xrb. a4,3r4,000.

2. R66{tlb ol$e pos$ar6d €Nedims ol ths fv€ (5)wads namely:
(i) Kronrd fta{E urd h Mwingi Wost consiitEnq, Krbj Col,tty;
(i) OloiIIBs, r d h Emurua oith consuu6m1, Namt Couniy:
(iio lrfurnG tld0l wsd h Muni8 t/Vsl coGtitucncr, f,C(arEga Cou,tf
(iv) SorJ$ Gcrn wsrd h G€m co.Efll.Enq, Sieya CqJrIy: ad
(v) Ut txala wsd in Etl6*asi East contitplcy, Nairoti County.

3. Comctin ol id6t$anged vofr6 fl, tE Mofale ConstilEnq Member ot padarlrot b UplA
ed hat ol UD se co.nmunblbd by IEBC; and

FI fv
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c.dd.b ot K.,'v. (FrcF )

u.pdy.tlply&rordlh'

j-*^-v
BaElrtraf 01 edLQcd errra/gEo

G'

National Reconstrucrion Alliance Party wisher to confirm thc amounrs disbursed a.s at 306 June 2023
as indicatcd in the table bclow.

Corffrmltlon of smounts recelvGd by NRA Party rs at 30d June 2023.

Rcti'r'crrte
Rtlrterc c
Nrrrnlrer

Dirle

l)plurscA
[)ishru sctl

Rr$rr.r{

R".urJ.:ll
(A)

sa,l.q.r,c7()x-1-l -r I l)5 20l -l

I)er c]r-r

Dmcnl
t)crgg
prlcDt

rq)

Ilter
!rqistu rrl
lntr.r (C)
i\linisrcrurl

. ((.)
l)

'l r)t.tl
(l)) i\:Rrc)

I oral

LI) (.\,B ,,c)
N-lq.q{8 0 rrr,r, r,, -

Anrorult
Reecrvcd bv

)lihlltu{
Nr,{rr"l'J

[)illircrrcc

rt+,t.flllt]

,rCillllrRr

UlUsoM2 TO706r4r{J- 0 ri49,948 0 ltt"-r , r,, 1J49,948
Totrl I
In confirm that thc amounts showr aboyc arc correct as oflhc datc indicatcd

Secretrry Generrl:

Namr Peul Amembr Odhlembo, Slgn .

I

Drte
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