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1. Glossary of Terms

NGCDF-National Govenrment Constihrency Development fu nd
PFM- Pubtic Finance Management
IPSAS-lnternational Public Sector Accounting Standards.
PMC- Project Management Committee
FY-Financial Year
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2. Key Constituency Information and ManaSement

(a) Back8round information
'l'he NationaI C;overnrnent Constituencies Developnrent ['und (NG-CI)f) formerly Constilucncies

Developrnent fund (CDt), is established under the NG-Ct)f Act 2Ol5 as amencled in 2022.'l'he Act

is a successor to the Constituurcies [)eveloprnent fund (Cl)f) Act of 2OO3 which initiated the fund

and its subsequent amendments/ reviews of' 2OO7 and 2O I lt. At cabinet level, NC-CDf is represetrted

by thc Cabinet Secretary for the 'l'reasury, who is responsible tbr the:lcneral policy and strategic

clireotion of the t-und.

Mandate
'l'he rnandatc r.rf the t'und as derived from scc (3) of NG-Ct)l Act, 2015 is to:

a) Rccognizc the constituency as a platfornl for identification, 1^-rtbnnance and irnplementation of

rr;rtionitl gr'\venllncnl tunctions;

b) facilitate the pertbrmancc and implementation of national governrnent funclions in all prarts of

thc Republic pursuant to Arlicle 6(13) oi the Constitution;

c) Provicle tbr the parlicipalion ol the people in thc deternlinatiort and implentenlation of identified

national govenllnent developnrent projccts at the constituendy level pursuant to Arliclc lO(2)(a)

of the Constitution:

cl) Pronrcrtc thc national values of human cli5;nity, equity, srrcial justicc, inclusivencss, equality,

hurnan rights, non -discriminatiorr ancl protection of thc marg,inalizetl pursuant to Arlicle I0 (2)

(b) oi thc Constitution;

c) Provicle ti)r the sustainablc clevcloprnent of all parts ol lhc Rcpublic pursuant to Articlc l0 (2) (d)

ol thc Collstitutioni

t) Provicle a lcgislativc and policy frarnework pursuanl ltr Articlc 2l (2) oi the Constitution tbr the

pr(Xrcs-sivd realizlrtion of the ccononric ancl social rights gu:trantced under Article -1ll of lhe

Constiiutioni

g) Provide nrcchanisnrs fbr the Nalional Assernbly ter dclillcrate on alld rcsolvc issues ol conccrn to

the pcople as provided lor under Articlc l)5 (2) ol thc Conslitulion;

h) prtrvicie tirr a public tlnance systenl that l)rorrrotcs all cclrtitablc su:iety ancl in parlicular

e,\pcllcliturc that promotcs equitahle clevclopment of lhe ctruntry by ntaking sltcial provisiotts

tbr nrarg,inalizetl grL)ups iind arcas pursuallt ter Arliclc ztt I (h) (iii) of the Colrslitution;

i) Authorizc witht'lrawal ol lnoney lrorn thc Consoliclatccl furtd as prtrvitlctl ' utttlcr Articlc 206 (2)

(c) rrf thc Conslil[rtioni
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j) Provide mechanisrns for the National Assernbly to facilitate the involvernent of the people in the

identification and implementation of projects for funding by the nalional government at the

constituency level; and

k) Provide for mechanisms for supplernenting infrastructure development at the constituency level

in matters falling within the lunctions of the national governrnent at that leve[ in accordance

with the Constitution

Vision

t4uitable Socio-economic developrncnt countrywide

Mission

1b provide leadership and policy direction tbr efttctive and ctTicient manaSement of thc fund

Core Values

l. Patriotism - we uphold the national pricle oiall Kenyans through our work

2. Participation of the people- Wc inverlve cilizens in making decisions about prograrnrncs we tlnd

3. Timeliness - wc adhere to pronlpt tlelivery of scrvice

4. Good governance wc upholcl hig,h standards of transparency, accountability, cquity,

inclusivencss an(l integrity itr thc service ol the people

5. Sustainable development we F)rLrnlote development activities that nlcet the needs ol lhe ltrcscnt

without conlpromising thc ability ttl future generations to mecl lheir owtr needs.

Functions of NG-CDF Committee

'l'he functions ot the NG-Ct)l'Conrrnittce is as outlined in section I I of I'he Nalional Coverlllnctrt

Constituerlcics [)eveloprnent ['und Reg,ulatiotts, 2O I 6.

(b) Key Managemcnt
'l'he Nakuru'l'own Uasl Conslituurcy NCiCt)f clay-lo'tlay managctrtetrt is under lhc tbllcrwirrg

kcy or.gans:

i. National Governmdtt Constitucncids [)evcloprncnl t'und l]oard (NCCt)fll)

ii. National Governnlcllt Conslilucrlcy [)cvcloprrrent ['undConrmiltcc (NGCI)fC)

lv
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Fiduciary Management

The key management personnel who helti office during the financial year ended 3Qtt'June 2o2lt

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight ArranSements

'l'he Audit an<1 Risk Managcment Cornrnittee (ARMC) of NCICt)f t],Jard provide overalI iiduciary

oversight on the activities ol Nakuru Town Dast Constitucncy NGCI-)|. The reports and

recommendation of ARMC whcn acloplcd by the NGCD| Board are forwarded to the Constituency

Committee for action. Any nlatters thxt requirc prolicy 2iuidance are tbrwarded by thc lloard to

the Cabinet Secretary and National Asscnrbly Select Committec.

(d) Nakuru Town East Constituency NGCDF Headquarters

l,:rnet DO'S L)tTice

free Area Shopping Centrc

t'.O. Box I 7,16.

Nakuru

(e) Nakuru Town East Constituency NCCDI Contacts

'l'clephortc: (254) 703 I tl7OO9
H- mai[: nakurueastngcdl (.r)gmai l.conl
Websitc: www.qo.kc

ldward Waya RatemoA.l.E holder

2 Sub-County Accountant l,r:e Omanje

3 Chairman NGCt)fC faturna Yusuf

Ilenard Kibel4 Mernber NGCt)t'C
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(f) Nakuru Town East Constituency NGCDF Bankers

Family Bank

Nakuru Finance Branch

P.O.Box 74 145-OO2OO

Nairobi, Kenya

(g) lndependent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30O84

GPO 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General

State Law Office

llarambee Avenue

P.O. Box 4O I I 2

City Square OO2O0

Nairobi, Kenya
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3. NG-CDFC Chairlady's Report

Fatuma Yusuf
On behalf of the Nakuru town east NG-CDFC, the following is the overview on the operations olour

constituency lund during the financial year 202212023

The Nakuru town east National Government Constituencies Development Fund in the Financial Year
202212023w as allocatcd Kshs. 145,087,603
We had a total receipt ofKshs. 105,550,000 from the Board as at J0'h June 202J. The receipt comprises
ofboth the allocation of the current financial year and the amount which rolled over lrom the previous
financial year.

The budget perlbrmance lor this financial year was not comparatively achicved as targeted due late

approval and disbursenrent ol funds from NC-CDF Board.

At the close ofthe Financial Year, not all ofthe projects allocated lunds were complete due to the delay

in funds receipt tiom N(i-CDF- Board.

NG-CDF has also aided in providing good learning environment by assisting in the construction,

fumishing and rchabilitation of classrooms.

All the projects t'undcd in tlre FY 202212023 were allocated f'unds to lull completion. [lowever funds

disbursement delay has delayed implementation of some lundcd projects to completion as at the close

of the Financial Year.

Table of budget performance against actual amounts

N(). SECTOR AMOUNT
AT,LOCATED

ACTUAL
PAYMENT

l. It)t ]CATION 56,858,486 25.000.000

't III]RSARY 50,7fr0,66 t 43.593,229

3
2,901 ,752 2,901 ,752

IiN V IRoN Mt]NT

vll



INakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

4 SPORT
2,901,752 2.90t,152

5. ADMTN AND RECI.JRRENT
10,203,061 6. 102. l 37

6. EMERGENCY
7,636, 190 1.546,000

7 STRATEGIC PLAN
1,s000,000 2,500,000

8. M&E
4,596,166 1,139,000
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C)ther areas of key achievcnlents are renovation of classrooms to improve students lcarning

cnvironment which has a biggcr impact in learning due through creating more lcarning spaces, helping

the government meet the required hcalth standard in line with Covid Social Distant rcquircnlent in

schools.

At the close of the financral year, all the projccts allocated lunds had not rcceived lunds tiom NG-

CDF' Board and most ol'the projects were ongoing. The on-going projects were bcing implcmcntcd

wcll at a good pace.

IMPLEMENTATION CHALLENCES AND RECOMENDATION

The main challcnge is dclay and pieccnreal in disbursement of lunds which dclays prtlect conrpletion

within the financial ycar. Thc NG-CDFC rccommcnds that lunds bc relcascd to thc constituency

immediately thc projccts arc approvcd.

v t
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The NG-CDFC encourages the PMCs to starl the project procurement/ implementation immediately

project cleared and code list received. The NC-CDFC immediately releases to the PMCs within a

week of receipt from NG-CDF board to minimise delays in project implementation.

SAMPLE OF THE PROJECTS IMPLEMENTED

NAIROBI ROAD PRIMARY SCHOOL PERIMETER WALL

lx
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TREE PLANTING AT MI]NENCAI FORI]ST AS PER TIII: SPECIAL PRI]SIDENTIAL
FORESTRY AND RANGTILANDS RESTORATION PROGRAMMIl.

M-
-l

Name: FATUMA YUSUF
CHAIRPERSON NGCDF COMMITTEE

xlt
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4. Statement Of Performance ASainst Predetermined Objectives for F\2O22/ 23

lntroduction

Section ttl (2) (t) of thc thblic [irlance ManaSelnent Act, 20l2 requires that, at the end of each
financial year, the Accounting officer when preparin.g financial statements of each Natiorral
Governnlent entity in accordance with the standards ancl tbrmats prescribed by the tublic Sector
Accounting Standarcls Board includes a statement of the national Sovernmcnt ctrtity's pcrformance
against predetermi ned objecl ives.

'l'he key clevelopnrent objectives of Nakuru '[own l:ast Cotrstituency 2O22-ZO2!\ plan are lo:

i).
ii).

iii).
iv).
v).

vi).
vii).

Enhance access to education in the constituency.
Ustablish new institutions such as schools and centres.
Inrprovc and enhance the statc of cxistinS road/briclges.
Irnprove arrd enhance IC'[' infrastructure.
Enhance security in each arrd every part of the coltslitucncy.
Nurture talent ancl prornotc sports in the cotlstituency.
Unhlrnce bellcr use and management of thc environrnent to serve ourretrt and future
gcllcratiolls.

Pro8ress on attainment of Strategic development objectives
for purptrses of inrplementing, and cascading the above devcloprnertt objectives to spccific sectors, all
lhe cleveloprnent objcctives were rnade specific, nreasurablc, achicvable, realistic and tirnc-bound
(SMARl') ancl converted into rievelopmcnt outcornes. Atlcndant inclicators wcre identilied tor rcasons
ol trackin.g progrcss and pcrfbrmance rneasurcmenl: Bclow wc provide the progrcss otr attaining the
statecl objcctives:

Scctor Objective Outcome Indicator Performance
Eclucation 'lb erthance

schoL s sccurily
Rcduccd
nuntbc't'ol'
brcakings in
school.s antl
reduced lctss c'tl

.vltottl
protL-rtv

lL'rntJ cnt lbrinrclc'r
w;tlls.

ttt t-l' zLr22//202:1
-wc incrcasctl
trun ter of sc-ha s
try l1 with
la-"ntUlttc'lll
pcritncl.'r walls.

