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I. Acronyms and Abbrcviations

NGCDF-NatronaI Government Constltuency Developnrent Fund

PFM- Pubhc Fr nance Mana8enrent
I PSAS- [nternatronal Public Sector Accountrng Standards.

PMC - ProJect N'[anaSenlent Conrnuttee
F\'- Frnancral Year



M,vita Constiluency
National Governmenl Consliluencies Developmenl Fund (NGCD F)
Anfiual Reporl and Financial Stalemenls lor The Year Ended June 30, 2023

II. Key Constituency Information and Management

(a) Bac\ground information

The National Goverrlment Constituencies Developnrent Fund (NG -CDF) tbrnrerly Constituencies

f)eveloprrrent tund (CDF), is established under the NG-CDf Act 2015 as anrended in 2022.The Act

is a successor to the Constituencies Developnrent Fund (CDF) Act of 200:r which initiatect the Fund

and its subsequent amendrnents/ reviews ot 2007 and 2013. At cabinet [evel, NG-CD[ is

represented by the Cabinet Secretary tbr the Treasury, who is responsible tbr the general policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) ot NG -CDf Act, 20 I 5 is to:

a) Recognize the constituency as a plattbrm tbr identification, pertbrnrance and implenrentation of

national Sovernnrent iunctionsi

b) Facilitate the pertbrnlance and intplementation oi national Sovernrnent tunctions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provicle tbr the participation ot the people in the determination and inrplenren[ation of

identitied national Sovernnlent developrnent projects at the constituency level pursuant to

Article l0(2)(a) ot the Constitution;

d) Prontote the national values of human dignity, equity, social justice, inclusiveness, equality,

hunran rights, non-discriminatiorr and protection of the marginalized pursuant to Article lO (2)

(b) of the Constitution;

e) Provicle tbr the sustainable development ot all parts od the Republic pursuant to Article l0 (2)

(cl) oi the Constitution;

t) Provide a legislative and policy framework pursuant to Article 2l (2) ol the Constitution tbr the

progressive realization ot' the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Provicle ntechanisnrs tbr the National Assenrbly to deliberate on and resolve issues of concern to

the people as providecl tbr under Article 95 (2) of the Constitution;

h) provicle tbr a public finance system that pronlotes an equitable society and in particular

expenditure that promotes equitable developnrent of the country by nraking special provisions

tor nrarginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of nroney fronr the Consoliclated Fund as provided'under Articlc 206 (2)

(c) of the Constitution;
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j) Provide nrechanisnrs fbr thc NationaI Assenrbly to tacilitate the involvcntent of the people in the

identification and inrplenrentation of projects lbl firnding by the national 8overnnlent at the

constituency level; and

k) Provide tbr nrechanisrts tbr supplertenting infrastructure developnrent at the corlstituency level

in nlatters falling within the functions ot the natiorral 8overnnlent at that [evel in accordance

with the Constitution

Vision

Equitable Socio-econoruic developnrent countrywide

Mission

To provide leadership and policy direction tbr eftective and efficient nranaSenlent ot the Fund

Core Values

I. Patriotism - we uphold the national pride ofall Kenyans through our work

z. Partrcipatron of the people- We involve citizens in making decisions about prograrnnles we

tund

3. Timeliness we adhere to prorupt delivery oi seruice

4. Good Sovernance we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service ot thc people

S. Sustainable development we pronlote developnrent activities that nleet the needs of the

prese nt without conrprotrrising the ability of future gerrerations to nleet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Cornnrittee is as outlined in section I I ot The National Ciovernr ent

Constituencies Developntent Fund Regulations, 20 I 6.

(b) Key ManaSement

The MVITA Constituency NGCDF day-to-day trunagentettt is under the tollowing key

or8ans:

i. National Governnlent Cotrstituencies Developlrlent Fund Board (NGCDFB)

ii. National Governltent Constituency Developtrtetrt Fund Cotllrtlittee (NGCDrc)

lv
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Fiduciary Management

The key nranaSenlent personnel who held ottlce during the financial year ended 36rtr lune 2023

and who had direct tiduciary responsibility were:

(c) Fiduciary Oversight Arrangements

The Audit and fusk Managenrent Committee (ARMC) ot NGCDT Board provide overall tiduciary

oversight on the activities of MVITA Constituency NGCDF. The reports and recomrnendation of

ARMC when adopted by the NGCDF Board are tbrwarded to the Constituency Committee tbr

action. Any matters that require policy guidance are tbrwarded by the Board to the Cabinet

Secretary and NationaI Assenrbly S'elect Comnlittee.

(d) MVITA Constituency NGCDE Headquarters

Ronald Ngala Prinrary School NG-CDF otTice

P.O Box 43258-80l0O

Monlbasa, Kenya

(e) MVITA Constituency NGCDF Contacts

Telephone: (254) 706605954
E- nrail: cdtnrvita@ngcdf.go.ke
Website: www cdf .ke

I A.l.E holder FATMA M ABT]BAKAR

2 National Sub-County Accountant JULTUS G MLJCHOHT

3 Chairman NCCDFC ALI BAFUNDT ALI

4 Menrber NGCDFC RAWEH SHA,TMSAN
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(0 MVITA Constiucncy NGCDF Bankers

Equrty Bank (a/c no. 04602975991441

Branch Drgo

P.O.Box 9O0 l6
Monrbasa, Kenya

(g) Indcpendent Auditors

Audltor General

t)ft'ice of the Auditor Ceneral

Annrversary Towers, Unrversrty Way

P.O. Box 3O084

GPO OOIOO

Narrobr, Kenya

(h) Principal lrgal Advise r

The Attorney General

State law Offrce

Haranrbee Avenue

P.O. Box 401 I 2

City Square 0O200

Narrobr, Kenya
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lll NG-CDIC Chairman's Report

BUDGET PERfORMANCE

NC CDF Mvita has utilized rts all(rated funds by undcrtakrnS itt bud8etcd pro.lects and allocations more
than 35% of the funds has been utilizetl. [n summary the budget pcrformance aEainst thc actual amounts
over the financial year was fairly good based on thc economic classification and programmcs. NC CDF
Mvita has had major achievenrcnts in implementation of cducation over thc year.

