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I. Acronyms and Abbrcviations

NGCDF-National Government Constltuency Development Fund

PFM-Pubhc Finance Management
IPSAS-lnternational Public Sector Accountlng Standards

PMC- Pro;ect Manatement Commtttee

FY-Financral Year
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II. Key Constituency Information and Management
(a) Background information

The National Governnlent Constituencies Development Fund (NG-CDF) formerly Constituencies

Developnrent Fund (CDF), is established under the NG_CDF Act 2015 as anrended in 2O22.The Act is

a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund and

its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is represented by
the Cabinet Secretary for the Treasury, who is responsible for the general poticy and strategic

direction of the Fund.

Mandate

The rrrandate of the Fund as derived fronr sec (3) of NG-CDF Act. 2015 is to:

a) Reco8nize the constituency as a platfornr for identification, performance and implementation of
national govelnnlent functions;

b) Facilitate the performance and implenrentation of national governnlent functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide fbr the participation of the people in the determination ancl inrplementation of identified
national Sovernnlent developnrent projects at the constituency level pursuant to Article 1O(2) (a)

of the Constitution;

d) Promote the national values of hunran dignity, equity, social justice, inclusiveness, equality,
human riShts, non-discrimination and protection of the marginalized pursuant to Article l0 (2)

(b) of the Constitution;

e) Provide for the suslainable development of all parts of the Republic pursuant to Article 10 (2) (d)

of the Constitution;

f) Provide a legislative and policy frantework pursuant to Article 21 (Z) ol the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Provicle ntechanisms for the National Assenrbly to cleliberate on and r.esolve issues of concern to

the people as provided for under Arlicle g5 (2) of the Constitution;
h) provide fol a public finance system that promotes an equitable society and in pafticular

expenditure that promotes equitable development of the country by making special provisions
for marginalized groups and areas pursuant to Article ZOI (b) (iiD of the Constitution;

i) Authorize withdrawal of nroney fi'onr the Consoliclated Fund as provicled'under Article 2OG (2)

(c) of the Constitution;
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j) provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for f'unding by the national Sovernment at the

constitue ncy lev el; and

k) provide for mechanisms for supplementinS infrastructure development at the constituency level

in matters falling within the functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Socio-econonric development countrywide

Mission

To provide teadership and policy direction for effective and efficient managentent of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. participation of the people- We involve citizens in making decisions about programmes we fund

g. Timeliness we adhere to pronlpt delivery of service

4. fu governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

S. Sustainable development - we promote development activities that nleet the needs of the present

without compromisinS the ability of future Senerations to meet their own needs.

functions of NG-CDf Committee

The Functiorls of the NG-CDF Committee is as outlined in section 11 of The National Governtllent

Constituencies Development Fund Regulations, 2016.

O) Key Management

The Yatta constituency NGCDF day-to-day manaSenlent is under the following key organs:

i. National Governnrent Constituencies f)evelopnlent Fund Board (NGCDFB)

ii. National Governnlent constituency Developnlent Fund Comtrtittee (NGCDFC)
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Fiduciary Management

The key management personnel who held office during the financial year ended 3OrhJune 2023 and

who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Anangements

The Audit and Risk Managenlent Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Yatta Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(d) Yatta Constituency NGCDF Headquarbrs

P.O. Box 203-90l l9
Matuu

Machakos, Kenya

(e) Yatta Constituency NGCDF Contacts

Telephone: (254) 07 09894000
E - mail: y atta@ngcd f .go. ke
Website: www.ngcdf.go.ke

1 A.l.E holder Stephen Maina
2 Sub-County Accountant Nicholas Kimanzi Mumo
3 Chairnran NGCDFC Josphine Munyalo
4 Member NGCDFC Cosmas Ngila
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(0 Yatta Constitucncy NGCDf Bankcrs

Famrly Bank

Makongeni

P.O.Box 75145

Makongeni, kenya

(g) Indcpendent Auditors

Audrtor General

Office of the Audrtor General

Annrversary Towers, UnrversitY WaY

P.O. Box 30084

GPO 00100

Nairobr, Kenya

(h) Principal Legal Advirr

The Attorney General

State l-aw Office

Harambee Avenue

P.O. Box 4OI I 2

City Square 0O200

Nairobl, Kenya
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III. NG-CDFC Chairman's Report

Josphine Munyalo
Chairperson Yatta NG-CDFC

About the constituency

The Yatta Constituency is a vibrant region located in Machakos County. lt encompasses diverse

geographical, social, and economic characteristics that shape its unique identity and development

potential. Yatta Constituerrcy is a politicaI constituency located in Machakos County, Kenya.

According to the Kenya National Bureau of Statistics (KNBS), Yatta Constituency occupies a total area

of approxirlately I ,062 squal'e kilornetres. It is one of the largest constituencies in Machakos County

Yatta Constituency is further divided into ntultiple wards, including Katangi, Ikombe, Matuu

Kithinrani, and Ndalani

Key Achievements

Yatta Constituency lras had significant achievements in the financial year under review. The budget

performance against actual anlounts for the current year based on sectors for the financial year is as

tabulated in the table below. The overall absorption of the available funds was however inrpressive

since out of the total funds of ksh 57,0OO,OOO received during the year, and the balance brought

forward fionr last yeal of ksh 55,4l 5,852 both totalling to ksh I 12,415.,852, I04,568,508 was

utilized during the year under review. This translates lo 52o/o absorption rate. The constituency has

also undertaken a drastic inlprovenlent in the projects constructed as the constituency is now

constructing classes that have tiles. The low absorption rate was caused by delayed disbursements of

funds front the NG CDF Board Most of which canre after the closure of the financial Year. The budget

Execution is as tabulated below.
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Adjustrnent
s

Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
Difference

OdSind
BudgctReceipt/Eqerue liem

b c=a+b d e=c-da

Opcnu€
Bslanc€

(C/Bk) and
AIA

Prcvious
ye3rs

OuBtsndin
a

Dirbursem
ents

RrcEIPTS

200,503,4{i5 l r 2,415,852 88,087,6013r 45,087,603 55,41 5,852
Transfers from NG-CDt
Board
Proceeds from Sale of
Assets

Other Receipts

200,509,455 112,475,452 E8p87,609145pE7,603 55,415,852TOTAL RrcEIPTS

PAYMENTS

6,43 I ,481 4,577,836 l,853,64542OO,467 2231914
Compensation of
Employees

680,958 4208,958 l.t,944,OO0 264,9583,528,OOOCommittee exPenscs

797,146 6,126,571 r,340,137 4,786,4'.145,329,425
Use of goods and
seruces

29,386,994 93,358,902 26,877,32t 66,481,58163,971,908
Transfers to Other
Government Units

21,762,473 81.r,896,599 67,829,214 16,067,38562,134,t26
Other Srants and
transfers

557,267557 ,267 557,267Acquisition of Ass€ls

I ,400,000 t,400,oooI ,400,000
ove rsight Committee
Expenses

4,523,677 4,523,6774,523,677Other PaYmenls

2OO,5O3155 104,56E,508 95,994,947145.O87,603 55,415,E52TqTAL

%of
Utilis
ation

f--d/c
%

56%

o%

o%

56%

7t%

94%

22%

29lJh

8l%

o%

0%

o%

52%
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FINAT

BUDGET

'l'ltc tablc above shows thc pcrcenta8cs of budget utilisation against the linal budgct, the conuuittcc

cxpellst's hacl the highest utilization as also tabulated in the tablc abovc.'l'hc average utilizatiorr rvas

527o the low utilisation was caused by the lon.g clectioll period arrtl a de lay in tlisbursenrent of funds

lj'ont thc N'G Ct)I lloard tlrat was caused by rrnapprovcd plojecls frorrr lhc constituency.

Sample projects

Katangi TTI-Construction of classrooms Katulani Primary-Construction of ablution block
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Projects Impacts

Through construction of Katangi Technical Training Institute the constituency has been able to

achieve a great milestone in ensuring that students front around the constituency benefit from

technical education and also provide employnlent and business opportunities for the locals.

The construction of ablutiolr block at Katulani Prinrary school was a Sreat achievement as the school

has been registering a huge rlumber of pupils who were congesting at the existing facilities. The

Ablution block serwes over 3O0 pupils.

Emerging issues

Anlong the emerging issues negatively affecting the fund during the year under review was the

election period and the change of office to the new office bearers. The deadly Corcna uitus pandemic

effects were also felt though to minirrral levels. The election period saw a slow abrcrption of the fund

hence occasioned by late disbursement of the funds front the NG CDF Board.

Challenges and way forward

yatta constituency is a vast constituency comprisin3 of two sub counties. This has been a major'

challenge especially trying to access the projects as the roads are also inlpassable. Other challenges

include inadequate resources due to the vast nature of the constituency and hiSh number of projects

proposed by the constituents in its and forums and the strategic plan. Due to this the constituency has

not been in a position to achieve its strate8ic 8oals and objectives fully.

The constituency has decided to collaborate with other Sovernrrlent aSencies including the county

governnlent to ensure the challenges especially road challenges are addressed. Through a higher

allocation in the following frnancial year the constituency intends to reach more beneficiaries in

terms of bursary award.

(

Josphine Munyalo
CHAIRPERSON YATTA NGCDf COMMITTEE
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v. Statement Of Performance Against Prcdetermined Objectives for FY2O22/ 23

Introducfion

Section 81 (D $ of the Public Finance Managenlent Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and fbrnuts prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
agai nst predeterrrri ned objectives.

The key developnrent objectives of Yatta Constituency 2O23-2027 plan arc to:

1. To improve the teaching and leaming environment by implementing projects geared towards
improving educational infrastructure in the Constituency

2. To slrengthen the security systems in the constituency
3. Build capacity of the youth to improve on entrepreneurship, innovation, creativity and

economic independence
4. Build capacity of the Persons with Disability to improve on entrepreneurship, innovation,

creativity and economic independence
5. To incorporate environmental protection in socio-economic and infrastructural development

projects
6. To lobby for collaborations and partnerships complement Yaua NGCDF development projects

Progress on attainment of Strategic development objecfives
For purposes of inrplementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMARD and convefied into development outcomes. Attendant indicators were identified for rcasons
of tracking progress and performance nleasurement: Below we provide the progress on attaining the
stated objectives:

Constituency
Sector

Objective Outcome Indicator Performalce

Education To have all
children of
school going
a8e attending
school

Increased
errrolnlerrt in
prinrary schools
and inrproved
transition to
secondary
schools and
tertiary
ilrstitutions

Number of usable
physical
int'rastructure built
in primary secondary
and tediary
institutiolls

Number of bursary
beneficiaries at all
levels

In fY 22/23 -the
nurnber of renovated
and newly constructed
classrooms in prinrary
schools increased from
15to l7 classroonls

Bursary beneficiaries at
all levels were 16,500

Security To have all our
security
personnel
including
chiefs and
assistant chiefs
in corufortable
housinq

Errhanced
security as the
security rnen
will be in good
housing
conditior.rs

Number of
housing/office units
built /refurbished for
security personnel

The constituency
increased security
projects from S to 12

Environment Enhancing Constmcted tallk The constituency hastterEnhr
lx
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better
environment
by carrying out
constituency
environmental
projects that
include bulng
of tanks and
gutters in
different public
and primary
schools

prcsenation of
the envircnment

bases and installed
Sutters and tr€e
planting

constructed tank bases
and installed gutters
and tree planting in 12
schools both primary
and secondary

Sports Enhancing
talents in the
constituency
by carrying out
sports
toumaments
and awarding
the winning
tezms with
trophies and
sports
uniforms

Enhanced
talents

Tournament and
sports uniforms

Through the help of FKF
officials the
constituency has
implemented a sports
tournament and bought
sports uniforms and
balls to all the teams

Emergency To cater for
unforcseen
occurtences in
the
constituency

Enhanced better
infrastructure

Toilets in the
constituency

The constituency has
constructed 9 toilets
while previous year was
none

xll



Yalta Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Statementsfot The Yeor Ended June 30,2023

V. Statement of Governance

Appointment and rcmoval of NG CDFC Members

The Yatta National Government constituency developnrent fund Committee is in charge of

manaSement and overseeing the inlplementation of the fund. The process of appointment and

removal is properly outlined in the NG CDF Act of 20I5 and as amended in 2022.

The Constituency Conrmittee comprises of- (a) the national Sovernment official lesponsible for

co-ordination of national governntent functions; (b) two men each nominated in accordance with

subsection (3), one of whom shatl be a youth at the date of appointnlent; (c) two women nominated

in accordance with subsection (3). one of whom shall be a youth at the date of appointment; (d) one

persons with disability nonrinated by a registered group representing persons with disabilities in the

constituency in accordance with subsection (3); (e) two persons nominated by the constituency

office established under Regulations nude pursuant to the Parlianrentary Service Act; (t) the officer

of the Board seconded to the Constituency Committee by the Board who shall be an ex officio

member without a vote. G) one member co-opted by the Board in accordance with Regulations made

by the Board.

