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Financlal Statements foi The Year Ended rune 30' 2023

1. Acronyms and Abbreviations

Fiouidc a list of all applicable acrcry'ms and abfueuiatioa e'g'

NccDf-National Government Constituency Developnent fund

. PFM-hrblic Finance ManaSement

IPsAs-lnternational Public Sector Accoutrting Standards'

PMC- Project Management Committee

FY-Financial Year
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Navakholo Constiluency
Nntional Government Constituencies Development Fund (NGCDF)
An,rual Report and Financiul Statementsfor The Year Ended June -10,202-1

2. Key Constituency lnformation and Maragement

(a) Background information
The Natiolal Governlnent Constitllencies Developnrent Fund (NG-CDF) forurerly Coustituencies

Developruent Fund (CDF), is established under the NG-CDt Act 2015 as antended tn 2O22.The Act

is a successor to the Constituencies Developnrent fturd (CDF) Act of 2003 which initiated the Frtnd

arrd its subsequent anlendlnents/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

replesented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic dileclion of tlle Fund.

Mandate

The mandate of the Furrd as derived from sec (3) of NG-Cfif Act, 2015 is to:

a) Recognize the constituency as a platfolnr tbr ider.rtification, perlbltrtance and intplenteutation of
... :-...I

b) Facilitate the perfomrance arrd inrplemettation of national goventulent futrctiotrs in all l.rarts of

the Republic pursr-larlt to Article 6(3) of the ColstitutiolU

Provide tbr. the participation of the people i11 the cleterntination atrd iurpleutentation of

identifiecl national gover.nnrent development plojects at lhe collstituency level pursuant to

Article 10(2) (a) ofthe Constitutioll;

Plourote the national values of hturrau dignity, equity, social jr.rstice, irrclusiveuess, equality,

lT unran rights, uon-discrimirration and protectioll of the nrarginalized pursuant to At'ticle 10 (2)

(b) of the Corlstitutiorl;

Provide tbr the sustainable developrrreut of all parts of the ttepublic pursualrt to Atticle 1O (2)

(d) of the Collstitution;

Providc a legislative aud policy fiaurewolk pLrrsuanl to Alticle 27 (2) of ll'rc Coltstitutiolt tbr the

progressive realization of the econouric and social riSllts gllamnteed under Article 43 of the

Collstihltion;

Provide mecharrisrrs for the National Asseurbly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) ofthe Constitrttioll;

provide tbr a public finance systenr that pronrotes an equitable society and in particuJar

expenditure that prourotes equitable developnrent of the couutry by making special provisions

tbl mar.8inalized groups and areas pursuant to Arlicle 201 (tr) (iii) of the Constitutiortl

Authorize withdrawal of nroney frorrr the Consolidated Fuud as provided ' under Article 2OG (2)

(c) of the Constitutiorl;

c)

e)

d)

r)

8)

h)

i)

t
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j) Provide lnecharrisrns for the National Assenrbly to facilitate the involventent of the people ill the

identification and implenrentation of projects for ftinding by the national Sovernment at the

constituency level; and

D provide for nrecftauisnrs for supplementing infi'astructure developnlent at the constituency level

in nlatters falling within the tunctions of the national Sovemment at that level in accordance

with the Constitutiorl

Vision

Equitable Socio-econonric developnlent countrywide

Mission

To provide leadership and policy direction for effective and efficierrt matragentent of the lund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans tlttrcugh our work

Z. participation of the people- We involve citizens in making decisions about progranlmes we

fund

9. Timeliness - we adhere to prompt delivery of service

4. Good goveraEnce - we uphotd high standards of transparency, accountability, equity,

inclusiveness and inte&'ity in the service of the people

S. Sustiinable develorpment - we pronlote developurent activities that treet the needs of the

present without compromising the ability of f'utr-rre generations to tneet their own needs.

Frrnctions of NG-CDF Committee

The functions of the NG-CDF Comnittee is as outlined in section l1 of The National Govemurent

Constituencies Developntent fund Regulations, 201 6.

(b) Koy Management

The Navakholo constituency NGCDF day-to-day nlarMSenlent is under the following key

orSans:

i. Natior,al Governnlent Constituencies Developrnent [und Board (NGCDFB)

ii. National Governfllent Constituency Developnrent Fund committee (NGCDFC)



Natahholo Consfituency
Ndlonal Government Conslltuencles Da'elopment Fund (NGCDF)
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fiduciary Marugoment

the key nran4genrent personnel who held office during the firuncial year 
"n66 

36tn lwre 2023

and who had direct fiduciary responsibility were :

(c) Fi<tuciary orrergight Arrrngpmcnts

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

crversicht o11 the activities of Navakholo Constitnencv NGCDF. Ttre rcoorts and recommendation

of ARMC when adopted by the NGCDr Board arc forwarded to the Constituency Conm ttee for

action. Any metterf, that require poliry guidancc are forwarded by the Board to the Cabinet

Secrctary and National Assembly Select Committee.

(4 NavalJrolo Constihcncy NGCDF Headquartcrs

P.O. Box 74-50727

Navakholo NGCDI Oftice

Navakholo - Muhuni- ChebuWsi Road

NAMBACHA, KENYA

(c) Navaldnlo Constituency NGCDF Contacts

Tclephone: (254) 7 2228a499 / 7 223257 99
E-mail: cdfnavakholo@ngcdf.go.ke
Website: www.go.ke

No Deslgnation Naflc

1 A-I.E holder Mr. Thonas Ontwcka

2. Sub-County Accountant Ms. Roselyne Kolwa

3 Chairman NGCDFC Mr. Kennedy Ngao Barasa

4 Member NGCDFC Mrs. Hellane Naqiakululu
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(0 Navakholo Constituercy NGCDF Banlers

Equity Bank (Kenya) Lirrtited

Kakanrega Branch

P.O.Box 2512 - 50100

Kakamega

Q) Independent Auditors

Auditor General

office of the Auditor Gerleral

furniversary Towers, Llrrivelsity Way

P.O. Box 30084

GPO 00100

Nailobi, Kenya

(h) Prinsipal Legal Adviser

The Attorney Cerret'al

State Law Oftice

Halanrbee Avenue

P.O. Box 40 1 i 2

City Square 00200

Nairobi, Kenya
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3. NG-CDFC Chairman's Report

Mr. Ibnnedy Barasa Ngao - NGCDFC Chairman, Navalfiolo Corstifircncy

hr the financial year under rcview (2022/2023), Navakholo Constituency received part of the
hrrrloetarl allrt^arinn hrr 4Alh lrrrrp ,..1c ThF 4.hrrl 

"m^rn+ 
r.eneirred hrr nlnse of fhe finanrial rraar

was'Kshs. 104,546,559.90. brr courparable basis, during close of financial year 2O2l/2022, we
had received Ksh s. 169,177,758.

169,777,758

2O2r/2022

:1202212023

A Ptc clurt slrowitlg ,wipb in tha trw frnancial yerrs orl coragrzblc bsoit

The red color represents receipts for 2022/2023 financial year whereas blue shows receipts for the
previous financial year , 2021 / 2022 respectively.

vll
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hurhasc of spot'ts unifotm

I

a-*'tt*ffi
Purchase of 46-seater school bus at St. John's Shinoyi

The NG-CDF Comntiitee started altocating funds for storcy construction works in public secondary
schools. This is because it has become a challenge to acquir€ larrd. We better do colutruction
upwards. Once complete, they will be our tlagship projects in the constituency, sontething that had
never been done before.
During management of the furrd, we have had challenges as follows:

r' The constihrents heavily depend on bursary kitty for the education of their children. This
overdependence might compromise the comnrittee's integrity. However, to solve such, we
have Sub locational Bursary Sub Conrmittees that vet bursary applications and forward
their findings to the Bursaty Sub Conrmittee before award to beneficiaries.

q*oet,rr

tx
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r' political interference is another challenge in the management of the kitfy. Sonle constitrents

are always negative because of political dynamics. we alwsys encoulaSe the use of

Complaints/suggestion box so that it is official.

/ Decision making is tricky in the committee nleetings. This is because each of the ntenrbers

has a paniculai interesi for their ward. Through NG-CDpC traiuings, the urembers are

aware that they repr€sent the entire constituency aud not a wafd. Should there be a

problenr, it witl be for the whole constituency. Hence teamwork'

r' Slow pace at which the NG-CDr Board rreleases t'unds to constituencies is auother very

serioui challenge. Although this is based on collections from the taxes' it is affecting project

implementation. The NG-CDF Board released about tralf of the allocation two weeks to

closure of financial year. Other constituencies are yet to rrcceive all their funds for the just

ended financial y*i. Tlre NG-CDI Act 2015 should be followed to ensufe disbursernents

are tirnely.

S(^ t
Mr. Kennedy Barasa Ngao
CHAIRMAN NGCDT COMMITIEE
NAVAKHOIONGCDrc

x
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4. Statement Of Performance Against Predetermined Objectives for FY2O22/ 23

Introduction

Section 81 (2) (t) of the Public Finance Managelllent Act, 2012 requires that, at the end of each
finar.rcial year, the Accounting officer when preparirl8 finaucial statenlents of each National
Govelnment elltity in accordance with the standards and fbrmats prescribed by the ftrblic Sector
Acconrlting Standards Board irrcludes a statelllent of the national Sovernlllent entity's peffornrance
against predetemrirred objectives.

The key developrrrent objectives of Nauakholo Consfituency 2O23-2025 plan a,"e lo:

(Eaunerate all the objectives of the constifi&ncy as per the Sftategic Platl)

Progress on atiainme t of Strate8ic developmeilt objectives
For purposes of implenrenting and cascading the alrove deve.loprnent objectives to specilic sectors,
all the developnrent objectives were urade specific, nleasurable, achievable, realistic and tinre-
bound (SMAR'I) and converted into developnrerrt outcolltes. Attendaut indicators we Ie iderrtit'ied
fnr reacn-" af iranlrin- rnrl rr.rt^..'"nn. rlp4<r,r.,rrpnl Rnta'r' u'e nrnvide rhn

attainillg the statcd objectives:

Constifuency
Sector

Objective Outcome Indicator Performance

E {ucatiolr 'lb have all
children of
school going
age atterlding
school

Incrcased
enlolnrent in
plinrary
schools alid
imploved
transition to
secondaly
schor:ls arrd
tertiary
irlstitutiolis

nurrber of usable
physical
infrastnLcture
build in prinrary,
secorrdary, and
tertiary
institlltions
nunrber of
bursary's
bcneficialies at all
levels

In FY 22/ 23
we iucreased
number o{'
classroonrs,
laboratories etc
- Bursaly
beneficialies at all
levels were as per
tlle attachecl
scltedules

Security Eqr.rip, facilitate
ar.rd enhance
capacity of
provincial
administration
and other
security organs
in oldel to
irrrprove serwice
delivery

- I)evelop and
enhance
provincial
administratio
rr and other
security
or8a11s
infi'astructur
e to enhance
service
<lelivery

Imploved
security in the
corrurrunity

- Nunrber of new
physical fhcilities
for police ofticers

- Nuruber of new
physical thcilities
tor security
adr.ninistrators -
DCC, ACCs, Chiet's
etc.