KE--Y_4C HIn/Er\4!![S

DurinS the period under review, Nc CDF Mvita has bccn able to achieve the following;

) Empowering youth in thc constituency by issuing bursary to the bri8hl and necdy students rn
seconda ry and tertlary rnslltullon.

EMERGING ISSULS

D Increascd School enrolment.
D Population [ncrease.
F Corona Virls Outbre.ak
D Existence of County Covernments considers C-t)F as a competitor instead of complcmcntary
> NG CDF Board to reduce the rate of staff turnovers rn constituencies- i.c FAM Tran.sfers.

IMPLEMf, NTING CHALLENGES.

D tack of PMCs information hcnce hindering thc efficient and effective implementatron o[ proJects.
) Disburscment of funds from the board is nol timcly thus affecting the completion ratc.
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RXCCO ENDATIONS AND WAY FORWARD.

Frequent and adequate training of PMCs.

Timely disbursement of the constituency allocations from board.

NAME OF PROJECTS Budget
Proposal

APPROVED
PROJECTS

DISBURSMENTS PERCEI.ITAGE

FY
2022nO23

By 2022n023

Kshs Kshs IGhs

Administration and

Recurrent

8,705,256 YES 7,996,0t7 91.8%

Monitoring and evaluation 4,352,628 YES 3, I16,302 72.0s%

Emergency 7,6i6, 190 YES 0 OV.

Strategic plan 3000,000 Yt]S 0 OY.

Bursary and Social
Security

50,780,661 YES 32,463,869 63.9%

Primary Schools Projects 27,500,000 YES 0 ov,

Acquisition of assets i000.000 yes 0 Oo/o

Secondary Schools
Projects

r 5,400,000 YES 557, 166 3.6V"

Security project 8,000,000 YES 0 0%

TOTAL 128314,735 44,153J9 350/.

vttt
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Namc ALI BAFUNDI ALI
CHAIRMAN NGCDF COMMITTTE

. monitoring and evaluation . secondary School

. bursary and social security

r administratioa

. emergencY
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IV. Statement Of Performance Against Predetermined Objectives for fY2O22/ 23

Introduction

Section 8l (2) (t) oi the Public Finance Managenrent Act, 2012 requires that, at the end of each
financial year, the accounting ofticer when preparing financial statenrents of each National
Governnrent entity in accordance with the standards and tbrnrats prescribed by the Public Sector
Accounting Standards Board includes a statenlent of the national Sovenlnrent entity's pertbrnlance
against predeternrined objectives.

The key developnrent objectives ol MVTTA Constituency 2OZ I -2O25 plan are to:'

o To intprove access to education
o To improve infrastructure in learning institutions
o To enhance and to sustain security in the constituency
. To promote sustainable environment management
. To nurture and promote youth sporting talent practices

Progress on attainment of StrateSic development objectives
For purposes of inrplenrenting and cascading the above developnrent objectives to specific sectors,
all the development objectives were made specific, nreasurable, achievable, realistic and tinre-
bound (SMART) and converted into development outconres. Attendant indicators were identitied
tbr reasons of tracking progress and pertbrnunce nleasurement: Below we provide the proSress on
attainin8 the stated objectives:

CONSTITUENCY
PROGRAMME

OB.IECTIVES OUTCOME INDICATOR PERFORMANCE

EDUCATION I . To improve
access to
education.

[. lncreased
transition from
primary to
secondary
schools.

L Number oi
bursary
beneficiaries at

Secondary levels

l. [ncreased
bursary amount lbr
secondary school
beneticiaries.

2. To improve
intiastructure in
leaming
institutions.

2. Improved
education
standards.

2. Number of new
classrooms
constructed.

2. we are building
new schools .

laboratory to
increase education
standards

SECURITY I . To enhance
and to sustain
security in the
constituency.

l. Condusive
working
environment
for security
personnel.

[ . Improvcd
working
environment-

I . We constructed
and tumished
chiel'.s of flce

x
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ENVIRONMENT l. To promorc
sustainable
environment
nranagcmenL

l. improved
soil erosion.

l. improved soil
emsion.

Construction of
drainage, Cabro
paving 1500 sqture
metres

SPORTS l. To nurture
and promote
youth sporting
talent practices.

l. Purchased
sporting
uniforms and
equipmcnts.

l. Number of tccns
supported in terms
of sports and
equipmenl

Purchased sports
kit

xl
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V. Statement of Governance

The NGCI)FC menrbers as per the resolution are appointed by selection panel consistirrl; of the
deputy county commissioner, tund account nlana8er, two persons of either gender appointed by
the constituency otTice manager. The tund nunager also writes to registered groups representint
persons with disabilities requesting tbr nomination of one lxrson with disability to sit in the
NGCDIC. The selection panel considers the applications and select tbur suitable persons taking into
account the age, gender, special interest groups and regional balance. The constituency ollice
nranater via a tbrmal written cournrurrication nanres two nontinees to the NGCD|C one being of
either gender and who shall not include the persons who sat in the selection panel during the
selection process.

A nlenlber oi the NGCDFC nuy be removed t'ronr the otTice on the following grounds:
1. Gross nrisconduct
2. Iack of integrity
3. Bringing the comrllittee into disrepute through unbecoming personal public concluct
4. Causing disharnlony within the conrrnittee
5. Enrbezzlement of public tunds
6. Pronroting unethical practises

A decision to renlove a menrber sha[[ be nrade through a resolution ofat least five mentbers ot' the
NGCDFC and the mernbers shall be given a tair hearing betbre the resolution.