Sccu ritv Not fundcd Not fundetl NLrl ittrtded Not firnclcd

Envirr'!ll rrrCll t -'lir cnhance
sustainablc
cnvironrnetrtal
nranagerncnl

lncreased
fbrcst ctrver

NLr nrbc r of
planted

trees In lhL^ financial
ycar ZO22 / 2O2l\
6,OOO trces wcre
plantcd on a 6 lla
lantl al the
lncndrgai forcst

S p!!rts -'l'o cllga.g,e thc
youths on sport
ilctivities to
promote laleni,
l)cxcc an(i unity

- tlniled
youths on
rnatlcrs rrf
developrnent.

- NttIrt[.rcr rrt ]rerttl]rs
cn3,t.gc in sport
act ivil ics
-new nrt tnklcr oi
slxrrts lalenls witltirt
lhc const itucllcy

ln thc financial
ycar 2O22/ 2t)23
lcanls drawn
lrcross Nakuru
'l'own East
Cr)nslituencics

xllt
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Improved
talents in sport
activities

held tournaments
and winning
teams awarded
with trophies.
also, the teams
benefitted with
balls and sport
uniforms

Emergency To fund
institutions
with funds to
put in place
in frast ruc tu res
that are of
emergency in
nature.

A few
institutions
were a[[ocated
with funds to
implement the
projects.

A number of schools
benefited from the
same during the
year.

In the financial
year 2022/ 2023
3 institution
benefited from the
emerSency
funding.

xlv
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5. Governance statement

The NGCDT'C Mernbers are appointed in accordance with the NL;-CD[' Act 2O I 5 amended 20 l6

and 2O22, Section 43 (1,2,3 & 4) ,and lt's regulation 5(2) where call for applicaliotr is made and

vetting is done in line with Act and rep;ulation, applications vetted and report submitted to NG-CDI

Boarcl.

The NGCD|C Mernbers are removed in accorclance with the guidelittes outlined in the NG-CDf'Act

of 2O l5 arnended 2016 and 2022, Section .13 ( I 3 & 1.1)of the Act upon receipt of acomplaint

against a rnember.A vacancy arising as a result of thc renroval of a mernber uncier subscctiorr ( I 3)

shall bc filled in tlre manner set out in subscction (ll'\\ "Whenever a vacancy occurs in the

Constituency Committee by rcaon of raignation, incapacitation or demic of a member the

vacancy shall b lilled fiom the same category of grrsons where the vacancy has occurred within a

priod of thirly days" and minutcs of thc meeting shall indicate the fact of the retnoval or

app'Jintntent of a member.

Roles and functions of the NC-CDF Committee

i. tluild the capacity of prqcct rnana.gcrncnt colnrniltees and Scnsitize thc Cornrnunity on lhe

opcrations of the fund;

ii. Consider all project proposals fronr all warcls in thc Constituurcy and any other projects

which a Constituency Cornrnittcc consiclers burclicial to thc Constituency;

iii. }:nsure thal all proposed projedts thxt are approved tor lirnding rneet thc requirernents of

scction 24 of the Actl

iv. l:nsure that project proposals subnriltec{ to thc []oard includc detailed burlget proposals,

pr()(]urernenl prlans antl work plans;

v. In approving a project and before subnritting lhc grrojecl trr the Board ti)r considcration,

satisfy itscli and rnakc a dcclaration lo the eittct that such project (works ancl serviccs) lall

within the functions ol the Nationll C;L)vernnldlt under the Constituti(rn;

vi. Corlsult wilh relevant grrvernrnenl (lclrartnlenls t(r ensurc that cost estinlatcs tor projccts are

realistic;

vii. in consitlcrin.g joint prolccls, ensurc lllut the pa rticipal ing eonsliluellc ics dltc'r inlo

ncg,otiations fi)r efttclivc implenlentatioll of such projecls;

viii. Subject to thc provisions rrf the Act ancl these RcgLrlations, clltcr into n rncnrorandunt of

unclerstanding with collaborating partners, tlclailing all aspcts of funtling and

irnplernentul ion, betbrc resltclivc L\rllsliluclldics JPprovc stlch a projcct tbr joinl funtlin5l;
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Rank projects proposals in order of priority while ensurinS, thal on-8oin8 projects take

precedence;

Ensure that all projects receive adequate funding and are cornpleted within three years;

Where a project involves purchase of a parcel of land or a building, ensure that the

ownership thereof is duly verified and ownership clocuments authenticated with relevant

governrnent agencies;

hlsure that projects proposed for funding fulfil the requirements providcd in the Act and

relevanl circulars issued by the Board;

Monitor the implementation of projects in accordatrce with the monitoring and evaluation

framework prescribed by the tsoard;

Hrsure that project rcporls are prepared and submitted to the tloard;

hrsure formatiorr of project manaSement comnrittees, openin.g of project accounts, prqect

implementation and closure of projects;

tlnsure that the principles of public finance as provided tbr under Chaptcr Twelve of lhe

Constitution ancl the t\rblic financc Managerncnt legislation are observed in the

rnanagement of the [-und;

Submit financial statelncnts to thc li,:ard within sixty days ol the end of the financial year to

enable the Eoard comply with section 39(4) of thc Act;

Collaborate with the olliccr of thc []oard secerntlcd to the Constituency in the managcment

ot the t'und, including the keeping, ol propcr recorcls anci nlaintenance of books ot account

in accordance with scction 38(b) ol lhc Act;

Recomrncnd to the lloard the rernoval of a cornruittce rncrnber in accordance with section

.llt( I 3) and ( l4) of thc Actl

Submit to lhe Board thc rcport stipulatcd in section 5(5) of the Act, which report shall

contain -

a) A list ofall thc ncw projects cornmetrcerl cluring, thc financial ycarand their

completion status; and

b) A list of all projccts approvcd, funclecl artcl cornnlcltcccl during, prcvious linlrncial

yc:rrs, zrnd their completion staIus;

Enter inlo pcrlbnnancc contracting with the []oar(l ol1 an arrnual basis;

ln e.xercising its discrction uncler scction 32 crf lhe r\ct, bc.g,uicled by the principlcs trf

Sovernancc cnshrinul in Article I O of the Constilutioni

Rcceivc rclurns fronr prerjcct rnanagernent colnlniltees in accordance with regulalion [ 5;

Maintain a clalabase oi project rnallascrncnt cornnrittecs ancl reports from thc resl-^-'"ctive

cornmittecs:

x

xl_

xlv_

x1t.

xiii.

xv.

xvi.

xvll.

xvlll

xlx.

xx

xxl

xxll.

xxiii.

x,\lv.

x,\v.

xvt
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xxvl.

xxvu.

xxvlll.

x.Kl,{

tlnsure that the rcports referred to in paragraph (x) are received betbre funding is released

for each phase of the projcct being irnplemented;

Record the namcs ol all the signatories of the accounts of a project matragement committee

as communicatcd to a Constitudrcy Committee by the project ntanagemclrt cotnlnittee upon

assumption of office;

Receive and address all cornplaints concerning the implementation of projects and

collectively respond to audit queries concerninS; the Fund at the Constituettcy level;

Unsure that the conlmittec does not enter into commitmetlts for which tunding has not been

allocatcdl

tinsure projects are labclled in accordance with the guidelines issued by lhe Board; and

Perform any other function assi.qned to it by the tloard

xxx

xxxi

Upon constitution of new Committee, nrernbers are inducted and shown their mandates on project

managenrent and their manclates as committee members. NGCI)FC Members are trained in line

with thc provisions of the act tcr build their capacity on }rroject manaSelnent and implernentation.

As at the close oi the linancial ycar N()-CD|C commitlce had conductcd a total ot' 22 rneeting,s

inclucling the sub-cornrn ittees. Allowances were paid in line with the provisiotts of the circular

issued by the Board whcreby tlrc chairrnan is paid kshs TOOO anc{ mernbers kshs 5Ot]0 pcr sitlinS.

'l'he NCi-CDFC declares contlict ol intercst before every meetin.g to ensure integrity itr cornmittee

operations.
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6. Environmental and Sustainability Reporting

Nakuru'l'own tast NG-CDt'exists to transform lives.'l'his is our purpose; the driving lbrce behind

everything we do. lt's what guides us to delivcr our strate1ry, which is founded on social sector,

namely, t/ucation & Training, Security Sector Support, Environment, and Sports.'lhis pillar also

makes special provisions for Kenyans with various disabilities and previously nrarginalized

communities.

1. Sustainability strategr and profile -
'lb ensurc sustainability of Nakuru'fown t)ast Ng Cdf, thc cornmittee tlnds the tbllowin.g key sectors

with the tbllowirrg suslainable priorilics.

a. Education and Training: Nakuru '['own t]ast Ng-Ct)F focus on huntan capital tbr

constiluency developmcnt is entrenched in its strategy to support needy and bright stuclcnts

from each ward of the constitucncy. 'lhe irltention is to empower the constituents such that

in years to corne, thc bcneficiaries at secorrditry school levels would have transitioned to

'l'ertiary irlstitutions while thosc at tcrtiary lcvcl woukl have transitioncd tcr thc job market

as employees or employcrs thcreby contributing positively to the econornic Srowth of the

constituency. 'l'his stratc.gy takcs care of both rnarg,inalised g,roups inclut{in.g girls and

peoplc living with disabilities.

b. Security Sector Support: Anlons its key pillars; NGCt)l'has securily is ii pril)rily lrcrt with

intention lo provicie better working environnrcnt lbr the sccurity proviclcrs within the

constituency as well a sccurc constituulcy. 'fhe strategy is to have a long-ternt ccrllaborative

working approach that enhances cornrnunily cngaScnlent in security activities. 'l'his is

aimed at elinrinating crime and viccs in the long, run by providin.g a bclter workin2l

cnvironmenl tbr thc law cntbrcunerrt a.gencies while collaboraling with conlnlunity in trust

on matlcrs of scc urily.

Environment: 'l'hc Collslituurcy acknowledges thal all its operation has att itrtpacl on

erlvironrnent. Cognizartt lri tllc Sustainable clevelopntcnt 8oals, the NC;'Cl)f ltas alltxittccl

part of its bucl.gct orr cnvircrnrrrenl conservalion through activities such as tree planting,

water conscnr'alion, scnsitizlrtion fbrurns lbr agrr.r-tbrcslry as wcll as bcst pritcticcs to rcduce

soil erosion.

c
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cl. Sports:'l'hc NCI-CDf has laken sports as a key pillar ofcohesion and integration.'lb sustain

this pillar, the slrategy taken is that of tleveloping skills through sporls with intention of

icientifyin.g, nurturing talerrt and ctrcoura.gitrg physical fitness atrtong thc constitucnts.