In the 2O2Z / 2OZ3
FY, we allocated
furrds for purchase
of land -housinlq
and offices lbr'
security
adnlinistl'ators

Erlvirorrlllerlt ]b keep the Increased Number of tlee ln the 2022/ 2OZ3

xl
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learners
learning
errvironment
conducive

nrtmber of
toiletries in
schools

seedlirrgs to prinary
schools and
sccondary schools

FY, we allocated
funds tbr purchase
of 10,OOO tree
seedlings to some
primary schools
and secondary
schools

Sports Enrpower and
develop youth

Reduced
dependence
and spnr
econontic
growth
through sports

Number of schools
benefiting from
sports equipment

ln the 2022/ 2023
FY, we allocated
funds for hold
sports tournaments

Emergency To cater for
erllerSency
arising issues

lmproved
int'rastructure
in 2 schools

Number of usable
physical
i nfrastructu re build
in prinrnry

rn the 2022/ 2023
FY we constructed
pit latrines in two
irstitutions

xll
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5. Statement of Governance

Acoording to NG-CDI Act 2016 Sec.43 (i, 2 & 3), There is established a National Gove[trlrrent
Constituel4cy Developnrent Fund Comrnitlee tbl every constituency. This is done publicly by doing
an advertiselnent so that interested constituents can apply in written to the fund Accoullt ManaSer'.
The requir.errrents are cleally stipnlated in the advertiselllent. Menibelship is as follows:

a) the national gover.nnlent officral responsible for co-ordination of national govenultent
functions;

b) two nrel each loprinated in accordance with subsection (3), one of whom shall be a youth
at the date of appointnrerlt;

c) two woulen nontinated in accordance with .subsection (3). one of whortt shall be a youth at
the date of appoir-Ltnrent;

d) one pelsons with clisability nonrinated by a registered Sroup rcpresetltiug persons with
disabilities in the constituency in accordauce rvith subsection (3);

e) two persons nonrinated by the constituerlcy oftice established uuder Re5;ulations ntadc
pursuarlt to the Parliantentary Service Act;

f) the ofticer of the Boa|d seconded to the Clonstituellcy Conlmittee by tlie Board who shall be
an ex ofHcio nrt'nrber rvithottt n vote.

g) olte luelllber co-optecl by the Board irr accorc-lance with IieSulatiolls tttade by the t3oald.
The Furrd Account Maltagef conrmunicates to ihe Collstiluency Mana8er to notllinate two lllenlbers
(nrale & fenrale). He also wr.ites to the DCC requestinS tbr orre of the ACCs to chair the selectiotr
panel.'fhe Fuud Account Manager also rvrites to the organization tbr People Living with Disability
to t'lolninate a l.epresentatiye (which shoLrld be iu miuuted rre.solutiou plns cover letter).
'lhe selection par-Lel then goes through the applications tbr suitable calrdidates. Based otr re.gioual
balance, geographical distlibution and gender balance, suitable candidates arc selected through set

cliteria. The details are then tbrwarded to the NG-CDF Board tbr' Sazettelllent.

NG-CDF Act Sec.43 (1 3) clearly stipulates under which circulllstarlces a t'uentber uray be reuroved
as tbllorvs:
(a) Lack ot integrity;
(b) Gloss misconduct;
(c) Embezzlenrent of public ftrnds;
(d) Dringing the conrnrittee into distepute throttgh Lrubecoming pelsonal public condtrct;
(e) llonroting, rrrrel hical practises;
(l) CausinS disharurorry within the colllmittee;
(g) I'hysical or nteutal intirnrity

The roles of NG-C[)F Conrmittee are:
a) Collect public views on what plojects to be tlnded betbr.e budgeting throuS,h Public

Parlicipation
b) Do budget proposals to the Board based on the official allocatious and subtttit to the Iloard

on tintely basis
c) Manage the funcl at the collstituency level ou behalf of the Boalcl
d) Co-ordinate the implernentation of projects by Ploject Managetilent Conllllittees
e) Ensul.e the Project Matlagenlellt Collullittees ale enrpowered throLrgh trainittg io carry out

their urandate.
t) Ensur.e accountability in projects is uraintaiued at all tinles at the Proiect Mallagelllellt

Conrririttees level.

xlll
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Every financial year, the NG-CDI Comlrittee, statT and P|oject Managerueut Conttrtittees are
trained to ensure they understand their roles before tunds are released to theil respective accotrnts.
In the t'inallcial yeal nnder review, we have held at least twelve nleetitlgs.

As a comprittee, we have made it clear to all menrbers that anyone who has interest in any activity
e.g. works, supplies must declare in our meetings as a way of avoiding conflict of interest.
Apparently, we have never experienced such a case.

On remuneration of members, it is as per the NG-CDF Act 2O16 and its regulations. A member is

paid sh.S, OO0 per sitting wheleas the chair?erson Sets sh.7, OO0.

Through our trainirgs, urembers and statT as well as Project ManaSement.Contntittees are advised

to alw-ays ensure thalt ihey don't engage in unethical practices as lhe- public is-watching on what
they do on daily basis. This shall help avoid complaints aud conflicts. In fact at the time of
r.ecruitntent of members, one must avail clearance certificates ftotu Kenya Revenue Authority,
Ethics & Anti-Cotruption Conurrission plus Cerlificate of Good Conduct just to show that one does

not have integrity issues betbre they becorte NG-CDF Colilluittee meurber.

The NG-CDF Conurlittee has ensurcd that risk nlanagement is put into consideration e.8. oul'
prenrises,are gu.alded {rv-""d,1qhl;:ll"'.".y.':::itii,:1,1"""":.liY.:.1TT"f:,i:L.yil}"*:*"XX:
otficial data Ihrough tlash disks and even saving on the net tbr safety. Project ManaSenlent

Committees are alsJadvised to ensure that their public t'acilities ar.e safe (schools and offices).

It is also clear to the trrember.s that their tenl is of two years after wlrich one tllay be renewed or
replaced based on pedbmrance.

xlv
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6. Envirorunental and Sustainability Fcporting

Navakholo NG-CDF exists to trarrsform lives. Ttris is our purpose; the driving force behirrd

everything we do. It's wlrat guides us to deliver our strategy) which is founded on social sector,

nautely, Education & Tmining, Security Sector SllppoIt, Environnrent, and Sports. This pillal also

urakes special provisions for Kenyans with valiolrs disabilities and pleviously marginalized

colnlllunities.

1. Sustainability stratery and proftle -

To ensule sr.rsiainability of Navakholo NG CDF, the corllnlittee tunds the tbllowirig key sectors with

the tbllowing sustainable priori ties.

a. Education and Ttairungl. Navakholo NG-CDf focus on lruman capital tbr constituency

developrttent is entrenched in its strategy to srrppol't needy and bli.ght sttrdents fronr each

wald of the constiiuerrcy. The interrtion is to emporver the constituents srrch that in yeals

rl-, L\rltlL,, lrLs UsrLLrrlr.LlI(:'S.lL JeLUrlti.ll,J r5eiLU(-,l !UvUlJ WULalll ll.tYU lldltJltlUllcLl lU r(,rll.LrJ

institutions while lhose at tertiary level rvould have transitioned to the job nralket as

enrployees ol enrploycrs thc'reby contribnling positively to the ecollonlic growth of the

constituellcy. This strategy takes cale of both iuarginalised .groups inch-rding girls and

people living with disabilities.

b. Secufify Sector Support: Antong its key pillars; NGCDI has seculity as a priority area with

inlention to providc beller woll(ing erlvirol1l11ellt for tlre security providers withirr the

constituerlcy as well a secule collstitr.lency. The strategy is to have a long-tel.trr

collaborative workir3 approach that enhances conllnunity ellSagentent in sectuity

aciivities. This is ainred at eliulillatirlg cr"inre and vices in the long nur by providing a

bettel working envirolllllent for the larv enfblcement agEncies while collabolating with

conrmuni$ in trust oll rrratters of security.

c. Environment: The Corrstituency acknowledges that all its opelatiorr has an iurpact on

environluent. CoSrlizarlt of the Sustainable development 8oals, the NG-CDF has allocated

part of its budget ol1 environnlent conservation thrcu8h activities such as tree planting,

water conservation, sensitization lbrums fbr agro-forestry as well as best practices to

reduce soil erosion.
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cl. Sports: The NG-CDF has takeu spor.ts as a key pillar of cohesion and integration.'lb sustaitr

this pillar, the strategy taken is that of developing skills thlou8h sports with intention of

identifying, nurtrlrint talent and encouraging physical fitness anlonS the constihrellts.

'fo attain this level of sustainability, we acknowledge cltalle ges currently arisitrg fronr the effects

of Covid- 19 that have adversely atfected the sporting activities and thereby linriting the potential

benefits envisaged in using sports as developurent strategy within the constituency. On t.uacro levels

Fy 21/ZZ has been a challenging year with lirnited fturding towarcis these activities which nlay

hanrpel the success of priority strategies uudertakcn.

2. Environmental performance

. ReW.t o the liequenq, ol ltow tt'ten NG-CDF suppolted stutlents catty ou! ettvil'oltnettlzl

co se:.vation activities e.g. Phtltiltg trces L)ttce ht an acadentic calendar

a (.l-t"itizqtinn of vnrtth/ .otTnnntlitv on the intDact ol dtu.qs after by co|lsll'uctiott ol Police

s ta ti on s s u ppo[tccl NG - CDf.

. NG-CDF spoltsored slnrling activitics/ t()unlanrcnl Lrt'ingittg contnunities attd sensitizitt2:

then on e nvi ru"rtt m en tal conse rva tiot I I tl a tte ts.

3. Empioyee welfare

We invest in ploviding the best working envi|onulent tbr our etttployees. Navakholo collstituellcy

r€crLritplelt is grrided by Errrployrrent Act, NGCDF Act and othel resulatiorls as issued t'r'otrt time to

time. In line with the law ancl r.egulations, the Cotlstitr.rency off'ers eqtral opportunity to all while

adhering to the otre thir.d gerrder rule and special groups. We also Recognizc alrd appleciate of our

elrployees lbr exentplary perfomrance. Thc leward aild saltctiot'ls systenl is lrasecl on pertbruratrce

appraisal.

The constitrrerrcy prcmotes a healthy lifestyle and provides all employees with health insttrauce

cover through a reliable irrsurance Scheme. Employees are encol[a8ed and suppoftecl to

continually build on their skills and knowledge. Navakholo conslituency invests in capacity

bgildi69 progranrs tbr eurployees. These inclrrcle coulses on technical conlpeterlcies relevant to each

ertrployee and continuous sensitizahon oll cross cutting issues'

The colnnittee has a policy on safety in compliance with occupational Safety and Llealth Act of

2007, (OSllA) ancl has ensur.ecl the work environrnetrt is conducive for everybody iu tertns of
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l ovelnerlt and accessibility within the oftlce. The Constituellcy has also put in place disaster'

nritigating nreasures irrchrding fire extinguishers and accessible escape loutes iu case of eurergetrcy.

