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TURNING
POINTS

From breakthroughs on policy bottlenecks to
market players coming together to create shared
value through innovative digital lending platforms,

2019 was shaped by turning points that will define
the banking industrfs responsive cours€ for years

to come.
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04 ANNUAL REPORT AND IINANCIAL STA]EMENTS 2O]g KENYA BANKERS ASSOCIAT ON

BOUT KENYA
BANKERS
ASSOCIATION

EACKGROt,ND INFORMATION

Kenya Bankers Assocratron (KBA) was reg stered as an lodustry Assocratron on 16" July 1962 by the Regrstrar of Trade Unrons ln

rts format ve years, the main arm of lhe Assocratron was to cater for the interests of the member banks rn negotrating lerms and

condtrons of servrce of rls unronrsable employees and as far as possrble standardrze managemenl practices so as to ensure harmony

n the rndustry.

Over t me, the 6mbition of the Assocration evolved to nclude promotrng rndustry developrnent and economic growth by engagrng

the government and the pnmary sector regulator, Central Bank of Kenya (CBK) Thrs KBA ambrtron was rernforced rn 2012 when the

Associat on launched rts new brand and ambrtron statement One lndustry Transformrng Kenya

To reinforce the bankrng rnduslrys ab lrty to be a pflmary diver of the economy! developmenl asp rat on, the mandate of the

Assocratron was redefrned and enshnned rn the KBA 2014 2018 Strategrc Plan The core focus was broadened to rnclude lobbyrng and

advocacy, and champ onrng industry development and nnovatron by coordrnatrng the members and partnefing wrth stakeholders on

strategrc rnrtialrves To suppon the Assocratroni new mandatc KBA's values, vrsron and mrssron were redefrned

As the umbrella body of the rnstrtutrons hcensed and regulated by CBK wrth a current membershrp of 45 frnancial rnstitutrons

representrng total assets rn excess of USD 37 b lhon. KBA contrnues to reinforce a reputable and professronal bankrng sector rn a brd

to best suppo( Kenyans. who entrust their amb(rons and hard earned resources wrth rts mernber banks

KBA Core Values

Leadership, lnnovation, Knowledge and Ethics

KBA Vision
A vibrant and responsive banking industry.
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KBA Mission
To promote a competitive banking environment by

championing industry development through thought
leadership, research, innovation and advocacy.

ABoiJr KENYA BANKERS lssocnroN / c

KIA Srructu.a & Oet nds
KBA is sn sssociation of the 45 memb€r b€nks and Secrstarlat thst is situated st
lntematbnBl Hous€ in Nairobi. The banks constitutg th€ G€norsl Body and 8r€

reprossnt€d by their Manrging Dircctors or Chiet Executivs Ofnc€rs

TIE KBA G€rErsl tsody €lects a C,overning Council that is comprbod of a mlnimum of 12

CEOS ryho represent the members 8nd ovars€e the S€c|ptsrist! op€r8liofis, programs

6nd budgot. MrJoshua Obara is the current KBA Chairmsn 8nd Chsir of the Govemlng

Council.

Th€ KBA S€cret8riat hss o full-tim€ staff complimont ol 16 employees who mansge d8y

to day op€rstions under the l8odership of Chisf Executive Ofrcer, Mr. Hsbil Olaks.

KBA etivities 8.e mansged by the S€cret€rist t{hich works in con$Jltation with the
following Committe€s and Sub Committees

Ope6tions & Technicsl S€rvic€s Committee
. Clo€rir€ Hous€ Sub Committee
. National Payments Sub Committee
. Crcdit Sub Committee
. lslomic Finance Advisory Sub Committee

2. B€nk Fraud & Risk Commift€€
. Esnk Security Sub Comminee
. Bsnk Forensics Sub Committ€€
. Ssnk lT Systoms, Risk & Security Sub Committoe

3 Legal Aftsirs Committeg

4. Finance & Audit Committe€
. Ts, Sub Committee
. Finenciel |ds*ets Sub Committ6

5. Comdisnc€ Committee

6. Humsn R6ourc6s & Ethi6 Committe€

7 Public Rdstions Committss
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24 ANNUAL REPORT AND F NANCIAL STATEMENIS 2O]9 KENYA BANKERS ASSOCIATION

at olaka htetacts wnh sahe ofthe Members o/ Par,amenl that .ne.ded the fatrn *h.te rhe aa.(,ng r.dosnf sh.red varue &e!o,r ,!rs /du.ched;l

CYBERSECURITY AND INDUSTRY RISK MITIGATION
The Communrcat ons Authonly of Kenya and KBA are work ng
to estab rsh a sector-wrde Iramework to combat CybersecLrnly

threats and a sector Network Securty Operatrons Control
strategy s beng cons dered Meanwhrle. KBA s champonrng
a standardized nc dent report ng framework The Association
cont nr.res to engage in besl pract ce shalng towards
supportrng rndustry capacty to mtrgate system nsk Qecenl

engagements rnclude a study tour to Nrgena to study the
countrys fisk m trgal on pract ces Ntgena has n place a system
whrch centrally stores biometrc rdentlfcatron and aLrthorrzed

s gnatofies As a strategy to contarn fraLrd. this system s shared
across al commerc a banks agents to facrirtale reat lime KyC

checks before a transactcn s processed The fndrngs of the
vrsl wil rnform a Techn cal Workng Group on Shared KyC a

prolect that hss been supported by the KBA Governrng Council

MOVABLE COLLATERAL RECISTRY
The on|ne moveable co ateral regrstry was estabrshed to
Iacrlrtate access to credil frorn flnancal nstrtL_rttons by use
oi ones moveab e assets sLrch as motor vehrc es. rvestock

and househod rtems The regslry enabes onlne searches.
regrstrat ons and amendmentsorcancel ation of notrces throuoh
the e Citizen platform As oi the end of JanLrary 2019. there were
183487 oans reg stered wrth assets wonh KSh 365 tnlton and
more than 13.000 searches rvere conducted srnce lhe aunch
of the reg stry n May 2O1t KBA. FSD Kenya and Wortd Bank
conducted a user assessment survey for the Collatera Reg stry
slakeholders. rnc uding all banks The report was submltled to
the Altorney Generals Offce towards mprovrng on the system

vvh ch helps to st mulate access lo credrt
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NOTICE OF ANNUAL GENERAL MEETING 15

NOTICE OF THE ANNUAL
GENERAL IVEETING

i

I
-J

I

26rh !1ay 2020

bear Sirs/Mesdames,

Yours Faithfully,

. THE CHIEF EXECUTIVE OFFrcERS

OF KBA MEMBER BANI(IS
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NOTIC€ OF THE sbfli ANM'AL GENERAL MEETIT{C TO BE HEL.D OiI IHINSDAY 2E X ,JT,NE'2O20 FROII

23OPH (Vlnudly - Torttr Llnk)

.Notice is hereby glven that the 58s Anru-lal Gene;6lMeeting of Konya Benkers Aisocralion will be held cn
Thursday 25BJune 2O2O fi6m 2:3op.m, virtually through Te6ms plEttorm

ACENDA
1. Constrtur,on of rhe Meetn'g ard adoption of{he A9end6.

2. Conflrmat,on of minotesofthe 57$ Ann;Bl General Meethg hAb on ZF June 2019.

3 Motters 6rising frori the minr-rtes of the 57h Annu;l cerielal Meeting.

4. . Adoption of the Chairm.an s Report.

5 iPSL update.

6. Consideration of the Audjted Financial Statomgnts for the finsncial year e'nded 31d Dgcember 2019.

7:' Election of Members of the KBA Governlng council.

a 'Any Other Business.

{

:i
Dr Hahl Olaka

Ctiisf E.culvo Ofiicot
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{

KBA COIV IV4ITTEE

REPRESENTATIVES
'l

(

OENALD
MUNYIRI

€qulty B€nk

WAMBUI
XAGUONGO

ABC Eank

SURAJ
SHAH

DTB Kcny€

PHILIP
WAMBUA

ABC Bsnk

OLADYS
WANINAH

Strndrrd
ChsrtsrEd Benk

EETTY
CHI'MA

Stanbic Benk

ROELEY
NOOJE

KCB B6nk

BRIAN
KOLETIT

Citibenk

LABAN
OMANCI

Abs6 B6nk

,
{ JUNE

OPIYO

Stonblc 8!nk
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K BA GOVER\INC COUNCIL

Governing Council Momb€rs ss et D6c6mber 20'19

Tl_,. llr'1 :a,r,r'.rq ilL,rfa l ::, ! !-pr: l, !.Lrrp:rr'r" i,r.L-a r!]l.st'\ i ritraar il

h.rnf,., ,rs drl xrd by llr(, KBA 1i)fstrlrl ('|

.r.r,, ,r,.4 L.r,r .,:P..1r'rl im.:l

o9

GENALD
WARUI

Equity Bank

!tHA li[14N ,, ( L 
'FAII/NIAN

9,

JOSHUA
OIGARA

KCB 86nk

JOHN
GACHORA

NCBA Banlc

KARIUKI
NGARI

DR. GIDEON
MURIUKI

Co-Operative Bank

Standard
Chartered

B€nk K6rry6

JEREMY
AWORI

Abss B6nk Xenya

KIHARA
MAINA

I & til Sank

NASIM
DEVJI

DTB Kenya

NEBECCA
MBITHI

F6mily B!nk

MARTIN
MUGAMBI

Citibsnk

MOEZZ
MIR

SBM Eank

OLABAYO
VERACRUZ

GuaGnty Trust
Benk

|EAAc
MWIGEABDALLA

ABDULKHALIK

Gulf Africsn B6nk

PETER
MAKAU

Dl8 Eank K6|ya
Middle EEst
gsnk Keny.



IOT ANNUAL REPORT AND FINANCIAL STATEMENTS 2O]9 KENYA BANKERS ASSOCIATION

KBA IVEIVBERS

n addrtron to wrdenrng the Assoctat ons scope, KBA has over the years recorded a commendab e

rncrease rn membersh p KBA proud y appreclates the leadershtD and nvolvement that each of the
members contrnue !o lend to the Assoc aI on

KBA MEMBERS AS AT 31f DECEMBER 2019

I

1

2

3

6

7

8

I
TO

1T

12

13

15

16

17

18

'19

20

21

22

23

Absa Bank Kenya Ltd

Afflcan Bank ng Corp Ltd

Bank of Afflca Kenya Ltd

Eank of Baroda (K) Ltd

Eank of indra Ltd

Crtrbank N A Ltd

Consoldated Eank of Kenya Ltd

Co-Operat ve Bank Kenya Ltd

C.edrt Bank Ltd

Development Bank (K) Ltd

DTB Kenya Lld

DIB Bank Kenya

Duba Eank Lrd (1n Recerversh p)

Ecobank Kenya Ltd

Equrty Bank Lld

Famrly Bank Ltd

Fau u M crofrnance Bank Ltd

Frrst Communrty Bank Ltd

Guaranty Trust Eank Ltd

Guardran Bank Ltd

Gulf Afncan Bank Ltd

Habrb Bank AG Zuich Ltd

HF Group Kenya Ltd

25

26

27

2A

29

30

31

32

33

31

36

31

38

39

10

11

12

13

45

lmpenal Bank Ltd (ln Recerversh p)

l& M Bank Ltd

JamI Bora Bank Ltd

KCB Bank Kenya Ltd

Kenya Women Mrcrofrnance Bank Ltd

Mayfarr Baok Ltd

[rrddle East 86nk (K) Ltd

M Onental Eank Lrd

Natrona Bank Ltd

NCBA Bank Kenya Plc

Paramount Un versal Bank Ltd

Postbank Ltd

Pflme Bank Ltd

Rafrkr M crofrnance Bank Ltd

SBM Bank Ltd

Srdran Bank Ltd

Sprre Bank Ltd

Slanbrc Bank Ltd

Standard Chartered Bank (K) Ltd

Transnatronal Bank Kenya Ltd

UBA Kenya Bank Ltd

Vrctona Commercral Bank Ltd

I
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1 Na robr

2. Keryo-Marakwet

3 Trans Nzo a

4 Bungoma
5. Uasrn Grshu

6 Kakamega

7 Busra

8. Nandr

I Sraya

10. Vih ga

11. Nyandarua
12 Tharaka

13 Kercho
14. Kisumu
15. Nyeri
16 K rinyaga
17 Embu

1B Homa Bay

19. Bomet
20. Nyamrra

21 Ksi
22. [/rgori
23 Kiambu
24 Muranq a
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standard rndustry aqreed data va dal on rules Second, rl w
a ow lor sLmLr laneous sLrbm ss on to the three bureaus at the
c ck of a button and thrrd t wrl alow for monrtor.g of data
qua ty and provrsron of data qua ty suppcrt by C S Kenya as

part ol ts contr bulron :o lrprov ng data qualrty

ESTABLISHMENT OF THE CIS E.LEARNING CENTER

CIS Kenya estab shed an E Lcarlr ng platform that arms

to onhancc CIS knowledge Jnd strenglhen Complance
rnierpretalron lJ1 Crodrt ReDorts and Inlroduclion lo Rrsk

Bascd Pr c ng The Learn ng Centcr ,hllos/www CrsleArn ng.

o!g/ complemcnls nst tutronal capac ty burld nq n .redlt Sk

managemenl and rcatcd areas rn rcsponse to c1anges rn

regulatron lechnology and bus ncss lltodels

STAKEHOLDER ENGAGEMENI
ACTIVITIES IN 2019

ln addrt on to or9anrzing workshops arou|d ncw data

submrsson approach CIS Kenya led rndustry cnJagemcnts

towards dcvelopmcnl ol a Communrcatton Strategy ih6t was

developed n 2019 Thrs strategy wrll nform the 12-month.tong

CIS F nanoa L teracy and Pubic Au/areness Campagn rn

202Ol21 T hc camparqn vJ I provr.lc an opportun ty [or the publc
to Lrndersland the otlerat ons ol cred I ttreaus Lenders wrl

conlr butc to th s carnpa gn by .rt cu alrng specrf c bencfrts due
to borrowers ar sng from pos t vo scores

SUN/IVARY AND WAY FORWARD

Due to lhe growng nlercst rn the lnkages beiween CS
.nd rclaled credr nlrastructure, CS Kenya w I take a lead rn

promotrng convcrsat ons on comprehenslve relorms affect ng

credrt bureaurnlrastructure.co aler6 regrslnes credrlguaranlee

schemes and nsolvency reqmes Ths.rpproachwrl nlormlhe
de bcratrons ol the 5 Air ca C S Conleience lo be held on t3'

'14 FebIuaty 2O2a n Na rob and other CIS Kenya workshops
gornq forward

REI]OF] oN ( PED T NEOE\JAT ON SHAKII]C

CIS N/ECHANIS[/ CONVERGENCE
WITH RISK-BASED PRICING
As recogn/cd n rhe Kenya Bankrng Secto, Ch,lrter the use

ol credrt bureau scores In deierm natron on rsk attr bLrtabkl

to ndrv dua bofowers s erpeclcd to be a kcy d flererrlral nq

ii:ctor n oan pr c rq Ths se:peca yrcevant n the lbcra i2ed

rnteresl rale regrnre that fo Ioyr'ed the remova of nierest rate

caps n Novcmbcr 2019

n ordcr to enhance lhe predctrve v.,l ue ot cr(rdrt bureau

scores, the data that rnforms the scores must refect hgh
dcg.ec of accufacv comprehensrvenesS and I mo ness Thrs

rs especBlly lrue n the Kenya andscaDe where dqlal l.rnd ng

has grovr'n trcmendolsy As a response to these treads CS
Kenya contr l)uted lo the move to darly subm ssron oJ d,rta to
cred t bLrreals by lead nq nduslry rrfo(s .roLrnd rev sron of th(}

D.la Submsson Templales lhat *ere rssued by the Ccntral
Bank rn June 2019 As pdrt or the preparatory capac ty bu,ld ng

n tralrvcs C S Kenya condlrcied v.r oLrs workshops tead nq lo
lhe launch .rf darly subm ss o.r5 n Septomber 2019

CIS KENYA 2019 HIGHLIGHTS

IMPLEMENTATION OF A SUSTAINABLE FINANCE TOOL

FOR NON.EANK FINANCIAL INSTITUTIONS.
Wth lhe slpporl ol WWF (enya CIS Kenya developed a

cLrslomer dppra sa tool to ass st MF s n imp ementat on and

measuremenl of SF laclors

DEVELOPMENT OF A DATA VALIDATION

ANO SUBMISSION TOOL
Ths lransformatronal lool (referred to a:, CrS ysrioata)

was deve opcd by C S Kenyii rn lhe sccond ha f ol 2019. as a

soutron to the p(-,rsrst{)ni data qual(y and data submrsson
challenges observed over the years The CrS yariData, due lo
aLrnchod n 2020 has rhree ma n teat!rcs Frrst I w ll facrltar{r
data va|dat on $/rlh n rnstrtr,l ons before submrssron base:l on
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REPORT FROT1 TI]E K8A CENTRE FOR RFSEARCH ON FINANC AL ['1ARKIIS AND POL CY'

The e qhI (B) pap.'rs presented sl lhe conference were

1 l"latkel Povr'et and 1nt.\madtatot) EllcEncv Blnd

Spots.rnd [rnprrca/ C/arly by Jarod Osoro and

Kiplang'at Josea - KBA Centre Ior Resoerch on

Financiel Merkets snd Policyt.