'lb attain this levcl of sustainability, we acknowleclgc challenges currently arising frorn the ef'tects ol

Covid- l9 that have adversely affected the sporting activities ancl thereby lirniting, the polential

bcnefits envisagecl in usirrg sports as development stratcgy within the constituency. tJn macro levels

l\ 22/'Z:\ has becn a challengin3 year with Iirnilccl funtlin.g tr'rwards these activities which ntay

hamper the succcss of priority strategies undertakcn.

2. Environmental performance

. Rclrorl Lr lhe l'rc.luency ct.how ttlcn NG-L'Iry'.tupl]orleLl:;!u.le ls L'arry oul cnviro ne litl
L'ort:Erv:tliLrn aclivitics e.S. plan!ing trees r.tttce in tn :tcadentic caletu.lar

. Sc'nsitizittion ol ),oulh,/ cLrtt,ntlutily on tlt imptc'l ol dnt,qs lcr lry conslruclion ol'policc

.sl:t liLtns -\uPporlc.t tYG -L-t 4'.

. NG-Ct)I' slronsor.c'Ll -tporlifiS aclivilics/ h.rrtr ant.'nl brirqqing c.,tnntunilies and scnsilizin-q

I ltt tn ttn c, n vi rott ntt n ta I cttt t sct'va I ion nu I lt rs.

3. Employee welfare

Wc invcst in providing the besl workin.g environlnull lbr lrrlr crnployces. Nakuru '['owll East

constitudlcy rccruitnrenl is.guidcd by t)nplL)ynlcnt r\ct, NL;CL)f Act and trthcr re.gulalions rs issucrl

lronr tirnc to tinrc. In line with thc law ancl rcgulations, thc Constilucncy oltcrs equal opportullity to

all whilc acihering to thc lrne thircl g,ender rulc and sf)ecial .qroups. Wc also Recognizc and apl)rcci,rlc

ot our unf)loyccs for exenrplary perli)rmancc. l'hc rcwlrd alld sanctions systcnr is based ott

[,L.. rlb rlnx nce a ppra isa l.

'lhc ctrnstituency l)rornotcs a heulthy Iilestyle and prrrviclcs all enlployecs wilh ltealth insurancc cover

thrrrug,h a rcliablc insurancc Schcnrc. Enlployecs arc ulc(\uras,ed and supporled to continually buil(l

on tllcir skills and knowlcclg,e. Nakuru'[own Easl collstil Cncy invcsls in capacity building pr!)grzlnrs

toI crn[)lL]yces. 'llrcse include c(rurscs oll tcchnical c!)nlt)clencics rclcvanl lo eacll cmployce itnd

L rrnl llrur]lls scrrsil rzlrl r.rn L)l| crr)ss crrtl irt.q issucs.

'l'hc ctrrnrrrittee has a perlicy on salcly in corrrpliancc willt LlccupxlionaI Sat'cly and llcallh Act ol 20O7,

(t)SI IA) ancl has cnsurecl the w,.rrk ulvironnlerlt is ccrnclrrcivc tor cvcrylrlrly in ternls of rttrrvclncttl

ancl acccssibilily within the oflicc. 't hc Constilucllcy has tlstr put in place disaste r rniligatirt.q

rnciisur!'s including lirc cxtingtrishcrs an(l acccssiblc cs!rl)c r(rulcs in casc ol clncr.gdncy.
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4. Market place practices-

Nakuru'[own Fast NGCDT' Constituency is committed to fair and elhical rnarket practises.

'l'hc Procuremenl of pioods and scrvices is done through a transparerlt and cornlttitive bidding

process that allows equal opporlunities to all participants. Wc support local vcnclors drawn from the

cotrstituency for purposes of upliftin5; them economically. Our ethical market practises ensure fhe

fund get value ibr rnoney on all goods and services prccured.

We are also cornnlitted to healthy relations with our suppliers which is enhanced lhrough organizecl

sensitization tbrunls that rclate to the procurement legal tiamework and ethical subjcct matters. Wc

arc dedicated to horlouring all contracts and settling paymcnts promplly.

N(;CDt'hus put irr cflbrts lo cnsurc:

a) Responsiblc competition practice by encour.rging tair conlpctition and zero lolcrance

to cerrruf;tion

b) Cood business practice includin.g cordial Supply chain ancl supplier relations by

Irr.rnourin.q contr.rcts and rcspecting paymcnt practiccs.

d) Rcsponsible marketing ancl advertiscmenI

d) ['roduct stcwardship by saltguarding corlsunlcr rig,hts ancl intcrcst

5. Community Engagements-

Nakuru'l'own Uast NGCI)t'has cnclcavouretl to sustain cornlnutrity cllga:iclnctrt thrrtug,h CSR as wcll

as xppree iating our existellce throuSh engaging local contractors anc'l supplicrs whcn necessary. We

h:rve alstr cngagecl the conlnlunity throug,h sports and corrrntrurity l)rojecls.

Public Parlicipation in Project ldentification and [mplementation and Monitoring
'l'hc NG ,Ct )fC dclibcrated on pro.;cct proposals frorn all thc warcls in lhc crrnstitucncy and consiclererl

thc rnr)sl roLneiicial to thc constilucncy, considering thc national dcvclL)f)nldll plans and policies anri

{hc constiluency strate.gic dcveloprncnt plan.'l'he idcntiiiccl list lrl priority projects, both ilnlnediate

and long, tcrr , wus subnlittecl to thc NL; C[)['L]erarcl in acclrrclancc with thc Adt.

Public participation is lhc l)roccss lhrl clircctly cngages lhe crrnccrnecl slakelrrrldcrs in dcdision-

rrrakin.g tntl gives t'ull consideraliotr lo public inpul in ntakinli lltat clccision.

'l hc NC Ct)t'C cluring bursary pro.qramnlc cngaged lhe ccrrnnrunity threrugh lhe ct)rnrnunily lca.lers

to iclentily Ihe nccrly stuclurts to lrc awartlctl with the bursaly.
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Rrblic Awareness

This includes mechanisms for participation and cooperation with tocal, regional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding community meetinSs.

Nakuru Town East NG-CDF has continually practiced public participation and public awareness

during project identification and proposa[ collections in all the wards in the constituency.

Name: EDWARD.W. RATEMO

Fund Account ManaSer.
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7. Statement Of ManaSement Responsibilities

Section 8l (l) of the Public finance Management Acl,2012 requires that, at the end ofeach finnncial

year, the accountirlS officer for a National Governrncnt tntity shall prepare financial statements in

respct of that entity. Section 8l (3) requires the financiaI staterncnts so prepared to be in a form thal

complies with relevant accountin.g stanclards as prescribed the tublic Sector Accounting Standards

Board of Kenya from time to time.

The Accounting, Officer in charge of the NGCD| -Nakuru 'lbwn llast Constituency is responsible tbr

the preparation and presentation ol the cntity's financial statelncnts, which give a true and fair view

of the state of affairs of the entity tbr and as at the end of the financial ycar (period) crrded on June 3t),

2023.'lhis respr:nsibility includes: (i) maintaining aclcquate financial managernenI amangcments ancl

ensuring that thcse continuc to bc efl'ectivc throushL-rut the repJrling peri*1; (ii) maintaining proper

accountinl; records, which disclosc with reasonable accuracy al any time thc financial position ot the

entity; (iii) desig,ning,, implernenting and maintainin.g, internal controls rclevant to the preparation ancl

tair presentation ol the tinancial st;rtcrnenls, ancl ensuring that they are tree frotn ntateriitl

misstatemcnts, whethcr due [o error or frauti; (iv) sateguarding the assets of the cnlity; (v) sclcctins,

and applying appropriate :rccounting policies; anci (vi) rnaking accountinS cslimatcs that iirc

reasonable in thc circu nrst:rrtces.

I'hc Accounting Otficer in charge of the NGCt)f-Nakuru 'lbwn East Conslituency accepts

reslunsibility tbr the entity's linancial staternents, which havc becn prepared on lhe Cash llasis Mcthexl

of t'inancial Repoding, using appropriatc iiccounting policius in accordance with Intcrnational Public

Sector Accounting Stanclards (IPSAS).'l'he Accounting tlt'ficcr is ol the opinion that tlle NGCt)f -Nakuru

'lbwn f-:tst Conslitucncy ls financial slalerncnts givc a true ancl fair view of the state of cntity's

transactions during thc financial ycar endedJune :tL), zLl2lJ, and of the cntity's financial llosition lls itt

that date. 'l'[re Accounting L)tTicer chargc of lhc N(lCt)t'- Nakuru'lbwn [ast Constitucncy [urther

confirms the cturpletcness of thc uccounting rccorcis nrairtlainetl tbr the NCICt)t--Nakuru'l'owrt lasl

Constitucncy, which have [,.-..en rclied u[)on ill thc f)rcparation ol thc entity's tlnancial staterncnts as

well as thc adequacy of lhc syslenls of intcrnal tlnanci;rl conlrol.

'l'trc Accounting c)tticcr in chargc rrf thc NL;CI)t Nakuru 'l'rrwn last Constitucncy confirms that thc

NGCt)['-Nakuru'lown Lasl Constitucncy has crrnrplictl lully wilh applicable C;ovcrnntent RcSulations

and the tcrms r.rl cxtcrnal financirr.g, covurants (whcrc applicablc), and that thc cnlily's flncls reccivccl

durin.g lhe year urrtlcr audil were usccl tor the cligiblc l)urlNscs for which they wcre irttenclccl attcl wcrc

xxll
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properly accounted for. Further the Accounting Officer confirms that the NGCDF-Nakuru Town East

Constituency 's financial statements have been preparcd in a form that complies with relevant

accounting standarfu prescribed by the Public Sector Accounting Standards Eoard of Kenya.

Approval of the financial statements

The NGCDF- Nakuru

Accounting Officer on

Town St Constih.rency

a4b zozs.

Chairlady - NGCDF Committee

financial statements were approved and signed by the

Name: EDWARD RATEMO

fund Account Manager

ilht
tlame: pefui,u. x;sur

\.:l xx l
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. NAKURU TOWN EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efiicient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAcl,2012 and the PublicAuditAct,20lS. Thethree parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nakuru Town East Constituency set out on pages
1 to 48, which comprise of the statement of financial assets and liabilities as at

Report of the Auditor-Cenerql on Nalional Government Consliluencies Developmenl Fund - Nakuru Town East
Constituencl, for the year ended j0 June, 2023



30 June, 2023 and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the constitution of Kenya and section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Nakuru Town East Constituency as at 30 June, 2023 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the National
Government Constituencies Development Fund Act, 2015 (Amended 2O2Z) and the
Public Finance Management Acl, 2012.

Basis for Qualified Opinion

1. Variances in Compensation of Employees Expenditure

The statement of receipts and payments reflects compensation of employees amounting
to Kshs.3,609,837 as disclosed in Note 4 to the financial statements. However, the
amount differs with the general ledger balance of Kshs.2,664,650 resulting in an
unexplained variancc of Kshs.945,'l 87.

ln the circumstances, the accuracy and completeness of compensation of employees
amount of Kshs.3,609,837 could not be confirmed.

2. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers balance
of Kshs.52,942,733 as disclosed in Note 8 to the financial statements which includes
bursary to secondary and bursary to tertiary institutions amounting to Kshs.39,225,229
and Kshs.1 ,668,000, respectively. However, the bursaries were not supported by returns
acknowledging receipt of funds and confirming that the amounts have been credited
to the fees accounts for the targeted beneficiaries.