4, Market place practices-

Navakholo NGCDF Collstitrrency is cr:nrmitted to f'air and ethical trrarket practises.

The Ploculement of goods and services is done throrrgh a transparent aud competitive bidding

process that allows equal oppodrurities to all participants. We srtppol't local vendors drawn ti'ottt

the constitlrerlcy lbr ptrrposes of uplifting lhenr ecorromically. Our ethical urarket practises errsure

the fund get value tbl llloney ol1 all goods and services procrtred.

We arc also conrnrittecl to healthy relations with our suppliers rvhich is enhancecl throu.gh

organiz,t'd sellsitization folunrs that l'elate 10 the procLlrcrllent legal frantework and ethical sr"rbject

lnatters. We are dedicated to honouring all corltracts and settling paymellts p|omptly.

NGCDI' has put in et'torts to ensure

a) Responsible conrpetition practice by encor.rraging lhir courpetitiou and zero tolerance

to couuptior.l

b) (:ood business practice inclucling corclial Srrpply chain ancl supplier relations by

honou[ing coutracts and l'espectilU! paynletit practices.

c) Resporrsible nrarl<eting ancl adveltisenrellt

d) Product stewardslrip by saf'eguat'ding consrttrte| rights all.l illtet'est

5. Commu-rdty Engagements -

Navakholo NGCDF has endeavoured to sustairl comrrrunity erlgagelnellt throngh CSR as well as

appreciating our existence through en.gaging local contlactors and suppliet's when necessary. We

have also engaged the community through sporls and coutntuuity plojects.

Public Participation ln Project Identiffcaflon and Implementation and MonitorinS

The NG-CDFC delitErated on proiect proposals fronr all the wards iu the constituency and

considered the rliost benetjcial to the constihlency, corlsiderinS the trational developnteirt plaus aud

policies and the constituency strategic development plan. The iderrtitled list of pt'iority projects,

both inrrrrediate and long ternr, was submitted to the NC CDF Board irr accordance with the Act.

xv
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Public participation ls the prctess that drrectly engages the concerned stakeholders itr dectston-

ntaking atrd 3rves full constderatiort to publlc tuput tn maktlrg that declsloIl.

The NG CDEC dur.urg bursar.y proglanulle, erlgaged the couttllttnity thloLrgh the cotlrutLttttty leade|s

to idenhty the ueedy stude,lts to be awarded wtth the bulsary.

Rrblic Awareness

Thrs irrcludcs lpechanrsms tbr palticlpatlorl atrd coopetattotr wrth local, r'egtotral and national

agerrcics, apd for conductrng corumuutty-bascd necds asscssnreuts aud public awalcllcss canlPaltns

and holdrng contntunity tueettrrgs.

Navakholo NG-CDF has contrnually lrracticed pubhc partrcrpattolt and ptrblic arvarcness durittg

prolect identrfrcattou and proposal colleclrorts in all the rvards tn the collshtltency'

Mr. Thomas Moracha Ontweka

F\rnd Account MEnager.
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7. Statement of Marngement Responsibilities

Section 81 (1) ot'the Public Finance Managenrent Act, 2Ol2 requires that,^lthe end of each fiuancial

year, the accolurting officer tbr a National Governnrent Entity shall prepare t\nancial statenrerlts in

respect of that entity. Sectioll 81 (3) requires the financial statements so prepared to be in a fornt that

conrplies with relevant accourlting standards as prescribed the Public Sector Accoullting Standards

Board of Kenya trcru tinle to tilllc.

Tfie Accoultipg Otficer in charge ot the NGCDF- Navakholo Constituellcy is responsible fol the

preparatiol antl preselrtation of the entity's tinancial statelllerlts, which ;give a true atrd fair view o1'

the stale of aftlirs of tfie entity fbr and as at the end of tlre financial year (period) errded on June 130,

2023.'l\is respousibility inclLrdes: (i) maintaining adequate financial tuanageltlellt arrall8elllents and

accounting recor.cls, which disclose with reasonable accut'acy at ally tilue the linancial position of the

entify; (iii) clesignirrg, inrplemerrting and ulaintairirlg irttertral coutrols relevallt to thr' prrrpat'atiott and

thir presentation of the linancial statenlents, and ensuring that they are tree t'rotlt Irraterial

nrisstatentents, whether.clue to el'ror or t)'aud; (iv) sat'eguardillS the assets of thc elltity; (v) selectitlS

and applying appropriate accounting policies; and (vi) making accotllltin3 estiutates that are

rcasonable in the circunrstances.

Tlie Accountilg Officer i1 charge ol the NGCDF- Navaklrolo Cottstituency accepts responsibiiity tbr

the entiff's tinarrcial statelnents, which have beerr prepared on the Cash Basis Mcthcd ol Finarrcial

Reporting, using appropriate accounting policies irr accordauce with lllternatiollal Public Sector

Accountillg Standar.ls (IPSAS). The AccourltinS Otliccr is ot lhe opinion that thc constituency 's

tinarrcial stateulents tive a true and fair view of the state of entity's tt?tlsactions during the financial

year cnded June 30, 2023, and of the entity's financial position as at that date. The AccotLntirrg Officer

charge of the NGCDF- Navakholo Constituerlcy t'urther confiruts the coltlpleteness of the accounting

records maintained tbr the constitnerrcy, which have been relied rtpon iu the preparation of the

entity'.s finatrcial statenlents as welt as the adequacy of the systems of intei'nal finaricial corrtrol.

The Acco[ntirrg Officer. iu charge of the NGCDF Navakholo C]onstituency cout'imts that the

constituency has contplied firlly with applicable Governnlelrt Regr.rlatiotrs atrd the tertns of extel'nal

firrancing covenallts (rvhere applicable), and that the entity's funds received dttritrg the year under

xtx
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andtt wele nsed for.the elgrble purposes fbr rvhrch tllcy were tntetrdc'd and wetl plopelly accorttrted

for.. Furlher. the Accorulhltg Ofticel confir'ms that tTte cotlstttuency's fntancral statelnents have been

pr.epared in a fornr that conrphes wltll relevant accountlng standards prescribed by lhe Public Sector

Accountlng Stalldards Board of Kenya.

Approval of the financial statemcntr

Ihe NGCDF- Navakholo Corlstltuellcy tlnancial statenlellts were apploved and signed by the

Accountrng Ollicet on I\ -'l - zozs.

Name: IGnnedy Ngao

Chairmon - NGCDF Commiftee

Name: Thomas Onfweka

Fund Account Managcr
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAVAKHOLO CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Navakholo Constituency set out on pages 1 lo 47,
which comprise of the statement of assets and liabilities as at 30 June, 2023, and the

Report ofthe Auditor-General on Notional Covernment Constiluencies Detelopmenl Fund - Nqvqkholo Constituenq'

for the yeur ended 30 June. 2023



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Navakholo Constituency as at 30 June, 2023 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Acl,2012 and the National Government Constituencies Development Fund Act, 20'15
(Amended 2022).

Basis for Qualified Opinion

l. Unsupported Project Management Committee Bank Balances

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.11,227,038 which does not include Project Management Committees (PMC) bank
balance of Kshs.9,883,336. ln addition, Annex 5 to the financial statements reflects one
hundred and thirteen (1 13) PMC bank accounts with balances totalling Kshs.9,883,336.
lncluded are balances totalling, Kshs.1,394,330 held in sixty (60) bank accounts brought
forward which had no movements during the year.

Further, monthly bank reconciliation statements, certificate of bank balances, expenditure
returns, projects implementation status reports and bank statements for one hundred and
one (101) bank accounts were not provided for audit.

ln the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.9,883,336 could not be confirmed.

2. Unsupported Bursary Disbursements

The statement of receipts and payments and as disclosed in Note 8 to the financial
statements, reflects other grants and other transfers amounts of Kshs.42,030,219, which
includes bursary totalling Kshs.35,181,217 for secondary schools, tertiary institutions and
special schools. However, acknowledgements by beneficiary institutions for bursary
totalling Kshs.263,300 were not provided for audit.

ln the circumstances, the accuracy and regularity of bursary expenditure of Kshs.263,300
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Navakholo Constituency Management in accordance with ISSAI 130
on the code of ethics. I have fulfilled other ethical responsibilities in accordance with the

Report ofthe Auditor-General on Nqtbnql (jovernment Constituencies Development Fund - Nayahl,rolo L'onslituency
for the t'eor ended 30 June. 2023
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I ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.159,634,163 and Kshs.104,546,560 respectively, resulting to
an under-funding of Kshs.55,087,603 or 35% of the budget. However, the Fund spent a
balance of Kshs.93,638,822 against actual receipts of Kshs.104,546,560 resulting to an
under-utilization of Kshs.1 0,907 ,738 or 1 0% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

The audit report for the previous year highlighted several issues on the Reports on
Financial Statements, Lawfulness and Effectiveness in Use of Public Resources, and
Effectiveness of lnternal Controls, Risk Management and Governance. However,
Management's report on the progress made in resolving the issues, at Annex 6 of other
important disclosures indicates that issues relating to the financial statements had not
been resolved as at 30 June, 2023. No explanation was provided on failure to implement
recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report ofthe Audilor-Ceneral on Nationql Governmenl Constiluencies Development Fund - Navakholo Constituency-

for the year ended 30 June, 2023
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Basis for Conclusion

Project lmplementation Status

During the year under review, the Fund had planned to implement forty-six (46) projects
atatotal cost of Kshs.136,238,119. However, seventeen (17) or 37o/o of the projects with
a total cost of Kshs.53,983,531 were completed, six (6) or 13% of the projects with a total
cost of Kshs.20,708,400 were on-going and twenty-three (23) or 50% of the projects with
a cost of Kshs.61,546,188 had not been started as at 30 June, 2023.

ln the circumstances, value for money obtained from the six (6) on-going projects and the
twenty-three (23) projects that had not started could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

Report ofthe Auditor-Aenerql on National Government Constituencies Development Fund - Noakholo L'onstituenq,
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to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Ariicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Reporr of the Auditor-Aeneral on Nqlional Governmenl ('onstituencies Development Fund - Nu,-okhokt Constituencl'
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a

reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a time period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report o/the Auditor-(ienerql on National (iovernment Constituencies Development Fund - Navakholo Constituencl'
for the year ended 30 June, 2023
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA ancy a BS
AUDITOR-GENERAL

Nairobi

20 June,2O24

Report ofthe Auditor-General on National Goyernment Conslituencies Development Fund - Navakholo Constituency

for the year ended 30 June, 2023
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Navo k h olo Const it u c n cy

Nalional Governnrent Cunstil uencies Development Fund (NGCDF)

Annuul Report nnd Financia! Slalefirents fot The Year Ended Jsne 30, 2023

g. Statement of Receipts and Payments for the Year Dnded SOth lwre 2O23

2022-2023

Oversight Cornrn ittee Expenses

Cthel Payments

the accotrntilg policies and explanatory notes to these financiat staterllents fornt au integral part of

the tinancial stateulellts.