2 Da Metgers and Acqursrlions lmpacl Bdnk Lendtng

Bt)havoor nt Kenya, by Farida Abdul - Kenyatta

University and Rogers Ochenge - Embu University

3 The Ef{ect af Mabtlc Maney on Eark/ng Se.lor
St,rb//rty rn Kcny.r by Samuol Tiriongo and Peter

Wsmalw6 - Centr6l 86nk of Keny€.

4 The Efccts of Fntech on Bank Markd Pawer and

Rrsl Id(rng Behavrcut tn konya by Dsvid Muriithi

Ndwig6 - lndependent Researcher.

5 /s the Eyo/utron of ,ntcch/ Dtgnal Fnancral Servr.es

Corirp/c,nent.rry to Bank Perlarmance n Kenyal hy

Roseline Misati, Anne Kamau, Leonard Kipyegon

and Lewis Wsndaka - Cent.al Bank of Kenya.

6 Bank St,ibtlny and Corrper,lron Ihe cdse of Kerya

by Raphael Agun9, Faith Atiti and Stephanie

Kimani- NCBA Bsnk

7 E,rnkrrg Seclor Campettrcn and Efftctency tn Kenya

Semuel Kiemo and Anne K6mau - Central Sank of
K6nya

& Fr)tech and Eanks Coildboratron Does /l /nrtlucnce

Elhctencv tn the Banktng Seclor, by Devis Bundi

Ntwiga, University of N6irobi.

ii, Public.tio..
a. KBA Working Papet Seties
Ans ng lrom the Conference are the KBA Workrng Peper

Senes pLrbhcdtrons As at the end of lhe year under revrew

th riy (30) papers had been pub|shed n the sefles d16!r ng

from thc presentat ons of a lhe confere'nces so {ar hosted
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by the Cenlre These papers are an author tatrve source

of knolvledge that forms the bass of engagemenl wrth

wtder stskeho ders requ alors. Government rntern6trona

partners and scademra

b. The KBA Economic 8llletin
Thrs rs a qlarterly pubLcalron that rs an easy read wrth

a succ nct oveTvrew ol tho state of lhe economy and

rts oullook DurJlg thc year. four (4) rssues of lhe KBA

Economrc Bullet n Volumes 2'l 24. were plb shed The

Bulletin has reccrved posrtrve Ieedback trom lhe wrde

readersh p lhal I s now draw ng

c. Regu/aa Research Notes

These are often rssued regular y and the trm ng rs slrch

rssu3nce s argely bul nol eic usrve y around lhe t m ng

of the meet ngs ol the monctary pohcy commrttee (N4PC

of lhc CBK meet na Dunnq the year seven (7) Research

Notes Notc 34 to Note 40 were ssued and pub rshcd

iii, KBA Hou.ing P,lce lndex (KBA-HPI)

Subsequent to the presentalron oi the conceplua

framework thal underprns the KBA housrng pnce ndex

(KBA-HPl) dur ng the 3' Annua Research Conference and

lhe laufch o{ Ihe lnder n FebrLJary 2015. rhe KBA HPI was

consrstently pubhshed every th rd week fo lowrng the end

ofagvenqLrarter

The rnde\ has rece ved wde recognrtron and poslrve

acknowledgement The KBA rs at an advanced stage of

havrng the lndex. together w(h abstracts of rls pub[ca1 ons.

publshed on tan rnternational p atform

For nrore nformat on about the Cenlre for Research on Po|cv

afd Frnancra [,1arkets' pleasevrsLt

h t (ps://www kbaco kelrcsea rch'ccnter
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n the same year. KBA successfully concluded the Youth rn

Bus ness (Y Brzna) three-year prograrn that was desrgned to
empower over 3O0 youno men from rnformal settlements to
engage n mean ngful work to lmprove thetr rv ng stsndards

and consequently, reduce the number of cfime rnc dences n the

country Through the program a KSh I mrllion revolvrng fund

was estab|shed. and 2l youths were ab e io access the caprtal

to start or expand therr busrnesses The benef crar es from the
program were drawn from l\,4athare. HuTUma and KanobangiSlum

rn Na rob. as well as Krsaunr Slurn rn Mombasa KBA pa(nered

wrth Kenya Communrty Development Foundatron (KCDF); Youth.

Arts. Deve opment and Entrepreneursh p Net\dork (YADEN) rn

Narob and Dream Achievers Youth Organizatlon (DAYO) ln

Krsaun. Mombasa to mp ement the program.
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PROTMOTING CARD, N/OBILE, AND
ONLINE SECURITY

Srnce 2012. KBA has been at the forefront rn leadrng the rndustry

rn the promotron of card. mobie and onhne safety awareness

messages through the 'Kaa Chonlo" Campargn ln 2019. the

Assocaton rncollaboratonwth banks Mastercard.VlSA Arrtel.

Retarl Trade Assocrat on of Kenya (RETRAK). PesaLrnk and

Consu mer G ra ssroots Assoc at ion (CGA) educated th e p u blic on

how to safeguard therr Personal ldentrfication Numbers (PlNs)

and passwords whrle transactrng The campargn garnered an

approxrmated on rne reach of close to 400 millon people. On

mainstream rnedia the campaign had a reach of over 7 milhon

people

To boost our reach further, KBA together wlth the CGA held

a roadshow rn Roysambu. Githurahr 45. Rurru. Jula. Thrka.

Kenol, Sabasaba, Maragua Murang'a, Sag6na. Kagro and Kutus

towns Through the roadshow 150 posters and 1700 flyers

were distributed. As a result of the awareness c6mpargn, card

and ATM fraud'related cases have been on the dec|ne due to
rncre6sed leve s of awareness
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CAPACITY EUILDING

To ensure thal the bankrng rndustry rs well equrpped to rmplement the

rndustry-wrde adopted SFI Gurdrng pnncrples. the Assocration developed

an E-learn ng platform Wrth the fundrng support from the FMO (Dutch

Development Bank) and DEG (German lnvestment Corporatron). a

comprehensive curnculum was developed to deepen bank statfs'

understandrng ol the rmponance of creatrng ong-ter.n va ue for their

c[ents frrm env ronment and the economy ln 2019. KBA contrnued to

burld the capacrty of bank employeesthrough the inrtratrvewhrch resulted

rn adLng lhe enrolment of 28523 stafi onto the e learnLng platform ln

total, 25,026 had completed the tra n nq as 6t December 2019 A new

mod! e on green bonds was also developed Ln 2019 by the Assocratron

w th lhe suppon of the Green Bonds Program Kenya partners. To date

3735 bank employees were able to complete the trarn n9 on the value of

creat ng a green bonds market rn the country Below rs a surnmary of the

SF enrolment and completron rate for member banks

a

89%
OF THE OVER 28
THOUSAND BANKS'
ETIPI.OYEES ENTOLLED &
CO PLETED THE SFI
E-LEANXlNG TRAII{II{C

SFI E- LEARNING TRAINING ENROLN/ENT AND CON/PLETION REPORT

P€rc6ntsge
Rogist6rad

Percentage
completedNAME OF BANK

Absa Bank

Afr can Bank ng Corp Ltd

Bank of Afr ca

Bank of Baroda (K) Ltd

Bank o{ lnd a

Crtlbank

Co Operatrve Bank of Kenya Ltd

Commercral Bank of Afr]ca Ltd

Conso rdated Bank of Kenya Ltd

Cred t Bank Ltd

Development Bank (K) Ltd

DTB Kenya Ltd

DIB Bank Kenya

Ecobank Kenya Lrmrted

Equrty Bank Ltd

Famrly Bank Ltd

Faulu [,4icrofrnance Bank

Fide ty Commercral Bank Ltd

FIst Commun ty Bank Lld

Guaranty Trust Eank Kenya Ltd

Guard an Bank Ltd

Gull Afflcan Bank Ltd

\

6l%

91%

r00%

539;

58%

56%

100%

889;

12%

1009:

83%

100%

13%

90%

80%

3%

68%

9l%

12%

too%

16%

99%

43%

4A%

98%

B1%

65%

99%

14%

91%

69%

817"

66%

61%

95%
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Hablb Bank AG Zuflch

Housrng Frnance Company of Kenya Ltd

l& M Bank Ltd

Jam r Bora Bank Ltd

KCB LId

Kenya Women Mrcrof nance Bank

Mayfarr Bank

Mrddle East Bank (K) Ltd

Natronal Bank of Kenya Ltd

NIC Bank Ltd

M-Or rcntal Cornmercral Bank Lrmrted

Paramount Unrversal Eank Ltd

Postbank

Pflme Bank Ltd

Rafrkr Mrcro F nance

SBM

Srdran Bank

Sprre Bank Lrmrted

Stanbrc Bank Kenya

Standard Chartered Bank (K) Ltd

Trans Nat onal Bank Ltd

UBA Kenya Bank Ltd

Vrclona Commercral bank I td

94'.

100'.

100e"

100..

100't

0""

89e.

69'.

100%

95?"

1021.

11%

t8i

100r.

967.

86r.

100%

10'.

105'/.

69'.

87".

s69"

95'"

5%

0':,

98%

90ta

99'Z

359;

0';

92%

r009.

CATALYST AWARDS

To recognrze the stndes made by the Eankrng lndustry rn rmplement ng the SFI-Gurdrng Prnclples and to celebrate rnstrtutrons that

practrce catalytrc frnance, the Assocratron annually holds the SFI Catalysl Awards ln 2019 KBA ce ebrated frrms that had shown

leadershrp n rntegratrng sustarnable frnance practrces rn therr operatrons The wrnners for the 2O19 SFI Catalyst awards were feted

dunng an awards ceremony that was presrded over by the Governor of Central Bank of Kenya, Dr Patflck Nloroge

Pr or to the ceremony, a pool of sustarnabrlrty experts were engaged by the KBA secretaflat to analyse and assess 47 entnes recerved

from 14 progressrve frrms The 2019 SFI Catalyst Awards Judgrng panel constrtuted of

1 Ms Joyce Njogu Head of KAM Consultrng Kenya Assocratron of Manufacturers

2 Eng Dan Ndenga'Co founder of Mrltech (Relurnrng ludge)
3 Mr Sandy Okoth Regronal Sustarnable Frnance Expert WWF

4 Dr Peter Munu Senror Lecturer Unrversrty of Narrob (Returnrng Judge)

5 Prol Kenneth Ameshr Professor of Sustarnabie Frnancral Systems at the Unrversrty of Edrnburgh and Charr rn Eusrness &

Sustarnable Development Drrector at the Sustarnable Busrness lnrlratrve

The followrng rs a summary of the $/rnners of the 2019 SFI Catalyst Award

/
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CATEGORY 1 BEST IN SUSTAINABLE FINANCE

Po.hlon

I I Placc

2 ' Place

3 Place

B.nk

Standard Chartered Bank (K) Ltd

Co-Opera! ve Bank of Kenya Ltd

Equrty Bank Group

CATEGORY 2 A CLIENT CASE STUOY. Frn.ncrng Sm.ll.nd M6drum Ent6rpflscs

Po.ltlon

1 Place

2' 1 Place

3" Place

B.nk

Co-Operatrve Bank of Kenya Ltd

Kenya Women Mrcrof nance Bank

Equrty Bank Group

CATEGORY 2 B CLIENT CASE STUDY - Frn.ncrng Comm6rcr.l Ch6nt

Po3lllon

I Place

2 ' Place

3' Place

8.nk

Equrty Bank Group

Commercra Bank of Afflca Ltd

Co Operatrve Bank of Kenya Ltd

CATEGORY 2 C BANK CASE STUDY - Op6r.trons

Porltlon

1 P ace

2'Place

3 r Placc

B.nk

Srandard Charlered Bank (K) Ltd

Co-Operatrve BanI of Kenya Ltd

Equ ty BanI Group

CATEGORY 2 O BANK CASE STUOY-Promolrng G.nd6r lnclusrvrty

Poahlon

1'P ace

2 Place

3'" P ace

Bank

Kenya Women N,l crofrnance Bank

Equrty Bank Group

Standard Chartered Bank (K) Ltd

CATEGORY 2 E FINANCING THE INFORMAL SECTOR

Po.ltlon

I Place

2"i Place

3 P ace

B.nk

Equrty Bank Group

Co-Operat ve Bank of Kenya Ltd

Natrona Bank of Kenya Ltd
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CATEGORY 3 MOST INNOVATIV€ BANK

Po3itlon

1 ' Place

2' Place

3 P ace

B.nk

Equity Bank Group

Standard Chartered Bank (K) Ltd

Co-Operatrve Bank of Kenya Ltd

CATEGORY 4 EEST IN SUSTAINAELE FINANCE IN THE EAST AFRICA REGION

Position

2' P ace

Brnk

NCBA Bank

KCB Bank Ltd

MOST IMPROVEO BANK

Kenya Women N,4 croirnance Bank

BEST OVERALL WINNER

Position

2 Place

3' P ace

B.nk

Co Operat ve Bank of Kenya Lld

EqLrty Ban k Group

Kenya Women l\,4rcrof nallce Bank

Speakrng dur ng the Awards Ceremony Cental Bank of Kenya (CBK) Governor Dr Palr ck Ntoroge sard. 'Banks shou d focls on

nrarnstreanr ng therr operalrons wrth lhe flrlure rn mrnd He also auded the Green Bond Program Kenya partners for actrvely

encourag ng the sector to ernbrace qreen irndnce
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fhe KAA Y B1rn. benel'c8tr M' Ker6UdLnr (cent@) ).tttacts
* Ih H E Ptes de.! Uhutt Kenretta 1nd Dt Ntarage dxt t.9 the
tnud Beshata Day cetena.f

GREEN BOND PROGRAM - KENYA

To actualze the ntentron ol the SFI Gu d ng Prlnclples KBA

founded the Green Eonds Program Kenya rn partnersh p

w(h the Narrob Secur tres Exchange (NSE) the Clmate

Bonds lnltatrve (CBl). FSD Alrca and Flvlo The Program was

deve oped to encourage the establshment of a green bonds

market in the country n 20]9, through the program Acorn

Holdings Ltd ssued East Afocas f rst ever cert fied green bond

The bond was structured by Stanbrc Bank and guaranteed by

Guarantco The property deve oper was ab e to raise KSh 43bn

tof nance the construct on ofgreen and env ronmentaly friendly

accommodatron lor 5.000 students Banks were the most act ve

investors rn the transaction

ln the same year the partners were abe to engage the

P6rllameotary Cornrn(tee on F nanceand Budgetwitha proposa

to rntroduce a t6x exemptron on green bond ssuances in the

2019 F nance B ll Thrs proposal w6s assented by H E Pres dent

Uhuru Kenyatta

The year 2019 also provrded KBA an oppo(unity to convene

a workshop in conlunct on with UNEP Fl Durog the

workshop UNEP Fl presented the Global Susta nable Banking

Pfincrples and the Sustarnabrlrty Champons also rat Iied the

cornmencement of vo untary reportrng on the SF Pflnciples.