Further, included in the bursary to secondary schools and tertiary institutions are
disbursements totalling Kshs.2,306,500 which were not supported by list of beneficiaries
reflecting student's name and admission number.

ln the circumstances, the accuracy and completeness of the bursary disbursements
amounting to Kshs.40,893,229 could not be confirmed.

3, Unsupported National Health lnsurance Fund Expenditure

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.52,942,733 as disclosed in Note 8 to the financial statements which includes
National Health lnsurance Fund (NHIF) amounting to Kshs.2,700,000. Review of

Reporl of lhe Auditor-General on Nqtionul Government L'onsliluencies Developmenl Fund - Nakuru Town Eatst
Constituencyfor the year ended 30 June, 2023

2



documents revealed that expenditure relates to NHIF payments for seven hundred and
fifty (750) beneficiaries. However, the criteria for identifying the beneficiaries was not
provided for audit and no documentary evidence was provided to confirm that the
beneficiaries were residents of Nakuru East Constituency. Further, the NHIF numbers of
the beneficiaries confirmations from NHIF were not provided for audit.

ln the circumstances, the accuracy and completeness of payments in respect of social
security programmes of Kshs.2,700,000 could not be confirmed.

4. Unsupported Project Management Committees Account Balances

Note 19.4 to the financial statements reflects Project Management Committees (PMC)
account balance totalling Kshs.2,148,928 as disclosed in Annex 5 to the financial
statements. However, the cash books and bank reconciliations in support of the PMC
bank account balances were not provided for audlt. Further, the PMC bank balances had
not been transferred to the Constituency account. This was contrary to Section 12(8) of
the National Government Constituencies Development Fund Act, 2015 which states that
all unutilized funds of the Project Management Committee shall be returned to the
Constituency bank account.

ln the circumstances, the accuracy and completeness of the PMC account balances of
Kshs.2,148,928 as at 30 June, 2023 could not be confirmed.

5. Unsupported Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.52,942,733 as disclosed in Note B to the financial statements which includes
transfers to primary schools and transfers to secondary schools amounting to
Kshs.23,500,000 and Kshs.1,500,000 respectively. However, the Fund made payments
of Kshs.5,400,000 for purchase of a motor vehicle for a special school whose ownership
document was not provided for audit.

ln the circumstances, the completeness and ownership of the motor vehicle could not be
confirmed.

6. Unsupported Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government units
totalling Kshs.25,000,000 as disclosed in Note 7 to the financial statements. Review of
records revealed that the transfers were in respect of construction of administration blocks
classrooms, dormitories, multipurpose halls, ablution blocks and perimeter walls in
primary and secondary schools amounting to Kshs.2'l,000,000. However, procurement
records such as tender advertisement, bids/quotations, tender evaluation minutes, signed
contracts, inspections and acceptance reports, joint measurements, Project Management
Committee records such as cashbooks, bank statements and expenditure returns were
not provided. Further, the constructions were not registered with National Construction
Authority. This was contrary to Regulation 17 of the National Construction Authority
Regulations, 2014 which states that all construction works, contracts or projects either in
the public or private sector to be registered with the Authority.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Nakuru Toy,n Eost
Constituencyfor the 1,ear encled j0 June, 202j
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ln the circumstances, the accuracy and completeness of transfers to other Government
units amounting to Kshs.21,000,000 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund- Nakuru Town East Constituency Management in accordance with
ISSAI 130 on the Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate lo provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Gontrol and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis amount of Kshs.165,651,541 and Kshs.109,563,944, respectively,
resulting to under-funding of Kshs.56,087,603 or 34% of the budget. However, the Fund
spent Kshs.90,279,870 against actual receipts of Kshs.109,563,944 resulting to an under-
utilization of Kshs.19,284 ,07 4 ot 17% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given indications of
how and when the issues will be resolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion, on Lawfulness
and Effectiveness in Use of Public Resources Section of my report, I confirm that nothing

Report of the Auditor-General on Notktnql Government Constiluencies Development Fund - Nakuru Town Eost
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else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Payment of Committee Allowances

The statement of receipts and payments reflects commiftee expenses amounting
to Kshs.3,597,000 as disclosed in Note 5 to the financial statements which includes sitting
allowances amounting to Kshs.3,197,000, out of which an amount of Kshs.600,000 was
paid to non-committee members. However, there was no guideline on payment of sitting
allowance to non-committee members. This was contrary to Regulation, 33 of the
National Government Constituencies Development Fund Regulations, 20'16 which states
that the Cabinet Secretary shall, with the National Assembly Select Committee on
National Government Constituencies Development Fund, issue guidelines on allowances
payable to members of a Constituency Committee and other Government officers
involved in the management of the Fund.

ln the circumstances, Management was in breach of the law.

2. Stalled Construction of Classrooms

The statement of receipts and payments reflects transfers to other government units
amounting to Kshs.25,000,000. The amount includes Kshs.4,500,000 transferred to a
primary school for the construction of a three storied building of nine (9) classrooms to be
funded in three consecutive years financial years. Review of records revealed that
Kshs.4,500,000 was transferred to the project in the financial year 2021-2022 and
additional amount of Kshs.4,500,000 transferred in the year under review, all totalling
Kshs.9,000,000. However, the cashbooks, bank statements, procurement records
and expenditure returns for the project were not provided for audit. Further, physical
inspection of the project in March, 2024 revealed the project had stalled at the ground
floor level.

ln the circumstances, the value for money on the expenditure of Kshs.9,000,000 incurred
in the construction of classrooms could not be confirmed.

3. lrregular Expenditure on Strategic Plan

The statement of receipts and payments reflects other payments amounting to
Kshs.2,500,000 in respect of the strategic plan as disclosed in Note 11 to the financial
statements. Review of records revealed that a consultant was contracted, using request
for quotation method of procurement, to prepare a five (5) years strategic plan at a
contract sum of Kshs.3,500,000. However, the consultancy services cost
of Kshs.3,500,000 exceeded the Kshs.3,000,000 threshold for use of request for
quotation method as prescribed in the Second Schedule of the Public Procurement and
Disposal Regulations, 2020.

Report of the Auditor-General on National Government Constituencies Development Furul - Nakuru To, rn Eqsl
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ln the circumstances, Management was in breach of the law and value for money on
expenditure incurred on preparation of the strategic plan could not be confirmed.

4. Projects lmplementation Status

The statement of receipts and payments reflects transfers to other government units
amounting to Kshs.25,000,000. During the year under review, eleven (11) projects with a
total allocation of Kshs.21,400,000 were physically inspected in March, 2024. However,
projects worth Kshs.14,017,500 had anomalies comprised of one (1) primary school
project which had stalled, two (2) primary school projects were not done as per the Bill of
Quantities specifications, whereas one (1) primary project school had poor workmanship.

ln the circumstances, value for money on the projects amounting to Kshs.14,017,500
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my aftention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of the Auditor-General on National Government Constituencies Deyelopment Fund - Nakuru Town Dlsl
Constituency for lhe ),ear ended 30 June, 2023
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ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) oI the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) ol the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the

Report of the Auditor-Aenerql on Nqlionql Covernment Consliluencies Deyelopmenl Fund - Nakuru Town East
Constituencyfor the year ended j0 June, 2023
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internal conkol that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report of the Audiktr-Aenerql on Nqlion(rl Goyernment Constituencies Development Fund - Nqkuru Town Eqsl
Consrituencylor the year ended 30 June, 2023
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA cBs
AUDITORGENERAL

Nairobi

20 June,2021

Report of the Audilor-General on National Government Constituencies Deyelopmenl Fund - Nahtru Town Easl
Constiluency fot the year ended 30 June, 202j
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

9. Statement of Receipts and Payments for the Year Ended 30th June 2023

Fund Account ManaSer Sub-County Chair NG.CDF
Accountant Committee

Name: Edward Ratemo

Thc accountinS !)olicics antl cxplanatory notes to thcs! financial statL'nr!'nts lbrnr an^intI.'Sr]l part of thc

iin:rnci:rl slxtcnlcnts. )
Thc Constiluency financial statcnlcnts wcrc approvcrl by thc NCCITFC o ,, 7d lb 202:t allrl si.gncd

by

Name: LEE OMANJE
ICPAK M/No: 9O66

Name: Fatuma Yusuf

Receipts
'l'ranst'ers Fronr NGCt)f Board 10s,550,000 tgt,677 ,7 58

Proceeds ['rom Sale of Assets
,)

Other Receipts 3

Total Receipts

105,550,000 191,677,758

Payments

Cornpensation Of t)rnployces 4 3,609,83 7 3,'767.225

6,089,000Comlllitlec cxlrnsc{ 5 3,s97,000

6 2,234,300 6,602,426Use Of Goods and Services
'l'ransfers 'lb Other Covcrnment Units 7 2s,000,000 8 r ,502,625

52.942,733 102,842,390Other Crants and 'l'ransfers 8

Acquisition Of Assets 9 6.000,000

[)versight Cornmittcc Hxpctrses to 396.000

Other Payments tt 2,500,000 1.000.000

Total Payments 90,279,870 207,803,666

Surplus/ (Deficit) 15,270,130 ( 16, r 2s,eoE)



Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

10. Statement Of Assets and Liabilifies As At SOth June, 2023

The accountinS F,olicies and explanatory notes to these financial statements fo n integ,ral part of thc
[inancial statements
Thc Constituenc ln cial statcmcnts were approved by NG CDFC on 2OZ3 and signeA by

Fund Account ManaSer Sub-Counfy
Accountant

Name: LEE OMANJE
ICPAK M/No: 9O66

Chairlady
Committee

-CDF

2

FINANCIAL ASSETS

Cash and Cash Equivalents
l2A t9,284,074 4,0t3,944Bank Balances ( as per the cash book)

Cash Balances (cash at hand) t2B
19.2E4,074 4,0t3,944Total Cash and Cash Equivalents

Accounts Receivable

Outstanding Imprests l3

19,2E4,074 4,013,944TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Pavable (Deposits)

Retention l44
Cratuity t4B

4.013.944NET FTNANCIAL SSETS 19,2',/,074

REPRESENTED BY

t5 4,01 3,944 20,139,852Fund balance b/fwd lst July...

Prior year adjustments t6
I 5,270,I l0 (r6,r2s,908)Surplus/Defict for the year

19,28/,074 4,013,944NET FINANCIAL POSITION

Name: Edward Ratemo Name: Fauma Yusuf
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report end Financial Statements for The Year Ended June 30, 2023

I l. Statement Of Cash Flows for Tlte Year Ended 3Oth June 2023

The accounting policies and explanatory notes to these financial statements n integral part of the
financial statements.