The Consbitueflcy financial staterlle ts were apprr:ved by the I\-GCDFC on

s:gned by:

t\ :\

ZOZS and

\J

fund Account Manager

Name: Thomas Ontweka

National Sub-Couuty
Accourttal].t

Name: Roselyne l(olwa
ICPAI( M/No:14950

Chairman NG-CDF
Comrzrittee

Name: IGnnedy Ngao

Note 2021-2022
KshsKshs

Receipts
169,1'77,7s8Transfers From NGCDF Board 1 90,000,000

Prcceeds Frour Sale of Assets 2

Other Receipts

Total Receipts

1 1,600,000

9r,600,000 169,t77,758

Pavments

3,468,0 r 5Cornpe nsation Of Employees A 4,607,505

Comrnittee expenses 5 2,s3 8.850 '1,001,425

Use OiGoods and Set'vices

Transfels To Otlrel Govet'ntnent Utrits

6 3,59 1 ,33 7 2,t27 ,893

41,296,400 I 16,50 t.548

Other Gl'ants and Transfet s

Acquisition Of Assets

42,030,219 36,3 8 8,s58

9

l0 7 r 4,000

ll

Total Payments 93,633,822 166,626,934

Sulplus/(Deficit) (2,0s8,822') 2,550,,824



Nava khol o Con sl il ua t t cy
Nutiottul Governnrent Corrr;liluctrcies Dcvek)pnrent Fund (NGCDF)
Annu l Repo nnd Finunciol Stttlcntents for Tha Year Endcd June 30, 2023

10. Statement Of Assets and Uabilities As At SOth June, 2023

Financial Liahilities
Accounts Payable (Deposits)

The accounting policies and explanatory notes to these financial staterrents fbnrr an
the t'inarrcial statelllents.
The Constituency financial statements were approved by NG C
signed by:

ft-'\\] -Wt-J

pp6 o,., il - '1--
integral part of

2023 and

Frrnd Account Manager

Name:Thomas Ontwel<a

National Sub-County
Accountant
Name:Roselyne Kolwa
ICPAK M/No:1495O

Chairman NG-CDF
Committee
Name:Kennedy Ngao

2

Note 2022-2023 2021-2022
Kshs Kshs

Financial Assets

Cash And Cash Equivalents
t2A 11,227.038 12,946,560Bank Balances (As Per the Cash Book)

l2BCash Balances (Cash at Hand)

11221,038 12,946,560Total Cash and Cash Equivalents

Accounts Receivable

Outstanding hnprests t3

Total Financial Assets 11,227,038 12,946,560

Retention l4A

l4B
3l 9,300

Gratuity

Total Financial Liabilities
10,907,738 12,946,560Net Financial Assets

Represented By
l5 t2,946,560Fund Balance B/Fwd 10,395,736

t6Prior Year AdjUstments

Surplus/Deficit for The Year (2,038,822) 2,550,824

Net Financial Position r0,907,738 12,946,560



Navukholo Consl il uenLy
Notioiza! Governnuttl Constituencies Deve!opment Funtl (NGCDF)

Annual Reporl and Finoncial Slatements fot The Year Ended June 30' 2023

1 1 . Statement of Cash flows for ltte Year Ended SOth June 2023

Other Payments

1'ot l

The accounting pol icies and explanatory notes to these financial statements foun an inteSml pal't of the

financial statements
cial statements were apprcved by NG CDrC on lt / ') / ttzozs ona r;gned by:The ,/

tund M u.ger

Name: Mr.Ihomas ontweka

National Sub-CountY
Accountant

Name: ivlrs,Roselyne Koh'va
ICPAKM/No:14950

Chairman NG-CDF
Committee

Name:Mr.IGnnedy Ngao

3

Notes 2022-202s 2021-2022

Kshs Kshs

Receipts tlom Operating Activities

Transfers [rorn NGCDF Board 1 90,000,000 169,'.177,758

Other Recerpts 3 r,600,0o0

Total Rcc€ipts 91,600,000 169,777,75E

Payments

Conlpensatioll Of Employees 4 3,468,01 5 4,607,5O5

comnliftee Expenses 2,538,85O 7 ,O01 ,425

Use Of Goods and Services

Trallsfers To Other Covernment Ultits

6 3,591,337

41,29G,4OO

2,127 ,894
1 16,50 r ,548

Othel Crants and Transfers 8 42,O30,279 36,388,558

ht Cornmittee ExOve nses 10 714,000
I1

2,55O,8219A,azz\(2lEss Total PaymcntsTot4l Recoi
Ad usted for:

16Priol Year A ustments
17Decrease/ (tncrease) l11 Accounts Receivable

18 3 r 9,300Increase/ (Decrease) In Accotrnts Payable
42 550(1 779 22)ActivitiesNet Cash Flow fiom

Cashflow llom lrvesting Activities
2Proceeds Frorn Sale of Assets

IAcquisition Of Assets

Net Cash Plows frtm Investing Activities
2,55O,824(1,779,522\Net lncr€ase ln Cash And Cash Equivalent

1O,S95,73615 12,946,560Cash & Cash Eqdvatent At Start Of The Year
72,946,56077,227 ,O3A12Cash & Cash Equivalent Af End of The Year



Nottai*holo Con*lrsenq
Natioual Government Consliluencies Developncnt Fund (NGCDF)
Annuul Report and Financial State,nenls Ior The Yeur Endcd June 30,202-1

12. Summsry Statement of Appropriation for the Year Ended 9Oe June 2023

lnal Budget

c=a*b
2 )22-2023

Kshs

1 58,034.163

1 ,6O0,0O0

159,694,763

5,807,5 73

3,0 5 7,4 5O

4,660,104

68,233,905

62,465,607

10,492,7 55

1 ,197 ,529 714,0OO

z,ooo,24o

I ,600,o00

1 19,OOO

4

Origir'41
Budget

Adjustneflts

Receipts/Paym.ents

ba
Opening
Balance

(C/Bk) aucl
AIA

Previous
Years'

Outstariding
disbulsenrerrts

2022-2023

Receiph
KshsKshs iGhs

12,946,5G0145,087,603Transfers Frcrfl NGCDF BoaM

Proceeds lrcm Sale of Assets

1,600,000Othel Receipts- PMC Sa,,'lll8s

72,948,560746,687,603Totds

Paymenh
457,793

5,34 9.780Compensation Of !mployees
9,450

3,04E,00r1Committee Expetlses

4,660,104Use Of Goods ar.rd Services

1,633,90566,6OO,O00Transfers To Other Goventment
Units

51,832,190 10,633,417odrel Grants and Transfers

92,75510,4O0,000Acquisition of Arsets

1,197 ,529Oversight Committce Ixpenses

2,000,000 240Other PaFnents - Strategic Plan

I ,6oO,oOoPMC Receipt-Lul&uua himary
1 19,OO0Eunds Pending Approval"*

145,O47,603 74,546,560Totals

%of
Ufiliz"ti
on

Actual on
companible

basis

Budget
utilization
difference

f=d/ c o1oe=c-dd
2022-2023

Kshs Kshs

65.17.55,087,603102,946,560

o.oo/o

100.0%1,600,000

55,087,609 65.60/0
104,546,56

0

59.7qo3,468.01 5 2,339,554

a3.o30/o2,538,850 51S,600

77.70,bs,591 ,337 1,068,767

7 4.go/o41 ,296,40O 26,937,505

68.90h20,435 3Aa42,O3O,2't9

1o,492,755 o.00,6

59.69b483,529

o.o%2,OOO,24O

1,600,000

o.o%r 19,OOO

58.5%65,995,34293,638,822159,634,763



N av u kho lo Co n st il u e ncY

Nutionul Goverrt ment Constituencies Developnenl Fund (lt[GCDF)

Annual Report antl Finmciol Statements fot' The Yeur Ended June 30' 2423

(a) [For the reven,e itens, indicate whether they tbrm parl of the AlA by inse$in; the "AIA" alongside the revenue category'l

(b) lprovicle below a comlnentary on signit-rcaut rurcie_rutilization (belorv 90% of u ilization) and anv overutilization (above ] o0%)l

i. The tund uriderutilized all ,".,.t"li"iJi rrelliv go% Ltilizatiotr due toiow disbursement offunds front the

NGCDF Board.

(Exnlain whether the changes between the oliginal and t"rnal budget are as a resu

ipsii r.g.zs.l The actual-on a contparabJe basis in the Sttttruraty Statement o

ri,oi,fa og.." io the antounts reported in the Statenrent oi Receipts and Payments'

of reallocations within the budget or other causes as per

Applopriatiotr: Recurt€nt atrd Development Combined

**Funds pelrclirrg approval ar.e snms not yet approved by the board for utilisation a rd include approvea allocations atidlor AIA t.tot yet

allocated lbr specit'ic Prcjects

brplanatory Notcs.

xeconciliation of SummarY Statementof Appropriation to Statement of Assets a rd Liabilities

Description

Budget utilisation difference totals

Less undisbursed funds receivable from the Board as at 30 June 2023

Increase(decrease) Accounts paya ble

(Decrea se)/lncrease Accounts Receivable

Add/Less Prior Year Adjustments

Cash and Cash Equivalents at the end ofthe 30 lune 2023

financial statelnents lvere approved by NG CDFC on 23 and signed bY:g Iafr.-]
.:/ llThe CollstihlencY

0Chairman NG-CDF Committee

Fund Accouat Manager
Name: Mr. Thomas Ontweka

National Sub- Acf,lfil,fant

Name: Mrs. RoselYne Koiwa
ICPAI( M,/No:14950

Name: Mr. KennedY Barasa Ngao

1 3. Budget Execution By Sectols And Projects For The Ye ar Ended 30* Jwre Z'O23

5

Amount

65,995,342

5 5,087,603

10,907,738

10,907,738
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tJnutilized

I nvakholo Constituencl
Nation al Govertzmerrt :onslit uencies Development Fun d (NGCD F)

Ant uol Repot'! and Finaru dl Slatemenls for The Year Ended June 30,2023

Adjr itments

Ope .ing
Bala lce
(C/l k) and
AIA

1,109,874

1,7O9,874

3,448 oo

1,44 643

720

2,O00

5,375,149

1,000p00

60 62

2,329.,926

Original
Budgete/Sub-prqgrammeProgramm

209,917rMohtesMn Co.Ltd

schools3.3 Secon

rnstlfufions3.4

53s0,188

Sub-total 7 ,636,19O

and Social Securi4.O

Schools4.I Pri
17,000,0004.2 Secon Schools
14,000,000Inshtuhons

996,O004.4 Social Securi
200,000ial Needs4.5 S

32,196,OOOsub-total

5.0
500,000

5.1
5o0,0ooSub-total

6.0 EnvAonment

5O,0006.1 RNA II\rVES'IWIENTS LTD-
Narnirama Pfl

50,0006.2 RNA INVESIMENTS LTD-
Navakholo

50,000
Ernulakha Prima
6.3 RNA IATVESTMENTS LTD.