Following the above guidelines Yatta Constituency appointed new NG CDFC Members through the

process guided by the NG CDF Act of 2015 and as amended in 2022. Advertisement was made,

shortlisting done as per the 5 wards in the constituency. The selection panel chairedby a nominee of

the deputy county commissioner spearheaded the process. After conductir4g interviews to the

applicants the nominees of the paneI were:

NAME CATEC,ORY DESIGNATION

Josphine Munyalo Represcntative of Icmalc Adult Chairperson

fhilip Wambua Nthengc Male Youth reprcscnlativc Me mber

Michael Muthini tlkili Male Adult Reprcscntative Membcr

Catherine Nziku Mwanzia ltmalc Youth Representative Me mb,er

The constituency office nonlir4ated the following;

NAMf, CATEGORY DFSIGNATION

Cosmas Mutiso Ng,ila Nomincc of the corstituency office Male Secretarv

Illis Wayua Kyalo Nomincc of the constituency officc female Membcr

Through a forwarding letter the norrrinee of Persons living with disability was;

NAME CATEGORY DESIGNATION

Meshack Mumo Kamwana Represcntative of persons living with Membcr

xllt
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disability

The NG CDF Board co-opted the following member to sit in the NG CDFC Committee;

NAME CATEC,ORY DESIGNATION

Ilvanson Koi Co-opted Mcmbe r Mcmber

The NG CDFC members were appointed and gazetted as follows

NAME CATEC,ORY DESIGNA'I'ION

Josphtne Munvalo Rcprestnlalive of [tmalc Adult Chairperson

Cosmas Mutiso NSila Nomincc of the constiluency office Male Sccretary

tylis Wa)'ua Kyalo Nomincc of the constituency office [emale Member

Philip wambua Nthenge Male Youth reprcscntalivc Member

Michael Muthini LIkili Male Adult Represenlative Member

Catherine Nziku Mwanzia Fcmalc Youlh Rcprcscntalivc Membcr

Josphine Nduku Kioko fcmale Adull Reprcsentativc Member

Mcshack Mumo Kamwana Rcpresentative of persons living, with

disability

Member

The NG CDF Act of 2015 and as amended in 2022 also outlines the plocess of removal of a member

from office; a melnber lluy be rernoved based on the following 8rounds; (a) lack of inte8rity; (b)

gross nrisconduct; (c) embezzlenlent of public funds; (d) bringing the cornmittee into disrepute

through unbecoming personal public conduct; (e) pronroting unethical practis€s; (f) causing

disharmony within the committee; G) physical or nlental infirntity.

Roles and functions of Yatta NG CDFC Committee

Ensure that all projects receive adequate funding and are conlpleted within three yearsl where a

project involves purchase of a parcel of land or a buildinS, ensure that the ownership thereof is duly

verified and ownership docunlents authenticated with relevant government agencies; (l) ensure that

projects proposed for funding fulfil the requirements provided in the Act and relevant circulars

issued by the Board; monitor the implementation of projects in accordance with the monitoring and

evaluation framework prescribed by the Board; ensure that project l'eports are prepared and

submitted to the Board; ensure formation of project manaSenrent committees, opening of project

accounts, project implementation and closure of projects; ensure that the principles of public finance

as provided for under Chapter Twelve of the Constitution and the Public Finance ManaSement

legislation are observed in the management of the Fund; subntit financial statelnents to the Board

within sixty days of the end of the financial year to enable the Board comply with section 39(4) of the

Act;

Yatta NG CDfC Meetings 
xiv
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The NG CDF Act of 20l5 and as amended in 2022 indicates that a constituency committee should

hold a maximum of 24 meetings and a nlininlunl of 12 within a financial year. The Constituency has

held a total of 15 meetings within the financial year where lots of issues have been deliberated.

Among the key issues is disbursement of Funds to the PMC accounts. The constituency has made it a

habit to declare conflict of interest in every meeting.

Dissolution of a Constituency Committee

The NG CDF Act of 20"15 and as amended in 2022 outlines the procedures to be taken when

dissolving a constituency conrntittee. A person nuy present a petition to the Board for the dissolution

of a Constituency Conlnlittee setting out the alleged facts constitutinS any one or more of the

following grounds for dissolution- (a) serious violation of the Constitution or any other [aw

including a contravention of Chapter Six; (b) gross misconduct, whether in performance of the

member's or office holder's functions or otherwise; (c) incompetence; (d) bankruptcy; or (e) any

other cause as nray be deemed justifiable.

Yatta NG CDFC has not been dissolved for any of the above reasons.

Conflict of Interest

The NG CDF Act of 2O15 regulations of 2016 states that all officers should declare conflict of interest

before commencement of any rrreeting. Yatta NG CDFC ensures that members declare conflict of

interest before start of any nleeting.

Remuneration of NG CDFC Members

The NG CDF Act of 201 5 regulations of 201 6 indicates that members are entitled to sitting

allowances once they attend meetings. Yatta NG CDFC Members are entitled to a sitting allowance

once they attend meetin5;s.

Ethics and conduct

Tltr'chaptcr ott Lcadership and lnteglity lequrrcs Statc ollicers to bt'8uided in their clay-trr-day

con(ftlct by principles of lezrdelship ancl integrity rvhich, anr,.rng othel lequilerrtents, include: bein.q,

obic'ctivt'and iurpartinl iu orstrrirlg that dcctsions arc rrot influorccd lry rrc'potisnt, taroLtritisnt, ancl

otltc'r i ntplopcr nrtrtives.

The NG CDFC Members Yatta Constituency are bound by the requirenrents and guidelines of this

chapter like other Ipublic officers

xv
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VI. EnvironmentalandSustainabilityReporting

Yatta NG-CDF exists to transform lives. This is our purpose ; the driving force behind everything we

do. lt's what guides us to deliver our strateSy, which is founded on social sector, namely, Education &

Training, Security Sector Support, Environment, and Sports. This pillar also nrakes special provisions

for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability stratery and profile -

To ensure sustainability of Yatta NG CDF, the committee funds the following key sectors with the

following sustainable priorities.

a. FAtucafron and Training: Yatta NG-CDF focus on human capital for constituerrcy

developrrrent is entrenched in its strateSy to support needy and briSht students from each

ward of the constituency. The intention is to empower the constituents such that in years to

come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people livinS with disabilities.

b. Security Sector Supporf Anlon8 its key pillars; NGCDF has security as a priority area with

intention to provide better \ /orking environnrent for the security providers within the

constituency as \ /ell a secure constituency. The strategy is to have a long-term collaborative

working approach that enhances comnrunity enSaSenrent in security activities. This is

ainred at eliminating crinte and vices in the long run by providing a better working

environntent for the law enforcenrent agencies while collaborating with comrrrunity in

trust on nutters of security.

c. Environment: The Constituency acknowled8es that all its operation has an impact on

environrrtent. CoSnizant of the Sustainable development 8oals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosioll.
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustarn

this piltar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraginS physical fitness antong the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising fronr the effects of

Covid- 19 that have adversely affected the sporting activities ar4d thereby limiting the potential

benefits envisaged in using spol'ts as development strategy within the constituency. On ntacro levels

Fy 21/22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental per{ormance

Yatta National Governnlent Constituency development Fund Committee has enSaSed in several

projects and among thenr is the environment project. The environmental conservation activities

include tree planting and construction of gutters for water collection. The constituency has also

constructed water collection dants where water collects during rainy seasons. The constituency has

also constructed water hydrams for supply of water to schools.

Other projects undertaken by the constituency are the security projects. Such projects include

construction of police posts and chief camps. This has resulted to reduced crime rates in our

constituency.

The constituency is also improving sporting activities by organising constituency tournaments. This

has resulted to irtproved talent in the constituency.

3. Employee welfare

We invest in providing the best working environment for our employees. Xxx constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

tinle. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary perfornrance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insut'ance

cover through a reliable insurance Scheme. Enrployees are encouraged and supported to continually

build on their skills and knowledge. Yatta constituency invests in capacity building progranrs for

employees. These include courses on technical competencies relevant to each employee and

continuous sensitization on cross cutting issues.
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The committee has a policy on safety in compliance with Occupational Safety and Health Act of 20O7,

(OSHA) and has ensured the work environment is conducive for everybocly in terms of movenrent

and accessibility within the office. The Constituency has also put in place disaster nritigating

measures including fire extinguishers and accessible escape routes in case of emergency.

4. MNI<et place practices-

Yatta NGCDF Constituency is committed to fair and ethical nurket practises.

The Procurement of goods and serwices is done through a transparent and conrpetitive bidding

process that allows equal opportunities to all participants. We support local vendors drzwn from the

constituency for purposes of uplifting thenr econonrically. Our ethical market practises ensure the

fund get value for ntoney on all Soods and selices procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization forunrs that relate to the procurenrent legaI frantework and ethical subject matters. We

are dedicated to honourirng all contracts and settling paynlents plonlptly.

NGCDF has put in efforts to ensure:

a) Responsible conlpetition practice by encouraging fair conlpetition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguardinS consumer rights and interest

5. Community EngaSements-

Yatta NGCDF has endeavoured to sustain comrrtunity enSagement through CSR as well as

appreciating our existence throuSh engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and comntunity projects.

Public Participafion in Project Identification and Implementation and MonitorinS

The NG-CDFC deliberated on project proposals front all the wards in the constituency and

considered the nrost beneficial to the constituency, considerillS the national development plans and

poticies and the constituency strateSic developntent plan. The identified list of priority projects, both

imnrediate and long term, was submitted to the NG CDF Board in accordance with the Act.
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Public participation is the process that directly engages the concerned stakeholders in

decision-making and gives full consideration to public input in making that decision.

The NG CDFC during bursary progranlme, engaged the community through the community leaders

to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

Yatta NG-CDF has continually practiced public participation and public awareness during project

identification and proposal collections in all the wards in the constituency.

a, ^.1

Name

fund Account lManager.
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VII. StatementOfManagementResponsibilities

Section 8l ( 1) of the Public Finance ManaSement Act, 201 2 requires that, at the end of each financial

year, the accounting officer for a National Governrllent Entity shatl prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statenlents so prepared to be in a form that

complies with rclevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya front tinte to tinte'

The Accounting Officer in charge of the NGCDF-Yatta Constituer4cy is responsible for the preparation

and presentation of the entity's financial statements, which give a true and fair view of the state of

affairs of the entity for and as at the end of the financial year (period) ended on June 30,2023.This

responsibility includes: (i) maintaining adequate financial nunaSenlent arranSements and ensuring

that these continue to be effective throuShout the reporting periocl; (ii) ntaintaining proper accounting

r.ecords, which disclose with reasonable 
^ccsracy 

at any tirne the financial position of the entity; (iii)

designing, implementing and rruintaininS internal cotrtrols relevant to the preparation and tair

presentation of the financial statements, and ensuring that they are free from ntaterial nlisstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectin8 and applying

appropriate accounting policies; and (vi) making accounting estimates that arc reasonable in the

circumstances.

The Accounfing Officer in char3e of the NGCDF-Yatta Constituency accepts responsibility for the

entity,s financial statements, which have been prepared on the Cash Basis Method of Financial

Repofting, using appropriate accounting plicies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the co stituerry 's

financial statements give a true and fair view of the state of entity's transactions during the financial

year ended June 30,2023, and of the entity's financial position as at that date. The Accounting Officer

charge of the NGCDF- Yatta Constituency further conlirms the contpleteness of the accounting

records nraintainedfor the constituency,which have been relied upon in the preparation ofthe entity's

financial statements as well as the adequacy of the systelrls of internal financial control.

The Accounting Officer in charge of the NGCDF Yatta Constituency confinrts that the constituencyhas

complied fully with applicable Government Regulations and the ternts ofexternal financing covenants

(where applicable), and that the entity's funds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Further the
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Further the Accounting Officer confirms that the constituency 's financial statements have been

ptepated in a folm that complies with rElevant accounting stan&rds prescribed by the fublic Sector

Accounting Standards Board of Kenya.

Approral of the financial strternenb

The NGCD

Officer on

N

r- Const ituency financial statements were approved and signed by the Accounting

202*

MUNYAIO Name: SIIP.HENMAINA

fund Aocount ManqEerChairpcrson - NGCDT Commitlcc
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NAIROBI

REPORT OF THE AUDITOR€ENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . YATTA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct efiect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditorceneral.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Yatta Constituency set out on pages 1 to 56, which
comprise of the statement of assets and liabilities as at 30 June, 2023 and the statement
of receipts and payments, statement of cash flows and statement of appropriation for the
year then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya

Report of the ,,luditor-General on n"ational Government Constiluencies Developmenl f'und - l'altq Constiluenc) lor
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oand Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, excepl for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, lhe financial position of National Government Constituencies Development
Fund - Yatta Constituency as at 30 June,2023 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounling Standards (Cash Basis) and comply with the Public Finance Management
Acl,2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

1. lnaccuracies in Financial Statements

1.1 lnaccurate Opening Balances

The summary statement of appropriation and budget execution by sectors and projects
reflects unutilized funds opening balances which differ with the previous year audited
financial statements as detailed in the table below.;

Item

Financial
Statement

Amount
(Kshs.)

Audited
Financial

Statements
Amount
(Kshs.)

Variance
(Kshs.)

Transfers to Other Government Units 29,386,994 20,109,458 9,277.536
Transfers to Other Grants and Transfers 21,762,473 26,747,553 4,985,080
Acquisition of Assets 557,267 Nit 557,267
Other Payments Nit 4,849,723 4,849,723

1.2 Errors in the Summary Statement of Appropriation and Budget Execution by
Sectors and Projects

The summary statement of appropriation and budget execution by sectors and projects
reflects final expenditure budget amount of Kshs.200,503,455 which includes
Kshs.49,873,789 for projects which had not been approved by the National Government
Constituencies Development Fund Board by 30 June, 2023. However, the budget
execution by sectors and projects reflected Nil amount for funds pending approval
resulting to unexplained variance of Kshs.49,873,789.

Further, the statement does not reflect the amount in the original budget column.
Moreover, the transfers to other Government units reflects a final budget of
Kshs.43,485,113 and budget utilization difference of Kshs.66,481,581 while the
recomputed amounts reflects Kshs.93,386,994 and Kshs.16,607,792 respectively,
resulting to an unexplained variances of Kshs.49,901 ,88'l and Kshs.49,873,789
respectively. Further, the budget execution by sectors and projects includes expenditure
projects amounting to Kshs.49,873,789 in original and final budget columns which had
Report oJ lhe ;ludilor-Ueneral on Naltonal bovernmenl ( onstituencies Developmenl Iund - lalla ('onsliluency for
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not been approved by the Board on 30 June, 2023. No reconciliations or explanation were
provided for the anomalies and misstatements cited above.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

1.3 Errors in Presentations and Disclosures in the Financial Statements

The related party transactions have been omitted from the financial statements
as reflected in Note 19.5 to the financial statements. Further, Annex 3 - Unutilised
Funds reflects outstanding balance Nil and Kshs.557,267 tor subtotal acquisition of
assets and oversight committee expenses instead of Kshs.557,267 and Kshs.'1,400,000
respectively.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

2. Unsupported Payments for Projects

2.1 Other Grants and Transfers

The statement of receipts and payments and as disclosed in Note 8 to the financial
statements reflects other grants and other transfers totalling Kshs.67,829,214 which
includes an amount of Kshs.4,730,000 disbursed to two (2) projects in security institutions
for construction of four (4) roomed offices. The projects included Katangi chiefls office
and Kiamani Assistant Chiefs office constructed at contract a sum of Kshs.2,365,000
each. However, supporting documents such as bills of quantities, professional opinion,
interim payment certificates, contracl agreements, Project Management Committee
minutes approving payments, and certificates of practical completion were not provided
for audit.

ln the circumstances, lhe accuracy and completeness of the expenditure amounting to
Kshs.4,730,000 could not be confirmed.