G C[)FC or1 v 2023 and signcd by:The Constitu ments we

frLt,'
Fund ManaSer Sub-County

Accountant

Name: LEE OMANJE
ICPAK M/No: 9O66

chaiiladydc-cDF
Committee

Name: Fatuma Yusuf

l

Receipts from opergtinq activities
I 105,550,000 t9 t,677,758Transfers from NGCDF Board

3Other Receipts

10s,s50,000 191,677,758

Payments for operrting activities
4 3,609,837 3,767,225Compensation of Employees

5 3,597,000 6,089,000Committee expenses

6,602,426Use of goods and services 6 2,234,300

7 25,000,000 8 I,502,625Transfers to Other Govemment Units
8 52,942,733 r02,842,190Other grants and transfers

l0 396,000Oversight Committee Expenses

It 2,500,000 l,000,000Other Payments

90,279,870 201,803,665Totel Pryments
(r 0,125,908)Totrl receipts less total payments 15,270,130

Adjusted for:
l7Decrease/(lncrease) in Accounts receivable

t8Increase/(Decrease) in Accounts Payable

t6Prior year Adjustments

Net Adjustments
Net cash flow from op€rating activities 0 0

CASHFLOW FROM INVESTING
ACTIVITIES

2Proceeds from Sale ofAssets
9 (6,000,000)Acquisition of Assets

(6,000,000)Net crsh flows from Investing Activities

(16,12s,90E)NET INCREASE IN CASH AND CASH
EQUIVALENT

t 5,270,130

Cash and crsh equivrlent rt BEGINNINC of
the yerr t2 4,013,944 20,119,852

Cesh end crsh equivrlent at END of the yerr 19,2U,074 4,011,944

Name: Edward Ratemo



Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,,2023

Budget
Utilisation
Difference

Original
Budget

Adjustments Final Budget
Actual on

Comparable
Basis

Reccipt/Payments

c=a+b d e=c-da b

Previous years
Outstanding

Disbursements
RECEIPTS

Opening
Balance (C/Bk)

and AIA

16,550,00r) 165,65 1,541
109,563,944 56,087,603

Transl'ers liorr NG-CDF
tsoard

145,087,6U3 4,013,944

Proceeds lionr Sale of Assets 0

0Other Rcceipts

r45,0E7,603 4,,013,944 16,550,000 165,651,541 109,563,,944 56,0E7,603.I'O'IAL RECEIPTS
PAYMENTS

5,375,099 3,609,837 I,765,2623.965. l4 I 1,409,958 0Compensation ol Employees

293,538 (l 5 sqt 40q 3,993,000 1,605,409Conrmittee expenses 5,304,871

5,238,749 37,843 0 5,276,592 2 2 3 0034 3,042,292Use of goods and services

1,078,000 l r,700,000 69,636,4t36 25,000,000 44,636,486
Transfers to Other
Covemment Units

56,858,486

I , 194,605 49t.502 65,906,462 52,942,733 t2,963,'729Other grants and transf'ers 64,220,355

0 0 3,3 58,498 3,158,498 3,3 58,498Accluisit ion of Assets

0 9,500,000 2,500,000 7,000,000Other Payments 9,50u,u00 0

r,000,000 1,000,000 1,000,000Funds pending approval

r45,087,603 4,013,944 16,550,000 165,651,541 90,279,870 75,,371,677TOTAL

I z. Summary Statement of Appropriation for The Year Endel30th lune 2023

"funcls pencling approval are sunls nol yet approved by the board for utilisation and include approved alltxations andlor AIA not yet
allocalcrl for specific projects.

Explanatory Noles.

'h oI
Utilisation

f=Nc Yo

0.0o/o

66.1o

67.2%

86.7%

42.3%

35.90/,

80.3o/o

0.0%

26.3%

54.5o/o
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

(a) During the financial fY2O22/ 2023, there was untlerutilization for conrpensation of enrployees at 67 .ZYo due to unpaid gratuity and
lale clisbursemenl of funcis.

(b) During the linancial year 2022/ 202'.i, lhere was urrtlerutilization tor conrnritlee expenscs al 86.77o due to late disbursement of funds
fronr the boartl hence delay fbr thc execution of lhe conurrittee mandate.

(c) Use of go,:cl anr.l services wlls 'dt 42.3% mainly due to lhe lalc clisburscnlent of fullds from lhe boartl.
(d) 'l'hc transfer of lunds to other governrnerlt unils was at 35.97o due to late disbursement of funds t'rorn lhe board
(e) L)uring thc tlrlarlcial year thcre was unclerut ilization ol funcls tbr othcr grants at 80.3% nrainly due to late disbursement of fiunds from

the board.
(t) During, the f'inancial year 2022/2023lhe collstituency oversighl conrnritlee cxpcnditure slood al 27.3% which was due to late

disbursement of funds fronr the board.
Q) During the FY 2022/ 2023, other paynrenls stood al 26.37o nuinly due to lhc late disbursernenl of funds frorn the board.
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Nakuru Town East Constituency
National Govcrnment Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

AmountDcscription

7 5,37 | ,677llud.get utilisrtion diilerertcc tolals

5d,087,603l.ess Lnrdisbursed funds receivable lront llte lloarul as at sOthJulle 2023

t9,284,07 4

olncrease/ (decrease) accounts payable

o(decrease)/ increase accounls receivable

0Add/lrss Prior Ycar Adjustnlents

t9,284,O74Cash anci Cash t)cluivalents al lhe end of :Jorr' Julle 2023 /)
L'l'hc Conslilucllcv fir cial statelnents wcrc approveci by NG Ct)lC olt

Fund Account Man ge a I Sub-County Accountant

Name: Edward Ralemo Name: LEE OMANJE
ICPAK M/No: 9066

2023 ttntl si.gned by:

W^^
Chairhdf@CDF Committee

Name: Fatuma Yusuf
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Nakuru Town East Constituency
National Covernment Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

13. B Execution Sectors And ects For The Year Ended 3On wte2023

2022-2023

Opening
Balance

(C/Bk) and
AIA

Previous years
Outstanding

Disbursements

Kshs Kshs Kshs Kshs KshsKshs

l.O Adm inistration a.nd Recurrent

5,375,O99 3,609,837 1,765,262 67l.l Conlpcnsrlior ol cmploytcs 3,965,141 I,409,958

1001,128,000 50,000 I,178,000 l,l 78,0001.2 Conlrlittcl'' xllowanccs

37 ,843 3,649,964 I ,3 14,300 2,335,664 36I.:l []Jc ol goods allcl scryiccs ia,b l2,l2l
l 197,EOl ro3o3963 6,102,137 4,1OO,926 60Total 8,7Os262

2.O MonitorinS &nd evaluation

l,5 r 3,538 l,2s0poo 263,53A 832.I Capacity building, 1,270,000 243,538

l,456,000 l,l69poo 287,OOO 802.2 Comnritlce allowanccs t,4sri,000

t,ri26,628 1,b26,624 92Op0O 706,624 572.3 Usc ol tqJds and scrviccs

243,53E ,l96 664,5 3,339,000 t 2s7 ,166Tolal 4,352,624

3.O Emertency

3.1 Primary Schools

(1,OO0,0O0)1.000.000Langa Langa Primary 5ch

(946,OOO)946,000Naka Primary School

3.2 Secondarv schools

( l,600,000)r.600,000Nakuru Eart Secondary rch

3.3 lcrliary instilutions

:3..1 Sccurily prDjecls
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Nakuru Town East Constitucncy
National Govcrnment Constituencies Development t'und (NGCDt')
Annual Report and Financial Statcmcnts lbr The Year Ended June 30,2023

:J.5 Llnulilistd

Menengai lntegrated Primary
School

7,ri36,19r) 22t,,157 7 ,462,b47 7,462,647

8

Total 7,636,tgo 226,457 7,862,647 3,546p00 4,316,647 45

4.0 Bursary and Sociral Security

39,289,551 o 1215,O32 39,504,693 39,225,229 279,464 994.1 Sr'condarv Schools

8,791,000 o t2,599 8,803,599 I ,6ri8,000 7,135,599 t94.2'l crtixrv Institutions

2,700,000 I , 194,605 37,4t4 3,932,019 2,700,000 t,232,019 69,1.:J Sociil Securitv

.t..1 St)ecial Ncedj

50,780,661 1,194,605 265945 52.240,311 43,593229 8,647 pAz 83Total

5.0 Sports

2,90L,752 2,9O I,7 52 2.901.7 52 100

2,901,7 52 2,9O1,752 2,9Ot,752 100Total

6.0 Environment

2,901,752 z,l,o I ,7 52 2.901.752 0 loo

'total 2,90 t,7 52 2,9O I,7 52 2,9O1,752 o 100

7.O Primary Schools Projects

1,000,000 I ,000,000 I,OO0,000MburuGichua Primary School

Naka Primary School 4,500,000 4,500,000 4,500,000 loo
2,000,000

2,000,o00 2,000,oo0

t,232,OOO 1 .232.000 100

St. Marys boarding School

Primary School

Lakeview primary 7,232,O00

962,500 962,500 962,500 looSt. Theresas primary school

l, r s5,000 1 , 155,000Kaloleni primary school 1,155,000 100

1,000,000 1,oo0,000 l,000,000Na kuru Primary School

t,38ri,000 1,386,000Lion hill primary school 1,385,000

3,00o,000 3,000,000
3,000,000



Nakuru Town East Constituency
National Government Constituencies Development l'und (NCCDI-)
Annual Report and Financial Statements lbr The Year Ended June 30, 2023

St. John Primary School

Crater primary school

1,000,000

1,501,500 I 5Lll 5OL.) 1,501 ,500 lo0

St johns primary school 1,550,000 l,650,LlLlO 1,650,00!')

Racetrack primary school

MirugiKariuki Primary School

3,400,000 3,-l0Ll,0o!) :J,.lOLl,L)00

2,000,000 ?,000,!')!')!) 2,!)!)O,OLlO

Kiratina primary school 7,075,385 7,075,3rt6 7,075,386

St pauls primary 1,155,000 r,l 55,oorr 991 ,500 163,500 86
i/enengai integrated primary
school

2,000,000
2,OOO,OrrLl

2,000,000 loD
Nairobi road primary school 1,232,000 1,232,!100 1,2:12,01)r')

Baha rin i primary 693,000 G93,0rr0 693,000 lo0
Kisulisuli primary school t,677,000 I ,ri 17,Orrr') 1,617,000 too

Hyrax primary school 1,925,000 r ,925,000 r,925,00!)