Budget
utilization
Differ€nce

Actual on
ampatable
basisFinal Budget

Previous
Years'
Outstandint
Disburseme
nts

209,977209,917

6,3609622,386,OO2

6 360 62

8,7 46p64

9447 8,219,97O?0620,448,5OO

31,63215,1 13,01115,144,643
1,7 I 6,0001,7 r 6,000

104poo98p00202,000 
i

35,7A11,7737 ,511 ,143

502,000998p00r,5o0,ooo 
I

SOZpOO998,0001,500,00o

3 50046,50050,000

46,5OO 3,5OO50,0oo

46,50O5O,000

7

3,500
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Original
BudcetSub-

Opening
Balance
(C/Bld and
AIA

2 400zo8
Musabale Prim

1,500,000
School'la Pmna

3,OOO,O00PrrmaI-wakh

2,0oo,0ooErnasm Pri

2,000,000Eshikhoni
1 ,50O,000Busa Prinla
1,500,000

M:.rk!r,a Pri
3OO,00O

Mukarna P

1,5OO,000kimaN.Iu
1,500,000Shanbitsi Pt'i

8O0,0o0
Estl Pri

3,708,4O039,2OO,O00Sub-totd
Projects8.O Secondary Schools

(List all the ects)

E00,000'anda SecN

8,600,000Manager Equity -lsuzu East

Africa-Shin

3,0O0,0ot]eFriends School Si

0c-)3 500h SchoolCheb

800 t-)SchoolSinruli
800,o00Ndelema Mixe d Secotrd

Nav a kh o I o C o n sl it ue ncY

Nutional Governnont Canslituencies DeveloPment Funt (NGCDF)

Alnruat Report ond Fiflonciol Statements fot' The Year Ended June 30' 2023

Adjustrnents

Previous
Years'
Outstandl g
Disbu.nen :
nts

RtlAgot
lfiiz,etion
Diffetence

ectual on
corllpar:able
basisFinal Budget

2,208,4002,ZOa,4O0

1,500,0001,500,000
003 o00ooo3,000,

7 o002,000,000
2 o o002,000,000
1,500,000

1 ,50o,ooo
1,50O,O0O1,500,o00

800,000800,000

1,50O,0001,50O,O0O

1,500,0001,5O0,0O0

800,000800,000

17,100,00019,808,40036,9O8,400

800EOO,000

12,OOO8,588,0O08,6oo,o0o

oo0003 000

11,500,000003,5{.l0,Ll

800,000soo 00

800pooSOt]

9



Navakholo Constil uency
Nalional Government Cotlstituencies Developnrcnt Fund (NGCDF)
Annuol Rcport and Financi Sloteucnts for The Year Eruled June 30, 2023

Adjusbnents

Previous
Yeard
Outstandirq
Disburseme
nts

Final Budget

Achral on
almparable
basis

Budget
utilization
Differcnce

600,000 600.000

650,000 650,000

19,o00 29,O0C

54,905 54,905

50o,0o0

5,00O,t)00

50o,ooo

5,000,000

24,333,905 L7,4A8,00O 6,845,905

9,200.000 4,OOO,000 5,200,000

I,ZO0,OOO 4,OOO,0A0 5,2O0,00o

4,000,000 3,ooo,ooo r,0o0,000

3,000,000 7,000.000

.t,000,000 4,000.000

1 ,ooo,ooo 1,000,000

72,OOO,OOO Spoo,ooo 9poopoo

3,50O,000 3,5O0,000

Procramme/Sub-prolIwnme
Orighal
Budxet

Opening
Balance
{C/Bld and
AIA

Sigile Sec. School 600,000
00050,

Ist. Pauls Emulakha Sec 600,000
000z9

Sosokhe Sec

54,905
St. Kizito Girls Sec

500,000Nanrundera Sec

Inqotse Sec 5,000,000

24,200,000 199,905Sub-tota1
9,0 Tertialy institutious hojects
(List all the Proiects)

9,200,00o9.1 Navakholo LiNtTC

9,2O0,000Sub-total

10.o security Praie€ts

Bunyala East ACC'S Office 3,000,000 1,000,000
Lusumu Divisron Ass. County
Courmissioner's Office

3,000,000

4,0O1r,000
Lusumu Divislon Ass. County
CommissioneCs Office

I ,ooo,o00
Lusumrr Division Ass. Counfy
ColT missioner's Office

11,000,000 1p00,000Sub-total

1 1.o Acqdsition of aisets

3,500,000Navaklrolo Ngcdf Office

l0
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Nawkholo Constituency
National Governntenl Constituencies Deuelopnrcnl P-und (NGCDF)
Anna Report and Financiol Staten enbrt)r The Year Ended Jrtne 30,2023

(NB: This staternent is a disclostLre statement indicaiing the [filisation iu the saure rrutat as tirc elltity's bndgets which are progralnl:te
based. Ensure ihat this docunrelit is cotnpletcd lo enable consolidatiotr by the Naticr al Treasttry

1



Novt k h ol o Cottstil u e n c1t

Nolional Governnenl Constituencies DcveloPmenr Fund (NGCDF)

Annuol Report and Finuncial Statenrents fot The Year Endetl June 30,2023

1 4 . SiSnificant Accounting Policies

T1e pnncrple accountlug polcres adopted in lhe plcparattotr of these trr,ancial statelllents are set

ourt below:

1. Statement of Compliance and Basis of Preparation

The t'rnancial staterltellts have been prepared irl accordance wrth Cash-basrs ltrternattotral Pubhc

Sector. Accountiug Stanclards (IPSAS) as presct'rbed by the Pubhc Sector AccoulltltlS Standat'ds

Iloarrd (pSASB) and set out rn the accountrng polrcy note below. 'Ilrts cash basis ot'accotrnttng llas

been supplemelteci wrth accounting for; a) recervables that rnclttde llrlprests and salary advances

ancl b) payables that ttrclude deposrts (grattuty atld |etcuttons)

'['he filancral stateplents corlply wrth and contbrur to the lbrnt of presetrlatton p|escrrbed by the

PSASB. The accttrurtiuq iroltcies adopted have been collslstelltly apphed to all the years presellted'

2. Reporting Entity

'l'he fir.ratrcral statentellts are lbr tlre N(iCDF-Navaklrr--rlo Collstltuellcy The t'irranctal statenrellts

enconrpass the reportittg entity as specrfied ttnder sectlon 81 of the PI'M Act 2012

3. Reporting CurrencY

The frnapcral statenlcllts ar.e plcsented rn l(enya Shrllings (l(shs), rvhrch ts the luttctiotral and

r.epoftllg curr.ellcy ol the Govet'nlltellt atrd all valLres are rorttrded to the lleaI'est Kenya Shrllittg.

4. Significant AccountinS Policies

The accoulltlng policres set out rn thrs section have beelr consistently apphecl by the entrty fol all the

years preserrted.

a) Recognition of ReceiPts

The elltrty recogllses all receipts fi'om the vallotls sources when the event occurs, arld the

t'elated cash has actttally beetr lecetved by the f,ntity.

l3
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Nayakholo Constllue cy
Nalionol Governmenl Coniltuencles Developmcnt Fund (NGCDF)
Annual Report and Financlal Slaleficnt$ fot The Year Ended June 30,2023

gAflirtcant Awtnting tuItciae @rrtinud

Trailsfcrs from thc National Govomment Crnrdtuency Development ttnd OIG-CD[)

Tlansfers fron the NG-CDF to the constitlrency arc rtcqnizrA when cash is received in the

Constituency account.

Procccds fnom Srlc of Arscts

h'oceeds t'rorrr disposal of assets arre rccognized as and when cash is received in the

constitucncy account.

Other rrcclpts

These inclrrde Appropriation-ir.r-Aid and relates to receipts such as ploceeds from sale of

tender documents, Fent receipts, interest earned on bank balances, hire of

Unutilid ltundt lrw, EMCg.

A11 unutilized funds of the PrDject ManaSement Comtl ttee (PMC) are rcturned to the

constituency account. Unutilized firnds f:om PMCS ar€ recognird as other receipts upon

return to the constihlency account.

brtornal Assistance

Extetnal assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year undel review there was no exteflul assistance received.

b) npcognition of fymentr
The Entity recqgnises all payments when the event ocsurs and the related cash has actually

been paid out by the entity.
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N avak h o I o C onst it u e ncy
National Government Constiluencies Development Funtl (NGCDF)
Annaal Report and Financtal Stotements fot The Year Ended Juna 30, 2023

funifrcant Accounting Policies eontinued

Comperuation of Employees

Salaries and wages, allowances, statutory contributicn lbr erlployees are recognized in the

period when the contpensation is paid,

Use of Goods and Services

Goods and serdces are recognized as payntents in the period when the goods/setwices are

paid for. Such expcnses, if not paid during the period wherc goods/services are consumed,

shall be disclosed as pending bills.

Ac4risition of Eixed Assets

The payment on acquisition of propetty plant and equipurent itens is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as paylnents and

receipts itenls respechvely. where al1 asset ls acqulleo ltl A ltoll-cliclttll t8g !lArrsnuuurr ru! rur

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as r.eceipt and as a paynlent.

A fixecl asset register is maintained by each constituency and a sumnlary provided for

pul.poses of consolidation. This summary is disclosed as an annexure to the financial

statenlents.

5. In-kindcontributions

ln-kind contr.ibutions are clonatiorrs that are nrade to the constituency in the tbrm of achtal goods

andlor serwices rather than in rrroney or cash tenrrs. These donations may inclrrde vehicles,

equipment or personnel services. Where the financial value received for in-kincl contributions can

be reliably c{etermined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payllents ir, equal and opposite amounts; otherwise, the

conti'ibution is not recorded.
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Navakholo Constituenq)
Natiottol Gove,'nmenl Constituencies Development Futrtl (NGCDF)
Annual Reporl an Financiol Statements for The Year Ended June 30, 2023

Significant Accounting Portcies contiaued

6. Cash and Cash Eequivalent.

Cash and cash equivalents conrprise cash on hand and cash at bank,, shol't-tenr deposits on call

and highly liquid investments with an original nraturity of three rirolrths or less, which are readily

cor-rvertible to known anlounts of cash arrd are subject to insignificant risk of changes in value.

Batrk account balances inclrde amounts held at various corluirercial banks at the end of the

tinarrcial year.

Signifi can t Accoud ting Policies continued

7. Accounts Receivable

for the purposes of these t'inancial staterlrents, implests and advances to authorised public officers

arrdlor institutions which were not surrendered or accoullted tbr at the end of the financial vear

at'e treated as receivables. This is in recognition of the governmellt practice where the imprrst
paynlents are recognized as paynrents when thlly accounted fof by the inrprest o| AIE holders. This

is an etrhancentent to the cash accourrting policy. Other accoLrnts receivables are disclosed irr the

firrancial stateltlents.