2.2 Transfers to Other Government Units

The statement of receipts and payments and Note 7 to the financial statements reflects
Kshs.26,877,321 in respect of transfers to other Government units, comprising of
amounts of Kshs.13,427,321 and Kshs.13,450,000 transferred to primary schools and
secondary schools respectively for implementation of various projects across the
Constituency. Review of Project Management Committee records for nine (9) projects
relating to either renovation of classrooms, construction of classrooms to completion,
construction and equipping of science laboratories revealed that payments totalling
Kshs.14,250,000 were not supported by interim payment certificates, invoices, and site
inspection and acceptance reports as required.

Further, NGCDF board funded two (2) projects at lviani Primary and Ngangani Primary
schools both relating to renovation of classrooms at Kshs.900,000 each. However, project
records for the two (2) projects amounting to Kshs.'t,800,000 were not provided for audit.

ln the circumstances, the accuracy and completeness of the expenditure amount of
Kshs.14,250,000 could not be confirmed.
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3. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities and as disclosed in Note 12A to the financial
statements reflects a bank balance of Kshs.7,847,344 as at 30 June, 2023. However,
review of the cashbook, certificates of bank balances and bank reconciliation statements
for the month of June 2023 revealed that out of the unpresented cheques totalling
Kshs.2,276,515.28, cheques amounting to Kshs.6,830.28 were stale and had not been
reversed back to the cash book. The cash equivalent balance is therefore, understated
by the same amount.

ln the circumstances, the cash and cash equivalents balance of Kshs.7,847,344 in
statement of assets and liabilities could not be confirmed.

4. Misclassification of Expenditure

The statement of recelpts and payments and Note 5 to the financial statements reflects
committee expenses amount of Kshs.3,944,000. However, included in the amount is
Kshs.19,396 incurred on fueling and servicing of Fund vehicle which should have been
charged to goods and services and not committee expenses. The expenditure on
committee expenses is overstated and use of goods and services is understated.

ln the circumstances, the accuracy of the committee expenses amount of Kshs.3,944,000
could not be confirmed.

5. Unsupported Project Management Committee Balances

Note 19.4 and Annex 5 to the financial statements reflects Project Management
Committee (PMC) bank balance totalling Kshs.8,524,374. However, the cash books, bank
reconciliation statements and certificates of bank balances for the individual PMC
accounts were not provided for audit.

ln the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.8,524,374 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Yatta Constituency Management in accordance with ISSAI '130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects a flnal budgeted receipt amount
of Kshs.200,503,455 and actual receipts on a comparable basis amount of
Kshs.1 12,415,852 respectively resulting to under-realization of Kshs.88,087,603 or
44o/o ol the budget. However, the Fund spent an amount of Kshs.104,568,508 against
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actual receipts of Kshs.1 12,415,852 resulting to u nder-utilization of Kshs.7,847,344 or
7o/o oi lhe actual receipts.

The underfunding and u nder-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lavyfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resolved the issues or given any
explanation for failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(61 ot the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

1. Failure to lmplement Projects

During the year under review, the Fund had budgeted to implement a total of seventy (70)
projects worth Kshs.'100,329,846. However, forty (40) projects with total allocations of
Kshs.7'l ,562,525 were not implemented and NGCDF Board did not disburse funds
amounting to Kshs.88,087,603 for the implementation of projects in 202212023 financial
year.

ln the circumstances, value for money on the Kshs.71 ,562,525 allocated to projects that
were not implemented during the year under review could not be confirmed.

2. Delayed Transfers and Receipts from NGCDF Board

The statement of receipts and payments and Note 1 to the financial statements reflects
an amount of Kshs.57,000,000 for transfers from the NGCDF Board. Review of
statement of appropriation and approved code list revealed that the Fund had budgeted
to receive Kshs.145,087,603 in form of transfers from the NGCDF Board. Review of
Reporl oJ lhe Audttor-<teneral on ,\qUonal (iotetnmenl ( onsltluencrcs Developmenl t und - , alla ( onsliluency Jor
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Authority to lncur Expenditure (AlE) records revealed that the balance of Kshs.88,087,603
was received between 4 July ,2023 and 30 August, 2023.

Delay in fund disbursements, implies that budgeted programmes and activities of
equivalenl value were not implemented, thereby disadvantaging the public.

ln the circumstances, Management was in breach of the law.

3. Projects lmplemented without Signed Contracts

The statement of receipts and payments and Note 7 to the financial statements reflects
an amount of Kshs.26,877,321 in respect of transfers lo other Government units,
comprising of Kshs.13,427,321 and Kshs.13,450,000 transferred to primary and
secondary schools respectively for implementation of various projects across Yatta
Constituency. Review of the Project Management Committee (PMC) records, revealed
that six (6) projects worth Kshs.4,000,000 were implemented without signed contract
agreements between the PMCs and the contractors implementing the projects. The Fund
risked losing money in case of disagreements or the contractors failed to fulfill their
obligations during the contract execution period. The projects included either renovation
or construction of classrooms at Kalandini, Kisaani, Kyusyani and Malatani Primary
Schools. Section 135(1) of the Public Procurement and Asset Disposal Act, 2015 requires
that the existence of a contract shall be confirmed through the signature of a contract
document.

ln the circumstances, Management was in breach of the law.

4. Unsatisfactory Works by Contractors

The statement of receipts and payments and Note 7 to the financial statemenls reflects
an amount of Kshs.26,877,321 in respect of transfers to other Government units,
comprising of Kshs.13,427,321 and Kshs.13,450,000 transferred to Primary and
Secondary schools respectively for implementation of various projects across Yatta
Constituency. However, inspection of the projects worth Kshs.8,400,000 carried out on
14 March, 2024 revealed poor workmanship in some of the projects implemented,
incomplete works and projects completed but not in use. The projects involved renovation
of classrooms at Kyaani and Ngangani Primary schools at Kshs.900,000 each, and
construction of science laboratories at Kwakoko, Mathingau and Muusini Secondary
schools at approximately Kshs.2,000,000 each.

ln the circumstances, the public may not have realized value for money on the amount of
Kshs.8,400,000 spent on the five (5) construction projects.

5. Failure to File Report on Utilization of Emergency Reserves

The statement of receipts and payments and as disclosed in Note 8 to the financial
statements reflects an expenditure amounting to Kshs.67,829,2'14 under other grants and
transfers. lncluded in the amount is Kshs.7,100,000 utilized on ten (10) emergency
projects from emergency reserves. However, no documents were provided for
audit to confirm if the same was reported to the NGCDF Board within thirty (30) days
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of the occurrence. This was contrary to Regulation 20(2) of National Government
Constituencies Development Fund Regulations, 2016 which provides that, the
utilization of emergency reserve shall be reported to the Board within thirty days
of the occurrence of the emergency, in the format prescribed by the Board.

ln the circumstances, Management was in breach of the law.

6. Delay in Release of Funds for Emergency Projects

The statement of receipts and payments and Note 8 to the financial statements reflects
emergency projects amounts totalling Kshs.7,100,000. lncluded in the amount is
Kshs.6,700,000 released for implementation of nine (9) emergency projects in learning
institutions. However, documents reviewed indicated that the NGCDF Management
delayed release of the funds ranging between one (1) to six (6) months from the date of
approval by the NGCDF Committee. The Fund Management did not provide a satisfactory
explanation for this anomaly.

ln the circumstances, Management was in breach of the law.

7. Lack of Criteria for Bursary Disbursements

The statement of receipts and payments reflects Kshs.67,829,214 in respect of other
grants and transfers which as disclosed in Note 8 to the financial statements includes an
amount of Kshs.30,727,646 for bursaries disbursements to secondary schools. lncluded
in the amount is Kshs.24,514,000 being bursaries disbursed to secondary schools at the
rate of Kshs.2,000 per student. However, the criteria used to disburse the funds did not
consider students' fee balances, parental status and whether the beneficiaries were either
in day or boarding school. Consequently, the objective and purpose of the bursary funds
may not have been achieved as some students may have encountered challenges in
paying school fees even after benefiting from the bursary disbursement programme.

ln the circumstances, the public may not have realized value for money on the
expenditure of Kshs.24,514,000 disbursed as bursaries to secondary schools.

8. lrregular Awa rd of Contracts to lneligible Contractors

The statement of receipts and payments reflects Kshs.67,829,214 in respect of other
grants and transfers as disclosed in Note 8 to the financial statements, which includes
Kshs.7,100,000 for emergency projects. Documents provided revealed that three (3)
Project Management Committees of primary schools irregularly awarded and paid a total
of Kshs.3,293,783 to three (3) Contractors who implemented emergency projects in three
(3) primary schools. The three (3) projects included construction of emergency toilet at
Katulani Primary School, refurbishment of classrooms at Nthungululu Primary School and
renovation of classrooms and staffroom at Ngoliba Primary School.

Review of tender documents revealed that the contractors who were awarded these
contracts operated and resided outside the Constituency. The contractors were paid
Kshs.1,198,790, Kshs.998,140 and Kshs.1,096,853 respectively. However, Section '151

of the Public Procurement and Asset Disposal Regulations, 2020, among other things,
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stipulate that contractors who are based and operate in the regions be given exclusive
preference when participating in procurements using funds from the County Government
or any devolved Fund except where it is established that local capacity is not available.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 2315 and ISSAI 2330. The
Standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effeclive way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

Reporl oJ lhe Auditor-(jeneral on Nalional <rovernmenl ( onsliluencies Developmenl lund - lalld ( onsliluencyJor
the year ended 30 June, 2023
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on lhe financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA , cBs
AUDITOR-GENERAL

Nairobi

03 June, 2024

Reporl oJ lhe Auditor-(ienerql on N'ationul (io|ernmenl ( onstituencies Development l.und - lutta ( onstitue nc), .lor
the )'eat ended 30 June, 2023
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Yafra Constituency
Nalional Government Constituencies Developmenf Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

IX. Statement of Re.€ipts and Payments for the Year Ended SOt*t Jwl.r 2023

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statentents wer€ approved by the NGCDFC on zo?Qand signedby:

a

b.

*.4-?z-,-Nf4f'
tund t Manager

Name: STEPHENMAINA

National Sub-County
Accountant

Name: MCHOI,AS KIMANZI
ICPAKM./No:4562

@nNG-cor
Committee

Name: JOSPHINE MLJI.IYAIO

Reccipts

t82,177,758Transfers From NGCDF Board I 57poo,ooo

Proceeds from Sale of Ass€ts 2

7,293,170Other Receipts I
Total Rccciph

189,17O,92857,000,oo0
Paymcnts

3,337 229Compensation Of Employees 4 4,577,836

r,8o7,693Committee expenses 5 3,944,0O0

Use Of Goods and Seruices 6 't,340,137 4,239,962

60,r 89,955Transfers To Other Government llnits 7 26,477,321

66,414,588Other Granls and Transfers 8 67,429.214

IAcquisition Of Assets

Oversight Committee Expens€s 10

Other Pa)rments ll

795,989427Total Pa)rments 10,r,568,508

59,481,501Surplus/ (Dcficit) (47,56E,508)
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Yafra Constituency
National Governmenl Conslilaencies Deve lopmenl Fund (NGCD F)
Annual R ond Financial Statements for The Year Ended June 30, 2023

X. Statemcnt Of Asscts and Liabilities As At 9OthJvnc,2029

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. q
'flre Constituency financial statements were approved by NG CDIC on ZO?$and signed by:

{d<sl?z.---
tund ManaSer Sub-County Cffi n6rf *c -CDt Committee

Name JOSPHINE MLII.IYAI,o
Accountant
Neme: MCHOLAS IOMAi{ZI
ICPAKM,/No:4562

2

Financial Asscb

Cash And Cash Equivalcnts

l2ABank Balances (As Per the Cash Book) 7,847,344 55,415,852

t28Cash Balances (Cash at Hand)

7,847,544Total C,sh and c€sh Equivalcnts 55/415,852

Accounts Rcc€iYablc

l3Outstanding Imprests

Total financial Ars€ts

7,847,344 55115,832

financial Liabilitics

Accouna Payablc (Deposits)

t4ARetention

l48Gratuity

Total linancial Liabilitics

Net Financial Asrts 7,U7,944 55115,852

Rcprcscntcd By

l5Fund Balance B/Fwd 55,4 r 5,852 1,934,351

l6Prior Year Adjustmenls

(47,568,508)Surplus/Deficit for The Year 53,481,5O1

7,847$44 35A15,E52Net Financid Position

Name: STEPHENMAINA



Yatla Conslituency
National Government Constiluencies Development Fund (NGC D I)
Annual Report and Financial Staterrrents fot The Year Ended June 30, 2023

)(I. Statement Of Cash Ilows for The Year Ended SOth June 2023

Receipts From Operatill8 Activitics

't82,177,754Transfers from NCCDI Board 5 7,0OO,OO0

7 293,17OOther Receipts 3

tag.47OpzETotal Rcc€ipts 57,0@,O@

layments

3,337 229Compensation Of Employees 4 4,577,436

3,944,OOO l,8o7,693Committee Expenses 5

4239,962Use Of Goods and Services 6 t,34O,137

60,189,955Transfers To Other Government Units 7 26,877,321

66,414,5888 67,829214Other Grants and Transfers

OYersight Commiltee Exp€nses lo

Other Payments ll

195,9A9,427Total Payments r04,568,5O8

Total Rec.ipb t€ss Total Paymcnts

Adjusted For:

Prior Year Adjustments l6

Decrease/(lncrcase) In Accounts Receivable t7

Increase/(f)ecr€ase) In Accounts Payable t8

(47,568/5O8) 53,48r,rc1Net C€sh llow fn m Opcrating Activitie-s

CasfuIow Fr,orn Investing Activities

Proceeds From Sale of Assets 2

Acquisition Of Assets 9

Nct Cssh fbws ftom lnvcsting Activities

59181,501(47,56E,508)Net Incr€ase In Cash And Cash Equivalent

7,994F51Cash & Crsh Equivalcnt At Start Of The Ycar 12 55At'ps2

55A15,832Cash & C€sh Equiv8lcnt At End Of The Ycar 12 7,447,944

3
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Yafra Constituency
National Governmen, Constituencies Development Fund (NGCD F)
Annual an d Fin a n c ial Stale ments The Year Ended June 30, 2023

The Constituency financial statements werE appnrved by NG CDFC on 2o@ndsrgneAby:

t\lt+p' f,-a;*
fund Ivlanager

Ttre accounting policies
financial statements.