Add tronally. Sustarnable Frnance champrons from KBA member

banks ratifred the commencement of voluntary reportrnO on the

SFlGuidrng Panciples

Mntsur ol Aghcrku.e Ltvestoc!.rrsheresa.dCoope,6r,yes Cabhcr
S*rctatr Hoh Petet Munfa speak\ duhhq the thua B)asha,a Aar

OUTLOOK

Corporate Social lnvestment (CSl) contrnues to be a drver
of pos tive transformatron rn our world today. ln response the

Bank ng lndustry continues to refrne rts frameworks aod alocate

resourcesto align w th the preseni needsand Kenyas realisatron

of the Sustarnable Development goals and Pans agreerfent

L
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CCRPCRATE GCVERNANCE
STRUCTURE AND REPCRTS
CF THE CCN/N/ITTEE
CHAIRPERSCNS

ROLES AND RESPONSIBILITIES OF THE GOVERNING COUNCIL

The affarrs. busrness and funds of the Assocratron are vested Ln !he Governrng Councrlwhrch s the management and polcy mak ng

body of the Assoc atron lt has a I such powers and performs all such funct ons as may be necessary for carry ng on the work of the

Assocratron or for rea zrng rts oblects and purposes

In addrtron to the powers expressly conferred by the Constrtutron the Governrng Co!ncll may exercrse all such powers and do all

such thrngs and acts as may be exerc sed or done by the Assooatron or by any law expressly dlrected or [equlred !o be done by the

Assocratron rn a Gener6l Meetrng

THE GOVERNING COUNCIL IN PARTICULAR HAS THE FOLLOWING

RESPONSIBILITIES
I To purchase lease hrrc or acqurre prem ses for the use of the Assocratron and to equrp and furnlsh them for the oblects and

the purposes ol the Assocratron

2 To create such offrccs and posts wrth such powers and responsrbrlrres and dutres on such terms and condLtrons and for such

penods as may be deemed appropr ale by the Governrng Councrl and to appornt a Ch ef Executrve Offrcer, other off cers and

staff as may be necessary for the bustness of the Assocratron on payrnent of such remuneratron as may be determlncd by the

Governrng Counc I

3 To estab|sh a trusl or rrusrs and appornt rrustees lhereol wth the consent of the Genera Body and vest the lunds or lhe

surplus tncome or any prope(y ol the Assoctat on rn the trustees rn such manner as the Governrng Counol maY from tlme to

trme thrnk frt

4 To frame or rssue rlles and procedures of work og lor the purpose of carryrng on busrness and work of the Assocratron as may

be necessary from trme to trme wrth the approva of the General Body
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The Ch6 1661 6n6 11," ylce Charrman of the Assocratron shall come from lhe 12 rnembers rn A I and C abo,?L

5 To de egate any functlon or powers to Comm ttees Sub Commrltees or person and to any Member, the Ch ef
Executrve Offrcer, other off cers or emp oyees on such terms and condrtrons as may be necessary and to revoke
any such delegatron lf and when necessary

6 The Governng Councrl may at any tme rnvrte any Member ol the Assoc atron not beng a Member of rhe
Govern ng Councrl to atteod or serve on lhe Councll or any Cornmtttee or Sub-Cornm ttec or may consu I any
outs de person or a!tho ty f for any spectal reason such as a course may seem to I to be adv sable

7 To present a [eport on the workrng of the Assocratron and a Statement of Accounts of the Assocratron du y

cert f ed by the Aud tors al the Annua General Meetrng of the Assoc atron every year

8 To appolnt Eankers Aud tors Advocates AccoLrntants and other professrona advtsers to the Assoctatton
I Where an Assocrale Member converts nto a branch of a forergn bank or localy rncorporates an entrty to enter

the market or wrshes to become a member oI lhe Autornated Cleanng House the Governrng Councrl wr hdve
the nght to adrnit and conve such a Member Into an Ordrnary Member

10 The Governrng CoLncrl sha I ha\e the oghr ro assess ihe eve o{ costs ncurred by the Assocrat on rn generalrng
the benef ts accrurng to Assoc ate Members and use the same to determtne the fr\ed annLra subscnoton fce
payab e by such membershrp

ll To call a Genera Meetrng at any trme should t thrnk necessary lo do so
12 To do any or all th ngs as may be necessary or expedlent

The propeny assets and funds of the Assocratron shall sublect to the Iabrlrtres lhereof, be vesred rn the Governlnq
Councr of the Assocrat on and no Member of the Assoc atron shall by reason of ts membershlp have a transferable
or assrgnab e share of nterest there n by operat on of law or otherw se rn any such property assets or funds and rn

lhe event of any Member of the Assocratron ceasrng to be a Member rn terms of Clause 22 of rhe Constrtutron or rn

any o!her waY rts rnterest rn such property asset and funds sha I cease and lhe same shall survtve accrue and be ong
to the other Members for the ttrne berng of the Assoc atron

COMPOSITION AND TENURE OF THE GOVERNING COUNCIL

At the conclusron of every Annual General Meetrng one thrrd of the members of Larqe Banks one quaner of the
Medrum srze Banks and one half of Smal Banks ofthe Governrng Councrl shall re(re from the Governrng Councl
by rotatron The Members to retrre by rotatron shall be Ihose who have been the longest ln offrce where any of the
Members have been rn offrce for the same length oltrme the Members to re!re shall be decrded by drawrng lots

The ret fing Members shall be e lglble for re electlon and apporntment

At a m n mum the Governtng Councrl conslsts of the fo lowrng

A Srx members represenlng rhe large banks

B FoLlr members representtng medrum srze banks

C Two members represenlng the small banks

I
)
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t
)
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GOVERNING COUNCIL IVEETINGS

The Governrng Councrl meets at least every quarter rn a calendar year Dur ng Councr mee!rngs the members rece ve a report from

the KBA Secretafiat rncludrng submrssrons from the Commrltee and Sub-Comm ttees

ln the year 2019 a total of e ght meetrngs were held rncludrng three specral meelrngs At the 2019 Annual Geoeral Meet ng, SBM Bank

was elected to the Counc

JANUARY 2019 TO DECEMBER 2O19

)

KCB Bank

NCBA Bank

Gulf Afflcan Bank

l& M Bank

Co-Operatrve Bank

DTB Kenya

MLddle East Bank

Equ ty Bank

Famrly Bank

GT Bank

Standard Chartered Bank

DIB Bank Kenya

Absa Bank

C trbank

SBM Bank

7of8

8 of8

4of8

Sofg

8of8

7ol8

6of8

5of8

3of8

2ol8

8 of8

6ofg

7of8

5of8

3of3

87 5","

100"2

r007.

T007.

625%

100',

100%

NafE Coternhg Calnct.nd 
^8,4 
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CORPORATE GOVERNANCE

REPORTS OF THE COMMITTEE CHAIRPERSONS

KBA actrvrtres are managed by the Secretar at whrch works rn coordrnatron wlth sr Comrnrttees and nrnc Sub Comm ttees KBA

Member Banks norrrnate rcptesentatrves on an annua basrs to serve on these comm ttees whch elect therr offcals Member
partrcrpate on a voluntary basrs The followrng are the reports

Cha rperson

V ce Charrperson

Secretary

Comm ttee Achrevements rn 2019

Gladys war rah - Standard Chartered Bank

Mary G tah ' Mrddle East Bank

Kenncdy Mut sya - Kenya Bankers Assoa 6t on

?

The comm ttee through the secretar at successlu y obtarned i Hrgh Courl

rLrl ng lhat dec ared the requrrement for banIs to ma atd n Next of Krn reqrsters

nva rd and unconst tutronal Th s ru|ng \{as delvered on 20 Ju'lc 2019

Provrded a platform for the member banks to share erpefience and knowledge

on ndLJstry w dp challenges rncluCrng mp ementatron ol FRS 16 Leases whrch

came rnto etfect on I January 2019 and complance wrth the Unclamed

Ftnancra Assets Act

Provrded oversrght to Tat sub commttec KBA 2020 budctLn .e!et! and

approval and revre\! ol KBA 2019 management accounts and 2018 rnnual
f nanc rl statemenrs

3

I

Comm ttee Goa s for 2020 Suopo( KBA Tax Sub Commr(ee to ach eve rls mandate n Lne w th the lorms

of referpnce for the SLrb CommLtlce

Fac (alc colatron of vrews from member Banls on technca sLrbmrssron lhat

thay woLJld want spec frc lobbyrng and gu dance

Prov de overs ght to KBA and IPSL Frnance functrons to undertake eff crently

and ellectrvelv thcrr respectrve rnanddtes

I

I
(
!
'1

(
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FINANCE & AUOIT ATTENDANCE RECORD

Numb.r of Mcctrngg
J.n-D.c 2O19COMMITTEE MEMBERS Pcrcantagc

I

Standard Chartered Bank

Stanbrc Eank

l& M Bank

Co-Operat ve Bank

DTB Kenya

Mrddle East Eank

Bank of Afflca

Sp re Eank

NCBA Bank

Absa Bank

ABC Eank

Equrty Bank

Fam iy Bank

1ol1

1 ol2

1 ol2

2af2

1of2

1al2

1ot 2

1ol2

1 al2

3of4

to0'a

50'.

'ro0'.

100"2

100'.

100'6

50'.

5o'.

50%

50t.

75'.

lh. fhnte A ALdn Cohnntr. h.l.l k\t nlccr.g\ b.twi.n Jr.tr t dnd Decehbd:419
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{

NAME OF COMMITTEE TAX SUB.COMMITTEE

Charrperson

Vrce Cha rperson

Secretary

Comm ttee Achrevements rn 2019

Betty Chuma - Stanbrc Bank

Peter Mungar Absa Bank

Kennedy Mutrsya Kenya Eankers Assoc at on

Successful aunch of the PWC/KBA Total Tax Conrrbutron (TTC) repon for the

bankrng rndustry Th s was aunched on 15 October 2019 dur ng a breakfast

sessron attended by natonal stakeho ders and reported wdey rn varous

nat ona newspapers

Hed an ndustry wde sensrtsaton workshop n conlunctron \qrth KPMG

rn November 2019 for updare on the rmpacl of the Frnance Ac1 2019 on the

bankrng sector Other emergrng tax matters rmpactrng bankrng sector were

drscLrssed

2

3 Made proposals and presentatons to lhe Natrona Treasurv and the

Par amentary Commttee on Frnance and Trade on Fnance Blll/Act 2019

nc usrons on the fo ov/Irg rtems

. Defnton ol relLJrn on loan or excluson frorn excse duty on interest

related fees

. Eremptron from Excrse duty on advrsory lees of banks

. Tax on d stnbutron oul of unla(ed profrts (lnlrastructure Bonds)

. Rebate mechan sm for serv ces

. Exc se dLrty on card

Frn6nce Act prov ded for eremptron from excrse duty'loan related fees Even

lhoLrgh return on loan was not defrned t creales clarty for the members that

loan fees are spec frcally e^empted

Further the Frnance Act 2019 granred the appl catron to have al ncomc erempt

undcr the lncome Tax Act to be e\cluded from the d stnb!t on tat therclore by

ext€nsron grant ng our prayer of exemptrng d str butron tax on lnfrastructure

Bonds

Made submssons to KRA and subsequent y to the Natonal Trensury for

specrfrc etemptrons from PIN requrrement for al bank accounls opened The

Frnance Act 2019 prov ded a drspensat on to a ow lhe Commrss oner to erempl
some accounts from PIN requrrement on app raat on

KBA has made the app cal on for exempt on on behalf of the ndustry

Successfu ly contested rn the Hrgh Court thc appllcabrlrty of Cap ta Garns

Ta, (CGT) app catron on forced sae transactrons KRA had demanded CGT

on proceeds of forced sale for recovery of non performrng loans from some

members The Hrgh Court agreed with KBA that the lender does not have the

oblgatron under the law to account for CGT

KRA appealed the HC JUdgement wh ch was upheld by the Court of Appeal

Through external egal coLrnsel,f ledrntheHghCourtforadef n tron of the

terms nterest'and return on loan wrth n the context of the Exose Duty Act

5

6

Enhance relatronshrp wrlh Kenya Reven!e Aurhonty throLJgh regu ar

consultat ve engagements wrth (RA relat onsh p team responsrblc for rhe

bank ng sector

Organrse n the frrst quarter a KBA Covenng Councrl(CEOs) meet ng/ courtosy

call wrth Commrssroner General or Large Taxpayers Offtce Commrssroner to

hrghLght rndustryw de tat concerns

Commrttee Goa s for 2020
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NAME OF COMMITTEE TAX SUA.COMMITTEE

)

)
I

Commrttee Goals for 2O2O

TAX ATTENDANCE RECORD

Hold 2020 PWC/KBA TIC report for the bankrng rndustry and present lo
relevant natrona stakeholders

Lrarse wrth and provrde all the necessary rnpu! on the Hrgh Court case on

nterpretatron of return on loan under Excrse Duty Act

Ho d tax sensrtrsat on workshop rn conjunctron wrth tax coosultants for the

rndustry after the publ catron of the Frnance Brll/Act 2020 to sensrtrse members

of lhe proposed changes therern and how they rrrpact the bankrng sector

Other workshops wrll be organrsed as necessary when there are ernergrng

controversral tax matters affectrng the members

Follow up on the PIN exempton app|catron made on behalf of the members

Partrcrpate rn the pub|c rnput rnto the Income Tax Brll 2Ol8

Partrc pate rn the Frnance Brll/Act 2020 submrssrons (already submrtted) for

rndus!ry proposals to be consrdered for nc usron

Numbcr ot Mcatrngs
J6n-Dcc 2O19

COMMITTEE MEMBERS Pcrccntagc

)

I
I
I

)
I
)

)

KCB Bank

Absa Bank

Standard Chartered Bank

Bank of Afrlca Kenya

ABC Bank

Equrty Bank

l&MBank

Co-Operatrve Bank

SBN.4 Bank

Stanbrc Bank

DTB Kenya

Bank of Earoda

Eco bank

DIB Eank Kenya

Commercral Bank of Afnca

NIC Bank

2ol4

3ot 1

3ol1

2ol1

1ol 1

2of1

3of4

3of4

2of1

1ol4

3of4

1ol 4

50%

50%

25%

50%

50%

100%

100%

100%

fhe fax Sub Conhnte h.ld lour n..thqs b.tw*h J.noaty a^d Dcc.nbd ?A19
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i

NAM E OF COMMITTEE FINANCIAL MARKETS SUE.COMMITTEE

Charrperson

Vrce Charrperson

Secretary

Commrttee Achrevements rn 2O19

Phrhp wambua - Afrcan Bankrng Corporatron

Anthony Krrur- Absa Bank

Mutahe Karuoro - AC Charr Co Operatrve Bank of Kenya

The FMC whrch rs a representatrve of the Kenya Banks Treasurers Forum (KBTF)

spent a greater part of 20'19 focused on the followrng key oblectrves
. To uphold Marker Conduct and Drscip rne

. To promote effecl ve trarnrng of the Bank Dealers

. To partrcrpate n the creatron o[ New Forex and Money Markel Producls

. To Deve op and Nu(ure the Frnancra Markets rn Kenya

ln thrs regard we undertook the followlng actrvtres rn 20]9

1. Trarnhg: The Treasurers Forum and AC Kenya conducted the follow ng

trarnrng rn 2019

2. ACI Daaling and Oplrationt Cort rcrta. Peter Skertt & Assocrates Thrs s

an annua course \{hrch rs deal for upcomrng dealers and rt rs now mandatory

that front offrce dealers must be ACI Certrfred The Operatrons Certrfrcate rs

rdeal for f lhng n the knowledge gaps rn the treasury back otf ce staff

3. ACI Ocaftng Srmul.tron Run by ACI Australa Conducted every two years

thrs course offers pr6ctrcal and expeflent a feel of the dea|ng room

4 ALM Srmulatlon & Machanrcs Thrs course offers Asset & L abflty

Management sk lls whrch are cnt cal rn the Banks day to day Management

5. gls Fx codc ol conduct workshop: Thrs was a one day workshop to provrde

awareness and practrca app rcat on of good market practrces rncluded n the

BIS FX G obal code

6- Othcr kay actrvrtrcs hcld ara: On 3 ' October 2019 Treasurers Forum held a

Breakfast meet ng together wr!h AC leaders at Sarova Panafnc hote to rev ew

the actrvrtres of the year among !hem

r Creatron of a strong rndustry Assocratron

I Tta orng

r Creatron ol OTC exchanOe

On 5' December 2019 the FMC together wrth lhe Treasurers organrzed a capacrty

burldrng workshop conducted by Messrs Kevrn Prccol Deputy Drrector of the Offrce

of lnternat onal Affarrs US Cornmodrty and Future Tradrng Commrssrons rn New York

and Prof Ronald H Frller a Member of the Board of D rectors and the Etecutrve

Commrttee of the Natronal Futures Assocratron

The obtectrve of the workshop \/as to benchmark wrth vanous lunsdrct ons on how

SRO's operate

ln atlendance were CBK Caprlai Markets Authonty FSD Afnca, US Treasury Natronal

Treasury ACI Kenya leadershrp and FMC

Gorng forward and as guded by the CBK FMC wrl focus on creat on of a strong

all'rnclusrve rndustry assocratron wlth gu de|nes on proper roles governance and

membershrps

Frnally the charrman of Kenya Bank Treasurers Forum and some FMC members have

been rnvlted to partrc pate rn Eond market stakeholders forurn wh ch takes place

at the Central Bank of Kenya and also rhe rmplementatron of Central Secufltres

Deposrtory (CSD) an upcornrng protec! led by the Central Eank of Kenya

I

I
I
i

(

(
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FINANCIAL MARKETS  TTENDANCE RECORD

Numbc. of Mc6trngs
Jrn-Dcc 2O19COMMITTEE MEMBERS Paacantrga

ABC Eank

Slanbrc Bank

Co-Operatrve Bank

Absa BanI

SBN,l Bank

Bank of Affica

Crcdrt Bank

UBA Bank

5of5

2ofS

5of5

2ol5

4of5

2ol5

2of5

3of5

100?.

100"/.

40':

80".

40':

60'.