Roles of NGCDFC
I . Build the capacity of proJect nranagenrent conrnrittee and sensitize the conlnlunity on the

operations of the funds
2. Consider all the projects proposals fronr all wards in the constituency and any other project.s

which a constituency conrnrittee considers beneficial to the constituency.
3. Ensure that project proposals subnritted to the Board include detailed budget proposal,

procurement plans and work plans, in approving a project and betbre subnritting the
project to the Board tbr consideration, satist'y itself and nlake a declaration to the eftect that
such project (works and service) t'all within the tlrrctions of the National Government
under the constitution

4. Consult with the relevant governnrent departnrents to ensure that cost estimates for plojects
are realistic; in considering joint proJects, ensure that the participating constituencics entcr
into negotiations tbr eftective inrplerne ntation of such projects, subject to the provision of
thc Act and the Regulalions.

5. Ensure that all proposed projects that are approved for funding nleet the requiretnent ot'sec
24 ot' the Act.

6. Enter into pertbrrrunce contract with the board on an annual basis.
7. Receive returns tronr projects managenrent cornmittee in accordance with regulation 15.
8. Maintain a data base of project managenlent comnrittee and reports front the respectivc

corrrmittees
9. Ensure that the reports ret'erred to in paragraph are received betbre funding in released tbr

each phase of the prolect being inrplenrented
10. Ensure that re-ports referred to in paragraph are receivcd betbre tunding in released fbr

each phase of the prolect being ir plernented.
I l. Receive and address all conrplaints concerning the inrplente ntation of pro;ect and

collectively respond to audit queries concerrrin3 the fund at the constituency level
12. In exercising its discretion under section :t2 of the Act, be guided by the principles of

Sovernance enshrined in article IO of the constitution.

xlt
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13. Rccord the narnes of all the signatories of the accounts of a poject manage nrcnt committe€
as cornmunicated to a corutitucncy committee by the prcitct management committee upon
assumption of offrce

xltl
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Environmental and Sustainability Reporting

MVITA NG-CI)f exists to transtbrm lives. This is our purpose; the driving tbrce behind everything

we do. lt's what guides us to deliver our strateSy, which is tounded on social sector, nanrely,

E<lucation & Training, Security Sector Support, Environnlent, and Sports. This pillar also ntakes

special provisions tbr Kenyans with various disabilities and previously nrarginalized cotttntuttities.

I. Sustainability stratesy and profile -

To ensure sustainability ol MVITA NG CDF, the comnrittee funds the tbllowing key sectors with the

tbllowing sustainable priorities.

a. Education and TraininS: MVITA NG -CDF t'ocus on hunlan capital tbr constitucncy

developnrent is entrenched in its stratety to support needy and bright stuclents tront each

ward of the constituency. The intetrtion is to enrpower the constituents such that in years

to conle, the beneficiaries at secondary schs:l levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job rtrarket as

enrployees or enrployers thcreby contributing positively to the econonlic Srowth oi the

constituency. This strategy takes care ol both nrarginalised groups including girls anc{

people living with disabilities.

b. Security Sector Support: Anlon8 its key pillars; NLICt)F has security as a priority area with

intention to provide better workin8 environurent tbr the security providers within the

constituency as well a secure constituency. Thc strate8y is to have a long-ternr

collaboralive wolkrng approach that errhances conrnrunily enS,a8cnlent in secttrtly

activities. This is ainred at elirninatitrg crinre and vices in the long run by providing a

bctter working environnrerlt tbr the law entbrcenrent agencies while collaboratinS with

cornnrunity in trust on nlatters of security.

c. Environment: The Constituency acknowled8es that all its operatiort has an intpact on

environnrent. Cognizant ot the Sustainable developrnent goals, the NG-CDf has allocated

part of its budget on environment conscryation through activities such as tree plantinS,

water consewatiorr, sensitization forurns for agro-fbrestry as well as lrest practices to

reduce soil erosion.

xlv
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d. Sports: The NG-CDF has taken sg)rts as a key pillar of cohesion and integration. To sustain

this pillar, the strate8y taken is that of developing skills throug,h sports with intention ol

identifying, nurturing talent and encouraging physical fitness artong the constituents.

To attain this level ot sustainability, we acknowledge challenges currently arising front the eft'ects

of Covid- l9 that have advcrsely afitcted the sporting activities and thereby linriling the potential

benefits envisaged in using sports as development strategy within the constituency. On nracro levels

N 2l /22 has been a challenging year with tinrited lunding towards these activities which rnay

hanrper thc success ot priority strategies undertaken.

2. Environmental performance

o Sensitization of youth on the inrpact ot drugs atler by supportirrg less tbrtunate students in

developing their talents through paynlerlt ot'bursary to institutions dift'erent TVET

o NG-CDFC is planning to purchase t'ootball jerseys, balls and swinrnring SadSets to promote

sports activities irr thc corrstituency.

3. Employee welfare

We invest in providing thc best working environnrent tbr our cnrployees. Mvita constituerrcy

recruitnrent is 5;uided by Enrploynlent Act, NGCDF Act and other regulations as issued fronr tirne to

tirne. ln line with thc law and regulations, the Constituency oft'ers equal opportunity to all while

adhering to the otre third gender rule and special groups. We also Recognize and appreciate of our

enrployees tbr exenrplary pertbrmance. The reward and sanctions systenr is based on pertbrnrance

appraisa[.

The constituency pronlotes a healthy lit'estyle and provides al[ employees with health insurance

cover through a rcliable insurance Schenre. Enrployecs arc encouraged and supported to

continually build on their skills and knowledge. Mvita constihrency invests in capacity building

progranrs tbr ertployees. These include courscs on technical conrpctencies relevant to each

enrployee arrd continuous sensitization on cross cutting issues.

The corunrittee has a policy on sat'ety in conrpliance with Occupational Sat'ety and Health Act of

2007, (OSHA) and has ensured the work environnrent is conducive tbr everybody in terrls of

lllovenlent and accessibility within the otTice. l'he Constituency has also put in place disaster

nritigating nreasures inctuding fire extinguishers and accessible escape routes in case of enrergency.

xv
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4. Market place practices-

MVITA NCCDT Constituency is conunitted to lair and ethical market ptzctises.