Name: STEPHUNMAINA

and explanatory notes to these financial statements form an integral part of the
I\

National Sub-County
Accountant
Name: MCHOLAS ICMAT{ZI
ICPAK M,/No:4562

\efa{a@r 
NG -CDF Committe€

Name: JOSPHINE ML,I{YAIO

4



Yatla Constiluency
National Governmenl Constiruencies Development Fund (NGCDF)
Annual Report and Financial Slalements lor The Year Ended June 30, 2023

)(IL Surunary Statement of Ap'propriation for The Year Endet 3@ Jvne 2023

NrcHPIS
Opcniflg

B&lancc (C/Bt)
and AIA

Prcviou! ycars
OutstandinS

Disburscments

Transfers from NG-CDf Board
145pE7,603 55,4r5,852 200,503,455 I 12,4 t5,852 88,087,603

56%

Proceeds from Sale of Assets o%

Other Receipls 0%

TOIAL R,rcEIPTS
145,OE7,@3 55,1153,52 200503.455 rt2,4t5f52 8a.o87,603 56%

PAYME{TS

Compensation of Employees
42OO,467 2231,Ot4 6,431,481 4,577,436 I,853,645 7t%

Committee expenses
3,52E,OOO 680,958 4:O8,9s8 3,944,OOO 264,95a 94%

Use of 8oods and services 5,329,425 797,146 6,126,57 t 1,340,137 4,746,434 22%

Transfers to Other Government Units
63,971,908 29,386,994 43,485,1 13 26,E77,321 66,481,58 t 29%

Other Srants and transfers
62,134,126 21,762,473 83,896,599 67,429214 r 6,067,385

8l%

Acquisition of Ass€ts
557 267 s57 267 557 267

o%

Oversight Committee Expenses
| ,4oo,ooo t,400,ooo l,400,0oo o%

Other Pa)ments 4,523,677 4,523,677 4,523,677 o%

tunds pending approval 49,473,749

TOTAL
145,087,603 55,4r 5352 200509t55 10456E50E 95.934,947

52%
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Yatta Constiluency
Nalional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Slalements for The Year Ended June 30,2023

Yatta National Government Constituency Developnlent Fund did not have any AIA

i. The underutilisation of transfers from the NG CDF Board was caused by some unapproved projects

ii.The underutilisation of compnsation of employees was caused by transition period

iii.The underutilisation of use of goods and services was caused by some unapproved expenses

iv. The underutilisation of transfer to other Sovernment units was caused by some unapproved projects

v. The underutilisation of other grants and transfers was caused by some unapproved projects

The difference between the original and final budget of Kshs 55,415,852 was a result of un-utilised funds fronr the previous financial year

2021-2022

Description Amount

BudSet utilisation differcnce totals 95,934,947
Irss undisbursed funds reccivablc from lhe Board as at 30'hJunc 2023 n8p87,603

7,447,314
Increase/(decr€ase) Accounts payable

(Dcc rea sc ) / I nc reasc Accounls Reccivablc

Addlless Prior Year Adjustmcnts

Cash and Cash Equivalcnts at the cnd of lhe 30rh June 2O23 7,847,344

h
The Constituency financial statenlents were approved by NG CDFC on zoL*pnd signed by

I'-u*D-
FVnd Account National Sub-County Accountant

Name: MCHOLAS KIMANZI
ICPAKM/No:4562

-CDF Committee

6
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Yafra Constiluency
National Governmenl Constiluencies Development Fund (NGC D F)
Annual Report and Financial Stateme nb for The Year Ended June 30,2023

Xm. Budget Execution by Secton And Projects For The Year EndeA 3@ Jwrc 2023

1.O Adndnfutrrtion end Rccuflut

l.l Compensation of employees 42OO,467 2231,O14 6,43tAat 4,577,436 I,853,645

1.2 Committee allowances I,128,000 53 r,358 1,6s9,358 r,659,358

1.3 Us€ of coods and services 3,376,749 665,430 4,O422t9 1,o35,o30 3,0o7,189

Sub-iobl E,705,256 3/127,&2 r2,193,058 7 272221 4,8@,894

2.O fvbtritorins and evaluation

2.1 Capacity buildins I,500,000 25233 1,1252331,525233

2.2 Committee allowances 2,400,ooo 149,600 2,549,600 2244,642 264,954

2.3 Us€ of goods and seryices 452,636 r06.483 254,O12
559,1 l9 305,107

sub-total 4,552,636 zEt,3t6 4,633,952 2,589,749 2p442O3

9.0 ErnctBgncy

3.1 Primary Schmls 7,636,190 r,395,5E8 I,O31,778 7,100,ooo 1,931,778

3.2 &condary schmls

3.3 Tertiary inslihrtions

3.4 &curity prciects

3.5 Un utilized 7,t92207 7,t922O77,192207

7



Yatta Constiluency
National Government Constituencies Development F und (NGC D F)
Annual Report and Financial Statemcn* tor The Year Ended lune 30,2023

sub-total 7,696,r90 I,587,795 16229,985 7,I00,000 9,129885

4.0 Burrary and Social SccuriB

4.1 Primary Schools

4.2 Secondary Schools 26,494,432 6, r 37,91 3 32,632,345 30,727,646 1,904,699

4.3 Tertiary Institutions 20,000,000 4,694,969 24.694,969 22,634 p36 2,060,933

4.4 Universities

4.5 Special Needs l,oo0,000 r poopoo 664,532 335,468

Sub-total 47194,4s2 1o,8s2,82 5E327,314 54p262t4 4FOr,10O

5.O Sports

5. I Constituency Sports Activities 2,401,752 t29O,974 3,692,730 l283,OOO
2AO9,730

5.2 Regional Sports Tournament s0opoo 500,000 50o,0oo

sub-tot8l 2,901,752 129O,974 4.192.7fi 128sO@ 2.s03,7w

6.0 Envir,onment

6.1 Environment 2,901,752 360,818 3262,57O 3262,57O

S[b-total 2,901,752 S6OrErE s262,57O s262,570

7.0 himary Schools Projccts
(Lirr 8ll rhc ProjecB)

7.1 KatanSi special school 30opoo 300,000 30o,0oo

7.2 Morcamuni Primary School 300,ooo 300,000 30o,0oo

8



Yata Constiluency
National Government Constiluencies Developme nt Fund (NGCDF)
Annual Report and Financial Slatemenls for The Year Ended June 30,2023

7.3 Ndalasyani Primary &hool 50,ooo 150,OOO 200,000 r50,o@ 50,0@

7.4 Kangemi Primary School 353279 396,721 750,000 396,721 353.279

7.5 Kwakisai Primary school
450,OOO 450,OOO

4 50,OOO

7.6 languni Primary School 429,564 429,564 429,564

7.7 Malivini Primary Schml
3@,OOO 300,oo0 300,000

7.8 Uvuoni Primary School 800,ooo EOO,OOO
800,000

7.9 Arc Makutano Primary School
200,000 2@,OOO

200,o@

7.10 Kilhuiani Primary &hool
250,OOO 250,000 2 50,000

7.t I lviani Primary School Acess
Bridge 29,923,360 29.923,360 29,923,360

7.12 Yxamweani Primary Schml
3,594,530 3,594,530

3,594,53O

7.1 3 Kalandini Primary School
5,534,080 5.534.OE0

5,534,O8O

7.14 Ndiuni Primary Schoot
3,964,O40 3,964,O40

3,964p40

7.1 5 Mutyambm Primary School 2,932,350 2,932,350
2,932,35O

7.1 6 Mukuyrrni fYimary &hool 600,000 60o,000 600,ooo

7.1 7 Muusini Primary School l20o,0oo l2oo,oo0 lZoopoo

7.18 Kithuiani Primary &hool
l roo,0oo 1200.oo0 r l00,ooo

7.'19 lwtu Ftimary Schml
l r00,ooo l2oo,oo0 l loo,ooo

7.2O lvutini Primary School l l00,ooo

I



Yatta Constituency
National Governmenl Consliluencies Development Fund (NGCDF)
Annual Report and Financful Slalemenls Iot The Year Ended lune 30,2023

l l0o,ooo 1l0o,0oo

7.2 I Mbembard Prinury &hool r 100,000 r l00,ooo
r loo,0o0

7.22 Uvaini AIC Primary School l2oo,0oo l loo,ooo
l loo,ooo

7.23 Kinaka Primary School 600,000 600,000 600,o@

7.24 Kambi ya Ndeke Primary School 600,000 600,000 600,ooo

7.25 Kamweani Primary School 600,000 600,000 600,ooo

7.ZG Y\^umoni Primary Schml 600,000 600,000 600,000

7.27 KzuttlJuni Primary School 1200,0oo r l0o,00o
r l0o,oo0

7.28 Sofia Primary School 1200,000 r 200.000 t2oo,ooo

7.29 Maivni Primary School 600,ooo 600,o00 l loopoo 600,000 600,0oo

7.30 iviani Primary 900,ooo 900,ooo 900,000

7.31 Kalandini Primary School
l pso,ooo I,O50,OOO l,050,000

7.32 kangoko primary school 580,600 580,600 230,600 350,000

7.33 Yatangi education office 500,ooo 500,000 500,o00

7.34 Kautuluni Primary School
850,OOO 850,OO0 850,000

7.35 kauukuni primary school
850,OOO 850,000 850,000

7.36 kikesa primary school 300,ooo 300,000 3OO,0OO

7.37 kikute primary school 850,000 850,O00 850,0@

10



Yata Constiluency
National Government Constiluencies Developme nt Fund (NGCDF)
Annual Reporl and Financial Stalements lot The Year Ended June 30,2023

7.38 kikuyuni primary school
E50,OOO 8s0,000 850,000

7.39 kitaatu primary school
600,000 600,ooo 600,000

7.40 kisaani primary rhool 900,000 900,000 9O0poo

7.41 kwa mwatu primary school
850,000 E50,OOO 850,000

900,0007.42 kyaani primary school 900,ooo 900,000

850,OOO
7.43 kyusyani primary school 8s0poo 85O,OO0

r200,0007 -44 malatani pimary rhool l2oo,ooo l2oo,0oo

7.45 mombuni primary school
850,OOO 850,OOO

850,OOO

7.46 munyiiki primary rhool 600,000 600,ooo
600poo

7.47 n9angani pimary rhool 900,o00 900,ooo 900,o00

Total 62,5812O9 15,527,521 7a,l08,624 19,427 321
64,6872O9

E.0 S€condary Schools Projects
(tist s[ thc Prqt'€cB)

8.1 Iviani secondary school 520,00o 520,000
52O,OOO

2oo,o00
8.2 Mangweti secondary rhool 200,ooo 600,ooo 800,ooo 600poo

8.3 mathingau secondary rhool 2,000,ooo 2,OOO,OOO 2,000,000

8.4 kikesa rcondary school 600,000 600,000 600,000

8.5 muusini secondary rhool 2,O00,O00 2,OOOpOO 2,0oopoo

8.6 kwakoko secondary rhool

ll



Yatta Constiluency
National Governme nt Constituencies Developmenl Fund (NGCDF)
Anflual Report ond Financial Staternentslor The Year Ended June 30, 2023

2,6OO,oo0 2,600,000 2,600,OOO

schoolsecon4.7 me 850,000 8s0,000 850,000
8.8 sl. francis katangi boys high
school 850,000 850,OOO 850,O@

8.9 kaloleni school 600,000 600,ooo 600,000

8.1O kwa mwatu sec school 600,000 600,o00 600,000
8.1 I sl. austin matuu day secondary
sch 2,600,0o0 2,60O,OOO 2,600,0OO

8.12 mbuni s€condary school I 50,000 I 50,000 150,000
51rb-tot&l 720,W lsl5o,ooo

14,I70,000 r 3l5o,0o0 720,W
Projecb

ects)
9.O Tertiary
(l,ist all thc
9.1 Kalangi Technical Training
Institute 670,705 1s3,889 824,s94 424,594
9.2 Katangi Technical Training
Institute 254,305 254,305 254,305
9.3 Katangi Technical Training
Institute 1,479 t,479 1,479

sub-total 670,705
409,673 1pEO37E 1,08f,s78

10.o
I O. I Assislant County C-ommissioner
Office lkombe Division

r 10o,00o.00
r loo,ooo 4,73O90O 3,5s0,oo0

10.2 kwa ndolo ass. Chiefs office
r 90,000 190,000 190,000

10.3 yatta sub county police HQ office
500,ooo soo,000 5oo,o@

sub-total 1r0o,oo0 69O,0OO
lrgOpOO 5r42O,o0o 3"53OpOO
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Yalta Constiluency
Natianal Government Constituencies Developmcnt Funtl (NGCDF)
Annual Report and Financial Stalemcnt Jor The Year Ended June 30, 2023

I1.0 Acquisition of asrcts
I 1.1 Motor Vehicles (including
molorbikes)

I 1.2 Construction of CDt office
11.3 Purchase of fumiture and
equipment 557367 557 267

557 267

I 1.4 furEhase of computers

I 1.5 Purchase of land

sub-toial 667 267557267 557 2,67
I 2.0 OvcrriSht Conrmittce Frrpenres
(itemize )
t2.l Accommodation - Domestic
Travel 300,o@ 300,o00

300,0@

12.2 Daity Subsistence Allowance
r65,OOO r65,OO0

l65,000

12.3 COC Members Allowance
300,o00 300,o00 300,ooo

12.4 Refined fuels and Lubricants for
Transporl 635,000 635,000 635,000

Sub-tffit lloopoo
l,,,OOOOO

lloopoo

13.0 Othcrs

13.1 Strategic Plan 3,500,000 3,5oO,0oo 3,500poo

13.2 NG CDf Office 1p23,677 |,023,677 1,O23,677

Sub-iotal 4,825,677 15.23.677 4,329$77

funds pendinq approval"

Tel 145p67,@9 51A73,832 20o5o3J55 104,568508 95,994p47
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Yalto Constiluency
Nolional Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statements for The Year Ended lune 30, 2023

(NB: This statement is a disclosure statement tndicatin8 the utrlisation in the same format as the entity,s budgets whrch are programme based.
Ensure that thrs document is completed to enable consohdation by the Nahonal Treasury
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Yatta Constiluency
Nalional Governme t Constituencies Development Fund (NGCDF)
Annual Report and Financial Slotemene ffi The Year Ended June 30, 2023

XIV. SignificantAccountingPolicies

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

1. Statement of Compliance and Basis of Preparation

The financial statenlents have been prcpared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board

(PSASB) and set out in the accountinE poticy note below. This cash basis of accountin8 has been

strpplemented with accounting for; a) receivables that include imprests and salary advances and b)

payables that include deposits (gratuity and retentions).