NAME OF COMMITTEE NATIONAL PAYMENTS SUB-COMMITTEE

)

I
I
I

I

)

Charrperson

Vrce Charrperson

Secretary

Comm ttee Ach cvements n 2019

Sural Shah DTB Kenya

Mark Odoyo - DIB Bank Keny6

F delrs Mu a - I enya BanLers Assocrat on

Demonetrzat on

- Ail Bankssuccessfu lyrnet CBKs larget of demoneuzat on of the KSh 1000

note and repatfiated al notes be{ore thedead ne

All Banks were ab e lo successfully cal brate the r etlsl ng ATM fleets to

accept and drsburse the new notes

The commrtlee embarked on devrsrng a brometnc standard for ail Banks to

adopl rn rdentrfyrng the r customeTs

Currency centres
- The Krs cash centre was approved and refurbrshment has begLrn

Payments system manaqemcnt body (PSMB) formatron

' The commrtree aclrvely parr crpated rn the formatron of the payments

system management body to allow p ayers n the Paymcnts ndustry to

set standards dnd ru es for nter-operabrlty and rnfrastrLJcture shanng

The NPS comm rtee wr be an actrve partropant and s ttrnq member rn the

PSMB when rt goes vc

Credrt/ debrt card protect (KADI)

' The sub commrttee together wrth the Kenya debrt and credrt card

assoclar on has proposed to fast track the project KADI proposa s armed at

rncreasrng the adoptron of Payment card transact ons n Kenya

PesaLrnk

E crozen rntegrat on |ve w th 2 banks and 7 comp eted on UAT

Sportpesa Strma Sacco, lnterswrtch Pat6 power and -Pay (Jumura)

rntegrated and lve on PesaLrnk

Al Eanks comp|ed wrth the Delortte recomrnendatrons on secufing the

PesaLrnk system
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NAME OF COMMITTEE NATIONAL PAYMENTS SUB.COMMITTEE 
'T:ONID 

)

Commrttee Achrevements in 2O1g

Commrttee Goals lor 2020

All Banks adhered to the swift CSP standards which were set for 2019

Looked at Block charn technology for iniormatron storing and sharing across

Banks

Know your customer (KYC) screenrng through a shared resource/ body where

al customer data can be held and quered centra ly by all Banks

- The commrttee met a couple of times to evaluate the feasrbrlrty of a shared

data resource and contrnue with thrs delberatron
- A list of frelds required for data capture in the shared database was also

shared

Cash Centres

- Monitor the Kisii cash cenire

Payments system man6gement body (PSMB) and Payment Association of

Kenya (PAK)

- Monitor actrvitres of the PAK and ensure all Banks become members therein

Pesalrnk Phase ll

- Move towards to Person to business transactrons
- lncrease the rnerchanl integrations

- Move direct debrts to Pesalrnk

Look at block charn technology to enhance
- AML sanctron screening

- Know your customer (KYC) screenrng through a shared resource/ body

where all customer data can be held and quefled centrally by all Eanks

Review agency guidelines and the ACT to ensure Banks are protected from

KYC responsibilities

Foc!s on the cashless initratrve and look for ways to reduce the use of cash

Agree on the new ToR's for the comm ttee given the formation of PAK, the swift

user group led by CBK

I

I

(

/
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NATIONAL PAYMENTS AITENOANCE RECORD

Numbcr ot MG6trngs
J.n-Dcc 2019

COMMITTEE MEMBERS
Pcrcentaga

DTB Kenya

Crtrbank

Eank of Afr ca

l&MBank

NIC Bank

Gulf Afrcan Bank

ABC Bank

Commercral Bank o[ Afflca

Co-Operatrve Bank

Standard Chartered Bank

DIB Bank Kenya

Equrty Bank

Absa Bank

KCB Bank

1ao%

r00.2

66%

1AO%

100%

100%

1002

66%

100'a

100%

100%

66%

66%

1002

3of3

3of3

2 ol3

3of3

3of3

3of3

3of3

2af3

3of3

3of3

3 of3

2 ol3

2of3

3of3

Ih. Narro../ P.rm.drs 5!b Camm tcc hetl thrcc ne.tngs ber*@h Janu.tr and D.c.nbd 2AE

NAME OF COMMITTEE BANK FRAUD & RISKS COMMITTEE

Charrperson

Vrce Charrperson

Secretary

Commrttee Achrevements rn 2O1g

Gerald Munyrn Equrry Eanl Ltd

Srchana Jalala - NCBA Bank

KBA Secretar at

Oata ProtoctDn Erll contributton
The Eank lT systems and Rrsks Sub-Commrttee engaged wtth lhe Par|amentary
Teams and provrded the tndustrys vrews on the Dara Protectron Brll 2019

Comments were revrelved and the bl later passed and assented by the
Presrdent The Commrttee worked wtlh Pncewaterhousecoopers (PWC), one of
the consultants to the Parltamentary Commrttee to revtew the Act and provtde

members wrth rnsrghts tnto the provlsrons of the law and the rmpact tot eh
rndustry

Pflvatc Sacurlly Rrgulatrons Act
The Bank Secunty Sub Commtttee through rts partrctpatton rn the Kenya

Pnvate Sector Al|ance Secunty Sector Board membershtp panrcrpated n the
development, revrew and passage of the Kenya Pnvate Secunty Regulat ons

Act 2019

)
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BANX FRAUD & RISKS COMMITTEE /( L)IJII] INAME OF COMMITTEE

Commrttee Ach evements n 2019

BANK FRAUO & RISKS ATTENOANCE RECORO

Trarnrng of Mambcr Bank Tcams

The Two Sub-Comm ttees of the Conrm ltec (Bank Fraud and thc lT Systems

and r sks) through lhe KBA Secretafiat fac lrtated a number ol workshops to

trarn bank ofirccrs on vafious aspects of Secunty

a Workshops on Cyber Secur ty and lT Secunty ln partnershrp \! th Serranu

Mastercard and Safaflcom on lhc vanous platforms n use between the

Dartners and member banks

b Bank Fraud sub Commrttee tra ned SecLrnty OfJ cers from member banks

and the Bankrng Fraud nvestrgatrons Department (BFID) ol the Central

Ban! of Kenya on varrous aspects of frnancal Crrme usng the Mobrle

Bankrng appLcat ons

Chcquc Sccunly Pnntar Accrcdrtatton Rcvtaws

The Banl Fraud Secur ty Sub Commlltee ln conjunctron w th the Automated

C eanng Housc Sub Comm ttee conducted the qLrorterly and annual

accredrtat on of Secur ty Pr nters lor cheqLles n the Bank nq Sector

PubIc Educ.tron Progr.m
The Bank Securty Sub Commtlee n conlunctron vcrth the Publc Reatrons

commrttee and lhe KBA Secretarral ran severaL pub rc sens t zatlon campa gns

on Mobre Phone Card and PIN Sofety known as Kaa Chonlo Thrs campargn

rnvolves a number of players lrorn the Retar Sector l',1obrle Nctwork Operators

and Card Schemes The campargn nvoved Telev sron Radro rntervews and

press bnel ngs and Bank commun cal on to the r customers

Numb6a of Mcalrnga
J.n-o.c 2019COMMITTEE MEMBERS Parcant.gc

Equrty 86nk

KCB Eank

NIC Bank

GT Bank

DTB Kenya

Famry Bank

Standard Chartered Bank

l& M Bank

Commercral Bank of Alnca

Co-Operatrve Bank

Banl ol Afr ca

S d an Bank

3of3

2ol3

3 ol3

2at3

2oli

lof3

2of3

2al3

2ol3

2 ol3

3of3

2ol3

2of3

100'.

66'.

100'.

66",

66".

66'

66',

66'.

66"

100'"

66"

100%

rl,t a/t FrrLJ ! Asr aodyr r4,p,,.t r)rree I me .-'lrr
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NAME OF COMMITTEE BANK IT SYSTEM RISKS & SECURITY SUB.COMMITTEE

Charrperson

Vrce Charrperson

Secretary

Cornmrttee Achrevements ln 2019

Kabuth a Rrunge - NCBA Bank

W son Marna Gull Aflcan Bank

BANX IT SYSTEM RISKS E SECURITY ATTENOANCE RECORD

Provrded rnpur and comments ro Parlament on the Senate and Natronal

Assemb y regardrng the provrs ons of the Data Proteclron Brll 2019

Promotrng awareness of cybersecuflty regulalons and Lndustry threats,
rnc udrng Presentat ons and arlrcles authored by Sub-Commrttee members
Three workshops on cybersecuflty for N4ernber banks tT Offlcers
Facrltatron of kno\,v edge shanng and capac ty bu ld ng lor members
rncludrng sess ons moderated by rndustry experts on cybercfime and

thrrd party r sk management

Threat and lncrdent nformatton sharlng between Banks MNOs and

Practr!roners rn rhe lndustry

Further strengthenlng of the lT rnfrastrucrure through robust practrces

lmplementat on of lT Governance Frameworks hke COBTT and tSO 27001

Contrnued Facrlrta!rng structured threat and secuary rnforrnatLon sharng
belween member banks

Numbar of Mcctrngs
Jan-D.c 2Ol9

COMMITTEE MEMBERS
Pcrccnt!gc

I

KCB Bank

Standard Chartered Bank

Absa Bank

I & tvl Bank

Bank of Earoda

Commerc al Bank of Afr ca

Bank of Afnca

DTB Kenya

N C Bank

Co Operat ve Bank

Gulf Afrcan Bank

Equrty Bank

[,4-OnentalBank

C trbank

Sp re Bank

B of9

6of9

4ofg

6ofg

lof9

3 ofg

1a{9

5of9

5 ofg

5of9

7of9

1of9

7of9

4ofg

2 ol9

67'',.

61%

15%

55%

17%

11%

I
)

)

E.nA rISysrem RrsAsd S..untyConnt @ nd nh. tnc\ t.2A19
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I
l

i
I

/

PUBLIC RELATIONS COMMITTEENAME OF COMMITTEE

wrlrs Anqrra - Stanbrc Bank

wamburKaguongo ABCBank

Nuru Mugambr ' Kenya Bankers Assocratron

KBA Pubhc Relatrons actrvrtres conunue to bulld KBA vlsrbrlrty and relnforce the

Assocratron as a key vorce of the bankrng sector FullYear 2019 KBAs pubhcrty

reached a natronal audrence generatrng advertlslng va ue of approxlmately KSh

600 mrl|on

KBA launched the thrrd edrtron of the rndustry Shared value Report dunng a

frrst-ever event at Parh6men( rn conlunctron !! th the Parllamentary Caucus on

SDGs and Eusrness

The lnuka SME capacrty burldrng currlculum and onhne e learnLng platform

reached more than 2 thousand entrepreneurs KBA srgned a partnershlp

agreement wlth Kenya Natronal Chamber of Commerce and lndustry to rol out

the program across 19 countres

Hosted the lnaugural lnua Erashara Day ncludrng Presrdentral Launch of Stavvr

a collaboratron of KCB Co_Op DTB and NCBA whrch seeks to promote access

to frnance for mrcro and small busrnesses

Successful Kaa Chonlo Mobrle Card and Onlne banklng salety awareness

campargn rncludrng p3rtnershrp wrth PesaLrnk, Vlsa Mastercard, Retarl

Assocrat on of Kenya and Consumer Grassroots Assoclat on

Successful Customer Servlce Week rncludrng 2019 Customer Servrce Survey

whrch attracted more than ll700 responses from consumers

Successful Catalyst Awards event attractrng recognrtlon and publlc ty o{ the

wrnnrng banks

Support KBA Lobbyrng and Advocacy rn(latrves

Partner wrth KBA members 10 rncrease reach of lnuka SME prog16m

Publsh rnaugural Sustarnable Flnance Pr nclp es voluntarY report ng survey

Increase mernber bank drgrtal comrnunrcalrons and clrsls response capac ty

I
I

(

Commrttee Goals foI 2020

Charrperson

Vrce Charrperson

Secretary

commrttee Achrevements n 2019

I

I
/

I
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PUBLIC RELATIONS ATTE DANCE RECORD

Numbcr of Mcctrngs
J.n-DGc 2O19COMMITTEE MEMBERS Pcrccntagc

DTB Kenya

EqurIy Bank

ABC Bank

I & [,4 Bank

Srdran Bank

Bank of Affica

KCB Bank

Stanbrc Bank

Co Operatrve Eank

Natronal Eank of Kenya

GLraranty Trust Eank

Gu f Aflcan Eank

Credrt Bank

Absa Bank

SBM Eank

3of3

lof 3

2af3

3of3

1of3

2 ol3

3of3

1of3

2of3

2 ol3

'lof3

1of1

1of1

1of1

lofl

1AO%

61%

T0o%

67%

100%

67%

100%

100%

100e.

na%

fhc Pubhc Rclattons Cannltt e held thcc nc.ttngs betw..n Ja.u.ry .nd Aecenbct 2019

NAME OF COMMITTEE CLEARING HOUSE SUB.COMMITTEE

)
)

)
I

Cha rperson

Vrce Charrperson

Secrelary

Commrttee Ach evements rn 2019

Bnan Koletrt Crtrbank

MrchaelMucheru NCBABank

Caleb Oqutu - Natronal Bank of Kenya

lmplcmantat@n ol th. roduction ol Drrarct Dcbtts Mandata Acknowlcdgamcnl

Paarod

The sub-comm ttee successfully rmplemented the reduct on ol Direct Debrts

mandales acknowledgement penod from fourteen to seven calendar days on 7'
October 2019 Th s has helped further rmprove customer experlence product efflcacy

and completron o{ the drrect debrts drgrtrzalron prolect

lntroduction of OFCC lntanm Scttlamant Salsion

The Sub-commrttee successfu ly rntroduced the lnterm sess on for Dorneshc

Forergn Cheque Cleanng, whrch runs at 0730Hrs Wrth thrs b6nks were able to save

125 Hours darly resultrng to rmproved opera(ronal efllcrencres across the rndustry

Bank Di!putrs Arbitratrons

The Sub-Commrttee facrlrtated four bank drsputes vra arbrtratron The Sub-Commlttee

was happy to note a reductron rn fraudulent cases related to Cheques and EFTS rn

the ndustry For the second year runnrng a malor ty of the cases attr buted to poor

KYC screen n9 by banks dufing account openrng and farlure of banks to abrde by to

therr responsrbrlrtres as collectrng or paylng banks
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NAME OF COMMITTEE CLEARING HOUSE SUB-COMMITTEE lli" i'

Commntee Achrevements rn 2019

Commrttee Goals for 2020

Sccufl ty Pfl nlars Accaadtatlon

The Sub Commttee n conjUnctron wrth the secuaty Commrttee rntroduced
quarterly secufity pnnters revrew for 2020 accredrtatron

Thrs was the f rst year when quarterly secunty pflnters' revrew !!ere conducted as

opposed !o the annual revrew done prevlously

From the quarterly revrews, the sub commrttee rs happy to note that there s a

consrsten! adherence to the mrnrmum KBA standards by the secu ty pflnters

Seven secun!y pnnters were revrewed and successful y accredrted lor the year 2020

lndustry Fr.ud Workshop

The Cleanng House Sub comrnrttee successfu ly organrzed an rndustry w de Fraud

Workshop oo 24 h tt4ay 2019 at Hrlton Hotei whrch was attended by more than 80
parrrcrpants from member banks The marn loprcs were on Cyber and Cheque related

Frauds Thrs helped rn creatrng awareness on new fraud trends and further equlpped

bank ceanng staff wrth necessary skrlls to dentfy and frustrate fraud attempls
related to Automated C ear ng House vansactrons

ClaannC Managcrs Work3hop

The Sub commrttee further facrlrtated an rnreracr ve Cleanng Managers workshop

on 14r' June 2019, whrch brought together Cleanng Managers from all the member

banks The sessron he ped rhe rnember banks to share rdeas on ways to tmprove the

operatrons at the ACH t was agreed that the workshop be held on an annua basrs

gorng forward

ACH rSO 20022

ln 2019, the ISO 20022 frle formats at the ACH dellberat ons were commenced The

sub commrtlee held lwo workshops to better understand ISO 20022 frle formats

The prolect rs expected to be roled out rn 2020 wtth lmplementaton rn the frst
qoatlet ol2021 sublect to approvals by the Operatrons and Technology Comm ttee

lntroduct on of enhanced cheque secufity features by quarter 4,2020
lmplementatron of ISO 20022 frle fornrats at the ACH

Hald an rndustry'wrde Fraud Workshop by end of 3'd qua[ter o{ 2020

Hold at least one arbrlratron sess on per quarter n 2020

Perform at least two ACH drsaster recovery tests dunng the year

Hold a Cleanng Managers workshop by 3'r quatlet ol2O2O

Perform quarterly securty pflnters revrews duflng lhe year

1

i
/

I
I
I

I
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CLEARING HOUSE ATTENOANCE RECORD

Numb.r of Mcctrngs
Jrn-D.c 2019COMMITTEE MEMBERS Pcrcantaga

KCB Bank

Standard Chartered Bank

Absa Eank

l&MBank

Co Operatrve Eank

C trbank

Natronal Bank of Kenya

ABC Bank

NCBA Bank

Equ ty Bank

Pnme Bank

Central Bank of Kenya

Gulf A{ocan Eank

Bank of Afirca

DTB Kenya

Stanbrc Bank

SBM Bank

Ecobank

6of11

8 of11

8 of '11

8 of11

ll of 1l

I of11

9 ofll

6ofll

9ofTl

9 of 1'l

5of11

3 of11

2of11

2 ol 11

8of11

2 al 11

lofll

lof1T

515',a

121 ?"