Lenana primary school L,062,600 1,062,600 1,0G2,600

Na kuru teachers primary school 962,500 962,500 962,500

Kimathi primary school 1,000,000 l ,000,000 r ,000,000

Pangani specia I school L,347,500 r,347,500 1,347,500 loo

Pan.,r,ilni St)ccial flinrary Sch.r.:l 5,400,000.00 5,4ir0,000 5,400,000 r00

Mcncngxi hrte,qrlttcll Prinrxrv Scllool 4,orl0,rl0Ll.oo {,ooo,00o 2,100,000 r,900,0011 53
llvrxx frinl.rry Scho.rl 500,r)00.00 5Ll0,L)00 500,000

llxhllirri ['|'irlr:lrv Sahrnl 3Ll0.Orlr).OO :J0tr,00!'l :{OO,0LlO

lolal 45,E56,986 r0,2o0,o0o 56,O56,986 23,500,000 32,556,986

8.0 Sccondary Schd)ls Projects

Kivumbani Secondary School 1,500,000 l,50o,oo!) 1,5!)O,O0r]

Nakuru Central Secondary school 2,000,000 2,000,000 2,00!),!)OL)

Kimathi secondary school 2.000,000 2,00o,000 2,rr00,000

Upperhill mixed secondary school 1 ,501,500 I,50l,5LlO r ,501,500

I ,000,000 1,000,000
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Nakuru Town East Constituency
National Government Constituencies Development l-und (NGCDI-)
Annual Report and Financial Statements lbr The Ycar Ended June 30,,2023

Nakuru day secondary school 1,000,000 I ,ooo,ooo I ,000,000

rlt h :*'h.tol

eotlsll.tlction o, C[)I oll icc

l\lrchrse ol-conl l IcIs

1 ,000,000
1 ,000,oo0 1,000,000Nakuru East mixedSecondary

School
2,000,000 2,OO0,000 2,000,000Langalanga secondary school

1,000,000.00 I,0rro,00t) 1,000,000 loon*atcwa Sccondxry Scholrl

5rlO,r)OO 500,000 100Sl. rlrrlx vclollllx s!corldilry schN)l 500.000.00

l,!)78,00r] l.O7E,OL)O I,!r78,000

I l,oo 1,500 r,07E,000 r ,500,0oo r 3,579,500 1,500,o00 12,o79,500 ll'lbtal

9.0 Tertiary inslitulion5 ProJects

0'lbtal

10.0 S€curity Projects

Total 0

I 1.0 Acquisition of Nsets

Motor Vchiclc 0

o t,64r'i,498 I,648,498 1,648,498

0 1,711r,000 r,710,000 r,7 r0,000

!)

0 3,358,498 3,358,498 3,358,498Total

12.0 Oversitht Committee Expenses
(itemize)

600,000
rioo,ooo :J96,000 204.O00

66
Sitting Allowance

300,000 300,000Daily Subsistence Allowance 300.000

150,00rr r50,000
Monitoring & Evaluation
Allowance

150.000

Hire of tra in ing facilities 75,871
7 5,87 r 75,tt7l

l0



Nakuru Town East Constituency
National Covernmt'nl Constituencies Development Fund (NGCDF)
Annual Report and Financial Statcments for Thc Year Ended June 30,2023

Payment of catering services 40,000
40,000 40,000

(NlJ:'l'his slatelltent is a disclosurc statelrlerlt intlir:ating the ulilisation ir1 the same tbrrrlat as the entity's budgets whic'h are proSramme
based. lnsure that lhis doJurnent is conlpletcd to ertable consolidalion by the National 'l'reasury

2 5,0!)0 25p00Payment of instructors 25,000

60,00060,00(rPayment of travel allowance for 4
members

60,000

20o,ooo 200,000200,000Purchase of fuel and lubricants

L)

!)

t,o54,871 271,450,871 1,450,871 396,OO0Total

l2.O Olher paymcnts

4,500,000 4,500,000

1,500,000 l,500,000

4,500,000

1,500,000

l ,000,000 7t3,500,000 3,500,000 2,500,000Strategic Plan

2,500po0 7,00o,0oo 2b9,500,000 9,5OO,ooo'I'otal

13.0 unallocsted fund

I ,0r)0,000 l ,000,000['llnpprovcd projccls l,OrlLl,r)O0

AIA

PMC savin3s

l,ooo,ooo l,0oo,0ooTotal r,0o0,oo0

90,279,47O 7 5,37 1,677 54r45,087,603 4,O t3,944 16,550,00o 165,651,547



Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

I 4. Significant Accounting Policies

The principle accourltinS policies adopted in the prcparation of thcse financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International t\blic
Sector Accounting Standards (lIBAS) as proscribed by the t\rblic Sector Accounlinlg Standards

Board (PSASll) and set out in the accounting policy note below. 'lhis cash basis of accounting has

been supplenrentecl with accounting tbr; a) receivables that includo imprests and salary advances

ancl b) payables that include deposits Gratuity and retentions).

The linancial stalcments comply with and contbrm lo the tbrm of prescrltation prcrcribed by the

lliAStl. The accounting policies aclopted have been consistently applied to all the years prescntcd.

2. ReportinS Entity

'l'he tinancial slatements are tbr the NGCDF-Nakuru -Iown lhst Constiluency. 'fhe financial

slaterncnts enconrpass the reporling cntity as spcificd undcr scction 8l of the PfM Act 20 l2

3. Repo(in8 Currcncy

'l'he financial statemcnts arc presented in Kenya Shillings (Kshs), which is the functional and

regxrrting currcncy of the Governrnent ancl alI vzrlues are roundcd to thc nearest Kenya Shilling.

4. SignificantAccountingPolicies

I'he accountin5i plicies set out in this section have been cr'rnsisturtly applied by the entily tbr all

thc years prescnled.

a) Recognition of Receipts

'lhc cntity rec!).gnises all receipts fronr the variL)us sourccs wlten the evcnt occurs, an.l lhe

rehtcci cash has actually been receivetl by the lntity.
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Significan t Accoun ting Policies con tin ued

Transfers from the National Government Constituency Development Fund (NG-CD[)

'l'ransfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation- in -Aid and relates to receipts such as proceeds from sale of

tender documelrts, rent receipts, interest earned on bank balances, hire of

PlantlEquipment/facilities, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs.

All unutilized funds of the Project ManaSement Committee (PMC) are returned to the

constituency account. Unutilized tlnds from PMCs are recognised as other rcceipts upotl

rcturn to the constitucncy account.

External Assistance

Uxternal assistance relers to grants and loarrs received from local, multilateral and bilateral

development partners. ln the year under review there was no external assistance received.

b) Recqgnition of payments

'l'he tintity recognises all payrnenls when the event occurs and the related cash has actually

been paid out by thc entity.
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Significant Accoun ting Policies contin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. T"he

cost of acquisition and proceeds from disposal of these items arc trealed, as payments and

receipts items respectively. Whcre an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the tbir value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constiluency and a summary provided tbr

purposes of consolidation. 'l'his summary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

ln-kind contributions are donations that are made to the constituency in the form of actual goods

andlor services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

l4
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Sign i fican t Accoun ting Policies con tin ued

6. Cash and Cash Equivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

ancl highly liquid investments with an original rnaturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Eank account balances include amounls held at various comrncrcial banks at the end of the

financ ial year.

Significa n t Accoun fi ng Policies continued

7. Accounts Receivable

lbr the purposes of these financial statements, imprcsts and advances to authorised public officers

and/or institutions which were not surrendered or accounted tbr at the enri of the financial year

are freatetl as receivables. 'lhis is in recog,nition of the governrnent priicticc where the imprest

payrncnts are recognized as payments when fully accountcd tbr by lhe irnprest or Attl holders.'this

is an enhancement to the cash accounting, policy. Other accounts receivablcs are disclosed in the

iinanc ial statements-

8. Accounts Payable

ltrr the purp:ses of thesc finanoial statements, Deposits (g,ratuity and retentions) hclcl on bi-half of

thirci parties have been reco.gnizecl on an accrual basis (as accounts payablcs). 'l'his is in recoSnition

erf the .qovernment praclice of retaining, a portion of contractccl services atrd works pending

fulfilnrcnt of obligations by the contractor and to hold dcposits on bchalt r.rf third parties. Gratuity

carnecl (!n nronthly is held on behalfof the ernploycc and later pairl at the enci of thc contract period.

'l'his is an enhancemurI to the cash accounting policy atloptcd by National Govcrrrment

Constituurcies [)cvelopment fund as preuribed by tTASt]. t)ther liabilities including pending bills

arc di-sclosccl in the financial stitlclncnts.
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Signi fican t Accoun ti ng Policies con tinued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising frorn contracted

goods or seruices during the year or in past years. As pencling bills do nol involve the payrnent of

cash in the reporting period, they are recorded as lnemorandum' or 'off-balance' ilems to provide

a sense of the ovcrall net cash position of the entity at lhe end ol the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funcls consist of bank balances in the constituency accounl and funds not ye! disbursed

by the lloarcl to lhe conslituerlcy at the cnd of the financial year.'lhese balances are available for

use in thc subscqucnt linancial year to fund projects approved in the respective prior financial

years consistent with scc 6(2) ancl sec 7(2) of NGCDf Act, 2tr l5

I l. BudSet

'lhe budget is clevcloped on a comparable accountinlE basis (cash basis except for inrprest which is

accountecl tbr on an accrual basis), the same accounts classilication basis, ancl fbr the samc period

as the financial statuncnts. 'fhe original budget was approvecl by Parliantent on 30tr'Junc 2O2Z for

the periocl I n Julv 2l-\Z Z to 30rh Junc 2023 as requircd by law. I ncluclcd in the adjusttnents are Cash

bttk opning L.ral;lncc, AIA generated during the year and constituendy allocations not yet

disbursecl at thc beg,inning, of thc financial year.

A cornparison ol the actual pertbrmance ag,ainst thc cornparable buclg,e t tbr tlre financial ye:rr under

review hns beur inclucietl in the financial slaternents.

12. Comparativcfigurcs

Where necesslry, cornparative fig,ures fbr the previous financial year havc been arnetrdecl or

reoonfigurecl [o conlorrn to the rcquired chanSies in presentiltion.
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National Government Constituencies Development Fund (NGCDF)
Annual Repo rt and Financial Statements for The Year Ended June 30,2023

Signifi cant Accoun ting Policies Continued

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended SOth June 2023.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounls for prior

period(s) presented in which the error occurred; or ii. If the error rrcurrerl before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature

and amounts.

I5. Related Party Transactions

The Entity regards a rclated parly as a person or an entity with the ability to exert control

individually orjointly, or to exercise significant influence over the Entity, or vice versa.

t7
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Nakuru Town East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

15. Notes To the tinancial Statements

1. Transfers frpm NGCDF Board

Z . Pr@eets From Sale of Assets

33,000,000B 105235

B r 0s633 34,000,000

15,000,000B1057t5
B I 28646 17,000,000

r4,000,000B 128960

15,000,000Br54l56
18,000,000B r 64386

r 5,088,879Br5554r
s,000,000A888986

8o89063 r 2,s00,000

r 2,088,8798089061

t5,000,000.00s207507

7,000,000.00Bta5202

81857 37 r5.000.000.00

6.000.000.00sta5475
5,000,0o0.008206053

8205847 r2.000.000.00

t2.000.000.008206394

8207972 r6.000,0@.00

5.,1Oo.00o.0OA8889lt

A888921 2.600.000.00

2.600.000.008r85365

8214535 5.950,000.00
r05,550,000 19r,677,758TOTAL

Rcceipts from salc of Buildintris

Rcceipts from thc Sale of Vehicles and Transport F..luipmcnt

Receipts from sale of office and gencral cquipnrcnt

Rcceipts from the Sale Plant Machinery and Equipnlcnt

Others (slecify)

Total
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3. Other Receipts

Intercst Received

Rcn ts

Rcceipts lronl salc of lcndcr d()(:uments

Hire of plant/equipmcnt/lacilities

Othcr Rcccipts Not Classificd Elsewherc

Total

t9
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

Notes To the Financial Sbtements (Continued)