The financial statements conlply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Yatta Constituency. The financial statements encompass

the reporling entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Governnrent and all values are rounded to the nearest Kenya ShillinS,

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.
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Yatta Constiluency
Nationol Government Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Statemen8 for The Yeor Ended June 30,2023

Signifrcant Amunting Policics antinud

Transfers fiom the National Government Constituency Development Fund (NG-CD[)

Transfers from the NG-CDF to the constituency are recognizcd when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Prpceeds from disposal of assets are recognized as and when cash is received in the

constituency account,

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Plant/Fquipment/Facilities, Unutilized funds from PMCs among others.

Unutilizd lfunds fiom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recqgnised as other receipts upon

return to the constituency account.

External A.*sistance

External assistance refers to Srants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of paymenb

The Entity recqgnises all payments when the event occurs and the related cash has actually

been paid out by the entity.
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Yatta Consliluency
Nalional Governmenl Conslituencies Development Fund (NGCD F)
Annual Report ond Financial Staterr,enBlor The Year Ended June 30, 2023

Signifr cant Accounting Policies con tin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the conrpensation is paid.

Use of Goods and Services

Goods and serwices are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consunled,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment itenls is not capitalized. The cost

of acquisition and proceeds from disposat of these itenrs are treated as payments and receipts

items respectivety. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This sunrmary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations that are nlade to the constituency in the fornr of actual Soods

andlor services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel serwices. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.
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Yatta Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Slatement for The Year Ended,lune 30,2023

Significant Accounthg Policies continued

6. Cash and Cash Eequivalent.

Cash and cash equivalents contprise cash on hand and cash at bank, short-ternt deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value. Bank

accountbalances include alrrounts held at various conrmercial banks at the end of the financial year.

Signifi can t Accoun tittg Policies con tin ued

7. Accounts Receivable

For the purposes of these financial statenlents, imprests and advances to authorised public officers

andlor institutions which were not surrendered or accounted for at the end of the financial year arc
treated as receivables. This is in recognition of the government practice where the imprest payments

are recognized as payments when fully accounted for by the inrprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accoul,rts receivables are disclosed in the financial

statements.

8. Accounts Payable

For the purposes of these financial statenlents, Deposits (grztuity and rrtentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the enrployee a nd later paid at the end of the contract period.

This is an enhancement to the cash accounting policy adopted by National Governmetrt

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the firnancial statenlents.
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National Government Constiluencies Development Fund (NGCDF)
Annual Report and Financial Statemen8 for The Year Ended June 30, 2023

Signifi cant Accounting Policies con ti n ued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising front contracted

goods or seruices duling the year or in past years. As pending bills do not involve the payment of cash

in the reporting period, they are recorded as 'memorandum' or'off-balance' items to provide a sense

ofthe overall net cash position ofthe entity at the end ofthe financial year. When the pending bilts

are finally settled, such payments ale included in the Statemer4t of Receipts and Payments in the year

in which the payments are nude.

10. Unutilized tund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed by

the Board to the constituency at the end of the financial year. These balances are availa,ble for use in

the subsequent financial year to fund projects approved in the respective prior financial years

consistent with sec 6(2) and x.c 7(2) of NGCDF Act, 2O15

11. Budget

The budget is developed on a conrparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the sanle accounts classification basis, and for the same period as

the financial statements. The originat budget was approved by Parliament on 30thJune 2022 for the

period l stJuly 2022 to 3Oth June 2023 as rcquired by taw. Included in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A conrparison of the actual performance against the conrparable budget for the financial year under

review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures fbr the previous financial year have been antended or

reconfigured to conform to the required changes in presentation.
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Yalla Conslituency
National Governmcnt Constitucncies Development Fund (NGCDF)
Annual Report and Financial Statements lor The Year Ended Jane 30, 202J

Significant Accourltittg Policics &ntinucd
13. Subscqucnt Events

There have been no events subsequent to the financnl year end with a significant impact on the
financial statements for the year ended SOth June 2023.

14. Ernors

Matenal prior perrod errcrs are corrected retrospectively rn the first set of flnanclal statements
authoriz*d for issue after their drscovery by: i. restatrnS the comparattve amounts for plor perrod(s)
presented in which the error occurredl or ii. If the error occurred before the earliest prior pelod
presented, restating the openinS balances of assets, habrlities and net assets/equity for the earlest
prror period presented.

Durtng the year, errors that have been corrected are drsclosed under note I4 explarning the nature
and amounts.

I5. Rclabd Party Transactions

The Entity tegards a related pafi as a person or an entity with the abrlity to exen control
rndividually or jointly, or to exercrse significant rnfluence over the Entity, or vlce versa.
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Yatta Constituenql
National Governmenl Constitue ncies Developmcnt F und (NGCD F)
Annual Report and Financial Statemeng fot The Year Ended June 30, 2023

xv Notes To the Financial Statementg

1. Transfers from NGCDF Boad

2, hoc€eds Flom Sale of Assets

33,OOO,OO0
AIE NO. BIO533I

44,000,000AtE NO. 8105587

229OO,O0O
AtE NO. B 105964

5,000,000AIE NO. Bl2874l

l2,00o,oooAtE NO. 8154353

15,000,oooAtE NO. Br54247

19,000,oooAIE NO. 815446s

20oAa,a79AIE NO. Bl555l8

12988,879AIE NO. 81 54465

AtE NO. 8185298 7,0o0poo

AIE NO. BIE5443 6,0oo,ooo

1s,000,000AIE NO. Bl858t8

AtE NO. 8206224 5,000,oo0

AIE NO. 820564 r
12,000,000

AIE NO. 8205938 12,ooo,000

182.177,75ATOTAL
57.OOO,000

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and f,quipment

Others (specify)

Total
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Yatta Conslituency
National Government Constilaencies Developmcnt Fund (NGCDF)
Annaal Report ond Financiol Staenenb lor The Year Ended June 30, 2023

3. Other Rcceipts

4. Compensation Of Employees

5. CorunitteeE)wrues

Interest Received

Rents

Receipls Sale of Tender Documents

Hire of plant,/equipment/facililies

Unutilized funds from PMCS
202 8

Other Receipts Not Classified Elsewhere (specify)
244 50

TOTAL
7 29s,t7o

NG-CDrC Basic staff salaries
3291,r 80 2,39a37O

Perrorul allo\ ranccs paid 83 part of satary

House allowance
309,500

Transporl allowancc
391,OO0

kave allowance

Gratuity-contractual employees
l,25s,576 212,759

Employer Contributions Compulsory national social s€curity schemes
3l,080 2 5,600

TOTAL
4,577,E36 3,3572,29

Sitting allowance 2,589200 35629s

Other committee expenses I,354,8O0 I,451,4O0

Total
3,944,000 l,807.699
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Yatta Conslituency
Nalional Governmcnt Constitue ncies Developmenl Fund (NGCD F)
Annual Report and Financial Statemena Jor The Year Ended Jane 30,2023

Noies To the Financial Sblemcnb (Continud)

6. Use of Goods and services

972,495Utilities, supplies and serYices 47,595

r E,900c-ommunicalion, supplies and seryices 2525O

200,000Domestic travel and subsislence s0,000

Printing, advertising and information supplies & services 39,000

Rentals of produced ass€ts

2,474,767Training expens€s 30,o00

100,00094,600Hospitality supplies and services

Insurance costs 25O,O0O

Speciatis€d materials and services

163,E00Office and general supplies and services 285,434

471,O58 3OO,000tuel ,oil & lubricants

Other operating expenses

l0,oo0Bank Charges 47 2OO

Security operations

Rouline maintenance - vehicles and other transport equipment

Routine maintenance- other assets

4239,962Total 1,340,737
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Yatla Constituency
National Governmcnt Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemcnts tor The Year Ended June 30, 2023

Nob.e To Ihe Financial Sbbmenb (&ntinued)

7. Tiander To Other Gorrernment Units

8. Other Grants ard Other tranrfers

Transfers To kimary Schools (Sec Atlached List)
13,427,321 43,513,843

Transfers To Secondary Schoots (See Attached List)
13,450,000 9,564p0o

Transfers To Tertiary Institutions (See Attached List)
7,ttz,ttz

Total
26,877,821 60,189855

Bursary - rcondary schools (s€e attached list)
30,727,646 43,263,O00

Bursary - t€rtiary institutions (see attached list)
22,634,036 2l,306,000

Bursary - special schools (see attached list)
664,532

Mock & CAT (see attached list)

Social Security prqarammes (NHIF)

Security prcjects (s€e attached list)
5,420,ooo 450,OOO

Sports projects (s€e attached list)
ll83,0oo

Environmenl projects (s€e attached list)

EmerSency projects (sce attached list)
7,100,000 1,395,588

Roads projects (see attached list)

Total
67,429211 661l,r58E
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Yatta Constiluency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Slatemcns Ior The Year Ended June 30,2023

Nobs To the Financial SbbmenA (C.ontinudt

9. tion Of Assets

10. Oversight Committee E:<penses

I l. Other Payments

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household turniture and Institutional Equipment

Purchase of Office turniturc and General Equipment

furchase of ICI Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Iand

Acquisition Intangible Assets

Total

Strategic plan

ICT Hub

Strategic plan

ICT Hub
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Yalta Constituency
Nalional Governrnent Constitue ncies Development Fund (NGCD F)
Annual Report and Financial Statemen8 fot The Year Ended June J0,2023

12. C,ash Bok Bank Balancc

I 3. Outstarding Imprsts

14. Rctcntion and Gratuity

12.1lj Brnl Accounb (Cash Bok BrnI Bdrncc)
Equrty Bank hmrtcd, Matuu Branch. Yatta NG-CDF Account No:
o390263964339

7,847,it44 55 15 52

Totrl 7,E17,311 55 15

12 B: Crsh on Hrnd

Lcatlon I

l-ac^tron 2

Locatron 3

Othcr Locahons

Total

Tobl

Retention as at I rtJuly (A)

Retention held during the year (B)

Retentron pard dunng the Year (C)

CloslnS Retentron as at 30thJune D= A+B-C
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemen8 fot The Year Ended June 30, 2023

Nobs to the Financial SbEment Continued

15. frrnd Balance B/F

16. Prior Year Adjustments

1284,4i1OGratuity as at l,tJuly (A)

Gratuity held during the year (B) t'255,576 20ri,890

1,491,32OGratuity paid during the Year (C) l155,576

ClosinS Gratuity as at 30rh June D= A+B-C

I,934,351Bank accounts 55,415,852

Cash in hand

Imprest

Total

[€ss

Payables: - Retention

Payables - Gratuity

1,934,351fund Balance Brouxht lorward 55,4r5,E52

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specify)

Total
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Yatta Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemen8 lor The Yeor Ended June J0,2023

Nobs b the Flnancial Sbbment bntinucd
17. Changes In Accouflts Beceirable - Outstanding Imprcsts

18. Charges ln Accounts Payable - Deposits and Retentions

Outstanding Imprert as at ldJuly (A)

lmprest issued during the year (B)
4

Imprrst surrenderEd during the Year (C)
4,3O2p@

closinS accounts in account rEceivables fr= A+B-C

Net changes in accounts Receivables f, - A

Deposit and Retcntions as at ldJuly (A)

Deposit and Retcntions held during the year (B) r155,s76
Deposil and Retentions paid durinS the year (C) l155,576
closinS account payables D= A+B-C

Net changes in accounts payables D-A
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Yatta Conslituency
National Government Constiruencies Development Fund (NGCD F)
Annual Report and Financial Slaterrrene f The Year Ended lune 30, 2023

NoEs To the Einancial SbEmenA (Continucd)
19. Other Importrnt DisclosEes
I 9. 1 : Pendins Accounts Payable (See Annex I )

19.2: Pending Staff Payables (See Annex 2)

19.3: Unutilized fund (Sce Annex 3)

Conslruction of buildintis

Construction of civil works

Supply of goods

Supply of services

Totd

1,125,109NGCDfC Staff

Others (speci$

Tolal

2231,O14Compensation of employees r,853,645

Committee expense 264,958

1,478,1O44,786,434Use of Soods and services

20,109,458Amounts due to other Govemment entities (s€e attached list) 66,481,581

26,747,553r 6,067,385Amounts due to other grants and other transfers (see attached list)

n57 367Acquisition of ass€ts

I,40O,OOOOversight Commitlee Expenses

4,849,7234,523,677Other Paymenls (specify)

funds pending approval

55,415552Total 95,991,947
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National Government Consdtuencics Development Fund (NGCDF)
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19.4: PMC account balanccs (Scc Anncx 5)

PMC account balances(s€€ attached list)
8,324,974.17 58,425,O79.0O

TOTAL
8,324,374.17 5E,425p79.OO
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Yafra Conslituency
National Government Constituencies Deve lopment Fund (NGCD F)
Annual and Fin anc ia I State me nB or The Year Ended lune 30, 2023

XVI. Annexes

Annexes: 1 Analys,is of Pending Accounb Payable

a b c d--a-c

Consuuction of buildirUp

1

2

3

Sub-Total

Construction of civil wo,rts

4

5

6

Sub-Toiat

Supply of goods

7

8

9

Sub-Total

Supply of services

10.