The Procurenrent of goods and services is done throu3h a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn front

the constituency tbr purposes of uplitling thetn econonrically. Our ethical rnarket practises ensurc

the tund get value for nroney on all goods and services procured.

We are also comnritted to heatthy relations with our suppliers which is etrhanced through

organized sensitization torums that relatc to the procurenlent legal tranrework and ethical subject

nlatters. We are dedicated to honouring all contracts and s€ttling paynrents pronrptly.

NGCDF has put in et'torts to ensure:

a) Responsible competition practice by encouraging tair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting paynlent practices.

c) Responsible nrarketing and advertisenrent

d) Procluct stewardship by sat'eguarding consumer rights and interest

5. Community Engagements -

MVITA NGCDT has endeavoured to sustain community enSatenlent through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the conununity through sports and comnrunity projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals fronr all the wards in the constituency and

considered the most beneficial to the constituency, considerin5; the national development plans and

policies and the constituency strategic developnrent plan. The identified list of priority projects,

both inrmediate and long term, was submitted to the NG CDt Board in accordance with the Act.

Public participation is the process that directly enSates the concerrred stakeholders in decision-

making and gives tull consideration to public input in makin3 that decision.

xvt
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The NG CDFC during bursary programme, engaged the community through the comnlunity leaders

to identify the needy students to be awarded with the bursary.

Public Awareness

This lncludes mechanisms tbr participation and cooperation with local, regional and national

agencies, and tbr conducting community-based needs assessments and public awareness campaigns

and holding community nleetinSs.

MVITA NG -CDF has continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Neme: A ABT-IBAKAR.

fund Account Manager.

xvrl
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t

VII. Statement Of Management Responsibilities

Section 8l (l) of the Public Finance ManaSenlerlt Act,20l2 requires that, at the end of each tinancial

year, the accounting ofticer tbr a National Governnrent Entity shall prepare tinancial statclnents ill

respect of that entity. S€ction 8l (3) requires the tinancial statenlents so prepared to be in a fbrm that

conrplies with relevant accounting standards as prescribed the fublic Sector Accounting Standards

Board of Kenya t'rom time to tinre.

The Accountin8 OtTicer in charge ot' the NGCDF-MVITA Constituency is responsible tbr the

preparation and presentation ot'the entity's titrancial statements, which give a true and tair view of

the state of aft'airs of the entity lor and as at the end of the tinancial year (period) ended on June 30,

2O23. This responsibility includes: (i) nraintaining adequate t-rnancial managenrent arran5;entents and

ensuring that these continue to be eff'ective throughout the repotting period; (ii) maintaining proper

accounting records, which clisclor with reasonable accuracy at any tinle the tinancial position of the

entity; (iii) designing, inrplenrenting and nuintaining, internal controls relevant to the preparation and

tair presentation of the tinancial statenrents, and ensuring that thcy are free tronr nraterial

nlisstatements, whether due to error or t'raud; (iv) sat'eguarding the assets of the entity; (v) selectin8

and applying appropriate accounting policies; and (vi) nrakrng accounting estinEtes tlut are

reasonable in the circunrstances.

The Accountinl; Ofticer in char5;e of the NGCDF-MVITA Constituency accepts responsibility tbr the

entity's tinancial st4tenlents, which have been prepared on the Cash Basis Methocl of Financial

Repoding, using appropriate accountint policies in accordance with lnternational Public Sector

Accounting Standards (ltI;AS). The Accounting Otlicer is of the opinion that the con.stituency \
tinancial staternents give a true and tair view of the state of entity's tranuctions during the tinancial

year ended June 30, 2023, and of the entity's financial position as at that date. The Accounting c)fficer

charge of the NGCDF- MVITA Constituency tudher contjrnrs the conrpleteness of the accounting

records nraintained tbr the constitue Ly, which have been relied upon in the preparation of the

entity's financial statements as well as the adequacy of the systerns of internal t'inancial control.

The Accourrting Officer in charge of the NC;CDF MVITA Constituency contirnls that the crtnslituency

has corrrplied tully with applicable Government Regulations and the ternls of external financing

covenants (where applicable), and that the erltity's funds received during the year under audit were

used tbr the eligible purlrcses tbr which they were intended and we re properly accounted tbr. Further

xvllt



l{vtta Constituency
National Governrnent Constilueacics Developmeat Fund (NGCDF)
Anaaal Report and Fiaaacial Stohrunb Jor The Year Ended June 30, 2023

the Accounting Officer confirms that the constituency's financial statements have been prepared in a

form that complies with r€levant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial staEments

The NGCDF- MVITA Constituency ftnancial statements wert approved and signed by the Accounting

Officer /04/2024.

Name: BAfUNDI AII

Chairman - NGCDT Committec fund Account lv{ana8pr

ABUBA.KAR
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REPUBLIC OF KENYA

OFFICE OF THE AUOITOR-GENERAL

[-rthtn,' irtg .1i () nt dh iI itI

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MVITA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mvita Constituency set out on pages 1 to 28, which
comprise of the statement of assets and liabilities as at 30 June, 2023 and the
statement of receipts and payments, statement of cash flows and summary statement of

Report of the Au<litor-Generul on Nutionul (;overnmenl (.onstituencics D*'elopnent Fund - llt'ita C onst ituen<1' .for
rhe vear ended 30 June. 202 3



appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 ot lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mvita Constituency as at 30 June,2023 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
4c1,2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

'1. lnaccuracies in Other Receipts

The Statement of receipts and payments reflected opening balances ot Kshs.277,267
other receipts as disclosed in Note 3 to the financial statements. However, the balances
reflected in the statement of receipts and payments for the year 202112022 had a closing
balance of Kshs.10,177,268 resulting to an unexplained balance of Kshs.9,900,001.

ln the circumstances, the accuracy and completeness of other receipts could not be
confirmed.