127 %

1AO %

818%

818 "1

515 )L

818 %

455'6

181%

9%

9L

rhc Aotam.ted C t..t .q Hori. sub . omh]| r& h coll.botal,an n nh xBA s€tatah.t ahd T6. r:..t t t B..L .l 
^c.Ya

ha,ln ve\ eltcacrousy. cajpletl||nh theenaclncnt at atdp hdLstttptagclt andshooth oF€rdloos at lhe C,.drng
Ha$r i.t rcLnd Ih. sutr .omDrrrtr soL.+dFJ,n havrng ./.!€n errungs du,ng thc t.at rlca t.tL .opt.ct.not $
rhe memb./s ol rhrs subcomm,rl.. r{/ lhc q.//6nr servre antl ptodtgt.us camn nent towa,Js rh. rchre!emenr o/ ls

)

;
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I

NAME OF COMMITTEE CREDIT SUB.COMMITTEE

Charrperson

Vrce Charrperson

Secretary

Sub-Commrttee Pr ont es

Chllstrne Mwangr'Marandu - Absa Bank

Bon face Kroko ABC Eank

Jared Osoro Kenya Bankers Assocratron

To exam ne rnodaItres of rejUvenatrng the credrt marke! that has plummeted on

the back of the Bankrng (Amendment) Act,2016

To look rnto the constrarnts to credrt provrsron ansrng from Imrtatrons rn the

securrty documentatron and regrstrat on reg me

To provrde a forum for member banks todrscuss non-competltrve tssues relattng

to the management of credrt nsk rn the bankrng rndustry, tncludrng mon tonng

developments rn rmplementatron of the credrt rnformatron shanng mechanrsm

To contrnuously work towards enlrenchrng credrt pncrng transparency as

underprnned by the Annuai Percenlage RaIe (APR)

Champron trarnrng on matters relalng to cred t market deepenrng across the

cycle from deal rdentrfrcatron, closure, and management

To assess the rmphcatron of the apphcatron of lnternatronal Frnancra Reportrng

Slandard (IFRS) I on banks credrt portfo|o

The sub commrtlee spearhead the roll out of a seres of tranrngs on the
rmplementat on of nsk-based pncrng frameworks

Followrng the development of the curnculum on fundarnenta s of credrt r sk

management, the sub-commrttee chamDroned the rollout of the curnculum

at rndrvdual banks as an essentral toolkrt for eotry eve credrt ana ysts The

curnculum development was undertaken wrth the support of Frnancral Sector

Deepenrng (FSD) Trust Kenya

The Commrttee, collaboratrng wrth the Communtcatrons and Publlc Atfatrs

department of KBA contrnued !o monrlor the revamprng of the Annual

Percentage Rate (APR) calculator

The Commrttee gave subs(antrve rnputs towards the rolJ out of the lnuka

Prograrnme that targets the MSMEs and ernbeddrng susta nab e pnnc ples n
credlt provrsron

Work closely wrth other commrttees of the KBA to collate rdeas on revamp ng

the credrt market rn the post rnterest rates capprng pe od

nrtrate a senes of trarnrngs on problem loans management on the back ol
rncreasrng non performrng loans as welLas on rncreased credtt to key segments

of the economy such as agnculture and MSMEs

Work towards entrenchrng nsk-based credrt pflcrng as supponed by the credrt

rnformatron shafl ng (ClS) mechanrsm

lntegrale aspects of lslamrc F nance to the actrvrt es of the Sub cornmrttee

followrng decrsron of combrnrng rts actrvrtres wrth those ol the lslamrc Frnance

Advrsory sub'Commrttee

5

6

2

3

3

2

3

Commrttee Achrevements rn 2019

Commrttee Goals for 2O2O

2

I

(
I
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CREOIT ATTENDANCE RECORD

Numbcr of MaGtrngs
J.n-O.c 2o19

COMMITTEE MEMBERS
Pcrccnt!ge

Absa Eank

Co-Operatrve Eank

DTB Kenya

l& M Bank

ABC Bank

NIC Bank

Equ ty Bank

Standard Chartered Bank

Commercral Bank of Affica

3of3

3 ol3

3 of3

3of3

3of3

2of3

2 ol3

2 ol3

2 al3

100%

1007.

'to0%

100%

1007

66%

66%

66%

66?.

fh. ocdi s,b cohnfu.. hetd thrce neetlngs b.tw*n Janusry .nd Dccenbd 2a19

D

)
)

\
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OPERATIONS & TECHNICAL COMMITTEENAME OF COMMITTEE

Cha rperson

Vrce Charrperson

Secretary

SuratShah-DTB Kenya

Abubakar A| - DIB Eank Kenya

KBA Secretanat

Thrs Commrtteeofthe KBA oversees Techn calaspects ofthe lndustry and has three

Sub-commrttees reportrng to lt

a Natrona Payments Systems (NPS) Sub Commtttee

b Automated Cleaflng House (ACH) Sub Comm tlee

c Credrt Sub Comm ttee

The commrttee establLshed a Task force to nvestrgate and repon on thc vrabltty of

settrng up a Bankrng Industry Shared Know Your Customer (KYC) framework The

Commrltee task force recommended the settrng up of a pro]ect team !o work on

the rmplementatron folowrng consu tat ons and approva from the Centra Bank of

Kenya

The Central Bank of KenYa rntroduced new currency notes and also declared the

demonet 26tron oftheold KSh 1000Cur[encY note The commlttee thlough the KBA

Secretanat worked wrth the Central Bank of Kenya to co-oId nate the roll_out ol the

new currency, the synchronrsatton of a I automated Teller Mach nes Poln! of Deposrt

aod Curreocy detectors rn tho ndustry as wellas slaff tralnrng n a i the towns where

the Assocra! on has branches

Sobsequently lhe Commrttee co_ordlnated the repatr atron of old currency to the

Centra Bank of Kenya wrthrn the deadllnes stlpu aled

Through rts Sub-Commrttees these are the major achlevemenls rn the year

r Drrecl Debrt Centrallsatron to streamllne and rmprove on the speed and

etf c encv of the D rect Debtts tn the system

fl Cleafing House Membershrp lncreased by two KWFT and Rafrkr Mlcrof nance

Banks

r r Clear n9 House Trmetable synchronrsatron of both the Local (KSh ) c earrng

and the Domestrc Forelgn currency Streams

rv lrnplementat on of lhe Krs I Currency Centre prolect

Commrttee Achrevements rn 2019

(
(

a

a
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OPERATIONS & TECHNICAL ATTENOANCE RECORD

NurnbG. of Mc.trngs
J.n-D.c 2019

COMMITTEE MEMBERS
P6rcentagc

DTB Kenya

D B Eank Kenya

Guardran Bank

ABC Bank

NIC Eank

Standard Chartered Eank

KCB Bank

l& M Eank

Co-Operat ve Bank

Equrty Bank

Eank of Afr ca

Absa Eank

Commercra Eank of Afnca

Crtrbank

100".

100%

66%

66%

1009,

100%

100%

r009.

100'.

66%

100r;

667.

100%

104%

3 of3

3of3

2of3

2ol3

3of3

3of3

3of3

3of3

3of3

2af3

3of3

2af3

3of3

3of3

Ihe Op€rrtins a.d Ljhni-rjCamm Lecm.tthccnn ,r.?)j9

NAME OF COMMITTEE LEGAL AFFAIRS COMMITTEE

Cha rperson

V ce Charrperson

Secretary

Commrttee Pnor tres

June Opryo Stanb c Bank

2

Steve Atenya NCBA Bank

Rarmond MolenJe Kenya Bankers Assoctatton

To prov de a forum for member banks to dtscuss non-competrtlve ssues
relat ng lo the management of egal r sk ln the bankrna tndustry
To monrtor the development or new legrslatton and changes n the regulatory
envrronment advtse the Govern ng Counctl on proposed new leg slat on and
case law affectrng the bankng rndustry and ts rmpact Io the ndustry aod
lobby for amendments to the ex sttng and or proposed legtslatron to secLrre the
rndustrys nterests

To conduct market and tndustry research and matntatn nformatton necessary
for the formulatron of, and to assrst n the draftrng of egrslalron affectrng the
bankrng rndustry to lvorld c ass standards
To co-ord nate rndustry efforts ln matters pertatnrng to the management of
legal nsk, stakeholder engagement and sensrttzatron tn malters pertalnlng to
admrnrstratron of lustlce wr(h a blas to the rndustry
To undertake any other ass gnrnent as may be d rected by the Governrng
Councrl

3

5
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i
I

LEGAL AFFAIRS COMMITTEENAME OF COMMITTEE

Commrttee Achrevements rn 2019 The Comm ttee was able to achleve the followrng

Stak.holdcr angtgamant
. Mlnistryof Lands:Coordtnatedtrarnrngontheonl nepropertyregrstratron

for Na robr Land Regrstry, pendlng pllot lest ng by banks and va|datron of

the drg tal regulatlons by The Nat onal Assembly

. Coll.tGral Rcgtstry Survcy: Conducted survey across all banks on

the usage of the Collatera Reglsky as establshed by the Busrness

Regrstratron Servlce Llnder the Offlce of the Attorney General and held

sens trzatron sesslon wrth banks on the flndlngs

. Trarncd Commarctal High Court JudCcs: Held tranng on lnsolvency

Act and Regulattons for the Comrnercla Hlgh Court Judges

. Othoa itakGholdars cngagod lncluda: Busrness Court Users Commlttee

AuctLoneers and Llcensrng Board as well as the N.4edlat on Accredltatlon

commrttee and represented lndustry concerns and lnterests

Rcvr.wrng of s.ctor la!lllatlon, ragulatlons and pohcEs

Coordrnated the revlew and feedback from banks for submrssron to the Natlonal

Assembly, The Senate and other leglslatlve and regulatory bodles regardlng the

followrng laws and regulahons

. Pub|c Frnance fi,lanagement Blll ' lobbred agarnst I mlt ng deposlts and

rnvestment by government entltles to government owned banks

. Law of Contracts lobbled aga nst the proposed law for banks to exhaust

borrowers' assets before seekrng guaTantors secun!y

. Frnance Act 2019 repeal of rn(erest rate capprng law

. Employment Act _ adoptlon leave

. lnsolvency Act and regulatrons

. SectronaL Propertres Btll ownershrp of flats

' Data Protectron Ac!

. Unc armed Frnancral Assets Polcy

. Bankrng (Amendrnents) Brll

Court C.s.s Coordlnatron

Provrded drrectron on the followlng court c6ses court cases

6 SuccessfullY pettt oned agarnst the next of Krn law requ nng the

marntenance of next of kn detals for al customers wrth KSh lmrlhon

penalty for each account rn vrolat on

b Successfully pettttoned agarnst the law on CBK powers on wrthdlawa s

and deposrts

c Successfully partrcrpatlon 6s rnterested partres ln the Bonrface Oduor

petrrron leadrng to the declarallon of the rnterest rate capprng law as

unconst tul onal

d Ongorng pelrtton agarnst the retlospectlve rmposrtron of Exclse Duty on

bank charges for the perlod between 1 'July Io 28' September 2018

e Wanlrru Florence case on bank charges

f Charterhouse Bank statutory managemen! case

g Okrya Omratah pet tron on use o{ KBRR rn the rmp ernentatlon of the

rnterest rate caPPrng law

h lnterchange fees card buslness

r Ongorng def nlt on of retuln on Loan case

2

3

I
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LEGAL AFFAIRS ATTENDANCE NECORD

I

i

)
i

Number of Meetings
J8n-Dec 2019

COMMITTEE MEMB€RS
Percentege

St6nbic Bank

Standard Chartered Bank

Absa Bank

Natronal Bank of Kenya

Co Operatrve Bank

KCB 86nk

DTB Kenya

D B Bank Kenya

HFC Ltd

Eank of Afflca

Consolidated Bank

Equrty Bank

NCBA Bank

Absa Bank

Sdran Bank

l& M Bsnk

SBM Bank

tJBA Bank

9of10

1of10

4 of ]0

10 of 10

4ofl0

7of10

6of 10

10 of 10

90110

8of10

5 ofl0

2 ol 10

4oflO

3ofl0

7 ol 10

1 ol 10

2otlO

2ol1a

9a%

10%

40%

100%

40%

10%

6A%

100%

90%

80%

50%

20%

40%

3a%

10%

20%

fhe Leoat Allan t Conmtree met ten l nes 
'n 

2019

)
I
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NAME OF COMMITTEE COMPLIANCE COMMITTEE

I

I

{

(
I

Cha rperson

V ce Charrperson

Secre(ary

Comm ttee Achrevements rn 2019

Laban Omangr - Absa Bank

Darsy Namayr - DIB Bank Kenya

Rernedy Mulrsya he'lyd EdnLers Assocral,on

Comrnrttee Goa!s for 2020

COMPLIANCE ATTENDANCE RECORD

N,4anaged to create a robust commrtlee that s very actve n rts frlst year of

formal on Held monrhly comm ttee meetrngs whrch engaged on top ca rssues

rnrpactrng the rndustry

Through collaboratron w th the F nancra Repo( ng Centre held an naugural

rndustry stakeholder engagement for bank Ch ef Executrve Oficers, AMLROS

and He6ds of Comphance

To butld and entrench stakeho der engagement wrlh the key stakeholders

partrcuarly CBK FRC CMA NSE UFAA RBA and other reevant compLance

stakeholders rn reatron to the deve oprnent of polcy and leg siatron on

comp ance rssues and restore trust and pub c conf dence

Support the rndustry to enhance the technrcal and profe ssro na I co mpete nce for

comp ance offrcers through tatgeted trarnrngs, workshops and semrnars Some

of the earmarked trarn ngs wrll {ocus on Frnancral came Data protect on law and

on An!r money launder ng

Estab sh a comphance prolessron Assoc atron for Kenya to promote g oba best

practrces and suppo( professronal development for members

2

2

3

Numbcr of Mcotrngs
J.n-Dcc 2019COMMITTEE MEMBERS Perccntagc

Standard Chartered Bank

KCB Bank

Stanb c Bank

l& M Bank

Co'Operat ve Bank

DTB Kenya

NIC Eank

DIB Bank Kenya

Absa Bank

SBM Bank

Crtrbank

HFC Bank

Equrty Bank

Bank of Baroda

Srdran Bank

6ofg

4ofg

9ofg

40f9

Sofg

7 ol9

I ol9

8ol9

9ofg

Sofg

6ofg

2ot2

5ofg

8of9

Sofg

67'.

100..

89'.

78'.

89'.

'100t"

89'.

66'.

100%

89'.

89'"

(
I
I

Ihc Comprd..c Sub ComDIre mcl l*,cc,.1,19
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NAME OF COMMITTEE HUMAN RESOURCE & ETHICS COMMITTEE

Cha rperson

Vrce Charrperson

Secretary

Commrttee Prioritres

Mr. Robley Ngoje - KCB Bank

Ms wangare Cathu'Srdran Bank

Mr Rarmood [,lolenie Kenya Bankers Assocration

1 To establlsh and marntarn good industr al relat ons aod ethics rn the industry

2. Foster professronal human resource manaOement practrces withrn lhe rndustry

3 Oevelop a good standard of professronai tra ning for bankers rn Kenya.

4 Foster harrnonious industrial relatroos between KBA member banks and the

Unron

5 Provrde machrnery for collectrve negotratron of terms and condrtrons of servtce

for unLonrsable staff wrthrn the rndustry

6. Deve op and promote ethica behavrour amongst members

The Commrttee successlully negotiated lhe Collectrve Bargainrng Agreement

for all the Un onrsable staff wrthrn the lndustryfor the two year pe od 20l9 202l

wth the Banking lnsurance and Finance Union eadng to enh6nced benefits

and condrtrons of employment to al the Unionisable staff in the Indusky.