Sub-Totd

Grand Totsl
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Yata Constiluency
Nalional Government Constituencks Developmenl Fund (NGCDF)
Annual Report and Financid Stalerran$for The Year Ended lune 30,2023

Annex 2 - Analysis of Pendirg Staff payables

NG-CDrcStaff

I
2

3

Sub-Total

Grand Toial
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Yalta Conslituency
National Government Constituencies Developmcnt Fund (NGCD F)
Annual Report and Fintncial Statemenls for The Year Ended June 30, 2023
Annex 3 - Unutilized Frrnd

Compensation of employees
Payrnenl of employee
salaries r,853,645 2231914

There was a delay in emplopn€nl
of employees caused by transition

Use of goods & seruices
These are for payment
of utilities, hospitality,
fuel, oil and lubricants 5p51,392 't,478,104

Delay in disbursement of funds
from the board

Sub Totd 6,9O5ps7 3,709,11E

Amounts due to other Government entilies

Primary schoolr

Katangi special school

Additional fundr for
complelion of I
classroom:
roofinS,plasterinS,
painting and fixing of
doors and windows.

300,oo0
Delayed disbursement of funds
caused by unappn:ved code list

Morramuni Primary School

Additional funds for
completion of I
classroom:
roofing,plastering,
painting and fixing of
doors and windows.

300,000

Delayed disbursement of funds
caused by unapproved code list

Ndalasyani Primary School
Additional funds for
completion of 6 door pit
latrine: painting

50,OOO
fklayed disbursement of funds
caused by unapproved code list

Kangemi Primary School

Delayed disbursement of funds
caused by unapproved code tist

Additional funds for
compl€tion of
r€novation of 4
classrooms:
construction of ring
beams, plastering and
fixing of dmrs and
windows.

353279

Kwakisai Primary school

Additional funds for
completion of I
classroom:
roofinS,plastering,
painfint and fixing of

450,0OO

Delayed disbursement of funds
caused by unapproved code tisl
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doors and windows.

Languni Primary School

Additionat funds for
completion of
classroom:
flmring,plastering,
painting and fiing of
doors and windows.

429,564

Delayed disburrme nt of funds
caused by unapprDved code list

Malivini Primary School

Additional funds for
completion of
classrDom: plastering,
painting and fixing of
doors and windows.

3OO,ooo

Delayed disbursement of funds
caused by unapprcyed code list

Uwoni Primary School

Additional funds for
completion of
rcnovation of 4
classrooms: flooring,
plaslering, painting,
roofing and fixing of
doors and windows.

800,000

Delayed disbursement of funds
caused by unapproved code list

ABC Makutano Primary School

Additional funds for
completion of 4 door pit
tatrine: plastering,
roofing, painting and
fixing of dmrs

2OOpoo

bursement of funds
causcd by unapproved cod€ list
Delayed dis

Kithuiani Primary School

Additional funds for
completion ofG door pit
latrine: plastering,
roofi ng, paintinglixing
doors and windows.

2 5O,OOO
caused by unapproved code list
Delayed disburse menl of funds

Iviani Primary School Acess Bridge Construction of Access
Bri 29,923,360 Delayed disbursemenl of funds

caused una code list

Kamweani Primary &hool
Construction of water

hyram and pipiinS to
scoll

3,594,530
Delayed disbursemenl of fu;
caused by unapproved code list

Kalandini Primary School
Construction water
hF"m and pipiing to
scoll

5,534p8O
Delayed disbursement of fun
caused by unapprDved code list

Ndiuni Itimary School
C-onstruction of water

hyram and pipiing to
scoll

3,964,O4O
Delayed disburs€ment of funds
caused by unapproved code lisl
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Mutyamboo Primary School
Construction of water

hyram and pipiing to
scoll

2,932,35O
Delayed disbursement of funds
caused by unapproved code lisl

Mukuyuni Primary School

Construction lo
completion of 2 door pit
latrine with urinal for
boys, 2 door pit latrine
forgirls and 2 door pit
latrine for PWT)

600,00o

Delayed disbursemenl of funds
caused by unapproved code list

Muusini Primary School
Crnslruct ion to
completion of I
classroom

r 20o,ooo
Dclayed disbursement of funds
caurd by unapproved cod€ list

Kithuiani Primary School
Conslruction to
completion of I
clansroom

r 100,000
Delayed disbursement of fun4s
caused by unapproved code list

hutu Primary &hool
Constmction to
completion of I
classroom

t 2oo,ooo
Delayed disbursement of funds
caurd by unapproved code list

Iwlini Primary School
Construction to
completion of I
classrpom

1200,0oo
Delayed disbursement of funds
caurd by unapproved code list

Mbembani Primary School
Conslmction to
completion of I
classroom

l2oo,ooo
Delayed disbursement of funds
caused by unapproved code list

Uvaini AIC Primary School
Construction to
completion of I
classroom

l loo,ooo
Delayed disbursement of funds
caused by unapproved code lisl

Kinaka Primarv School

Conslruction to
completion of 2 door pit
tatrine with urinal for
boys, 2 door pit latrine
for girls and 2 door pit
latrine for PWD

600,00o

Delayed disburrment of funds
caused by unapproved code list

Kambi ya Ndeke Primary School

Renovation to
completion of I
classrmm: roofing,
floorin8, plastering,
painting and fixing of
windows and doors

600pOO

Delayed disbursement of funds
caurd by unapproved code list

Kamweani Primary School
Construction to
complelion of 2 door pit
latrine with urinal for

600,ooo
Delayed disbursement of funds
caused by unapproved code list
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boys, 2 door pit latrine
for girts 8nd 2 dmr pit
latrine for PWD

Kaumoni Primary &hool

Renovation to
completion of I
classroom: roofing,
flooring, plastering,
painting and fixing of
windows and doors

600,0O0

Delayed disbursement of funds
caused by unapproved code list

Kautuluni Primary School
Construclion to
completion of I
classroom

r roo,ooo
Delayed disbunement of funds
caused by unapproved code lis

Sofia Primary School
Cbnstructron lo
completion of I
classroom

17OOp00
Detayed disbunement of funds
caused by unapproved code list

Maiuni Primary School

Renovalion to
completion of I
classroom: roofing,
flmring, plastering,
painting and fixing of
windows and doors

600,ooo

Delayed disbunem
caused by unapprcved code list

ent of funds

kangoko primary rhool Renovation of
classrooms 350,0O0 Delayed disbursement of funds

caused una code list
kikesa primary rhool Renovation of

classrooms SOO,OOO
caused una
Detayed disbursement of funds

code list
mombuni primary rhool Construction of one

classncom 850,OOO
caused u
Delayed disburscment of funds

code list
munyiiki primary school R€novation of

classrooms 600,O0O Delayed disburscment of funds
caused blr unapproved code lisl

Sub Total u,6a12OS
Sccodary schook

Iviani secondary rhml

Additional funds for
completion of I
classnrom:
roofingplastering,
painting and fixing of
doors and windows.

520,O00 Delayed disbunement of funds
caused blr unapproyed code list

li seconda school

Additional funds for
complelion of a science
laboratory with a

200,ooo Delayed disbursement of funds
caused by unapproved code list
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capacity of 50 students,
plasterinS, floorin8,
painting, fixing of
windows and doors

Sub Total 72opoo

Tertiary institutions

Katangi Technical Training Institute
Renovation of office a24,594 Delayed disburrment of funds

caused by unapproved code list

F.atangi Technical Training lnslitute
Purchar of furniture 254,305 Delayed disbursement of funds

caurd by unapproved code list

Kztangi Technical Traininq Institute
Purchase of fumiture

1,479 Delayed disburcme nl of funds
caused by unapproYed code list

Sub Totat 1pEO,S78

Sub-Total 6618li58l 2O,109J5E
Amounts due to other Srants and other transfers

EmerSency

Pa)rment for emerSency
projects for unforcs€€n
occurr€nces within the
financila year

4,303,985 Delay caused by election and
transilion period

SubTffit 4,993,9E5

Bursary and social security

Secondary Schools
Payment of bursary to
needy students

1,9o4,699
Delay caused by election and
transition period

Terliary [nstitutions Payment of bursary to
needy studenls

2,060,933 Delay caused by election and
transition period

Social Security
Payment of bursary to
needy students

Special Needs
Pa)rment of bursary to
needy students

335,468 Delay caused by election and
transition period

Sub Total 4FOr,10O

Sports

Constituency Sports activities
Carry out constituency
sporls tournament

2,4O9,730
Delayed disbursement of funds
caused by unapproved projects

ReSional sporls toumament Carry out r€gional 5O0,00o Delayed disburxment of funds
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sports tournament caused by unapproved projects

Sub Totel 2,909,7W

Environmcnt
Construction of sand
dam Ngumbulu
pgqondary

3262,57O Delayed disbursement of funds
caused by unapproved projccts

Sub Total 9262,57O

Sesudty ACCs office renovahon
lkombe r 20o,ooo Delayed disbursement of fundj

caused
Srrb Toral 1200N
Sub-Tota.l I6p67i9E5

26,747,559
Acquiritio of assets Purchase of office

furniturr 557 267 Delayed disbursement of funds
caused by unapproved proiects

Sub Totel

OyeEight Committee Expenrs(itemize) 597 267

Accommodation - Domestic travel

Payment of
accommodalion
expenses on domestic
travel

Delayed disbursement of funds
caused by unapproved prDjects

Travel allowances

Payment of travel
allowances during
training for 5 membe rs

300,ooo Delayed disburrment of fundj
caurd by unapproved prcjects

Dail subsistence allowance subsislence allowanccs

Daily subsistence
payment of Daily 300,0oo fklayed disburrment of funds

caused by unappmyed projects

Constituenc t allowancesOve

Paylnent of sitting
allowances for the COC
members

165,000 Delayed disburcment of funds
caused by unapproved projects

Accommodation allowances

Payment of
accommodation
allowances for 5
committee members

300poo Delayed disbursement of funds
caused by unapproved projects

Accommodation allowances

Paynent of
accommodation
allowances for 5
committee
memhrs

335,OO0
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Olherc (spe,il)
These are amounts due
to other oftice and ICT
projects

4,a49,723

Detayed disbursement of funds
caus€d by unapproved projectsStraleSic plan

Preparation of
constituency strategic
plan

NG CDt Office Renovation of NC CDF
Office 3,5OO,OOO

Delayed disbursemenl of funds
caused by unapproved proiects

Sub-Tot8l 1,O23,677

tunds pending approval 11!,to,944

Grrnd Total
95.934.947 55.415,852
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Axnex 4 - Summary of Fixed Asset Register

Land
1 1,500,0@

Buildings and structurcs
5020 t7t 2O,t7 t 25O

Transport equipment
5 9 7 5,069,647

Officc equipment, furniture and fittings
1,7E2 1,782,3@

ICT Equipment, Software and Other ICT Assets
351,O@ 351,00o

Other Machinery and Equipment
497 497,atu

Heritage and cultural asrts

Intangiblc assets

Totrl
29 7 2 7
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Annex 5 -PMC Bank Balances As At 3 wre2023

AIC KASOONI PRIMARY SCHOOL 0390240926947 EQUITY BANK 875.90 876.00

AIC KASOONI PRIMARY SCHOOL 0390242317276 EQUITY BANK
9,438.O5 592,O00.00

AIC KITHIMANI PRIMARY SCHOOL 039024227 6339 EQUITY BANK
45,41 1.55 r,500,000.00

ASSISTANT CHIEF OITICE KWANDOLO o390261O67964 EQUITY BANK
r 6,8ro.05 t 2,933.00

TR MAKEWA HICH SCHOOL o3902aoao67 4a EQUTTY BANK
37,632.62 37,633.00

I,ANGUNI PRIMARY SCHOOL 0390240744043 EQUTTY BANK
4O7 2ta.zo 4O7 2ta.OO

IATINENI PRIMARY SCHOOL o390242265646 EQUIry BANK
354,390.35 l,500,000.00

IKOMBE DAY & BOARDING PRIMARY SCHOOL 0390280A21a27 EQUTTY BANK
@21.70\ 795.OO

IT.IYANZAANI PRIMARY SCHOOL 1245043644 KCB
4 r 9.OO 419.00

IVI,ANI SECONDARY SCHOOL o3902ao816a75 EQUITY BANK
397,385.90 397,386.00

IWTU PRIMARY SCHOOL o3902ao731176 EQUTTY BANK
15,708.85 45,587.OO

KAKUMINI PRIMARY SCHOOL 0390280723493 EQUITY BANK
l57.OO 157.OO

KAINANI PRIMARY SCHOOL 0390242273794 EQUTTY BANK 47,395.90 120o,0o0.00

KALANDINI PRIMARY SCHOOL 0390281985951 EQUITY BANK t20.00 120.00

KALIANI SECONDARY SCHOOL 0390282279566 EQUITY BANK
37,345.O0 850,000.00

KAIOLENI PRIMARY SCHOOL o3902a2264rOt EQUITY BANK
13, t 00.10 l,600,000.00

KALOLTNI SECONDARY SCHOOL 1281449466 KCB
t 5l,90l.oo 66r,898.OO

KAMBI YA NDEKE PRIMARY SCHOOL 0390240740927 EQUTY BANK 154.70 155.00

KAMBI YA NDEKE PRIMARY SCHOOL 0390242277 647 IQUITY BANK 56,593.50 900,000.00

(AMUTTIAMBYA PRIMARY SCHOOL o390242249022 EOUMY BANK 99,626.90 900,000.00
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KANGEMI PRIMARY SCHOOL 0390280788495 EQUITY BANK 592,661.O5 196,060.00