8. Accounts Payable

For the purposes of these financial stateurents, Deposits (gratuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accoullts payables). This is in recognitiolr

of thc governtnent pmctice of retaining a poftioll of conlractcd serwiccs and works pending

tultllnent of obligations by the contracto| and to hold deposits on behalf of third pafiies. Gratuity

earned ou nronthly is held on behalf of the enrployee and later paict at the end of the contract

periocl. This is an enltancement to the cash accounting policy adopted by National Governnrent

Constituencies Developntent Fund as prrescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statenlents.
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Navakhokt Constit cncj
National Government Conslituencies Developntent Fund (NGCDP')

Annud Report ont! Financial Statemenls fot The Yeut Endccl Jnne 30' 202j

Sigtifr cant Accourl fittg Policies contiaued

9. Pending Bills

Pending bills consist of unpaic-l liabilities at the encl ol the financial year arising frour contracted

goodsorservicesduringtlreyearorinpastyears.Aspendingbillsdolrotitrvolvethepaylrrerrtof

cash in the repor.ting period, they are recorded as lrretnorandunl' or 'otT-balance' itetrts to provide

a sense of the overall net cash position of the entity at the end of tlie financial year' when the

pencling bills are finally settled, such payllents are included in the statenlent of Receipts and

Paynrents irr the year in which the paynlcnts arc tnade'

10. Unutilized Fund

Llirutilized turicls consist crf bank Lralauces il1 the collstituellcy acc:ollnt and fuuds not yet dislrursed

by the Boarcl to the collstituency at the encl of the llnancial year. 'Ihese balatrces are available tbr

r-rse in the subserlnent finarrcial year to funcl proiects approvecl in the lespective prior tinarlcial

yeal's conststent wlth sec b(Z) allo sec / (l,, ur r\t:\-L'lr r\L r) z,v 1 "

11. Budget

'Ihe budget is cleveloped on a compa|able accolrtrting basis (cash basis except tbr intprest which is

accounted tbr on an accmal basis), the satrre accotrnts classificatiotr basis, and lbr thc same period

as fhe financial stateurellts. fire original budget was approved by Par'liattlerLt on 30 Jrure 2022 lor

the per.ioc{ 'li July 2022 to 30tl,June 2023 as tequited by law. Irrchrded in the adjustlrrents ale cash

book opening l;alance, AIA gellcrated during the year aud constituetlcy allocatiolis llot yet

clisbursed at the beginning of the Iinancial year'

A collrparisoll of tl.re actual pertbrnrance against the conlparable budget tb| the financial year

under revicw has beerr included itr tlte firrancial statellrents'

12. Comparative Figures

where necessary, conrparative tiglrres fo| the previotts t'i alrcial year have beetr at.tleuded or

reconfigured to coufornr to the required changes in presentation'
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Navahhol o Constit uency
Nalional Government Constltaenclos Development Fund (NGCD$
Annual Repot and Flnancial Stotements for The Year Ended June 30,2023

$ignlfr@flt Accouathg Policlos funtinud
13. Subsoquent Evarts

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year en ded g)r\ 

Jwrc 2OZg .

14, Emors

Material prior period erncrs are corrected rctrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amoults for prlor
period(s) prEsented in which the error occurredl or ii. If the errol occurrel before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/eqrrity for the
earliest pdor period presented.

During the year, effors th4t have bcen cornected arr disclosed under note 14 explaining the ruture
.!rrLr.uat\Jutl!J.

15. [clatcd Paf,ty Tratrsa*ions

The Entity regards a related party as a person or an entity with the abitty to exert conhDl
individually or jointly, or to exerrcise significant inflrrence over the Entity, or vice versa.
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Novakholo Corrstil uencj
Naliona! Governngnt Conslituencies Development Fund (NGCDF)

Annual Reporl and Financial Slolementsfor The Year Ended June 30,2023

15. Notes To the Financial Statements

1. Tlansfers from NGCDF Board

a trr \r/\ rJ on 
^.\nn

5,000,000

12,0OO,0OO
ArE NO. B 205557

2. Proceeds From Sale of Assets

9. Other Receipts

2021-20222022-2023

KshsKshsNGCDF Board
3Z,OAA,A79

AIE NO. B 10524 3
68,O00,000

AIE NO. B 105536
26,O00,000

Ar[ NO. B 128968
'l 5,ooo,ooo

ArE NO. B 128655
28,o88,879

AtE NO. B 1 541 65
7,000,000

ArE NO. B 185209
6,000,000

ArE NO. B 185482
i 5,000,000

AtE NO. B 185744

12,000,000
AtE NO. B 205854

i 8,00o,000
ArE NO. B 207614

15,000,0o0
AtE NO. B 207980

169,177r75890,000,o0o
TOTAL

2027-20222022-2029
KshsKshs

Receipts fncm sale of tluildings

Receipts from the Sale of Vehicles and Trartsporl Equipnlellt

Receip ts from sale of otYice and general equipntent

Receipt s fiom the Sale Plant Machinery and Equipmeut

Others (specify)

Total

2027-20222022-2025
Ksh.sKshs

Interest Received

Rents
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N ava hh o I o C o n t tlt ue ncy
Natlonal Gwernment Consdtuendzs Development Fund (NGCDF)
Aanual neporl and Flnanclal Statenuaa for The Year Ended ,lune 30, 2023

Rcceipts from sale of tender documents

Hirc of plant/equipmcnt/facilitics
Unutilized funds frum PMCs 1.600.000
Other Rcoeipts Notetr*dT@
Total 1.500.000
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N avak h olo C on stit u e n cy
Notiona! Governmenl Conslituencies Development Fund (NGCDF)

Annual Reporl and Financial Statements for The Year Ended June 30,2023

Notcs To the Einaacial Statements (btltkued)

4. Comp€nEation Of EmPloYees

5. Committee E:(pcrues

2021-2022
Xslrs

2022-2023
Kshr

7,) 69so2 224G-CDFC Basic staff salaries

allowances paid as part of salarY

437 50se Allowance

sport Allowance

ve allowance
1 798 31711 62ratuity to contractual employees

1 271494
rployer Contributions CotttPrt tional social securitY
emes

lsory na

4 78 13

2021-20222022-2025
Kdtrfth.s
5,546,1,975tting allowance
1/54,82563,55er conmittee exPenses

17538 5
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Novakh okt Constil uency
Nutional Governn enl Conslituencies Developmenl Fund (NGCDF)
Annual Reporl ond Finuncial Sltttenrents.fot' T'he Year Endad June 30, 2023

6. Use of Goods and services

Office and cerreral srrnnlies arrd serwices

Fuel oil & lubricants

245,104

80,o00

465,956.00

435,000.00

2022-2023 2021-2022
Kshs Kshs

27,473 85,000.00Utilities, supplies and services
109,900Communication, supplies and services
425,365 305,000.00Domestic travel and subsistence

Priuting, advertisinq and infornration supplies & sewices

Rerrtals of produced assets

950,400Traininq expenses
283,85O 731,978.OOI-Iospitality supplies and sewices

Insumnce costs

Specialised lllaterials and services

1 ,405250Other operatinq expenses
9,000 26,880.00Bank Charqes

Security operations

55,O0O 78,084.00Routine maintenance - vehicles and other transport
equipment

Routilre nlaintenance- other assets

2,727,89A.O0Total s,591,338
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Navakholo Constiluency
Nolionol Government Constituencies Development Fund (NGCDF)
Annu Report arul Financial Slotementsfot The Year Ended lune 30, 2023

Notes To The Financial Statements (Continued)

7. Transfer To Other Government Units

8. Other Grants and Other transfers

Rrrrsar.rr - lerliarv instii!ltions (see attached list)

Bulsaly - special schools (see attached Iist)

15,1 13,01 1

263,3OO

13,124,O58

113,000

Dcscription 2022-2023
Kshs

2021-2022
KshB

Transfers To Prinrary Schools (See Attached List) 19,808,400 47,961,786

Transfers To Secondary Schools (See Attached List) 17,488,000 56p7i,391

Transt'ers To Tertiary Institutions (See Attached List) 4,000,000 78,468,377

Total 41?,s6loo 176r5O1,548

2021-20222022-2023
Kshs Kshs

1 0,7O1 ,sOO19,804,906Bursary - secondary schools (see attached list)

Mock & CAT (see attached list)

Social Security prograrllnres (Ntlll)
5,3OO,O0O3,OOO?O0OSccrrrity projects (sec attacircd list)

998,000Spolts projects (see attached list)
1,ooo,ooo46s,000Environment projects (see attached list)
6,150,0002386,0O2Emergency projects (see attached list)

Roads prDjects (see attached list)
36,388r55842,030219Total
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Nnwhh ol o C' on sl il ue n cy
Nutionul Governnrunt Constitr.encies Developntent Furul (NGCDF)
Annutl Report and Financiol Stulctrrcnts Jb,, ?'hc Yur Endcd,Iuttc -il), 202,1

Notes To the Financial Statements (bntinued)

tion Of Assets

Acquisition Intangible Assets

10. Oversight Committee Expenses

I 1. Other Payments

I
2022-2025 2027-2022

IGhs IGhs

htlchase of Buildings

Construction of Buildings

Refurbishment of Buildirrgs

Pr.u'chase of Vehicles ancl Other Transporl Equipment

Purchase of I-Iousehold Fr.rrniture and Institutional Equipment

Purchase of Office Funriture arrd General Equipment

Rrrchase of ICT Equiprnent, Softwa re and Othel ICI'Assets

Purchase of Specialized Plant, Equipnrent and Machinery
Rehabilitation and renovation of plant, machinery and
equipnlent

Total

2022-2023 2021-2022
Kshs Kshs

COC Menrbers allowance 300,000
Other COC expenses 414,OOO

TOTAL 774,OOO

2022-202s 2021-2022
Kshs Kshs

Strategic plan

ICT Hub
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Navakhokt Constituency
Ndtion l Government Constiluencies Developnrcnt Fund (NGCDF)
Annual Repotl onr! Financial Stateme,rts Jbr Thc Year Ended June 30' 2023

12. Cash Book Bank Balance

Name Of Account No. &
2022-2025
30/6/2023

2021-2022
so/6/2022

KEhs Kshs

12A: Bank Accounts Cash Book Bank Balance)
Equity Bank (Kenya) Limited, Ikkamega Blanch, Navakholo
NGCDF Account No. 500279912889

11,227,038 12,946,560

Nante of Ban ccount No. ts accoun

Total
11,227p38 121946,560

12 B: Cash on Hand

Location 1

Location 2

l,ocation 3

Other Locations (S peci-fY)

ouide Cash Count Certificates for Each

Total

19. Outstanding Imprests

[Ltclude an annex if the list is longet than 1 pase.J

Nane of Officcr or
Institutidl

Date Imprest
Takcn

Anout t Taken
Arnount

Suflendcred
Balance

Kshs Kshs Kshs

Nanrc of Officer ddlrirm/yy
Nante of Officer dcllurnr/yy

Nane of Officer ddlnuu/yy

Nanrc of Officer ddlmm/yy
Nanc of Officcr dd/ nm/ y.y

Nane of Officer dd/nrn/yy

Total
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No vu k h ol o Conslit uenc!
Notional Governmenl Constituencios Devek4tmenl Funcl (NGCDF)
Annuol Report ond Financid Stalenrents for The Yeur Endad June -10,20?,3