2. Stale and Unpresented Cheques

The statement of assets and liabilities and Note 12A to the financial statements
reflect bank balances (as per the cashbook) of Kshs.83,249,136. Review of the bank
reconciliation statement provided for audit revealed that cheques amounting to
Kshs.4,217,452 had not been cleared as at 30 December, 2023. The cheques clearance
evidence provided indicated that cheques amounting to Kshs.3,687,474 had been
replaced as atApril, 2024leaving uncleared balance of Kshs.529,978 which had not been
reversed or replaced.

ln the circumstances, the accuracy and completeness of the bank balances of
Kshs.83,249,136 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mvita Constituency Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities In accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufiicient and appropriate to provide a basis for my qualified opinion.

Reporl of thc Au.lilor-Generul on h'utional Goternuent C(,nttituencies Detelopnent Fund - Ilt itu Constituenct .fiu'
the yeur endad 30,lunc. )023
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Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual amounts
on comparable basis of Kshs.18'1,561,476 and Kshs.133,902,491 respectively, resulting
in an under-funding of Kshs.47,087,603, or 26% of the budget. However, the Fund spent
Kshs.50,653,354 against actual receipts of Kshs.133,902,491 resulting to an under-
utilization of Kshs.83,249,137 or 620/o of the actual receipts.

The under-funding and the under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

The audit report for the previous year highlighted several issues in respect of the financial
statements, laMulness and effectiveness of public resources, and effectiveness of
internal control and governance. Management's report on the progress made in resolving
the issues, indicates that some issues relating to the financial statements had not been
resolved as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavvfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Unutilized Funds Balance

The financial statements under Note 19.3 on other important disclosures and Annex 3,
reflects unutilized fund balances amounting to Kshs.83,249,136 which had been
budgeted and allocated to respective expenditure items but had not been applied to the
use as at 30 June, 2023.

Report of the Auditor-Generul on Netional Government Constituencies Derelopment Fund - Mvita Constiluency for
the yet endel 30 June. 2023
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ln the circumstances, the effectiveness in use of public resources in provision of services
as intended could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attentlon to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lSSAls) 2315 and 2330. The Standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report oJ the Auditor-Ceneral on National (iovernnrent Constituencies Dc|elopment FunLl - l,lvita C onst ituencl' .fitr
the year ended 30 June, 2023
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) oI the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected withln a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Fund's policies and procedures may deteriorate.
As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

Report of the Auditor-Aeneral on National Government Constituencies Development Fund - Mvita Constituency lor
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or condrtions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluale the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

a

FCPA an a BS
AUDITOR.GENERAL

Nairobi

27 May,2024

Report of the Audior-General on National Government Constituencies Development Fund - Mvita Constituency for
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Mvita Conslituency
National Government Consliluencies Developmenl Fund (NGCD F)
Annual Report and Financiol Stalementslor The Year Ended June 30,2023

IX. Statement of Receipts and Payments for the Year Ended 30th June 2023

The accounting policies and explanatory notes to thesc tinancial statenlents tornr an integral part of tlle

iinancial statenrents.

The Constituency financial statenrents were approved by the NGCO|C on 04/04/ and signed by:

..r\$lE
Fund A€dfEfurq*r

Name: FATMA M AAUBAKAR

nal Sub-County .CDF
Committee

NamC: ALI BAruNDI ALI

a C
Accountant

Name:JULIUS G MUCHOHI
ICPAK M/No: 7897

Receipts

Transt'ers liom NGCDF Board I 97.000.000 228.545.48i

Proceeds liom Sale of Assets 2

Other Receipts J 428.6 t 7 277.267

TOTAL RECEIPTS 97,128,617 228,822,750

PAYMEN'IS

Compensation of employ'ees 4 5.004.i06 4,720,05 l

Committee ex penses ) J 920t- t 6,803,600

Use of goods and sen'ices 6 2.642.09i 8,218,539

Transf'ers to Other (iovemment Units 7 7.057. t 66 111.019.924

Other grants and transt'crs 8 i2.463.869 93.674.778

Acquisition ol Asscts 9

Oversight Committce Fixponses l0 162.000

Other Pavments ll

TOTAL PAYMENTS 50,653,35{ 244,456,892

SURPLUS/ DEFICIT 16,775,263 (1s,634,r {3)



Mvila Constiluency
National Government Constiluencies Developmenl Fund (NGCD F)
Annual Reporl and Financial Stalements lor The Year Ended lune 30,2023

X. Statement Of Assets and Liabilities As At 3Oth June,2023

The accounting policies and explanatory notes to these tinancial statenlents tbrm an inteSral part of the
t'inancial state:nents.
The Constituency financial statenrents \ /ere approved by NG CDIC on 04/04/20 signed by:

tt\-L>.
rund&niffUFtger

Name: FATMA M ABUBAKAR

Sub-County
Accountant

Name:JULIUS G MUCHOHI
ICPAK M/No:7897

G.CDF
Committee

Name: ALI BAruNDI ALI

2

Financial Assets

Cash And Cash Equivalents

t2A 8i.249, ti6 36,473.873Bank Balances (As Per the Cash Book)

Cash Balances (Cash at Hand) t28
83,249,136 36,473,873Total Cash and Cash Equivalents

Accounts Receivable

l3Outstanding Inlprests

36,,473,87383,249,136Total Financial Assets

Financial Liabilities

Accounts Payable (Deposits)

l4ARetention

t4BGratuity

Total Financial Liabilities
83,249,136 J6,{73,873Net Financia[ Assets

Represented By

t5 i6.47i,873 42.208,016Fund Balance B/Fwd

t6 9.900.000Prior Year Adjustnrents
( l 5,634,143)Surplus/Deficit tor The Year 46.775.263

36,473,87383,249,136Net Financial Position



blvita Constituency
Nulional Government Constiluencies Developmenl Fund (NGCD F)
Annual Reporl and Financial Slalements for The Year Ended June 30,2023