4. Compensation Of Employees

5. Committe€ Expenses

2,550,2 t6 3,209,894NG-CDFC Basic staff salaries

Personal allowances paid as part of salary
House allowance

Transport a[[owance
66.450Other peronal allowances

Leave allowance

897.203 530,l3 IGratuity-contractual employees

27,20095.968

Employer Contributions Compulsory national social
security schemes

3.767,2253,609,E37TOTAL

3.197,00q l.o89,oooSitting allowance

400,00d 5,000,000Other committee expenses

3e6.ooq 0C.O.C

3.ee3.00d 6,08e,0000fotal
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

6. Use of Goods and services

Utilities, supplies and services
t74,660Communication, supplies and services

14,000Domestic travel and subsistence
Printing, advertising and information
supplies & services

Rentals of produced assets

r,200,000Training expenses 220,000

117,500Hospitality supplies and services

Insurance costs

Specialised materials and services
r,102,300 1,984,360Office and general supplies and services

2,s78,270Fue[,oil&lubricants 500,000

Other operating expenses

Bank Service, commision and charges 60,500 300,000

Security operations

365,136
Routine maintenance - vehicles and other
transport equipment
Routine maintenance- other assets

2,234,300 6,602,426TOTAL
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Nekuru Town East Constituency
National Government Constituencies Development Fund (NCCDF)
Annuel Report rnd Financial Statements for The Year Ended June 30, 2023

Notes To The Flnancial Statements (&ntinud)

7. Transfer To Other Government Units

8. Other Grants and Other transfers

23,s00,000 56,805,625Transfers to PrimarySchools

r,s00,000 24,697,000Transfers to Secondary Schools

Transfers to Tertiary Institutions

81,502,625TOTAL 2s,000'000

39,225,229 62,2 r 8,908Bursary - Secondary ( see attached list)
r 8,928,400Bursary -Tertiary ( see attached list) I,668,000

Bursary- SpeciaI Schools

Mocks & CAT ( see attached list)
I,804,000SociaI Security programmes (NHIF) 2,700,000

s,500,000Security Projects ( see attached [ist)

Sports Projects ( see attached list) 2.901.752 2,74t,777

2,90t,7 52 4,683,555Environment Projects ( see attached list)
3,546,000 6,965,750Emergency Projects ( see attached list)

Roads Projects

52.942.733 102,E42J90TOTAL
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Notes To the Financial Statements (Continudl

9. tion Of Assets

10. Oversite committee expenses

I 1. Other Paymenb

2022-2023
2021-
2022
KshsKshs

Purchase of Buildings

Construction of Buildin

Refurbishment of Buildin s

Purchase of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional

ul ment
4,200,000Purchase ofoffice furniture and Ceneral Equipment

r,800,000Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, [quipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

6,000,000TOTAL

2022-2023 2021-2022
kshs Kshs

COC Members Allowances 396.000

TOTAL 396,000

2022-2023 2021-2022

Kshs Kshs

Srategic Plan 2,500,000

ICT Hubs

Others I,000,000

TOTAL 2,500,000 r,000,000
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12. Cash Book Bank Balancc

13. Outstandi4g Imprcsts

12 i: Bank Accounts (Cash Book Bank
2021-20222022-2023

KshsKshs

4,013,94419284,074
Family Bank, Nakuru Finance Branch .UC no.

018000049926

12 B: Cash on lland
Iocation 1

Lcpation 2

Location 3

Other locations (
4,O73,944le2,up74

Total

Total
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Not* to thc Financial Sbtement &ntinud
14. Dcposits and Rctcntion

15, tund Balance B/F

Retention asat l July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 3othJune D= A+B-C

Gratuity as at 1rt ;ulV (A)

cratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 3oth June D= A+B-C

lt),1 i i,:, .l !ri r Llr.l.,I-r il

20.139.8524,013,944Bank accounts

Cash in hand

lmprcst

Iotal

Irss

Payables: - Retention

Payables - Gratuity

20,139,8524,013,944Fund Balance Brouqht [orward

l(.ti\,

i],. , -ii 1./ ; (
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16. Prior Ycar Adjushnenh

17. Changcs In Accounts Rcccivablc - Outstandi4g Imprcsts

18. Changes In Accounts Payable - Deposits and Rctentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specifll

Tota1

Outstanding Imprest ar at 1.t;uly (A)

Imprest issued during the year G)

Imprest surrendercd during the Year (C)

closing accounts in account receivables D= A+B-C

Net changes in accounts Receivables D - A

Deposit and Retentions as at 1rt July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Net changes in accounts payables D-A

26



Nakuru Town East Constituency
Nstional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30' 2023

Notes To the Finaacial Statenarts Gontinud)
19. Othcr Important Disclosurcs
I9.1: Pcndint Accounts Payablc (Scc Anncx I )

I 9.2: Pending Staff Payablcs (Scc Annex 2)

19.3: Unutilized tund (Sce Annex S)

Construction of buildings

Constmction of civil works

Supply of goods

Supply of scrvices

Total

NGCDTC Staff

Othcrs (spai$l

Total

l! r.) I li,.;Jitt,

li.r;r I

1,765.262 I,409,958Compensation of employees

293,538550,53ICommiftee expense

37,8433,042,292Use of goods and serviccs

I I,978,00044,636,486Amounts due to other Government entities (see attached list)

2,486,t09t2,963,729
Amounts due to other grants and othcr transfem (sce attached
list)

1.054,871 3,35 8,498Acquisition of assets

03,358,498Oversight Committee Expenses

7.000.000 0Other Payments (specify)

I.000.0001.000,000funds pending apprcval

7s371,677 20,563,946Total

rli , '1,-rl
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19.4: PMC account balances (See Anncx 5)

I9.5: Relatcd par{y tznsactioru

2022-2023 2021-2022
Klhr Kshd

PMC acmunt balances (see attached list)

Total 2,t48,928 12,789,802
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,

20. Annexes

Annexes: I Analysis of Pending Accounts Payable

b c

Construction of buildin8,s

I

2

3

Sub-Total

Conshuction of civil works

4

5

ti

sub-Total

Supply of goods

7

8

9

Sub-Tolal

Supply of services

I L).

sub-Total

Grand Totsl
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Annex 2 - Analysis of Pending Staff Payables

NG-CDFC Staff

2

:J

Sub-'lbtal

Grand'Iotal
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1:

Annex3-Unutilizedfund

1.409.9581,765,262Compensation of employees

550,538 50,000Committee expense
3,042,292 281,38 rUse of goods & services

^Amountr due to other Government enddes

1,000,000Mburucichua Primary School

2,000,000St. Marys boarding School Primary School

1,000,000Nakuru Primary School

t,186,000Lion hill primary school

3,000,000Menengai lntegrated Primary School

1,000,000St. John Primary School

r,650,00\)St johns primary school

3,400,000Racetrack primary school

2,000,000MirugiKariuki Primary School

7,O't5,3E6Kiratina primary school

r63,500St pauls primary

1,232,00trNairobi road primary school

1,925,000Hyrax primary school

t,062,600Lenana primary school

962,s00Nakuru teachers primary school

1,000,000Kimathi primary school

l,900,000Menensai lntegated Primary School

500,000Hyrax Primary School

300,000Baharini Primary School

5,400,000Pansani Special Primary School

3l
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Mencngai lntcgrated Prinlury School 4,01)0,000
I lyrlr l)rirrury Sclt,-rol 500,000
Buharirri Prirnirry School 300,000

8.0 ScciJndrrl Schonls Proj(,Cts

Kivumbini Secondary School 1,500.000
Nxkuru Cc,rlrll Scconthrv scht-rol :,0u0.000
Kinrathi secondarv school :,0u0,000
Uppcrhill nrixccl secondary school 1,50 t ,500
Nukuru dav secondarv schotrl 1,000,000

Nukuru Easl mixedSecondarv School 1,000,000

Langalangu secondary school 2,000,000
Nutewa Secondary School I,000,000

St. rnlria veronicu secondarv school 500,000

Mcnengai high school 1,078,000 07tt 000

Sub-Total 44,636,486 12,778,000

Amounts due to other grants and other
transfers

l.U L.nlcrg!'ncy .1,3 t6,6,17.00 226,45'7

,1.0 Bursurv and Sociul Sccuritr

.1. I Secon,,larv Schools 2'.79,464 2 r5,032

.l I I-crtiarv lnslitulionr ? r'li sqq t2,599

4.3 Social Security r ,212,u l9 t2320t9
Sub-Total 12,963,729 1,686,107

12.0 Oversight Committce Exprnscs (itcmize)

Srtting Allowance 204,000

Daily Subsistence Allowance 300.000

Monitoring & Evaluation Allowance 150,000

I Iire o f training tacilities 75,871
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Payment ol catering services 40,000

Payment ol' instructors 25,000

Pavment ol'travcl allorvancc tbr 4 nrenrbcrs 60,000

Purchase of luel rnd lubricants 200.000

Sub-Total 1,054,E71

Acquisition of asscts

(i)nsrrucrion of CDli olllce t.648,4ett 1,648,49lt

l)urchnse of ron)putcrs t,710.000 1.7 t0.00t)

3,35 8,498 3.3 58,498

Sub-Total

Other Payments

NG-CDF ol'lice 4,5U0,000

NG-CDF olllce 1,5{J0,000

Strategic Plan 1,000,000

Sub-'l'otal 7,000,000

Funds pending approval l,0o0,0oo r,000,000

Grand Total 75,37 t,677 20,563,944
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Annex 4 - Summary of Fixed Asset ReSister

l-and

tluildi gs 411d structurcs 10,000,000.00 10,000,000.00

'l'ranstrcrt erluipmcnt 5,500,000.00 5,s00,000.00

!)ffice equipment, furniture and fittings 505,000 505,000

r,375,500 1,375,500lcl' |iluipnlerlt, Sotlware and Olher lcl'Asscls

Olher Machinery itnd tilLripnrent

I leritrr.g,e antl crrllrrral assets

lntall8,iblc assels

17,3E0,500 17,380,500Total
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Annex 5 -PMC Bank Balances trr 41 3QrttJune 2023

0l 8000049926 t6,326,t96CDF NAKURU EAST (MAIN ACC) T'AMILY

FAMILY 0180000E8027
148 148

ABIRDARE RANGES PRIMARY SCHOOL

FAMILY 0 r 8000093042
't,230 998,360

Afiaha High School

4,820
FAMILY 0l u000079666

4,821
BATIARINI PRIMARY SCHOOL

1,580
FAMILY 0l 8000079633

1,580
BONDENI PRIMARY SCHOOL

0l 8000080757
17 ,472 447 .472

FAMILYFLAMINGO HIGH

FAMILY 0l 8000078029
1,',t57 1 ,157

HARAMBEE KHALSA PRIMARY SCI]OOL

FAMILY 018000073724
4,922 284,922

H ILLCRT]ST SECONDARY SCHOOL

FAMILY 0 I tt0000l 3tt54
287 407

Hyrax Primary School

FAMILY 0l 8000079720
1 ,381 1 ,381

JAMHURI PRIMARY SCHOOL

FAMILY 0l 11000070796
132 202.064

KALONENI PRIMARY SCHOOL

2,926 2,926
Kariba Road Prinrary School FAMILY 0l 800001i I 94ti

FAMILY 0l 8000086686
5,908 500,000

Kenyatta Primary School

FAMILY 011i000078 106
3,111 3, 111

KIMATIII PRIMARY SCIIOOL

018000073682
2,070 2,070

KIMATI.II SECONDARY SCHOOL FAMILY

FAMILY 018000073599
62 67

Kiratina Chieli Ollce

FAMILY 0l tt00006tt506
u2 5,742

KISULISULI PRIMARY SCHOOL

1 ,009,694
FAMILY 018000073816

4,675
Kivumbini Secondary School

FAMILY 019000047 I 74
773 893

Lakeview Primary School
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FAMILY 018000070827
1 ,040