KANCOKO PRIMARY SCHOOL r285083555 KCB 267,407.65 242,O95.OO

KANGUMA PRIMARY SCHOOL 0390280723353 EQUTTY BANK 14p60.26 7494E.@

KAOI.IYWENI PRIMARY SCHOOL 0390280800894 EQUTTY BANK 140.40 '140.00

KAONYWENI PRIMARY SCHOOL 039028226617a EQUITY BANK 4,18 t.35 500,000.00

KATANGI PRIMARY SCHOOI- o390280805052 EQUITY BANK 9942.60 9,043.00

KATANGI SPECIAL SCHOOL 0390280801814 EQUITY BANK 385,760.40 385,760.O0

KAUMONI PRIMARY SCHOOL 1293440221 KCB (3,s63.95) 599,644.0O

KAVINGO SECONDARY SCHOOL 128553a3a2 KCB l 70.90 297.OO

Kf,I.IYA MEDICAL TRAINING COLLEGE.MATUU 0390282192363 EQUIry BANK 325,568.OO 32s,568.00

KIIMANI PRIMARY SCHOOL o390280825a72 EQUITY BANK 147,363.35 147,3U.O0

KIKENEANI PRIMARY SCHOOI, o3902822a5979 EQUITY BANK I1,444.1O 9O0,0o0.oo

KIKESA PRIMARY SC-HOOL o3902a2260923 EQUTY BANK r 5l,063.93 3,OOO,0o0.00

KIMUUNI PRIMARY SCHOOL 03902808 r 9335 EQUITY BANK 22,954.99 545,586.00

KINAKA PRIMARY SCHOOI, r29394s056 KCB 32,798.OO 599,634.00

KINYAATA PRIMARY SCHOOL 0390281392552 EQUTry BANK 45,969.00 599,ssO.@

KISAANI PRIMARY SCHOOL 03902823't27s8 EQUITY BANK 1,179.40 899,880.OO

KISAANI PRIMARY SCHOOL 03902823t2A79 EQUTTY BANK r 8,869.25 399,880.00

KITHITO PRIMARY SL^HOOL o3902N758799 EQUITY BANK 23,0O5.50 222,437.OO

KITHUIANI PRIMARY SCHOOL 0390280815985 EQUITY BANK 461 ,734.05 5 74,O88.00
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KITOIOLO PRIMARY SCHOOL o3902a0E22392 EQUTry BANK 2,652.28 334,652.OO

KIUSYANI PRIMARY SCHOOL o3902a2285731 EQUTTY BANK 15,o76.60 600,000.oo

KIULIKUNI PRIMARY SCHOOL 0390240794753 EOUITY BANK 22,482.50 174,171.OO

KIWANZANI PRIMARY SCHOOL 039024227 5346 EQUITY BANK 9,999.05 850,OOO.00

KMTC MATUU- DININC HAI-I, 039028081 1957 EQUTTY BANK 9,s53.41 7922ta.OO

KMTC MATUU. ruITION BLOCK o3902ao8l t97r EQUTTY BANX 468.95 14a,969.OO

KWA MWAru SECONDARY SCHOOL o390242349023 EQUTry BANK 14253.OO 599"E8O.OO

KWA KISAI PruMARY SCHOOL 039028078@57 EQUITY BANI( 445,624.75 445,625.OO

KWA KISAI PRIMARY SCHOOL 0390242279243 EOUTTY BANK 40,131.00 850.000.oo

KWA KITEMA PRIMARY SCHOOL 1294205331 KCB 37"8Or.00 849,646.OO

KWAKOKO PRIMARY SCHOOL 1293667935 XCB 670.20 u9,770.OO

KWAKULU PRIMARY SCHOOL o3902a226a7 69 EQLITTY BANK 34,830.00 900,000.oo

KWAMWAru PRIMARY SCHOOL 039024229031O EOUTTY BANK 57 2a6.OO 849,880.OO

KWAMWATU SECONDARY SCHOOL o3902ao820255 EQUITY BANK 7r,486.05 648,158.O0

KWASYOKISINGA PRIMARY SCHOOL 03902408327 tA EQUITY BANK t4A47.7O l33'81O.OO

KYAANI PRIMARY SCHOOL o3902422a4461 EQUTTY BANK I 16,470.00 899,880.O0

KYASIONI SECONDARY SCHOOL 1293444tO5 KCB 90,t 26.OO 850,OOO.OO

KYUA PRIMARY SCHOOL.CLASSES o3902a2266593 EQUITY BANK 59p37.80 r,500,oo0.oo

KYUSYANI PRIMARY SCHOOL 03902422708oa EOUTTY BANK 39,990.0O 849,880.OO

MAIUNI PRIMARY SCHOOL o390280723955 EQUITY BANK 31'876.10 3l ,876.00
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MAKUTANO ABC PRIMARY SCHOOL 12a5351762 KCB 750.30 I 74,688_00

MAI-ATANI SECONDARY SCHOOL 03902608069E8 EQUITY BANK 3,989.OO 63,497.@

YEMWAru PRIMARY SCHOOL NG.CDF 0390280850616 EQUITY BANK I,137. I 5 t52,642.OO

MALI}'INI PRIMARY SCHOOI, 0390280a84103 EQUITY BANK r 6,577.54 za2gEt.oo

MAMBA PRIMARY SCHOOL 03902822758a7 EQLIITY BANK 34,57 2.8O 900,000.00

MANGWETI SECONDARY SCHOOL 039028081sr24 EQUITY BANK 654,737.O5 654,737.00

S.A MBINCONI SECONDARY SCHOOL NC CT'F PMC ACCOUNT 039028227a601 EQUITY BANK 42,54a.ao 850,OOO.00

MASEWANI PRIMARY SCHOOL 039o2EO8l 1074 EQUTry BANK 1t,704.96 350,926.0O

MATANCINI PRIMARY SCHOOL o?902a226't 116 EQUITY BANK 20255.45 900,oo0.00

MATTru HGM PRIMARY SCHOOL 0390282281267 EQLIIIY BANK 29,872.OO 650,000.00

MBUINI PRIMARY SCHOOL 0390280734ssO EQUTTY BANK 3a2O2.91 38103.0o

MOMBUNI PRIMARY SCHOOL o3902822EOt68 EQUITY BANK 95217.OO 85O,OOO.OO

MUKALALA SECONDARY SCHOOL 1285164512 KCB 322OO.OO 92,133.@

MUKAI-ALA SECONDARY SCHOOL t294205110 KCB 322m.OO 849,166.00

MUKLMJNI PRIMARY SCHOOI, o3902a2277136 EQUTTY 20,1Eo.00 900,@0.oo

MUUSINI PRIMARY SCHOOL o3902a2269aa7 EQUITY 124,791.60 8,5OO,000.00

M}AIMBUNI PRIMARY SC'HOOL t245083776 KCB 6,746.1O 98,s99.O0

NDALANI POLICE POST 0390280313E19 EQUITY BANK 94,968.00 94,968.OO

NDALANI PRIMARY SCHOOL 1293306703 KCB 33,338.50 2,OOO,O12.@

NDALASYANI PRIMARY SCHOOL o3902ao723966
EQUTTY

749,430.OO 599,55O.OO
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,

NGANGANI SICONDARY SCHOOL 0390242312160
EQUTTY

64,615.40 850,OOO.OO

NGOLIBA PRIMARY SCHOOL o3902N4O9527
EQUTTY

444,428.50 r 87,693.OO

NGUMBULU PRIMARY SCHOOL o390282325356
EQUTTY

65,349.15 600,000.0o

NTH UNGULULU PRIMARY }L_HOOL o390242265922
EQUTTY

I l l,677.O5 850,OOO.OO

SA MBINGONI SECONDARY SCHOOL o3902E227E601
EQUTTY

42,548.4O 850,OOO.OO

ST CIIARLIS WUONI SLL-ONDARY SCHOOL o3902mata263
EQUTTY

4,742.N 4,743.OO

ST TRANCIS MORRAMUNI PRIMARY SCHOOL o39028n8O520a
EQUTTY

3r6,463.90 3 r 6,464.OO

WOTJNT PRIMARY SCHOOL 0390242275642
EQUITY

2,3OE.OO 9OO,ooo.OO

YATTA SUCOUNTY POLICE H/QUARTER OrRCES 0390242807949
EQUITY

23,901.20 499,880.O0

YEMWATU PRIMARY x--HOOI- 03902808506r6
EQUrrv

I ,I37.15 42,947.@

YUMBUNI SECONDARY SCHOOI, 0390281I12465
EQUTTY

42,807.87 95,405.@

T TAL
8,924,374.17 58125,079.@
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Annex 6: Prqgress On Follow Up of Auditor Recommendations

Thc following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor andsubsequent progress made on the resolution of lhe issues.

4.1
The title 'statemcnt of Cashflows. is not numbered slx, as per the table of contents
SummaryJtatement ofapprDpriation appearing on page S to the financial statements is

not titled or numbered as required in the finaniiai reporting template

the financial statementsErrors in presentation

Observation

(r)

00

(i) The title "statement of Cash flows"
was an omission error. It has has been
numbered "lX" accordingly as per the
table of contents
(ii) Summary statement has been titled
accordingly to comply with the standard
prescribed by the Public Sector
Accounting Standard Board.

Resolved

4.2

Observation

i. Incorrcct Opcrli4g Bal8nccs

Note 17.3 to the financial statements *flects Kshs.6,96S,6E7 for opening balance for
amounls due to other covernment entities- However, nore l 7.3 audited hnaniial statemenrs
for prior year (2O2O/ZO2|) rrflected a closing balance of Kshs.E,93S,687 r€sulting to an
unexplained variance of Kshs.3O,OOO.

In the circumstances' the totals for figu*s in the notes for the two financial years (opening
balance for 2021/2022 and closing barance for zo2o/2ozr) also varied bv thi sami
amounl Kshs.3o,000. "

ii. Variances of balances in Notrs to the financial statcmcnts and

Nole 17.3 for other unutilized funds reflect Kshs.ZO,tO9,4Sg for amounts due to other
Government entities, while Annex g for unitized fundJ reflect IGhs. r s.s2TFz r resulting to
unexplained variance of Kshs.4,582,137.

anncxures supporting

naccuracies in thc Financial statements

the frnsncial strtemcnts-

(i) The amount Kshs.8,965,687 was as
an error in copying from prrvious
financial stalements, the correct figurE
for unutilized funds due to other
Goyernment_entities is Ksh. 8,935,687
as per the audited financial statements,
the same is also reflected correctlv in
Annex 3. Corrections have been ione
accordingly.
(ii) There was no variance for under
unutilized funds due to other
Government entities under this car.
The correct figure is Ksh. 2O,lO9,4ig
and is r€flected in both note I 7.9 and in
Annex 3.

Resolved
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4.3
Note 3 to the financia[ statements rcflects Khs.7193,l69 for other receipts which includes
khs.4,42425o destrrib€d as olher receipts not classified elsewherr. However, no analysis
was provided in support of the amount.

Unsupported Receipts

Obcewation
Other receipts have been explained as
her€in attached

Resolved

4.4

The statement of receips and payments and as dirlosed in Note 7 to lhe financial
statements, r€flects Kshs.66,414,588 in respect ofothergrants and transfer. included in this
amount is Kshs.64,569p0O in rrspect of bursaries disbursements for secondary schools and
terliary durinS the year under reyiew. However, the following was observed,

(i) Reviewed documents indicated that only a Kshs.5O,72O,OOO cheque was disburrd to
schools with list of beneficiaries attached, and there was therefore a variance of
t(shs. 13,849,0OO which was not supporled. (Appendix VD

ii. Review of documents provided in support of the bursary disbursements revealed that,
thirteen thousand, nine hundred sixty-four (13,964) sludents had appliei for
bursaries. Howeyer, a total of fourteen thousand two hundred thirty-five (14135)
bursaries were awarded for KMTC, S€condary schools,'I'fC, TTI and University which
exceeded the number of applicants by two hundred seventy-one (271). This casts

Bursaries amountint to Kshs.6,667,50o were disbursed to KMTC, Secondary rchools
and University without adherinS to criteria and guidelines as discussed in Minutc
4/O4/ lO/ 2O2l dated 4tr Octobr-.r 2021. (Ap,pcndix V[)

Bursary cheques were directly addressed to the bank manager and subs€quent

Sno Catcrgo,ry No Ap,plicants No Bencficisries Variance
I KMTC I l8 126 8
3 &condary schools 12,47 4 t2,7 to 236
4 University 1,372 1,399 27

Total 13,964 14'235 ,', I

ut.

Bursary disburs€ments

Observation

doubt on fairness and tran in bursaries issuance

All bursary allocations wer€ done as p€r
applications, T\e_vaiance of 277
beneficiaries was occasioned by prior
applicalions not yet disbursed. Thcrr
were pending applications from
previous financial which had not been
allocated funds.

Resolved
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disbursement to school's
institutions and no evidence

accounts, therefore no acknowledgement from
to show that beneficiaries werr notified lhe amount of

bursary issued by [und.

4.5.1

Conlracts not supported by prcfessional opinions

The statement of receips and palrments and Note 6 to the financial statements reflects
Kshs.6o,189,955 in r€Jpect of Transfers to other Government Units, comprising of
Kshs.43,5l3Ba3, Kshs.9,564,OOO and Kshs.7,ltz,It2 transferred to frimary Schools,
Secondary Schools and Tertiary Institutions respectively for implementation of various
projects acmss Yatta Constituency.

Review of Project }ttanagement Committee files for fourl€en (l4) projects r€lating to either
renovation of classrooms or construction of classrooms to completion valued at
IGhs.l5,764,OOO, r€vealed that though evaluation of tenders was done, professional
opinions werc not issucd by the Supply chain Managemenl officers assisting thc NGCDFC
and PMCS to manage the procurement process.