XI. Statement Of Cash Flows for The Yesr Endel 3Oth June 2023

Receipts From Operating Activities

Transt'ers FTom NGCDF Board I 97,000,000 228,545,483

Other Receipts 3 428.617 277.267

Total Receipts 97,428,617 228,822,750

Paynlents

Conrpensation Of Enrployees 4 5,004,i06 4,720,051

Conlnuttee Expenses 5
'i'i?1 q?o 6.803.600

tjse Of Goods and Services 6 2,642,093 8,238.539

Transt'ers To Other Governrnent Units 7 7.057 .t66 t 3 I ,019,924

Other Grants and Transt'ers 8 32,463,869 93,674,778

Oversight Committee Expenses t0 162.000

Other Paynlents II
Total Payments 50,653,354 244.456.8e2

Total Receipts t€ss Total PaFnents

Adjusted For:

Prior Year Adjustnrents I6

Decrease / (lncrease) In Accounts Receivable '17 9,900,000

Increase / (Decrease) [n Accounts Payable l8 9,900.000

Net Cash Flow from Operating Activities 46,775,263 (5,734. r 43 )

Cashflow From lnvesting Activities

Proceeds From Sale of Assets 2

Acquisition Of Assets I
Net Cash Flows from Investing Activities

Net [ncrease In Cash And Cash Equivalent 46.775,263 (5,734, r 4l)

Cash & &sh Equivalent At Start Of The Year t2 36.473.873 42,208,016

Cash & Cash Equivalent At End Of The Year t2 83,249,136 36,473,873
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Mvila Conslituency
Nalional Government Constiluencics Developmcnt Fund (NGC D F)
Annual Reporl and Financial Stalements lor The Year Ended June 30, 2023

The accounting policies and explanatory notes to these financial statements form an integral part of the
tinancial statements.
The Constituency financial statenrents were approved by NG CDFC on 04/04/2 signed by

ffiuri?
Eund eclgrryre.

NamC: FATMA M ABI.JBAKAR

National Sub-County
Accountant

Name:JULIUS G MUCHOHI
ICPAX M/No: 7897

Chairman
Committee

.CDF

Name: ALI BAfUNDI ALI

I
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Mvitu Constituency
Nationol Governmenl Constituencies Development Fund (NGCDF)
Annuul Report and Financial Stotementslor The Yeur Ended June 30,2023

XII. Sum Statement of A tion for The Year Ended 3oth une 2023

a I loc-a I ed lbr speci lic lttojec ts.

5

Receipts

2022/2()2:l t)pe r r irrg
Balarrcc

(C/Bk) ancl
AIA

Plcvious
Ycars'

L)rrtstalldint
[)isbtll'senlcnts

2()22/2()2:J 2022./2023

Kshs Kshs Kshs Kshs IGhs IGhs

Transtcrs fronr NGCD[ tsoard 145,087.603 36.473.873 0 181,56r,476 133.473,873 48,087.603 0.0%

Procecds Frorrr Sale ot Assets 0

Otltcr Rcccipts 428.6t7 428.61 7 428,617

Totals t 45,087,603 36,902,{90 0 l E r,56l,{76 r 33,902,491 {7,0E7,603 73.8"/"

Payments

Conrpensatioll Of Enrployees 4,680,043 3,135,206 7,8t5,249.00 5,004,306 2,8 10,943 64.0%

Conunittee Expenses 3,094,000 1,127 ,124 6,lr3,624.00 3,323,920 897,204 72%

Use Oi Goods and Services 5,283,841 341.068 3,732,409.00 2.642.093 2,982,816 5t%
Transters To t)thel (iovel rlnrent Units 50.780,661 22,275.558 73,056,219. 7,057 ,t66 As ()(ro 0s1 l00h

Other (irants and TIansli,l's 61,437,942 7,749,373 8l ,547,555 32.463,86e 36.723.446 470/"

Acquisrtion ot Assets 3.000.000 3.000,000.00 3,000,000 o.o'A

Ovelsight Conuuittee Expe nses 1.450,876 1,288,876 2,739,752.00 I62.000 ) <11 1\) 604

c)ther ['ayrnents 3000000 3,556,668.00 3,000,000 0.0%

funds penrlirrg upploval 12,360,240 985.285 t3.345,525

TOTALS 145,087,603 36,902,490 0 1E 1,561,176 50,653,351 r 3l,336,?39 27 .9"/"



Mvita Conslituency
Notional Government Constituencies Developtnent Fund (NGCDF)
Annual Report and Financial Statements Jor The Year Ended June 30,2023

Explanatory Notes.

ITEM % OFUTILIZ4NON COMMENT

The Constituency f inancial statcnlents werc approved by NC CIXC on 04 / 04 / 2024 artd sigrted by

WA^*
Fund er National Sub-County Accountant

Name:JULIUS G MUCHOHI
ICPAK M/No: 7897

Chairman -CDF Committee

6

7 4,Jh [;rtc subnrission ot' proposal caused by transitiott (election)Transf'ers fronr NGCDI
Board

64.0%
Stalt turnover caused by transition and gratuity funds to be
paid once contract cnds

Cortpensation of
Enrployees

'['ransition issrres
Use of goods and
sefvlccs

5t%

t0% 'l'r'ansltlorr lssucsTrarrst'ers to Other
Covernnrent Units

Delayed on disbulse'nrcnt ot' tundsOther Srants and
transt'e rs

47V"

ook Delayed on disbulseruent of tuntlsAcquisition of Assets

AmountDescription
131,3:J6,7:19Btrdget utilisation dit't'erence totals

4rt,087,603Less urrdisbursed firnds receivable fronr the Board as n1 1j6ttt lune 20213

8'..3,249,136
0I ncrease/ (decrease) Accounts payable
0(Decrease) / Increase Accounts Receivable

0Add/Less Prior' \'ear Adjustnrents

83,249,136Cash and Cash Equivalents at the end of the :loth June 20213

Name: FATMA M ABUBAKAR Name: ALI BAFUNDI ALI



Mvito Constituency
Nationol Governmenl Constituencies Development Fund (NGCDF)
Annual Report and Financiul Sktlementsfor The Year Ended June 30,2023