Notes to the llnancial Sbtement Continued
14. Retention and Gratuity

14 B. Gratuity 2022-2025 2021-2022

KShs KShs

Grahrity held during the year (B) 319,300

Gratuity paid during the Year (C)

Closing Gratuity as at SOtl,June D= A+B^C 319,300

15. F\rnd Balance B/F

(1* luly 2022\ 11* 1,aly ZOZ|\

Kshs Kshs

Bank accounts 12.,946,56C 1O,395.,7 36

Cash in hand

llrrprest

Total 12,946,560 1O,395,736

Less

Payables: - Retention

Payables - Gratuity
fund Balarice Bror.rght Folward

lPtovide sllott apptopriate explanations as necessaty]

14 A. Retcntion 2022-2025 2021-2022
KShs KShs

Retention as at lsrJuly (A)

Retention held during the year (B)

Reterrtion paid during the Year' (C)

Closing Retention as at 3otl June D= A+B-C
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Navakholo Constil uencY
Nationa! Government Constituencies Developnrcnt Fund (NGCDF)

Annual Reporl and Financio! Stalenreflls for The Year Ended 'Iune 30' 2023

16. Prior Year Adjushnents

Balarrcr,ro/f
as per Audited

Ihancial
stateme[ts

Adjustrnents
A4iust€d

Balance* Bf

Description of the errcr Kshs Kshs Ksh,

Bank account Balatrces

Cash in hand

Accounts Payables

Receivables

Otherc (spcciDl

Total

r. The acljLt.ste<l balances arc not caniecl dotun on the face ot'the lillancial statenent
(Etttity to pt'ouide disclosurc on the adju.sted anouttts)

17. Changes In Accounts Receivable - Outstanding Imprests

18. Changes In Accounts Payable - Deposits and Retentions

2027-2022
KShs

2022-2023
KShs

Outstanding lllrprest as at 1$July (A)

lmprest issried during the Year (B)

hnprest surretrdered during the Year' (c)

closing accounts itt account receivables D= A+B-C

Net changes ir1 accounts Receivables D - A

2027-ZO2Z

I$hs
2022-2023

KShs

Depos it and Retentions as at l"tJuly (A)
319,300

t and Retentions held durin8 the year (B)Deposi

Deposit and Retentions paid durirrg the Year (C)

closing account PaYables D= A+B-C

Net changes yables D-Ain accounts
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Navokhob Constiluency
Notional Government Constiluencies Development Fund (NGCDF)
Annufil Report and Financiol Slolenrenls for The Yeur Endcd June 30, 2023

Notes To the Financial Statements (Contiaucd)
19, Other Important Disclosures
1 9. 1 : Pending Accounts Payable (See Annex 1 )

19.2: Pending Staff Payables (See Annex 2)

Kshs

NGCDfC Statt

19.S: Unutilized fund (See Annex 3)

Kshs

2A22-2025

Kshs

2021-2022
Kshs

Constructiorl of buildings

Constmctiorr of civil works

Supply of goods

Supply of services

Total

2022-2023 2021-2022

Others (.rpecr'lj,)

Total

2022-2023 2027-2022
Ksfu Kshs

Conrpensation of enrployees 2,339,558 457,793

Collrnlittee experlse 468,600 9,450

Use of goods and services 1,718,767

fulroul1ts due to other Governrl[ent entities (see attached
list)

29,145,905 1,633,905

Anrounts due to other'glants arrd othcr transfels (see

attachecl list)
'18,226,988 7O,633,417

Acquisition of assets 10,492,7 55 92,7 55

Oversight Colllmittee Expenses 483,529

Other Payrrents - Strategic plan 2,OOO,24O 240

funds pending approval t ,71 9,ooo 1 I I,000

Total 85,995,942 12,946r560
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N avak h ol o C o nstil u erxcy

Notiona! Governnrcnt Constituencies Developnenl Fund (NGC DF)

Annual Rcpofl antl Financiol Stntenrenls fot The Yeur Erule Jme 30' 2023

18.4: PMC account balances (See Annex 5)

2027-20222022-202s
KshsKshs

27,5O4,53"19,883,336
PMC account balances (see attached list)

21,5O4,3379,889,336
Total
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Novo kh olo Cottstit ue n cy

Nulionol Government Constituencies DeveloPn,e,tl Fund (NGCDF)
Anuual Report ontl Finoncial Statementsfor The Yeur Eruled June 30,2023

16. Annexes

Anaexes: 1 Analysis of Pending Aecovnts Payable

Dat€
Contracted

Amount Paid
To-Dat6

Outstanding
Balancc Comments

C cl=a-cb

oriSinsl
AmountSupplier of Goods or Services

a

Construction of buildings

1

2

3

Sub-Total

Construction of civil works

4

5

6

Sub-Total

Supply of goods

7

S

I
Sub-Total

Suppiy of serices
10_

Sttb-Total

GrandTotal

30



Navakholo CondiluencY
iitiinot eou"rnment ionstit uencies Develop ment Fund (NGCD D'eriil 

niort ,nd Financiat Statcments fot The fear Eruled June 30' 2023

Armex 2 - Analysis of Pcnding Staff Payables

Dsla eilpLoyed,
Na^me of Staff Ocsignation

NG-CDrc$aff
1

2

3

Sub-Total

Grand Total

C@mctrts

Outgtanaiag
Balsflcc

ggbJur:rr ?fi23
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Navokholo Constilucncv
Noliottol Governn enl Cottslitucncies Development Fund (NGCDF)

A,trrual Report and Financial SlatcntentsJbr The Year Endctl June 30,2023
ArmexS-Unutilizednmd

f,utstanding
Balance

Current tY

2,339,558

1 ,06E,7 67

51 8,600

3,926p25

r,500,000

3,000,000

2,000,000

2,ooo,0oo

I,ooo,oo0

1,500,000

1,5OO,O00

800,000

i ,501r,000

1 ,500,000
600,000

650,000

54,905

29,000

Brief Tfansaction DescriptionName

Unspent renlunelatronCornpensation ol etnployees
Unspent aurount for

statiolleriesUse of goods & serwices

Unspent conllrlittee expellsesConlnlittee Expenses

Sub-Total

Amounts due to other Govertment entities

Primary Schools

ArrotLnt lbr purchase of land1 . Tanga Pdmary

2. Lwaklurpa Primary

3. ErTrasitrga Primary

4. Eshikhoni Prinary

5. Eshingoto Prinuiy
6.BusanSavia Prirnary

T.Mukvr'a PrimarJ

S.Mukanra Primary

9.Muf iYi PrimatY

1 0.Shalllbitsi Primaly

1 l.Eshiyenga Primary

Secondary Schools

1.St. Pauls Emulakha Secondary

Savirgs t'ronl the p1'oject2. St Kizito Giris Secoudary

Savin.gs t'r'orn the project3. Sisokhe Secondarv

4. Sivile sec. School

Comments
Oubtading

Balance
Previous tY

457793

9450

467,243

r,500,0o0

50,000

54,905

29,000

32
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Brief Transaction Description

Amount for spotts rtnifbt'ttr6. Lrtsutnrt Prirnaty
i\mount tbl sports ttnitbltn7. tsushili PrirnaLy

fuilotlnt tbr spol'ts LttritbL nr8. Enratiha Prinrarl'
.\nrorurt tbf sports ullitbrnl9. Ebumamu Prirnaty
Amount tbr sports LLtritbnn1O. Eshikhoni Printary

Unutilised

Environment

6.1 Nanrirlanra Priuraty

6.2. Navakholo Primary

6.3. Emrrlakha Plimary

6.4. Budonga Priurary

6.5. Sihanikha Primaty

6.6.St. Rapliael's Shibernbe

6.7 Sivilie 'B' Printary

6.8. Siyombe Plintary

6.9 Sisokhe Prirnary

Bursary

Urlsperlt amount tbr bursaryl.Special Schools

Unspent alnount lbr bursaly2.Secondary Schools

Urlspent alrlount tbr bursatY3.Teftiary Instihttions
Unspent arnount lbr NHIF
(Social SecurittD4.Social Security

Acquisition of assots

Constnrction ot' CDF Office

Nawlth olo Constit uenc!
Nationol Goverr utent Cottstituencies Developnrcnl Fun tl QT|GCD F)
Arm ual R orl antl Financial Slutements of The Yeur Ewled lune 30

Name

2023
)utstandirg

Balance
Current FY

502,000

tj,500
3,500

3,500

3,500

3,500

3,500

3,500

3,500

1i,500

473,294

37,632

104,000

1 ,71 G,000

18,22G,988

Outstanding
Balznu

Previous FY
Comments

0 ooo5

50,00o

50,000

50,000

50,000

500,000

2,OOO

3,448,5OO

1 ,1 4 4,643

720,OOO

1O,633r417

92,755

Sub-Total

34

3,500,000



Bricf Transaction Descrip,tion

Navakholo NGCDF Motor Vehicle

Sub-Total

CaterinS Services (r'eceptions),

Accommodation, Gifts, Food and Driuks
Sub-Total

Others (specify)

Sh?tegic Plarl

Sub-Total

Funds pending approval

Unallocated t'unds to plojectsAIA

PMC Saving - Lukhuna plitnaty

Sub-Total

Grand Total

N o v a kh ol o Co n st il ue ncy
Notional Govemmefit Constituetrcies Developntent Fund (NGCDF)

Annual R rt and Financial Slulenrenls r The Yeu Eruled iune 3A

Name

Oversight Committe€ ExPensesctemize)

2023
Outstarding

Balance
Cuflpnt fY

6,,992,7 55

101492,755

453.529

48s,529

2,OOO,240

2.,AOO34O

1 19,000

1 ,6oO,Oo0

1,719,OO0

65,995,342

CorEne[tg
Outstanding

Balrnc€
Prcvious IY

92,755

240

240

119,000

1 19,OOO

12,946,560

35



Nowhholo ConsdtuencY
Notlonol Goventment Conslilueacies Development Fund (NGCDD
Annual Rqort and Financial Stotenunts for The Ycar Ended tune 30, 2023

Anncx 4 - sun mrry of Excd Assc* BogisE[

Additi nrduiag
thc y ar Grhr)

Ifislmical Cost
blf

G!hr)
2021-2022

Assct ahs.