It was not thereforc cl€ar what informed the awarding process through the forwarding of
letter of notification of award and signing of contract agrE€ments wilh the contrac6rs.
(Appcndir I)

Observation

It is tme as observed by the Auditor
some of the contracts werc not
supporled by professional opinions. The
new committee is however
implementinS prDjects wilh all relevant
officers including procurement officer
involved in the procurement processes

Resolved

4.5.2

Contracts not supported by signed contract agrcements

The statement of r€ceipls and pa)rments and Note 6 to the financial statements rcflects
Kshs.6o,189,955 in respect of Transfers to other Government Units, comprising of
Kshs.43,513,843, Kshs.9,564p0o and Kshs.7,ltz,t12 transferred to primary Schools,
Secondary &hools and Tertiary Institutions respectively for implementation of various
prDjects across Yatta Conslituency.

Out of the total, general ledger and project management committee (pMC) files for 20
projects r€latinS to implementation various projects valued at Kshs.2B,l49,7l l.

Obscrvation

Il is true as observed by the audilor some
of the contracts in the files were not
signed, however, the signed copies had
been misplaced and they arc herewith
attached in Annex I

Rerclved

\ I
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I,

a

Review of the PMC files r€vealed that 6 projects worth Kshs.7,7O6,O00 were implemented
without siSned contract a8r€ements between the PMCS and the contractors implementing
the projects. In such cases the fund risked losing money incas€ there were disagreements or
contractor failed to fulfill their obligations during the contract execution period. fretails as
per Appcndix U.

4.5.3

Physical inspection conducted ol 16/3/2023 for 15 projects implemented in primary,
secondary schools and tertiary institutions valued al 19,999,7 t I rcvealed that in general
implementation was satisfactorily done and majority of the prcjects arc in use (Appendix
It).

The projects' rope of works included either construction of classroom to completion or
r€noyations of classrooms, which entailed r€roofin8, plastering, flooring, fixing of windows
and doors and extension of verandah.
However, 3 projecls worth Kshs.4,750,000 wer€ nol implemented satisfactorily or were not
in use thereby casting doubt on whether the residents of the Constituency got value for
money for the money invested in the projects. Details are as tabulated below;

DateContracto RemartsAllocationSc.pe

3,000,00
0

Unsa actory workJ by contractors

Observation

Conbacb not satisfaciorily implcmcn

176Renovation
ofll
classrooms
to
completion

Dcmasteco
Enterprises
u

5/26/2
021

Schml/Instihr
tion

Kikesa
Primary
School

P.V
NO.

Painting
work not
upto
standard
thouSh il
had been
done
internally
and
externally
due to

It is true as observed by the auditor some
of the projecls wer€ complete and nol in
use. Mukalala Secondary rhool
classroom since complete has since been
handed over for use to the rhool. Kikesa
and Kambi ya Ndeke primary school
projects were completed as per the
specifications in lhe BQs. The
Completion c€rtificales, certificates to
make good defects and hand over
certificates are herewith attached.
Annex 2

Resolved
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dilaptdatel
nat[re of
€xistinS
structurEs

(ambi Ya
Ndeke
Primary
School

Renovation
ol 5
classrooms
to
completion

Mawsons
General
Contrctors

5/26/2
o2t

t80 900,ooo Painting
work not
upto
standard
though it
had been
done
internally
and
externally
due to
delapidatet
natur€ of
existing
structures

Mukatala
Secondary
School

Constructio
nofl
classrcom to
completion

Ziccato
General
ASencies

t/26/2
o22

I50 850,OOO Class not in
use, and
apprlred, to
haye been
just
completed

Total 4,7tu,@
o

4.5.4

lrreSularities in the paJrments process

Obseryation

Review of Project Managemenl Comm

contractors

files for
ri pleti

tisfacmaJon
n onfi

ehe 4 ects arel to et reher tinova onproJ hng
of c assrooms or const cru on cof tolassrooms com valon edu at Ks sh 5 764 ,oo0thatrevealed of ects sawer€ torihough ty lm nmeprDj washer€ only ple ted,
eviden lnce les cto tha to trcoll LC ors were su

It is true as observed by the auditor some
payment files werc missing at the time
of Audit, this had been caused by lhe
change of office bearers to the new
committee and new staff. 'I'he files are
however available for audit at the NG
Ct)fC Offices in Matuu. It is true some
of the documents were missi the NG

Resolved
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tl

a

certificatcs, invoices, certificates of practical completion and inspection and acceplance
r€ports. Ther€ was also no evidence in the files of implemented projects like photos of
completed new projects or before and after photos for proj€cts lhat inyolved renovalion of
classrooms. 'Ihe Sub-County Work Officer who supervision implementalion of rcme of the
projects noted that such documentations or evidence wer€ provided at the time and it was
not therefor€ clear why they wer€ missing from the PMC files or the payment vouchers.
Details arE as per Appendix l.

furlher, for all the paytnents reviewed there was no evidence in the ledgers, payrnent
vouchers or PMC files of retraining the retention before paymenls to contractors.

CDrC yatta has taken note and will
ensurr fuhrre payments are futly
supported.

4.6

Durin8 the year under audit, the fund had budgeted to implement a total of seventy-five
(75) projects worth lishs.68'346,5E7 -7 and unspecified em€rSency projects altocation
worth Kshs.7,I92lO7 both totaling l3hs.75,475,794. However, audit revealed that the
Fund implemented only thirty-five (37) prcjects worth Kshs.35,877,000. The balance of 38
prcjects and emergency projecls wilh combined allocations of kjhs.39,59E,795 werr not
implemented.

ln the circumstances, it was not possible to confirm if and when the Public witl otrtain value
for money from the Xshs.39,598,795 auocated to projects that were not implemented
durin8 the year under audit r€view. (Appendix IV).

failure to Implement Prpjects

Obscrvation

tt is true as observed by th€ auditor a
total of Kshs 39,598,795 had be€n
disbursed. The amount of money was
disburs€d at the close of the financial
Year and the projects wer€ implemented
in the yeat 2022/2023 this was also
caused by delayed disbursement from
the NG CDf Baord

Resolved

Note 7 to the financial statements reflects a fiSure of Kshs.66,414,568 in rcspect to other
Srants and transfers which inctudes Kshs.1,395,5E8 for cmerBency proje.ts. However,
there was no evidence presented for audit review to show that the NGCDr reported
expenditure on emerSency project to the NGCDT Board within 30 days of the occurrrnce of
Emerqency further the manaqement allocsted a Dortion Kshs.7.l92r07 aqainst the 5%

failure to report on EmerSency pmjects

Obcrvation
The emergency projects were reported
to the board. The screenshots of emails
to the NG CDf Board are attached. The
emerSency allocation was as allocated
and is set aside by the Board as pcr the
attached circular. Annex 3

Resolved
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Kshs.6,654,443.95 of the total budget hence overstatement ofngs of
Kshs.337,763.05

4.6.r

Note 7 to lhe financial statements reflects transfers of Kshs.66,4 t4,589 in r€spect to other
lnnsfel ald Srants. However, included in this amount is a total of Kshs. t,i9S,58E and
Kshs.4so,OOO transferrrl to Project Management Ctommittees (pMC) for emergency and
security projecls. Howeyer, the following projects files were not provided foi auiit u,
detailed below:

Date PAYEE DE,SCRIPNON CHEQT'E NO AMOT'NT
9/27 /202
I

Kithito Primary S€hool C-onstruction of 4
door toilet

4508 30o,ooo

9/27 /202
I

Assitant Chiefs office
Kwandolo

Renovations of 3no
roomed office

4495 4 5O,O0O

Tdsl 75OpOO

Unsupported Emergency project

The project files may have been missed
out at the lime of Audit. Thc files are
available for a:udtt at NG CDfC Offices
Matuu

Resolved

Activitie"s Amount
(Kshs)

Anomslis Noted

4.6.2

Kithilo
primary

RenoYations
of 4 door pit
lalrine, I
PWDs

300,000 No pit latrines provision for
made of wood not steel doors as provided in Be

PWDs, door were

The slatement of r€ceipts and payments rcflects (shs.66,4l4,5gg in respect lo expenditurr
on other grants and transfers as at 30 June,2022.lncluded in this figure i, Xshs. t,SaS,SAa
for security and emerl;ency expenditurc, However, physical verifica"tion of projecis carriedod on l6s M^rch,2023 rEyealcd anomalies in implementation of projects worth
Kshs.795,588 as deLailed out below:

tlnsatisfactory Prcjecl lmplementation

It is true as observed by the auditor that
some projects were not implemented as
desired, this was caused by inadequate
funding by the constituency committee
during allocalion. The constihency will
however ensurc projects ar€
implemented as specified.

Resolved
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J

-

4.6.3

Irregularities in procurrment of emergency pmjects

Review of projects files revqled that Project Management Committees (PMG) did not
comply with the Public lYocur€ment and Asset Disposal Act, 2015 on procurement of
projects worlh Kshs.1,095,588 as detailed out below:

Projects Activity Amounts Anomalies notcd

Munyiiki
Primary
School

Construction of
4 door pit
latrine

495,588.00 Contract aSreement had no figure
indicated, no completion certificate and
no professional opinion from certified
supplies practioner

Kinyaata
Primary
School

construction of
6 door pit
latrine

600,000.00 Ms KeYhammer construction quoted
568,125, but siSned contract had sum
of ksh 553,581 hence variance of ksh
14,544.no completion cerlificate and no
professional opinion from certified
supplies practioner.

Totsl 1p9s,588

It is true as obs€rved by the auditor some
of the procur€menl documents wer€
missing. The documents had been
misplaced at time of audit. The
documents are he rewilh attached.
Annex 4, Kinyaata primary rhool
contract was siSn€d as per the available
funds.

Redved

4.7

Un-updated Projecl implementation Status r€port

Review of project implemengtion slatus rrport provided for audit as at SOlh June 2022
rEvealed that the status r€port is incomplete and lufraled. The sudit r€viewed project files
for projects valued at Kshs.26,520,0o0 mosl of which were noted to be complete, as
supported by certificates of practical completion. Most of these prcjects wer€ also physically
inspected on l6 March 2023 and conflrrned to be complete projects.
However, review of the Projcct Implementalion Slahs report indicated their
implementation status was at tendering stage and procurrment process ongoing as shown

Observation
It is true as observed by the auditor the
PtS had some projects not updated. The
corr€cted PIS is herewith attached.
Annex 5

Resolved
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in Ap,pcndix V.

4.8

Obsenntion

Documents submitted by rhe Managemenr 
_indicared that entity Iacks a Risk Management

policy. The entity ther€fore lacks a toot for defining its risi appetite and set t[e risk
lolerance levels byidentifying boundaries against unacieptabre exjoiure to risk becaus€ the
policy is yet to be developed.

kck of risk manaSement policy and disaster recovery plan

It is true as obs€rved by the auditor the
constituency has not been mainlaining a
risk and disaster recovery plan. The
constituency lhrough the NG CDrC will
ensur€ thal it mainl.ains such a plan
immediatelv

Resolved

4.9

Obscrvation

Reported in the statement of receipts and payments and as dirlosed in note 4 to the
financial statements is Kshs.3,337229 being iompensation of employees. A review of
schedules for remittances of staturory deducrions stiowed deductioni were remitted to the
r€spective statutory authorilies afrer rhe set deadlines, contrary to Regulation I E (4) of the
National Government Constituency Development fund RegulatiJns, 2016. The late
remitlances were for the monlhs as shown:

Month D8,la Rcmittance
Nov 2021 zt/ t2/2021 5too
luly 2021 21/ 12/2021 5280
OctoljfI 2O2l 2t / l2/2021 4620
L)ecemb(.r 2021 08/04/2022 4600
January 2O2? 08/04/2022 4400

Late remittance of statutory deductions

It is true as obs€rved they were some late
rrmittances. The constituency will
ensur€ that it meets deadlines for
submission of returns

Resolved

4.1o

Erhnic Composition Of staff

Observation

The NG CDrc
adYerlisements

r€cruited staff through
and the staff werr

picked on merit but prcferably from the
constltue

Resolved

a
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Reporled in the statement of r€ceipts and payments and as disclos€d in note 4 to the
financial slatements is Ksh.3,337129 being compensation of employees. R€view ofthe
payroll and staff personal files rrvealed that the NGCDT had a worldorce ofTen (10)
employees as at 30 June,2022, ovl of which all employees were from the dominant local
ethnic community. This is contrary to the provision of Section 7(2) of the National Cohesion
and Inte8ration Act, 20O8 which stipulates that no public establishment shall have more
than one third of its employees from the same ethnic community

4-'t I

The summary stalement of apprDpriation, Recurrent and Deyelopment combined for the
year ended 3oJune 2022, reflects final budget of Kshs.l9l,405279 ar.d actual payments of
Kshs.135,989,427 resulting to an under expenditure of Kshs.55,415,852 (29%)
rcpresenting funds disbursed to the Constituericy Office and not utilized by 30 June
2O22.This comprised money meant for implementation of various projecb as follows;

Audit Components Curaut
ycar final

hrdget
ficur€s

Curcnt
year

actualj

Variancc %
Differtnc

e

Kshs- Kshs. Kshs %

Compensation of employees 5,564243 3,337 229 223191
4

40*,

Us€ of goods and serYices 7,525,759 6,047,655 1,478,1O
4

19.6%

Transfers to othcr Sovemment
entities

&2e9,41
3

60,t E9,95
5

20,'109,4
58

25.O4%

Other Srants and transfers 93,162,14
I

66,4 t4,58
8

26,747,5
53

28-71%

Other payments 4,449,723 0 4$49,72
3

100%

The under-absorption of the budget may imply that some of the planned projecls and
prp8rammeJ were not implemented and may have negativcly impacted on service delivery
to the public.

Budgct Control and Performance

Obcenratioi

The constituency has taken note and will
ensure it reviews its budget making
Process

Resolved
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MAINA
fund Account Manager.
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