XIII. Budget Execution by sectors and projects for the Year 5n6g4 3pthJune 2023

1.0 Administration and
R.ecurr€nt

I .'l Conlpensation of enrployees 4,680,043 3,135,206.00 7,815,249 5,004,306 2,810,943

1.2 Conrnlittee allowances 1,378,000 566,000.00 1,944,000 908,400 r,035,600

I .3 Use of goocls and services 2,647,213 2,647,2t3 20833 I I .25 563,902

Sub-total 8,705,256 3,701,206 12,4[6,462 7,996,[t7 4,410,445

2.0 Monitoring and evaluation

2. 1 Capacity building 1,302,500 1,302,500 189,000 1,538,500

2.2 Conrnlittee allowarrces 2,14 t ,000 561,124 2,702,t96 2,577,520 '124.604

2.3 Use of goods and services 909,1 28 341,068 I ,250,196 369782 880,414

Sub-total {Js2,628 902,,192 5,254,820 3,136,302 2,118,518

3.0 Emerxency

3.1 Primaly Schools

It.2 Scuondary s..hools

3.:i'fcdiary inrtitutionr

:J.4 Securily proiects

t-:Ntr LlzlI) 7,61J(i, r 90 7,192,207 .00 14,828,397 6,500,000 8,328,397

Sub-total 7,636,t90 7,192,207 .00 14,828,39'l 6,500,000 8,328,397

4.0 Bursary and Social Security

7



Mvita Conslituency
National Government Consrituencies Development Fund (NGCDF)
Annual Reporl and Financial Statements fiot The Year Ended June 30, 2023

4.1 Primary S{hools

14,775,558 32,353,869 2,421,6894.2 Sccondary S,(-hools 20,000,000 14,775,558

3 l ,280,66123,780,661 7,500,000.00 3l,280,6614.ll Tcrtiary lnslitulions
6,000,000 6,000,000 6,000,0004.4 Univcrsilics

l,000,000 I 10,000 890,0004.5 lbr'ial S,ccurity I,000,000

32,463,E69 40,592,35050,780,661 22275,538 73,056119sub-total

5.0 Sports

5.1

5.2

5.1.

Sub-total

6.0 Envircnmcnt
l,450,876 1,450,8766.1 Fahari primary school 1,450,876

I,450,876 I,450,8766.2 Tom mboya primary school 1,450,876

2,901,752 2,901,752Sub-total 2,907,7 52
7.0 Primary Schools Projects
(Li!t all thc Proic.ts)

I 500 000 1,500,000I,500,000.007. I Tudor primary school

4,000,000.00 4,000,000 4,000,0007.2 Ronald Ngala primary
school

3,000,000 3,000,000 3,000,0007.3 Star of the sea high school
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lt|vita Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report ond Financial Statements Jor The Year Ended June 30, 2023

Tom mboya primary school 4,000,000 4,000,000 4,000,000

SPORTS 2,860,240 2,860,240 2,860,240

AIA 279,400.00 279,400 279,400

PMC savings 705,885.00 705,88 5 705,885

12,360,240 985,2 85 l 3.345.525 t3,345,525

Total 145,087,603 36,902,490 181,990,093 50,653J54 131,336,739

(NB: This statenlent is a disclosure statenrent indicating the utilisation in the same fomut as the entity's budgets which are pl'ogranrnle
based. Ensure that this docunrent is conrpleted to enable consolidation by the National Treasury

il



Mvila Constituency
Nalional Governmenl Conslituencies Development Fund (NGCDF)
Annual Reporl and Financial Statemenls for The Year Ended June 30, 2023

xIV. SignificantAccountinSPolicies

The principle accounting 1rclicies adt-rpted in the preparation of these financial statements are set

out be low:

l. Statement of Compliance and Basis of Preparation

The tinancial statenlents have been prepared in accordance with Cash-basis Illternatiotlal llrblic

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis ot accounting has

beerr supplenrented with accounting tbr; a) receivabtes that include inrprests and salary aclvances

and b) payables that include deposits (gratuity and retentions).

The tinancial statenrents conrply with and contbrnr to the tbnu oi presentation prescribed by the

PSASB. The accounting policies adopted have been consistently appliecl to all the years presented.

2. Reporting Entity

The iinancial statenrents are tbr the NGCDT-MVITA Constituency. The financial statetnents

enconlpass the reporting entity as specitiecl under section 8l of the PtM Act 2o I 2

3. Reporting Currency

The financial statenlents are presented in Kenya Shilling,s (Kshs), which is the functional and

reporting currency of the Governnlent and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting, policies set out in this section have been consistently applied by the entity tbr all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been leceived by the Entity.

t2



Mvita Constituency
llational Governmenl Constiluencies Development Fund (NGC D F)
Annual R rt and Finoncial Statements for The Year Ended June 30, 2023

Significan t Accoun ting Pol icies con tinued

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transt'ers tronr the NG-CDF to the constitucncy are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds ironr disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation - in -Aid and relates to receipts such as proceeds t'ronr sale ot'

tender docunrents, rent receipts, interest earned on bank balances, hire of

Plant/ Equipment/ tacilities, [,'nutilized tunds fronr PMCs aruong others.

Unutilized Funds frcm PMCs.

All unutilized funds ot' the Project ManaSenlent Conlnlittec (PMC) are returned to the

constituency account. Unutilized tunds ironr PMCs are reco3nised as other receipts upon

return to the constituency account.

Extcrnal Assistance

External assistance ret'ers to 8rants and loans received t'rotn local, multilateral and bilateral

developnrent partners. [n the year under review there was no external assistance received.

b) RecoSnition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

ll



Mvita Constiluency
Nalional Governmenl Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Stalements lot The Year Ended June 30,2023

Signilican t Accoun ting Pol icies con tin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution tbr ernployees are recognized in the

periocl when the conlpenution is paid.