During the penod the Committee contrnued to foster harmonrous rndustnal

relatrons between KBA member banks and the Unron wrth no srngle collectrve

drspute regrstered beiween KBA and the Un on

The Comm ttee faciitated sensrt zatron sessions lor bank hlman resource

teams on Compensatron and Benefrts wrthrn the linancral rndustry rn |arson with

Mc Lagan Mrnet as wellas Green Bonds E-learning module

Commttee Achrevements n 2019 1

2

3

t
t
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HUMAN RESOURCE & ETHICS ATTENDANCE RECORO

Number of Meetings
J6n-Dec 20'19

Numbor of cBA
mo€tings attondodCOMMITTEE MEMBERS Percentage

KCB Bank

Standard Chartered Bank

Natronal Bank of Kenya

Co Operat ve Bank

Absa Bank

Stanbrc Eank

Sidran Bank

Midd e East Bank

Hab b Bank

GT Bank

l& M Bank

NCBA Bank

Bank of Baroda

Guardran Bank

DTB Kenya

Consoldated Eank

SBM Baok

ABC Bank

11 of 11

ll of 14

2af11

l3 of 14

8of14

5of14

2ot14

0 of14

2af14

2of11

8of14

12 ol 12

10 of 12

1 ol 12

12 ol 12

8 of12

5 ol 12

O al 12

3 al 12

o al 12

1 ol 12

Oaf12

12 ol 12

1 al 12

6 al 12

2o112

3 ol 12

8o112

Oaf12

r00%

19%

11%

93%

51%

369;

l%

14%

o%

1009a

11%

50%

11%

29%

rh. Human R.va/..& Erh/.s d,-rrtre he/d lorla(rr Del,ros i. "Irq lwerrc mm,,ngr *./e held ro

,eaorrrtc rh. co,/Elrve 8argr,ntr'q aq,.rmenl (c8,4 )

tn addnon.3 so.thh al the Canr t tce tnenbes. t nlsa part ol lhe Jo,rr NeQoralron Co,/nlree(JNC)
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GOVERNING COUNCIL

CHIEF EXECUTIVE OFFICER

PRINCIPAL PLACE OF BUSINESS

INDEPENOENT AUOITOR

PRINCIPAL BANKERS

LEGAL ADVISORS

Mr Joshua O gara

Mr John Gachora

Mr Gerald Warur

Dr Grdeon l',4unuk

l',1r Kar uk Ngafi

Mrs Nas rn Devjr

Mr Jeremy Awol
Mr Krhara lvla na

Mrs Rebecca Mbrthr

lvlr lVart n N4ugambr

Mr Moezz Mrr

Mr Olabayo Veracruz

Mr Abda la AbdulkhaIk

Mr Peter Makau

Mr lsaac lMwrge

ChaIman

Vrce ChaI

Dr HabrlOlaka

I
{

InternatronalHouse

13- F oor, Mama Ng na Street

Po Box 73100 - 00200 Na robr, Kenya

RSM Eastern Afr ca

Cert f ed Pubhc Accountants

1'F oor Pacrs Centre

S rp Road off Wa yak Way Westlands

PO Box 349 - 00606 Narrobr, Kenya

KCB Eank Lrmrted

Mo Avenue Branch

PO Bor 30081 - 00100 Narrobr Kenya

Centra Bank of Kenya

Harle Se ass e Avenue

PO Box 60000 - 00200 Narrob Kenya

Standard Chartered Bank Kenya Lrmrted

Mo Avenue

PO Box 30003 - 00100 Na robr, Kenya

Hamrton H6rr son & Mathews

PO Box 30333 - 00100 Narrobr Kenya

J N Na.nasake & Co Advocates

PO Box 9479 - 00100 Narrobr Kenya
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I
I
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Ob!ra Mbeche & Co Advocates

PO Box 28638- 00200 Narrobr Kenya
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Thc Governrng Counc subm I therr report together w th the aud ted frnancra statements of the Group and oi the Assoc at on for the

yerr ended 31 December 2019

FINAI]CIAL STATEMENIS FOF IHE YEAR LNDED 2O]3

I
I

PRINCIPAL ACTIVITIES
The pr nc pa actrv ty of the Group s to play an advocacy role for the bankrng ndustry manag ng the operatrons of an automated

Cledr ng House negotratrng colectrve barga n ng agreementson behalIof the mernber banks w th therr emp oyees recognr?ed un on

and provrsron of an on rne platform for real t me c eanng and seltlement of payrnents between banks and payrnent so utron cornpan es

BUSINESS REVIEW

The busrness env ronment rn the year 2019 v/as e(treme y challenq ng for the Bank ng sector The effects of thc nterest rate capprng

conl nued to rmrt credrt access to thc economy part cuiarly to the SN,IE segment of the economy The rnterest rdte cap was howc!er

repealed rn November 2019 through lhe F nance Act 2019 DLre to the constra nts rmposed by the rate capprng for the better pa( of

the year the sector enhanccd t! lendrng requrrernent to mrtrgate agarnst hrgh r sk lendrng Th s change ot busrness modeloccas oned

most banks to ncrease therr rnvcstment rn Eovernment secufitres at the expense of ending to lhe product ve seclors of the economy

KBA response to thrs hostrle bus ness env ronment was to enhance lobby ng and advocacy rnrtrat ves that was geared towards repeal

oI rnterest rate capprng Several engagem€nt rnrtrat ves were undertaken w th pohcy makers legrs ators and olher key stakeholders

and the nterest rate capprng was repealed rn November 2019 To fund these engagements a total of KSh 71165]82 was etpended

towards lobby ng actrv t es

ln addrt on to supportrng lobbyrng and advoc.cy mandate the Assoc atron contrnued to fund operat on oI other pro,ects that are

crrtcaroeffcrentoperaronoflherndustrysLrchasthefundrngofthechequetruncatonalanexpendrtureofKShT4609085andlhe
Credrt nformalon shaflna at a cost of KSh 19326413

IPSL the subs d ary of Ihe KBA contrnued to provrde rnteroperab lrty rn the rndust.y as PesaLrnk serv ce awareness gradually rncreased

as the servrce was promoted dmongst banI customers A targeted aggressrve market ng campargn to promote usdge of PesaL nk was

carfied out durnq the course of the year

STATEMENT AS TO DISCLOSURE TO THE ASSOCIATION'S AUDITOR

W lh respect to each member of Governrng Counc I at the trme !h s repon was approved

a there s so far as the Govern ng Councrl rs aware no relevant audrt nformatron of whrch the Groups audrtor rs unaware and

b the Govern ng Councr has taken all the steps that lhe Governrng Councr ought to have taken as a member of Govern ng Councrl

so as lo be aware of any relevant audrt oformatlon and to estab rsh tha! the Groups aud tor 1s aware of that rnformatron

TERMS OF APPOINTMENT OF THE AUDITOR

The Governrng Councrl approve the annua audrt engagement contracl whrch sets out the terms of the audrtor s appo ntment and the

related fees The agreed aud tor s remunerat on of KSh 720O0O has been charged to proht or loss rn the year

BY ORDER OF THE GOVERNING COUNCIL

GOVERNING COUNCIL

Thc Govcrn ng Counc mernbers who he d offrce dufing the year and to lhe date of thrs report are set oLrt on pa0e 82

@jo af u'.1 ara,



STATEMENT OF THE GOVERNING
COUNCI L'S RESPONSIBILITIES

The Governrng Councrl rs reeurred to prepare frnancral statements for each frnancral year that grve a true and fa r vrew of the frnancral

posll on of the Group and o[ the Assoc at on as at the end of the frnancral year and of rts profrt or loss for that year The Govern nq

Counc rs also reqLl red to ensure that the Assocratron keeps proper accountrnq records that

a sho\d and erp arn the transactrons of the Assocratron and

b drsclose \^/(h reasonable accuracy the frnancral pos tLon of the Assocratron

TheGovernng Counclaccept responsrbrlty for the preparatron and presentat on ofthese [rnancral statements naccordancewth

lnrernatronal Frnancral Reportrng Standard for Small and Medrum-s zed Enlrtres They also accept respons brrty for

I desrgnrng tmplementrng and marntarnrng such rnternal control as they determrne necessary (o enable the presentatron of

I nanc a statements that are free from matenal mrsstatement whether due to lraud or error

rL selectrng and applyrng appropflate accountrng polc es and

r makrng account ng estrmates and ludgements that are reasonable n the crrcumstances

a4 ANNUAL REPORT AND FINANCIAL STATEMENTS ?O]9 KEN\A BANKERS ASSOCIATION

The Governng Councr acknowledge that the rndependent audt of the frnancra srarements does not releve them of ther

respons brlr0es

APPROVED B\ THE GOVERNING COUNC L ON AND SIGNED ON TS BEHALF BY

{

Havrng made an assessment of the Groups abrlrty to contrnue as a gorng concern the Governrng Councrl rs not aware ol any matefla

Lrncertarntres related to events or condrtrons that rnay cast doubt !pon the Groups abfity to contrnue as a go ng concern

O\'F"-1
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F NANC AL STATEMENTS FOR THE \ EAF ENDED 2O]9 E5

Our oprnron on the f nancra statemeots does not cover lhe other rnformat on and we do not express anv form of assurance concluslon

REPORT OF THE INDEPENDENT AUDITOR TO THE
MEMBERS OF THE KENYA BANKERS ASSOCIATION

OPINION

We have aLrdrted the accompany ng f nancral staternents of Kenya Bankers Assocratlon (the Assocratron ) and rts subs d ary (logether

lhe Group ) set out on pages 87 to gO whrch compflse the balance sheet as at 31 December 2019 the statement of rncome and

expendtture, and statements of changes n members fund and cash I ows for the year then ended, and notes rncludrng a summary of

srgnrf cant accountrng

n our opnon the accompanyrng hnancal statements grve a lrue and Iar vrew of the fnancal posrt on of the Group and ot the

Assocratron as at 31 December 2019 and of rts frnancra performance and cash flows for the year then ended rn accordance w th the

nternal onal FrnancraL Report ng Standard for Smal and Medrum srzed Ent I es

BASIS FOR OPINION

We conducted our ,rud t rn dccordancc w th lnternatLona Standards on Audrt ng (lSAs) Our responsrbrrt es under those standrrds are

fu(her descr bed rn the Aud tor s Responsrbrlrtres for the Audrr of the F nanc al Statements sect on of our report We a.e ndependenl

ol thc Assocaton n accordance wrth rhe lnternatronal Ethrcs Slandards Board for Accountants Code of Ethrcs for Professlon.ll

Accountants r ESBA Code) togerher wrth the eth ca requrremcnts that are relevant to our audrt of the frnancral statements n Kenya

and we have full lled our eth ca respons brlrtres n accordance wrth these reqLr rements and the IESBA Code We bel eve lhat the aud t

evrdence wc have obta ned s suffrcrent and approonate to provrde a bas s for our aud t oprn on

OTHER INFORMATION

The Governrng Councr s responsrble for the other rnformatron Other rnformat on compr ses the rnlormal on nc uded rn the Annual

Report but does not nc ude the frnancral statemenls and our aud tor s report thereon

n connect oll w th our audLt ot the I nanclal slatements our respons bflty s to read the other rnformatron and rn do ng so cons der

whether tne other rnformatlon rs matend y rnconsrstenl wth the lrnancal statemenls or our knowedge oblaned n the audll

or othcrwrsc appears to be rnatenaly m sstated l{ based on the work we have performed we concude thal there ls a materral

m sstdtement of th s other rnformatron we ,rre requ red to report that lact we have nothrng to repon n thrs regard

GOVERNING COUNCIUS RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Govern ng Councll ls respons b e for the preparatron and fa r presentatron of the frnancra stalements that q ve a true and la I

vew n accordance wth the lnternatonal Fnancal Repo(rng Standdrd forSmall and Medrum'srzed Ent t es and for such nternal

control as lhe Governtng Counc I delerm ne rs necessary Io endble the preparatron of f nancral statements that are lree from materral

mLsstatement whclher due to fraud or error

ln prepalng the fnanca statemenls the Governrng Councrl rs responsrb e for assessrng the Groups ab rty to contrnue as a gorng

concern dtsclostng as app cab e, matters related to go ng concern and usrng the gorng concern bas s of account ng un ess lhc

Governrng Co!nc I etther rntend to |qurdalc the Group or to cease operatrons or have no realstrc alternal ve bul to do so

AUDITOR'S RESPONSIBILITIES FOR THE AUOIT OF THE FINANCIAL STATEMENTS

Our oblect ves are to obtan reasonable assurance about whether the frnancral statemen(s as a whoe are free from matera

m sstatement whether due to fraud or error and to tssue an audttor s report lhat rncludes our op nron Reasonab e assurance ts a htgh

eve of assurance but ts not a guarantee that an audrt cond!cted rn accordance wrth lSAs wrll always detect a mater al m ssta(ement

when t ex sts l"4lsstatements can aflse from fraud or error and are consrdered matena rl, rnd vrdually or n the aggregate, they cou d

reasonab y be expccted to rnfluence lhe economrc decrsrons of users (aken on the basls of these f nancral statements



REPORT OF THE INDEPENDENT AUDITOR TO THE
N/EN/BERS OF THE KENYA BANKERS ASSOCIATION (CONTD)

As part of an audrt n accordance w th SAs, we exercrse profess onal tudgement and marntarn profess onal skept c sm throughout thc
audrt We also

. rdcntrfy and assess the nsks of mater al mrsstatement ol the lnancal statements lvhether due to fraud or error desrgn and

perform audrt procedures rcsponsrve to thosc fisks, and obtarn audrt evrdencc that s suffrc ent and appropnate to prov de a basrs

lor our oprnron The rsk of not detectrng a matefia m sslatcment resultrng from fraud rs hrgher than lor one resu trng from error

as fraud may nvo ve col usron, forgery ntentrona om ss ons mrsrepresentatrons or the overr de of nternal contro
r obtarn an understand ng of nternalcontrol relevant lo the audrt rn order to des gn aud t procedures that arc appropfiate tn thc

crrcumstances bLrt not for the purpose of expressrng an oprnron on thc effect veness of the Group's rnterna control
. evaluatc theappropr atencssofaccounl ng pohcresusedand the reasonablenessofaccount ngcstrmatesand relatedd sclosures

made by mandgerncnt
. concJude on the appropfiateness of managements use of the gorng conceTn bass of accoun|ng and based on thc audl

ev dencc obta ned whethcr a matena uncertarnty errsts rclated to events or condttrons that may cast s gn frcant doubt on the

Group's abrl ty to conlrnue as a go ng concern f we conclude that a matenal uncertarnty exrsts we are requ red to draw attcntton

n our aud tor s reporl to the telated drsclosures 1n the f nancral statements or rf such drsclosures are rnadequate to modrfy orrr

op n on Our conclus ons are based on the aud t evrdence obta ned up to the date of the aud tor s report However future cvents

or cond trons rnay ca!se the GroLJp to cease to cont nue a5 a gotng concern
. evaluate the overal presentat on structure and content of the frnancral staternents rnc udrng the d sclosurcs and whether the

frnancral statements represent the under yrng transactrons and events rn a manner that achreves farr presenlatron
. obtarn suffcent appropaate audrt evrdence regardrng the frnancra rnformal on ol the enl tres or busrness actrv t es w rhrn thc

Group to express an oprnron on the Groups consolrdated frnancral statements We aTe respons ble for the drrectron, supervrs on

and performance of the Group aud t We rema n solcly respons ble for our audrt oprnron

We commun cate wrlh those charged wrth governance regardrng among other matters the planned scope and trmrng ol lhe audrt and

srgnrf cant audrt f nd ngs rncludrng any srgnrfrcant def c encres rn nternal control that we dentrfy durlng our audrt

Q.<na S:^ ,(r&J 4. ^ W
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STATEMENT OF INCON/E AND EXPENDITURE FOR THE
YEAR ENDED 31ST DECEMBER 2019

GROUI

FINANC AL STATEMENTS FOR TI]E YEAP ENDED 2O]9 A7

assocraTrox

NOTE
3r 12.19

KSh
31.12.1E

KSh
31.1219

KSh
3112lt

KSh

Revenue

Olher rncome

ProJecl relaled €-,( pen ses

Admrn stratrve erpenses

Establ shmenl eypcnses

Op.r.ling (d.flclt)/.urplu! for thc y..r
Ta, rncomc/ ( er pen se)

(D.rlclt)/iu.plu. tor th. y..r

382r52 557

48 393r93

(221. 692 131)

(32a 71539a)

043080 57r)

G41/*0119),

34962r 685

29111519

069r91362)

(317831624)

c36 298094)

(75659]]8)

354 256 880

/.1o19141

(224692131)

060934129)

(21139443)

334 000001

28 594 465

069191362)

(146 467649)

(28297060)

5

6

7

I
(326,603,365)

2062151

<320,240,934'

(4 212 561)

(9,O29,9t2)

(4 057766)

lt63t,395
(39'r4,029)

<324,621,211) (324,4a3,50.t) fi3,OtZ74E) 14,724,366

I



88 ANNUAL REPORT AND F NANC AL STATETIIENTS 2olg KEN\A BANKERS ASSOCIATION

BALANCE SHEET AT 31SI DECEMBER 2019
GROUP assoctaTloN

(

(
I

(
(

I

311219
KSh

3t 1216
KSh

311219
KSh

3112lt
KShNOTE

Mambara'lunda

Entrance fees and penall es rcscrves

Revenue reserve

Contfibuuon {or rnvestmenl rn subsrd arY

Caprla {Lrnd

Totrl mambar.'lunda

113488 520

(1 282 52A613)

r 540000002

r8 i?0001

89588 520

(334 007459)

6800000co

35 370606

1r3488520

28159121

1540000002

38 320001

89588s20

651{7469

680000000

35 370606

4O9,279,a5O C129,04E,33:t) 1J1996A'244 l7o'106'59s

Non-cu,rant liabiliti.r

Borro\t ngs 9

ll
12

13

11

10

1/.