LANET PRIMARY SCHOOL
40

FAMILY 0l 8000068523LANCALANGA SECONDARY SCHOOL
999 999

FAMILY 0l u000079693
331

LENANA PRIMARY SCIIOOL
571

FAMILY 019000047173
502

Lionhrll Primary School

FAMILY 0l E0000E07 l0
10,939

MARIA VERONICA SECONDARY
280

FAMILY 0 I 800002804 tMburu Gichua Primary School
1,044 1,U4

FAMILY 018000081096
360 360

MENENGAI IIICH

Menengai lntergrated Primary School FAMILY 0 t 80000tt925 I
2,100

Mirugi Kariuki Primary School FAMILY 018000086858
't,710 1 ,700

Nairobi Road Primary School FAMILY 0l 800001 245 I
5,097 5,097

NAIROBI ROAD SECONDARY SCTIOOL FAMILY 0l 8000073657
11 ,527 11,527

Naka Primary School FAMILY 0l 8000089504
'1,499,941 1,433,750

FAMILYNakuru Central Secondary School 018000024728
1,246 51,255

FAMILYNAKURU DAY SECONDARY SCHOOL 018000068547
536 536

FAMII-Y 018000079362NAKURU EAST MIXED SEC
3,863 14,261

NAKURU EAST PRIMARY SCIIOOL T'AMILY 01800002E038
1 ,240

NAKURU PRIMARY SCIIOOL FAMILY 018000070866
582 1 ,182

NAKURU TEACHES PRIMARY }.AMILY 018000070832
346 346

Natewa Secondarv School FAMILY 0 I tt00006tt56tt
16,464 16,464

NDIMU PRIMARY SCHOOL FAMILY 018000081127
160 160

Jb
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a

225
FAMILY 0l 8000093506Pangani Primary School

FAMILY 0l 8000070689
79 679

PANGANI SPECIAL SCHOOL

FAMILY 0l 8000086696
2,991 3,591

Race Track Primary School

I ,094
FAMILY 0l 80000763 I 8

1 ,094
RHINO PRIMARY SCHOOL

018000073725
356,982 2,804,527

RHINO SECONDARY SCHOOL FAMILY

0l 8000079825
570 2,000,709

ST JOHNS PRIMARY SCHOOL FAMILY

FAMILY 01E000076690
20.746 15,746

ST JOSEPH PRIMARY SCHOOL

FAMILY 0lti0000tt8tt97
127 .944 1 ,195,080

St Marys Boarding Primary School

FAMILY 01900005 1233
1 ,810 745,020

St Paul Primary School

121
St Theresas Prinrary School }.AMILY 018000086722

0 I 80000684 t4
570 799,170

ST XAVIERS PRIMARY SCHOOL FAMILY

T'AMILY 018000075577
15 84

Umoja Primary School

FAMILY 018000073777
194 197,394

UPPERHILL SECONDARY SCHOOL

0180000591l4
309 309

CDF OFFICE CONSTRUCTION FAMILY

0180000843 l5
9,590 9,590

Rhino Police Post FAMILY

3,878
Free Area Chiefs Office FAMILY 0 I 8000091 603

3,878

J.)Ub
FREEHOLD PRIMARY SCHOOL FAMILY 018000076347

3,506

3,036 3,036
Nakuru East Sub County Education Ollices FAMILY 0 t 800009 1602

FAMILY 0 1800009 I 594
10

NGCDF Nakuru East Oflice equipment PMC ACCNT

FAMILY 0l u000070796
't32

KALOLENI PRIMARY SCHOOL
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FAMILY 0 r 800008925 I
2,100

MENENCAI INTECRATED PRIMARY

FAMILY 0l tt00009892 ICRATER PRIMARY SCIIOOL

2,,148,928 12,7E9,802Total

38
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Annex 6: Progress On Follow Up of Auditor Recommendations

'l'he following is the sumnrary of issues raised by the exleflral auditor, ancl l allag,elnenl comrnellts thal were provided to the auditor
and subserluenl progress rnade on the resolution of the issues.

5

1. Unsupported Sports
Projects Expenditure

The statement of receipts and
payments reflects other
grants and transfers
amounting to
Kshs.102,842,390. The
amount includes sports
projects expenditure
amounting lo Kshs.2,741 ,777
as disclosed under Note 7 to
the financial statements in
respect of Nakuru Town East
Constituency Sports activity.
However, procurement
records such as user
requisition, request for
quotations, evaluation
minutes, signed contract,
inspection and acceptance
committee reports, Project
Management Committee
(PMC) accounting records
such as cashbooks, bank
statements and expenditure

Sporls t ile was availerl resolved
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returns
provided

were also not

4.3

Unsupported Expenditure
on Purchase of School
Buses
The statement of receipts and
payments reflects transfer to
other government units
amounting to
Kshs.81,502,625 The
amount includes an
expenditure amounting
to Kshs.14,000,000 incurred
on the purchase of two school
buses for Race Track Primary
School and St Maria Veronica
Secondary School. However,
the expenditure was not
supported with procurement
records such as tender
advertisements, tender
evaluation minutes, signed
contract, inspection and
acceptance committee
reports, Project Management
Committee (PMC) accounting
records such as cashbooks,
bank statements and
expenditure returns and
evidence that the projects

Docunlents relatcd to
the purchase of the
busses accordinS to the
g,overrunent contract
were availed.

resolved
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a

were implemented in
consultation with relevant
Government Departments.

lrregular Bursary Award
The statement of
receipts and expenditure
reflects other grants and
transfers amounting to
Kshs.102,842,390. The
amount includes bursary
to secondary schools of
Kshs.62,218,908 and
tertiary institutions of
Kshs.18,928,400 all
totaling to
Kshs.81,147,308.
However, financial
returns acknowledging
receipts of the funds and
confirming that the
amounts have been
credited to the
beneficiaries' fees
account were not
provided for audit
verification. Further, the
criteria for vetting the
bursary applicatron,
vetting committee
minutes and names of
beneficiaries were not

'l'hc bursary lbnrr Lrsetl

to cvalualc thc
beneliciaries nntl the
acknowledgenrent
receipts were availeri.

res:lved
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provided. lt was
therefore not confirmed
how the beneficiaries
vetted and
recommended for award
of bursary

U nconfirmed
Compensation of
Employees Expenditure

The statement of receipts and
payments reflects
compensation of employees
amounting to
Kshs.3,767,225. However,
the supporting schedule
reflects an amount of
Kshs.3,839,203 resulting to
unexplained and
unreconciled variance of
Kshs.71,978.
ln the circumstances, the
accuracy and completeness
of compensation of
employees amount of
Kshs.3,767,225 for the year
ended 30 June, 2022 could
not be conlirmed.

Irrors were correcled Resolved2

Unsupported Training
Expenses Docurnerlts were availed Resolved3

42

a



Nakuru Town East Constituency
National Covernment Constituencies Development Fund (NCCDF)
Annual Report and Financial Statements lbr The Year Ended June 30,2023

r)

The statement of receipts and
payments and as disclosed in
Note 5 to the financial
statements reflects use of
goods and services
amounting to
Kshs.12,691 ,426 which
includes training expenses of
Kshs.1,200,000. The
expenditure was incurred on
staff allowances, facilitation
fees and refreshments for
Constituency staff members
attending a s-day
benchmarking exercise in
Njoro Constituency.
However, the expenditure
was not supported with
invitation letter, signed
attendance list and training
needs assessment report.

ln the circumstances, the
accuracy, completeness and
propriety of training expenses
amounting to
Kshs.1,200,000 could not be
confirmed.
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I'ilcs relalerl to the
collsl luclion works
were provirierl.

Restrlvetl4 I

Construction of Perimeter
Walls

Note 6 to the financial
statements reflects transfers
to primary schools amount of
Kshs.56,805,625. The
amount includes an
expenditure amounting
to Kshs.49,805,625 incurred
on the construction of
perimeter walls for various
primary schools. However,
the expenditure was not
supported with procurement
records such as bills of
quantities from qualified
quantity surveyor,
advertisements, tender
evaluation minutes, signed
contracts, inspection and
acceptance committee
reports, interim or completion
certificates, Project
Management Committee
(PMC) accounting records
such as cashbooks, bank
statements and expenditure
returns and evidence that the
proiects were implemented in

r)
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'aI

consultation with relevant
Government departments.

Construction and
Renovation of Classrooms

Note 6 to the financial
statements reflects transfers
to secondary schools amount
of Kshs.24,697,000. The
amount includes an
expenditure amounting
to Kshs.17,697,000 incurred
on construction and
renovation of classrooms in
various secondary schools.
However, the expenditure
was not supported with
procurement records such as
bills of quantities from
qualified quantity surveyor,
advertisements, tender
evaluation minutes, signed
contracts, inspection and
acceptance committee
reports, interim or completion
certificates, Project
Management Committee
(PMC) accounting records
such as cashbooks, bank
statements and expenditure

'l'he rerluired docurnents
were availed

Resolved
4.2
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returns and evidence that the
projects were implemented in
consultation with relevant
Government departments.

6

Unsupported Acquisition of
Assets Expenditure

The statement of receipts and
payments and as disclosed in
Note 8 to the financial
statements reflects
acquisition of assets
amounting to
Kshs.6,000,000. The amount
includes purchase of
computers, printers and other
lT equipment of
Kshs.1,800,000 and
purchase of office furniture
and general equipment of
Kshs.4,200,000. However,
the expenditure was not
supported with procurement
records such as list of
prequalified suppliers, tender
evaluation minutes, signed
contracts, inspection and
acceptance committee
reports and inventory
records.

IJoculncnts were
provided Resolved

i
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l(
a

ln the circumstances, the
accuracy, completeness and
propriety of acquisition of
assets expenditure
amounting to Kshs.6,000,000
could not be confirmed.

7

Unconfirmed Project
Management Committee
(PMC) Account Balances

Note 17.4 to the financial
statements on Other
lmportant Disclosures reflects
Nil Project Management
Committee (PMC) account
balances. The balance is a
decrease of Kshs.4,527,189
from the previous year's
balance of Kshs.4,527,189.
However, cashbooks, bank
statements and bank balance
confirmation certificates were
not provided for audit review.

ln the circumstances, the
accuracy and completeness
of the Nil PMC account
balances could not be
confirmed.

l,ist of PMC accoultl
balances were provided Resolved
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The audit was conducted in
accordance with lnternational
Standards of Supreme Audit
lnstitutions (lSSA|s). I am
independent of the National
Government Constituencies
Development Fund - Nakuru
Town East Constituency
Management in accordance
with ISSAI 130 on Code of
Ethics. I have fulfilled other
ethical responsibilities in
accordance with the ISSAI
and in accordance with other
ethical requirements
applicable to performing
audits of financial statements
in Kenya. I believe that the
audit evidence I have
obtained is sufficient and
appropriate to provide a basis
for my adverse opinion.

.*',

Name: EDWARD .W. RATEMO
Fund Account Manag,er.

a
a
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