850,000land
77,639,795Buildings and structures

493,2O0equipme,nt
2,oo0r00oOffice equipmen furnihrrc and
7,724,250Software and Othcr ICT AssetsICT Equipment,

Other Machinery and EquiPment

and cultural a$ets
In le asrts

22,1073,45Total

Hiscical Coct
6shr)

At Ycr,r Ead
20?2-?,p.23

Pirposar adns
fto year Gshr)

85O,OO0

77,6391795

49sl,oo
2,ooo,ooo
1,124,250

22,107.2.15

36
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Navakholo Cotrstitue cl,

Nationol Governntenl Cottstiluencies Dewloptaent Fund (NGCDF)

.4unual t attd Financiol Statentents ot The Year Endad June 30 2023

St. Raphael's Bulangasi Secondary
School

Accour, number

1-r3 6327 65700

114 632622800

50,270344G38

50'270126325

so '27021166?

200908570

5A,270175449

200472195

50,270075427

50 t2G4971739

113,01r926300

1 13 ,165610501

5C t264093425

1i4 631075300

113 i631124900

1568E2885

156846579

756787G5i1

154477152

114 545647400

BankPMC

Co-opelative Bartk - KakautegaChebuyusi Muslim Primary School

Co-operative Baltk - KakarnegaNamabacha AP Cantp

Equity Bank - Kakar.negaNatunf Conrnttrnity Health Ccntrc

EqLrity Bank - KakamegaBuchangu Dispeusary

Equity BarT k - IGkamegaSt. John's Budonga Secondary School

KCB - KakamegaKochwa Primary School

Equity Barrk - KakamegaEnratiha Secondary School

KCB - IGkamegaEshikhoni Printaty School

Equity Bank - KakamegaNavakirolo Secoudarv School

Equity Bank - KakamegaEshilakwe Prinrary School

Co-operative Barrk - (akamegaMukanta Prirnary School

Co-operative Bank - Ifukante5iaEu,amakhuurbi Primary School

Equity Bank - KakamegaSt. Kizito Girls Secondary School
Lusulntr

Coopemtive BaIrk - KakamegaNan51'anda D. O's Otfice

Co-operative Bauk - Kakantega

KCB - KakamegaSt. ParLl's Emulakha SecondarY School

KCB - KakamegaShinoyi Secondary School

KCB - Kakame5;aShinoyi Chiefs Office

KCB - KakanegaEshilakwe Dos Otfice PMC

Cooperafive Bank - KakattregaSidikho Chiet's office

KCB - KakamegaNanriranra Girls High SchooI

Bank Balance
2021-2022

Banl Balancc
2022-2023

1 ,OZ2
-t 
,o2z

2,3?G2,326

i,G351,635

79,68079,705

2,9982,998

1.O,84770,847

1,4951,435

G74G74

2,4502,45O

4,68S4,688

6,0956,095

6,0986,098

1,5201,520

3,5"t23,57 Z

z,t b/.2,762

520394

7,4761,416

67 ,35767 ,357

6,2396,239

5,4905,490

1 ,8O31,803

40

130971.007
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BankPMC

Equity Bank - ItukantegaSimuli Secondary school

Equity Bank - KakantegaShikoniari Secondary school

Equity Bank - KakamegaNang'anda Secondary school

EcF ty Bar* - KakantegaNavakl.rolo h'imary School

Equity Bank - KakatttegaMakunga Police Station

Equity Barrk - KakamegaEsuueyia PrirnarY School

Equity Bank - KakantegaLrrkhurra Primary School

Cooperztive Bank - KakamegaEwamakhuurbi Prirnary School

Equ ity Bank - KakamegaMusabale Prirnary School EMC)

Total

Nova kh o I o C o n st it ue n cy

Nationol Governmenl Constituencies Development Fund (NGCDF)

Annual and Finoncial Statements r The Yer Eudad June 3o 2023

Accoufi nr.llnber

50( 2E208G429

50( )-8206362G

50( 2a2464637

so( 281263319

50( 282219355

50( z8zoo8843

50( u8i 184204

113{ 165610501

50( 283857842

Banl Balance
2027-2022

Bank Balancc
2022-202s

7,347 ,348840,OzG

824,685322

1 ,426,35074,343

457,128492

432432

4,6304,630

1,589,412472

6,0986,098

2,2O8,4O0

27,5O4,5379,8E3,336
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Nwakholo ConstitaencY
Nalionol Govern ment Constituencies Developntent Fund (NGCDF)

Annur Reoort antl Finuncial sruten ents fot Tha Yeur Ended lune 30' 2023

a.*"i e, itocress On Follow Up of Auditor Reconmendations

The tbllowing is the suntmary of issues raised by the-extemal auditor, aucl lnanagell rnt colnllellts that were provided to the auditor

and subsequJnt progress made on the resolution of the issues'

Beference No, on the
extEmal audit R€port

OAG/WRO/NAVAKHOLO
NG-CDF 2021-2O22/(78)

OAG/WRO/NAVAKHOLO
NG-CDF 2021-2022/ (78)

Management cc nmentj

It is true logboc
the two motor c

r€gistration nos
057U and GKB
were not availe.
time of audit sit
aro currentlY h,
NGCDF Board-
furthermore, tl
NGCDF is curt
reportinS unde
basis where the
proper gutdeltr
vaiuation of asr

s for
ales of
]KB
,59U
al the

&*@y
:d at the

,OV
cash
eisno
) on the
.ts.

Not Resolved

The maragome thas
availed the Re-. ated
fiaancial stater, :nt for
verification

Timeframe:
(htt a datc
vhen you
exwct the
isuo to be

Stat8:
(Rcsolved / Not
Resolved)Issue / Observations from Auditor

Unsupported Assets

Anriex 4 to the tinancial staternents
on srunmary oi tixed assets register'

ret'lects a balance of kshs.

22,107 .,245 which includes kshs-

493,2OO relati1l8 to transPott
equiptnent. Howevet., ownershiP
docurneuts and valuation reports
tbr tlee equiprnent wele not
orovided for audit review. Ftrrther,
no evrdence rvas Provided to show
that the assets of the tund were
insured.

In the circutnstances, the accuracy,
completeness, t'air valuation and
sat'etv of the assets valnerl at kshs.

22,107 ,245 could not be
contirrned

statement of ApproPriation

The snumiary statenlelit of

ll.aao'Tracy of the summary

ref'l Iactuatsot1ti ecA propnap
37 94 51

q7 5uret kshsofndixpe
1eIlltro tolarec cLI aaoweH vel

43
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Navakholo Constil uencY

Nutionol Governrnerrl Conslit,rencias Developtnent Fund (ll'GCDF)
Annual R rl and Financial Stalcments r The Year Ended June 3

Reference No. on the
external audit P€pod

2023

Management cor aents

It is true IGhs.
12,946F67 remi
unulilued as at 3

June 2O22r lhis.i
result of late
disbursement fi'o
NGCDF Board.

Themanagemen'
with the findhgr
audit. However,
Inspection and
AcceptarLc.e cefii
the projects wert
availed for verifi

ned
)rh

asasa

1

agtfEs
cf the
1e

cates

allon.

Issue / Observations from Auditor

expenditure items retlects a
recompr.rted total c'f kshs.
179,573,495. The variance of kshs

119,OOO has not beeu explained or
reconciled.

hr the circutnstatrces, the accltrzcy
and completeuess of the summaty
statelrent oI appropriation conld
not be conlirmed.
Budgotary control and
pertorrrar,lee

The summary statenlent of
applopriation rctlects actual
expenditnre of ksb's. 766,626,934
against approved budget of kshs.

77 9,57 3,495 t'esr-tltitlg to undet'-
perfomrauce of kshs. 12,94 6,561
or 796 of the budget.

The under-perlbrmance aftbcted
the palmred activities and may have
irnpacted negatively on ser"vice

delive btic.to the

OAG/WRO/NAVAKHOLO
NG-CDF 2021-2022/ (1.8)

Iack of inspection and accepta{Lce
certificates for projects
The statenlellt of receiPts and
palmrents ret'lects au atrlouut of
kshs. 36,388,558 in resPect of
other grants alld transt'ers which as

discloJed in note 7 to the financial

OAG/WRO/NAVAKHOLO
NG-CDF ZOz't-2022/ (1l8)

Timeframe:
@tt a dare
whcfl you
expect the
issue to k
rcsolved)

StatuJ:
(Resolved / Not
P,csolved)

Not resolved

Not resolved
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N avo kh o I o C ott sl it ue n q,
National Governn ent Corrstit encies Dewlopnrcnt Fund (NGCDF)

Annual rt and Financial Slatements r The Yeur Ended June 3 2023

Managpment com nents

Ihe NGCDF Boart
not advised on th,
implementation c
National Governr
Constituencies
Development Fun
2O75,S*f:'on12

has

ent

I Act,
,

It is true majority rf
Navalholo NGCf 'C

Issu€ / Observations frPm AuditorRefcrsncc No. on the
oxternal audit RePort

2oZ3 revealed thal
ploject was contpleted it had not
been put to use.

In the circumstances, value for
money was not obtained from the

ect

although the

Failurr !o retutn Project
Management Committee b alanes
to the CDF account

Annex 5 to the financial statements
retlects PMC Barrk Balances of kshs.

21 ,504,537 as at 1Oh June' 2022.
However, the project nunaSenlent
committee balances wel€ not
rcturned to the constihrency's lllain
acconnt as requircd bY section
12(8) of the National GoYerrllrent
Constituencies Developntetrt Fuud
Act, 2015, which states tlut
unutilized funds ot the project
nanagernent comt.nittees shall be
returned to the constihlency
account at the close of the t'inancial
year.

In the circunlstances, nlanagenlent
was in breach of the larv.

OAG/WRO/NA\TAKHOLO
N G -CDF 202 1 - 20?.2 / (1 8)

Non-compliance with the law on
ethnicify

OAG/WRO/NAVAIG{OLO
NG-CDI 2021-2OZZ/ (78)

Timefra:ne:
@tadau
whe.n you
expot the
issuc to fu
rcsolved

Status:
Ecslvd/Not
Reelved)

Not resolved

Not resolved

46
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Na vakholo Co rtstit ue ncY

Notio na I G overn mefi t C o n stituorcies DeveloPment Fund (NGCDF)

Annual R and Flnancial Stalemen* r The Year Ended Jane 3 2023o

Ecfetenco No. on the
cdcfiral sudit BEPort

Managcmcnt co] dnctltt

ethnic communi
However, the
marlagement col
that the recruikt
employees is dot
through a compt
process and on15

locals shov, intei
the positions adr

irms
:nt of
)

itive
the
xtin
:rtised.

l4
,i
*\ a.

Ttromas Ontweka
Fund Account Manager.

Ilareframc:
(tutsdzb
lzhcdyn
exryrthc
iwcbbe

Statue
(Rcntd/Nd
Re$lvdIssue / Obsenrations frotrr Auditor

Review of human resource records
revealed that clufint the year under
review, the *'n6 1,^4 1gn (10)

enrploYees. However, out of the i 0,
eigirt t-Sl or 80% were front the
same ethnic contmunity. This was

contrary to section 7(z) of the
National Cohesion ard Illtetration
Act, 2OO8 which Provides flut no

r:ublic establishnlent shall have

more than one thlrd of its steff
from the sattre ethnic conrmunity.

In the circumstances) management
ir, breach of the law.was

{
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