15

493754911

193154911

40927q850 364 706104 1119,968244 870106595

REPRESENTED BY

Non-cul,ant aSaata

Property and equ pment

ntangrble assets

lnvestment n substdtarv

Loan to subs dtary

Deferred ncome t.rx

T62,048761

204630391

65 430 269

2da]1A

140000000

1r35378S37

70,5r8,23s

3 so8r26

140000000

537667537

13AAl1123

r36116 S79

Cuarant a!tati
Subscr ptron and other rccerv.rblcs

Cash at bank and n hand

221133518

193664161

24 291 3aO

1Al )18892

21/* 821315

186276513

19715196

130572893

9407194 2 893 261

276398496 3695'72113 I343487946 751693898

120137139 v15te192 401OS78BB 150318089

Currant li.bilrtlar

Trade dnd other pdyablcs

Ta.( payable

Borrowrngs

100 749406

?21151

r86S39522

1a4136293

113A31

7153r 831

2L 4lA 192

r39098

31 2507e6

654606

N.t (ll.brliti.5)/....t.
409,279,!sO 364,706,644 1,7t9,960,244 870;106'595

THEFINANCIALSTATEMENTSoNPAGESB/TogoWEREAUIHORISEDFoRSSUEBYTHEGOVERNINGCOUNCILoN-t-
O\' t{\-1 AND wERE SIGNED oN TSEEHALFBY

)

bgo

:87916 385 216441961 2+ 617590 31 905 392

132 881354 (a 865769) 376480298 118a]2697

/(
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STATEN/ENT OF CHANGES IN N/EMBERS' FUNDS
FOR THE YEAR ENDED 31ST DECEN/BER 2019

425000000 (599'860,060)

G21.5L1,399)

255000000

(54,765;107)

(321.547 399)

255.000,oo0

Q*.135.821)

F NANC]AI STAIEMENTS ECR THE YEAR ENDED 2019 89

40;ro6,43ii

G.135421)

(9600.o00)

GROUP

At 1'r J.nusry 2Ol8

Defrcrt for lhe year

Conlnbut ons recerved in the year

Trans{er lo other operaling ncome

TransleT to enlrance fees and
pena I res reserve

At 31'r Dccombor 2Ol8

At 1'r J.nu.ry 2O'tg

Defic t for the year

Contr but ons recerved tn the year

Transfer to other operalrng rncome

Transler to entrance fees and

Penallres reserve

At 31" Oec.mber 2O19

assoctATtoN

At ld J.nurry 2018

Surp us for the year

Contrlbut ons recetved tn the year

Taansfer to olher operattng ncome

Transler io entrance fees and
pena tres reserve

At 31'r Oocsftbor 2O18

AtfiJ.nuery2019

SLrrplus for the year

Contribulions rece ved rn the year

Transfer to other operatrng income

Transfer lo entrance fees and

Penaltres reserve

D

)

\
)
I
I

79,988,520

9.600.000

89,588,520 680,000,000 (934,002459) 35,370,606 029,048,33i1)

8958&520

b

35,370,606

2949.39s

23,900,000 (23,900.000)

113,484,520 1,540,Oo0,oo2 0,282,52a,673> 3A320,OO,1 409279.850

79,988,520 425,OOO,OOO

680,OOOq)O (934,002459)

G24.621,211)

860,000002

fl29048,33:r)

G21.621.214)

860.000,002

2.91.9.395

255,000,000

G.135.827)

9,600.000 (9,600.000)

89,58a,52O 680,000,000 65,142469 35,370,606 870;106,595

89588,520 680,000,000

60,o23J03

1412/..366

6s;l42469

(13.087.71.8)

40;106,43i]

35,370,606

605;118,056

11124366

2s5.000.000

(1,135.821)

870,106,595

(13,087748)

860000.002

2.949.3Ss

860000.002

2.949395

23.900000 (23.900000)

Entrsnc6Foos Contribution
and Psnalti6g For lnvestment

Roservo in Subsidiary
KSh KSh

R€v6nu6
Rosarvo

KSh
Tot6l

KSh
Capitol Fund

t(sh

At 31n D.c.mb6r 20l9 r13,48a,520 1,540,000,002 287597,I. 38,320,001 1,7!9,968,244
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STATEIVENT OF CASH FLOWS FOR THE
YEAR ENDED 31ST DECEIVBER 2O'19

GPOUP assoctartoN

NOT E

311218
KSh

31.12.19

KSh
31.121E

l(sh
31.1219

KSh

Ca!h tlowa trom oparating .ctlvltica

(DeIc t)/surplus lor the year

AdJLrstment\ Ior

Tax ( ncome)/expense

Deprec atron of propert! and

Amortrsat on of rnlangtble as\ets

Changc n cdprtal fund

lnterest rncorrle

nterest ex Pense

Loss on drsposal of equlPment

Assets wr tten off

Changes Ln operalrng assets and lab ltres

(lncrease)/decrease n 5ubscrrpt on

and other recc vables

(Decrease)/rncredse rn lrade and other

payablcs

Net cash (used n)/generaled from

lntercst pa d

lnterest rncome

ncome tar pa d

Net cash (used rn)/generated from

operatrng actrvlltes

Cath flowa from Invaatlng actlvlti.t

Purchase of property and equ Pment

Proceeds frorn sale ol equ Pment

Purchase ol ntangrble assets

Members contrrbut on lo subsrd arY

Ne( cash genetated hom tnvesltng

aclrvrtres

c.ah llow! from fin.nclng actlvltica

lncrease of loan to subsLdrarY

Net proceeds Irom borrowlngs

Nel cash used rn hnanctnq acltvtltes

Net rncrease/(decrease) rn cash and cash

equlvalents

Cash and cash equ valents at start of yeaT

Cash and cash equrva ents at end of year

(321,621214) (32/.54/399) (13087748)

(2062151) 1, 212 561 /,057766

11,12/.366

.1911029

6l898

15211362

I

a

I

B

11

1)

tl

12

/.0 2612ll

88s70399

2 949395

c0831 369)

tu,110119

565255

1850 243

55 340935

6110l2 058

(4135821)

c0367035)

756511r8

63898

r3517055

829386

2 949395

r9 517ail7)

16312244

62r,695

tl,735 821 )

ac843 97r)
I

5

6

345r85

1850 243

(202A36 2t8\ 1487e2a3 C95076179)

(4l386887) 22138328 (6172291) (13793221)

(200904 508) 2253L 579(384 794 611)

(6/+740719)

ro831369

(4 998 362)

('r00715204)

(75659|8)

r0 361085

(2 36s646)

(4/.3702323) (168,372883) 095960465) 3005O607

9517317

(4 513 211)

9843971

(2 321943)

(10672 517)

48000

6,38s 269

181,278492

45649982

r416?8910

55703,620

130572 893

(7,031899)

131644 792

( lr s56137)

48000

(20056 987)

860000002

11i544 L1/*)

9383s

(26969 a13)

255000000

(6 043 517)

s3,835

(2 213531)

255000000860000002

828431818 214580008 849375485 246A36,187

(5977X400) (283919293)

Gta341,286) (5521/*3)

(378 317286) (557143) (59771r400) (283919,293)

/
15 193,654J61 1i7,27a,t92 1t6,276,513 130'572't93
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 2O]9 91

NOTES

GENERAL INFORMAYION

Kenya Bankers Assoctatton (the'Assoclatron ) s domlctled n Kenya where t ls regrsrered by the Regstrar of Trade Unons
under lhe Trade Unlons Ordrnance 1952 The address and rts pnncrpal place of bustness rs set out on page 82 The pr nc pal
acl vrty of the Group s to play an ddvocacy role for the bankrng rndustry managrng the operar ons of an automated c earng
House, negotratlng collectrve barga n ng agreements on beha f ol the member banks wtth therr employee's recognlsed unron and
provrsron of an onhne platform for real t rne cleafing and settlement of payments belween banks

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These {lnanc al statements have been prepared on a gorng concern basrs and rn comp rance wt!h the lnternatronal Frnancra
Reportrng Standard for Small and Medrum-srzed Entrues (IFRS for SMEs) rssued by the lnternatronal Accountrng Standards
Board The hnancral statements are presenled n Kenya Shrlhngs (KSh) The measurement basrs used s the hrstoncal cosr basrs
except where otherwrse stated n the accounttng poltcres be ow

Ravanu. rocoenhlon
Revenue from provrsron of servrces rs recognrsed by reference to the stage of completron of the transactron at the end of the
reportlng perrod Revenue rs measured at the fa r value of the consrderatron recerved or recelvab e nel of d scounts and sales
re ated taxes collected on behalf of the Government of Kenya

Revenue comprlses subscr pttons received or recervable from mernbers who have subsc bed to the servlces offered by the
Assocrat on Subscnpt on rncome ts recoqnrsed on accrual basrs

Other revenue recognrt on polc es rnclude

a) Enlrance fees are recogn sed when recerved as th s rs the earlrest pornt at wh ch lhe Assocratrons 0ghr to recerve
the ncome rs estab rshed

b) nterest rncome s recognrsed on accrua basrs

c) Cleat ng house penalttes are recogn sed when a penaltstng event occurs n accordancc w th !he rules
d) sw tch lncome ts recoontsed on recetpl

lncoma tax
Tax expense represents the aggrega!e amount rncluded n profrt or oss for the peflod tn respect oIcurrent tax and deferred tax
Current lat s the amount of lncome lax payable or refundable n respecl of lhe taxable profrt or toss for the current and pr or
penods determrned tn accordance w th the Kenvan lncome Tax A.r

Deferred tax rs determrned on drfferences aasrng belween the carryrng amounts o[assets and |abrl! es n the frnanc aistatements
and the r correspondrng tax bases (known as temporary d fferences), us ng tax rates and iaws enacted or substant vely enacred
at lhe balance sheel date and expected to apply when the asset ls recovered or the |abrlrtv s seltled "

The measurement of deferred tax assets and labrltres reflects the rax consequences that would follow from the manner rn
whrch the company expects at the end of the reportrng penod to recover or settle rhe carryrng amount of t(s assets or llabtlrtres
However for lnvestment properly that ls measured usrng the farr value model, there ts a rebuttable presumptton that the carryrng
amount of the rnvestment property wrl be recovered through sale

Deferred tax lab lt es are recognrsed lor all laxable temporary drfferences except those ansrng on the rnrtral recogn tron of an
asset or rabrlrty other than through a bustness combrnauon that at the trme of the transactron atfects nerther the accountrng
nor ta\able proft or loss

Deferred tax assets are recognrsed only to the extent that r! rs probab e that future taxable profrrs wrll be ava lab e aga nst whrch
temporary drfferences can be u!|sed Recognrsed and Lrnrecogn sed deferred tax assets are reassessed ar the end of each
report ng per od and rf appropr ate the rec€nrsed amount rs ad,usted to reflect the extent thal rl has become probab e that
future tax6ble proftts wrll allow the deferred tax asset to be recovered

Con.olid.tlon
A subs d ary ls an entrty (an lnvestee) conlro led by the Assocratron The Assoctatlon controls an rnvestee when the Assoclat on
ls exposed or has aghts lo vanabe returns from rts rnvovement wrth the nvestee and has the abrJrtv to affect lhose returns

I



92 ANNUAL REPORT AND FINANC AL STATEMENTS 2019 KENYA EANKERS ASSOC AT ON

On dtsposa the drfference between the net drsposa proceeds and the carryrng amount of the tem sold s recogn sed rn rncome

slatement

(
NOTES rcONTD)

through tts power over the rnvestee The Groups frnanoa statements rncorporate the resulls cash flows assets and labrlrtres of

the Assoctat on and tts subsld aoes All tntragroup transactrons balances rncome, and expenses are ellm nated on conso|dat on

Non-controlIng nterests rn the results and net assets ol the sLrbsrdranes are presenled scparately n the Groups balance sheel

and statement of rncome

Tranalation ol toralgn curanci.a
A I transactlons n fore gn currencres are rnrtrally recorded Ln Kenya Shrlrngs usrng the spot rate at the dale of the transactron

Foretgn currency monetary ttems at the reporlng date are translated usrng the c oslng rate All exchange d fferences arlsrng on

settlemcnt or ttansiat on are recognlsed n profit or loss

lnv.atmant ln aubaldl.ry
lnvestment rn substdtaly ls carrled at cost less any accumulated lmpalrment losses

Eo,rowlng cotta
All borrow ng costs are recognrsed rn prof t or loss ln the penod n whrch they are lncurred

Flnanclal aaaatt

Subscflptron and orher rece vables are tntt ally rccognrsed at the transac! on pr ce Subsc[ ptton revenue rs made on the bas s of

norma credlt terms and the recervab es do not bear tnlerest VVhere credrt rs cxtended beyond normal credrt terms recelvables

are rneasured at amortrsed cost usrng the effectrve rnterest method At the end oIeach reportrng penod, the carryrng amounts of

subscflpt on and other recervab es are rev ewed to delermrne whether there rs any oblect ve evrdence that the amounts are not

recoverable lf so an mpatrrnent oss ls recognlsed mmedlately ln lncome and expendlture stalement

Proparty and aqulpmant

Items of property and equ pmcnt arc measured at cost less accumulated dcprecratron and any accumulated lmparrmcnt losses

SUbseqUent costS are tnc Uded n the aSset s Carry og amount Or recognlsed as a SCparate asset as appropriate OnlY when ( lS

probab e thar rt wrll rncredse the future econom c benefrts assocrated wrth the tem that w ll flow to the Group over thosc ongrnally

assesscd and the cost ol the trem can be measured rclrab y Repa rs and ma ntenance expenses are charged to the prol t and loss

accoun! rn the year ln wh ch they are ncurred

Deprec atron s ch.lrged so as to allocate the cost of assets less therr resrdual va ues ovcr the r est mated lseful lrves us ng the

reducrng ba ance method

ll therc s an rndrcal on that there has been a s gnrfrcant change rn rhe useful Lfe or res dua value oI an asset the deprccratlon of

rhat asset 1s revrsed prospectrvely to reflect the new erpectatrons

a

lnt.nglbla aarcta

ntangrbe assets compose purchased computer soltware and are stated aI cost less accumulated a'no(saton and any

accumulated rmoarrment losses They are amortrsed over lherr estrmated ll[e of flve years uslng the stralght llne method lf there

rs an tnd catron that there has been a srgntfrcant change n amorlrsatron rale useful ltfe or resldual value of an rntang b e asset

lhe amort satron rs revrsed prospectlvely to Ieflect the new expectatlons

lmpalrmant of non-llnancial aaaatt

At each report ng daie, property, equrpment and tntangtble assets are revrewed to determlne whether there s anY ndlcatlon

thar those assets have suffered an rmparrmenr loss lf there rs an rndrcatron of possrble rmparrment the rccoverab e amount of

any aflected asset (or group of relaled assets) rs estrmaled and compared wrth ts carryrng amount lf the estrmated recoverable

amount s lower, the carrytng amount ts reduced to Lts eslrmated recoverable amount and an lmpalrment loss s recogn sed

rmmedrately n rncome statement

If an mpatrrnent loss subsequently reverses the carlylng amount of lhe asset (or group of related assets) s rncreased to the

a

i
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revrsed estrmate of ts recoverable amount, but not rn excess of the amount that would have been determrned had no mpa rment
loss been recogn sed for the asset (group of related assets) rn pnor years A reversal of an mpa rment loss s recognrsed

rmmedrately n rncome statement

Fin.nci.l li.billtl..
F nancra rabrlrtres are n t a ly recogn sed at the transactron pr ce ( ess transactron costs) Trade payab es are oblgatlons on lhe

bas s of normal credrt terms and do not bear nterest lnterest beaflng labflt es are subsequently measured at amortlsed cosl
usrnq the effectrve nterest method

Caah and c.sh aquivalanta
Cash and cash equ valents nc ude cash n hand and demand and term deposrts, w th matur ! es of three months or less from

the date of acqursrl on that are readrly convertrb e to known amounts of cash and \dh ch are sublect to an nsrgntflcant fis[ o{

changes rn valLre

Employ.. bcn.flti - port-.mploym.nt b.n.fit obltg.tlonr
The assocratron opcrates a def ned contnbutron ret rement benef ts plan for rts employees the assets of whtch are he d rn a

SepaTate trustee admrnrstercd scheme rnanaged by a segregated scheme A defrned contr|but on plan rs a plan under whrch the
assoc at on paYs frxed contnbutrons into a separate flrnd and has no egalor constructrve obhgatron to pay further contfibut ons

rf the Iund does not hold suff c ent assets to pay all emp ovees the benefrts relat ng to employee servrce n the current or pror
years The assocrat ons conlfibut ons are charqed ro the profrt and loss account rn the year to whrch they relate

The Assoc alon and the employces also contr bute to the Nat onal Soc a Secur ty Fund (NSSF) a natronal def ned contnbutron
schemeContrbulonsaredetermrnedbylocalstatuteandtheAssocratronscontrbuttonsarechargedtotncomeandexpendrture

statement rn the year to whrch they relate

Employa! antitlamanta
The est maled monetary lab ty for cmp oyees accrued annual eave entrt ement at the balance sheet date s recogntsed as an

employment cost accrual

Cash ccntr. c.plt.l grant

Cash centre captal grant are accounted lor when caprtal expendrture for the Cash centre has been ncurred Deprecratlon

charged on the assets s charged to statement of ncome and e\pendrture and an equ valent amount translerred from the Funds

(o other operatrng rncome

Entranc. f..r and panaltiaa iaaarva
Entrance fees rs charged when a rnember lorns the Assocrat on wh e penalt es are charged when a member breaches the set

rues for the cleafing house These are rnrtally recognrsed as ncome through ncome slatement and expendrture and ater
translered to the reservc accounl as they are not usualy factored rn the budgeled erpendrlure These funds are set asrde and

can be utrllsed wrth the author sat on of the Governrno Councr

Contflbutlon for lnvaatmant ln aubaldlary
Ths represents a non-refundable contnbutron by members'towards the Assocratrons rnvestment n rts substdlary company
lnteqrated Payment Servrces Lrm ted

FINANCIAL STATEMENTS FOR THE YEAR ENDED 2O]9

JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

No s gnrfrcant JUdgements have had to be made by the Governrng Counc rn prepalng lhese frnanaral statements

)

3.
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ANN(]AL RF PORT AND FINANC AL STATEMENTS 2019 KT NtA EANKERS ASSOC AT ON

GROUP assocraTtoN
311218

KSh
311219

KSh
31.12.18

KSh
31.1219

KSh

4 REVENUE

Membershrp subscfipt ons fees

En!rance fees

Assocrate members subscr Ptron

3s0256880

t7 500000

4 000000

ro395677

330000,001

10000000

4 000000

5 621681r

5. OTHCR INCOME

Clearng housc pena tres

nteresl on frxed dePosrt

OtheT rncome

Sponsorshrp

Transler of ca prta I fund

Trarnrng rncome

23900,OO0

10831369

640000

4050366

4718508

4 252 950

9,600000

10,367085

700000

2,496,000

1 t35,821

I218667

23S00,000

95123r7

640000

4,050,366

4718,508

4 252 950

9,600000

9,843,971

700,000

2 496,000

4 735421

r 218667

3so256.880 330000001

4 000000 4 000000

3t2;r52,657 349,62,665 354,256,EtO 334,OOO,001

4E 393,193 2911z579 47p79:lL1 2t,594,465

64:t4o,n9 75,659,11t

6. FINANCE COSTS

lnte rest erpense

- Bank loan

i

7. (OEFICID/SURPLUS BEFORE TAX

a) The fol owrng tems have been

recognrsed as expenses n determ nlng

(def rcrt)/surplLJs before tax

Emp oyee benef ts expense

(see 7(b) below)

Deprecratron of property and equlpment

Amortrsatron of rntangrble assets

b) Employ..b.n.fit..xp.nr.
Wages, salar es and a lowances

Ret rement benef t costs

Defrned contrrbutron scheme

- Natrona Socral Securrty Fund

The average number of persons employed

dunng the year by category were

Management aod admrnrs!ratron

1a3229925

40261278

88,570399

161852108

55 340,935

660r2 058

122912532

13 517055

829386

10a,262252

16312,218

621695

175875340 155.784682 118393.942 101312,082

83229925 ]6r,852.108 122,912532 10A262252

7269385

85,200

5,991226

13,2A4

4540,190

38400

3,884,570

35,600

Nurnber Number

36

Number

3:l 16

Number

15
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F NANCIAL STATEMENTS FOR THE YEAR ENDED 2O]9

GROUP assoctaTtot{

ffi ruffi ffi ffi
E. TAXEXPENSE/(INCOME)

Current tax

Deferred ncome tax

Under prov sron n pflor year

Deferred tax on tax oss not recoqn sed

1151982

(95 409550)

4070963

00r 828216)

750000

101,219,824

/..451,166 3,914.a29

88 8S54r7

e,o62J5D 4,242,567 4,057,766 3,9r4,O29

The Assocratrons rncome from mcmbers rs nol taxable as t quarfies lor tax trea(ment as a Trade Assocratron under SecI on
21(2) ol l6e lncome Tax Act However, nterest rncorne and excess pensron contnbu! ons have been taxed at the rate of 3O.a
(2017 30'")

The subsrdrary company lntegrated Payment Servrces Lrmrled rIPSL) s a taxable entrty However the subsrdrary drd not
generate taxable rncome

GROUP assocraTroN

ffi ffi ffi ffi
(Defrcrt)/surp us before tax

Ta\ calculared at the statutory ra!e of 30.6

Tax effect of

Expenses drsallowed

Non tatab e rncome

(OveD/under-provrsron rn pnor year

Deferred tar on tax loss nol recogn sed

Tax expense/( ncome)

BORROWINGS

The borrowrngs are analysed as follows

Non-currant

Eank loans

Currant

Bank loa ns

'32668336b) (320 30,,83 \ t9a29982) 18638 395

(9800s010) (96091449) (2 708995) 5591,519

15252A6 6766,76111,686

o 677490)

750000

141249A20

(1677490)

(471815)

88,895,419

9.

(2,062,161) 4,242,567 4'o57J66 3,914,029

1931519n

r86,939,s22 7153T,837

116,939,522 565,2a6,to8

The bank loan rs secured by
. A debenture charge of KSh 560000000 over the entrre present and future assets of the subsld ary
. Guarantee of Kenya Bankers Assocratlon on behalf of ts rnembers

' Legal unde(akrng of Kenya Bankers Assoc atron on behalf of ts members sta! ng that, any cosr overrun ol the prolect w ll

be funded from the r long term fLrnds wtthout resortlng to any addttronal borrow nq

interest s payable on the bank loan at Central Bank Reference Rate plus 4./.
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10. DEFERRED TAX

Deferred tax s calculated ustng the en6s1s6 r61s 6f f,Qr" (2018 30"/.)

The folo\, nq are the defelred tax assets recognrsed by the Group

ryH ffi roflfd:I.IU i

Y..r.nd.d 31" D.c.mb.. 2019

Propeny and eqLrprnent

lntangrb e assets

Provrsron lor moarrment of recervables

Provrsron for leave pay

Tav losses carned forward

2193621

5501776

750000

961997

388A62 A21

) 1/+3261

750000

50360

5501776

Deferred tax asset not recognrsed

Net de{erred tax asset

299967,4r0

307 860671 95a09 5s0 3982ta221

(299967410) (88 89s 417) (388862827)

2,E93,261 6,514,1g, 9402394

961997

88,895 4r7

r 564 865

r 500000

rq5468046

578396

(750000 )

104499364

2,1a3261

750000

2999674r0

Y..r.nd.d 31" D.c.mb.. 2olt

Dalarrad tax asa.t

Property and equrpmcnt

Provrsron for mparrment of recervab cs

Tar losses carned forward

Net deferred tar asset

Deferred tax asset not recogn sed

Net dcfered tax asset 3,064,t66 (171,604) 2,A93261

The delerred tax asset has not been recogn sed on deduct b e temporary drfierences and ta\ losses carr ed forward 3mount ng

roKSht2962O9422(2OtBKSh99936825l)duetolackofcertarntyofavarlabrlrtyolluturetaxabeprofrtsagarnstNhrchsuch
deducr ble temporary drfferences and tar osses could be utr sed Llnder the Kenyan lncome Tax Act tat losses are allowable

as a dedgct on on y rn the nrne years succeed ng the yedr n \qhrch lhey occurred The tax osses of KSh 1285,377610 carrred

forward wr erprre as fo lows

198 532 911 1A43?1164 302 860671

(195468046) (104499,364) (299967/+10)

2a16

2A1l

2018

2419

Tar osses carr ed fotward

284606 362

366 9s3790

348 33r 213

296,318,057

31 Uccember 2025

31 December 2026

31 December 2027

3l December 2028

EEITFT'TEFIITEA.lLill[.ll]E

1,296,209,422
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11. PROPERTY AND EOUIPMENT

Lc6s6hold
rmprovamants

KSh

Furnrtu ra 6nd
frttrngs

KSh

Otf'c6
oqurpmont Motorvchrcles

xsh Ksh
Computcrs

KSh
Total

KSh

Coat

At start of year

Add trons

Drsposals

Assets wntten off

At end of vea r

439561 618

11556137

(161/*125)

0850243)

23568406

(1850 213)

104,09t 95:t 46,013,047 25:196,229 23,55a,406 249,7,6,752 447,5933a7

96,431048

9518,r48

25,8231O3

1441251

(1671125)

248,126,O14

990738

66919639

4718508

21295111

2 /50241

14850719

9gt 026

12225,994

2 413130

162 221361

28964 366

27 7 512 857

/*o26t 211

96431,048

I5t8148

23898 50.i

340811

(1394r25)

91178272

813558

66919639

4,718,508

r3 849806

861379

14 211914

768,756

r0,469081

1525,446

75,130675

5642 966

180 587111

13,5r7055

45013047

Accumul.tad dap,aclatlon

At sta( ol year

Annua deprecratron

Less accumulated deprecratron on

a ssets drsposed off

At end ol yea r

Carrying amount

At end of year

Accumul.tad dapraclatlon

A! start of year

Annual depTecraton

Less accumJlaled deprec at on on

assets drsposed ofl

at end of year

o 060870) (1060870)

nF3A147 24,045,3tt 14,7t0,t7s 15,O69,12a 191J!6J3O 316,719,264

32,450,tO6 20,967,659 10,41s,354 A,199,2A2 6t,5:,1,022 130,t74,123

22156166

Cort

Al start of yea r

Addrt ons

Drsposals

Assets wrtten off

At end of year

25r r05 346

14612 51/

0 394r25)

(1850243)

16 540 756

(1850243)

104,O9t,9St 22,456,7A6 22,ALa,gO 16,540,7s6 92,55,&lO 25t 63it,496

I 0 000940) ( 1000940)

7t,6:tt,147 t,nllui 13,9t5,726 11,994,527 80,773,641 19:t,1O322 6

L..3chold
rmProvcmcnta

KSh

Furnriurc and
frttrngs

KSh

Offic.
Gqurpm6nl Motorvchtcbs

KSh t(sh
Computcrs

KSh
Total

KShassoctaTtoN

Crr.ying amount

At end of year 32,460,EO6 2745,641 E,E59464 4,546,229 11,a1t,1t9 65,430,269
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The folowrng annual rates are used for the deprccratron of property and equrpment

R.tr %

Motor Vehrcles

Furnrtures and frttrngs

Offrce equrpments

Lcasehold mprovemenls

Computers

2500

12 50

r250

1250

3333

GROUT assoclaTtoN

I
I

I

(

31 1219
KSh

31 t2'18
KSh

31 1219
xsh

31.1218
(sh

12. INTANGIBLE ASSETS

Co.t

At start of year

AddrtLons

At end of year

Acculnulatad amoatl!atlon

At start of year

Annual amort sa!on

Ar end of year

382109097

20056 987

355',]39684

26969416

52 943 751

) ?13531

551512A2

55157282 55157 282402166084 382r09r00

13. INVESTMENT IN SUISIDIARY

lntegrated Payment Servrces Lrmrted

t]/.1Ala6

88 570399

1r1466648

66012058

5r 649r56

829386

51027 t 61

621695

Holding

100.,

Ca,rying amounl

At end of year

26604S105 1111,18.106 52114512 5161+S156

136,116,979 204,6:t0,394 2,67A140 3,S01;126

GROUP

160,00(),000 140,OOO,00()

assoct]lTtoN ,l
311219

KSh
31 1218

KSh
31 12'19

KSh
31.12_',18

KSh

14. SUBSCRIPTION AND OTHER RECEIVABLES

Deposrts

Prepayrnents

Olher recervables

Less Provrsron for bad debts

1065500

5,114344

220 891134

r,065,500

4862090

21354686

(2989976)

1065500

3481643

214214 232

1065,500

34r4986

t8 254,686

(2 989976)

2:n133,57a 2a2S7fiO 211,C2l375 19,745J96

15. CASH AND CASH EOUIVALENTS

Cash at bank and n hand 193,664,161 1E;I,27A,A92 1t6,276,513 130,572,t93
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GIOUP assoctaTtoN

99

3112.19
KSh

311218
KSh

31 1219
KSh

31,12.1E

KSh

16. .) TRADE AND OTHER PAYABLES

Subscr ptrons recerved rn advance

Other payables

Cash centre payables (16(b))

1 283629

86615959

1127 255

11722,563

700000

r3992 450

8,705007

20738836

1 283629

15242703

1121255

6,824905

700000

798241t

8 705007

r3,863332

100,749,406 144;136,293 24,47A,492 31,260.706

)

b) CASH CENTRE PAYABLE

Cash centre payable balance has been

arr ved at as follows

Members subscr p!ron

Cash Centre operattno expenses

43745919

(42 618664)

53464733

(14159126)

43745,919

(42,6r8664)

53464 733

(14 ,159,126)

!

1:127,25s 1,705,OO7 1J27,255 t,705,0O7

The Kenya Bankers Assoc atron Cash Centre project rs a lornt pro,ec! between the Assocratron and the Centra Eank of Kenya
geared lowards a better management ol cash rn crrculatron \!rthrn the respect ve regron by eslab shrnent of the Cash Centres

Under thrs mode the Assocratron Invests through a member bank n the easehold rmprovements equrpment and servrces The
Assocratron rermburses the host ng bank by shar ng thrs tnvesrment cost wtth all banks that operate rn the reg on

The Central Bank of Kenya provrdes the cash to be depos ted and c rcu ated rn the Cash Cenrre as well as manaoement and
operatrons statf to operale the centres

17. RELATED PARTY TRANSACTIONS

The follow ng transacttons were carfled out wtth related part es

assoctaYtoN
31 1219

KSh
311218

KSh

Lo.n to.ub.ldl.ry
At start of year

Amounts advanced dur ng the year

At end of year

537667537

551111/.OO

25314824/.

283 9r9293

1;13s,37E,937 532667,537



APPEND]X

SCHEDULE OF CONSOLIDATED EXPENDITURE

GROUP assoctaTlox
(

I

31.12r9
KSh

31.12.18

KSh
31.12.19

KSh
31r218

xsh

PROJECT RELATED EXPENSES

Clear ng house runnrng cxpenses

Public relatrons and media actrvrtres

Credrt reference bureau prolect cost

Research

Advocacy

74.609085

49725,835

19326,413

9,865,916

71.165.182

67409962

38.292.19s

18.8080r2

10.803.039

33.877854

74609.085

49.725.835

19,326413

9.865.916

71.165.182

67.409.962

38,292.495

18,808.012

10.803.039

33877854

2:246,92,431 169;191,362 2:14,692,431 169,19,362

2- ADMINISTRATIVE EXPENSES

Employmont:

56 anes and wages

Pensron scheme contnbutrons

Nat onal Social Secur ty Fund

Provrsron for leave dues

Stalf welfare costs

Tolal 6mploymont corta

Othor administrltion cxpcnroa:
Postage and te ephone

Travel and enterta nment

Pnnting and statronery

Conf erences facrlrtres

Subscr ptrons

Computer expenses

Audrt fees

Current year

Pror year u nder provrsron

Vchicle running

Legal fees

Prolessronal fees

Bank charges

General expenses

Consultrng expenses

Accommodation cxpenses

Conf ectronery expenses

Advertisement and branding

RecrLJrtment

Software support

Dala centre costs

ReaIsed exchanoe loss

Loss on drsposalasset

Bad debts provrsron

Total oth€r edmlniatratlon axponsos

Totrl .dministratlvc cxpanr€3

3. ESTABLISHMENTEXPENSES

Rent

lnsurance expense

Reparrs and marntenance

Amortrsatron of rnlangrblc assets

Dcprecration of property and equipment

196,3ii,354 16L7A3"437 128;193,490 107,774142

175875,340

2269,385

85,200

6643,307

6 464.122

155,184682

5994,226

13.200
(5140,651)

6071980

118,393942

4540,190

38,400

1.981.n2

3.239,186

1A1312.O82

3.884.570

35,600
(2 548.896)

2A64lA6

8.159.030

2,259,121

889.584

660.500

3.998.278

322.428

2,360.142

3900,488

746515

677000

361.996

364.408

2.11O,155

2AO,a24

396.000

a.852 223

361q96

372,841

1,862,565

508,812

3.753.218

322.828

r.220.000

115,116

4,121333

17369,398

589.314

290918

s.370.288

r.236.000

110.570

3,493788

12,956,612

2,193.O1.3

218.6L1

4.519.102

2.291.O9/.

121516

312.7,1

55,922.858

1.835.484

39.r62.25s

9.875.004

r81436

720,000

124,/16

3,201002

16,817188

589,314

ka,612

3.246.238

696.O00

68s,000

99,192

2.101,181

12)56,212

2.193,013

148.819

r 759199

2294.O94

39.238,346

934,715

3',I.703,O71

9.502741

53.781

I
I

345.185

2.989.976

12A3A2,O40 155,048,187 32,740,639 38,689,507

324J1s,394 3,7,A31,624 160,934,129 146,467,649

345t85 63.898

2.S89.976

a 191464

4.436,886

1.308.544

88.570399

44261.218

8.253.O24

4.483825

2.208.252

66.0r2.058

55,340.935

4945.080

4436.886

1.011036

82S,386

13,517.0ss

48r2.000

1/.83.425

2.467.292

621,695

16312,248

(

I
{

143,080,571 136,298,094 24;139,447 28,297,060