Use of Goods and Services

Coods and selices are recognized as paynlents in the periocl when the goods/serwices are

paid tbr. Such expenses, if not paid during the period where goods/services are consutrtcd,

shall be disclosed as pending bills.

Acquisition of tixed Assets

The paynrent on acquisition of property plant and equipnrent items is not capitalized. The

cost ot acquisition and proceeds from disposal oi these items are treated as paynlents and

receipts itenrs respectively. Where an asset is acquired in a non-exchange transaction tbr nil

or nonrinal consideration and the tair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payttetlt.

A fi.red asset register is nraintained by each constituency artd a sunrtrtary provided tbr

purposes of consolidation. This sumnrary is clisclosed as an anncxure to the financial

sLatenlents.

5. In-kindcontributions

In-kind contributions are donations that are nude to the corlstituency in the tbrnt of actual goods

andlor services rather than in money or cash ternrs. The$: donations nray include vehiclcs,

equiprnent or personnel sewices. Where the tinancial value received tbr in-kind contributions can

be reliably deternrined, the constituency includes such value in the statenlertt ol receipts and

paynlents both as receipts and as paynlerlts in equal and opposite anlounts; otherwise, the

contribution is not recorded.

l4



Mvila Conslituency
Nalional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30, 2023

Signi fi can t Accoun ting Polic ies con tin ued

6. Cash and Cash Eequivalent.

Cash and cash equivalents cornprise cash on hand and cash at bank, short-ternr deposits on call

and highly liquid investnrents with an original nratrrrity ol three nronths or [ess, which are readily

convcrtible to knowtr anlounts ol cash and are subjcct to insigniticant risk of changes in value.

Bank account balances include anrounts held at various comnrercial bank at the end ot the

financial year.

Significan t Accoun ti ng Policies con tin ued

7. Accounts Receivable

For the purposes of these iinancial statenlents, imprests and advances to authorised public oiticers

andlor institutions which were not surrendcred or accounted tbr at the end of the financial year

are treated as receivables. This is in recognition of the governrrrent practice where the irnprest

paynlents are recognized as payrnents when tully accounted tbr by thc inrprest or AIE holders. This

is an enhancenrent to the cash accounting policy. Other accounts receivables are disclosed in the

financial statenlents.

8. Accounts Payable

For the purposes of these iinancial statements, Deposits Qgratuity and retentions) held on behalt of

third parties have bcen recognized on an accrrral basis (as accounts payables). This is in recognition

od the governrtent practice of retaining a portion ol contracted scrvices and works pending

tultilnrent of obligations by the contractor and to hold deposits on bchalf of third parties. Grattrity

earned on monthly is held on behalf ot' the enrployee atrd later paid at the end of the contract

periocl. This is an cnhancernent to the cash accounting policy adopted by National Governnlcnt

Constituencies Developrrtent [rrnd as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statenlents.

l5



Mvita Constituency
Nalional Governmenl Conslituencies Developmenl Fund (NGCDF)
Annual Report and Financial Stater enls for The Year Ended June 30, 2023

Signilican t Accoun ti ng Policies con tin ued

9. Pending Bills

Pending bills consist of unpaid liabitities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the paynrent ot

cash in the reporting periocl, they are recorded as 'menrorandurn' or 'off -balance' itetrts to provide

a sense of the overall net cash position oi the entity at the end of the financial year. When the

pending bills are finally settled, such paynrents are included in the Statenrent of Receipts and

Paynlents in the year in which the paynlents are nlade.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and tunds not yet disbursed

by the Board to the constituency at the end ot the t'irrancial year. These balances are available tbr

use in the subsequent tinancial year to fund projects approved in the respective prior financial

years consistent with sec 6(21 and ec 7 (2) of NGCDI Act, 2O I 5

Il. Budget

The budget is developd on a cotnparable accounting basis (cash basis except tor inrprest which is

accounted tbr on an accrual basis), the sanre accounts classitication basis, and tbr the same period

as the financial statements. The original budtet was approved by Parliament on 08 June 2022 lor

the period l$ July 2022 to 30thJune 2023 as required by law. Included in the adjustnrents are Cash

book opening balance, AIA Senerated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the conrparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures tbr the previous tinancial year have been antended or

recontigured to contbrm to the required chang,es in presentation.

r6



Miita Constituency
Natlonal Governmenl Consliluencies Development Fund (NGCD F)
Annual Report and Financial Slatements lor The Year Ended lune 30,2023

Significant Accounthg Policies bntinued
I3. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financlal statenrents tbr the year ended 30th June 2023.

14. Errors

Material prior period errors are corrected retrospectively in the tirst set of financial statements

authorized tor issue after their discovery by: i. restating the conrparative amounts tbr prior

period(s) presented in which the error occurred; or ii. If the error occurred betbre the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity tbr the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature

and amounts-

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually orjointly, or to exercise significant int'luence over the Entity, or vice versa.

t7



Mvila Constiluency
Notio nal Government Constituencics Development Fund (NGC D F)
Annual Report and Financitl Slarements lor The Year Ended Juae 30,2023

xv Notes to the tiruncial Statemcnts

1. Transfers from NGCDT Board

2. Ms Fmm Sale of A.crctj

07,000,000.00AIE NO. B 005108

5,000,000.00 0ArE NO. B 030184

6,000,000.00 0AIE NO. B 030428

15,000,000.00 0AIE NO. B 006370

r 2,000,000.00 0AIE NO. BM276I
012,000,000.00ArE NO. B 047007

20,000,000.00 0AIE NO. B 041083

020,000,000.00AIE NO. B 047450

32,000,000ArE NO. B 105227

44,000,000AIE NO. B 105523

22,000,000AIE NO. B 105883

10,000,000ArE NO. B 128638

26,000,000AIE NO. B 128952

35,088,879AIE NO. Bl54l48
10,088,879AIE NO. 8089059

49,367,724AIE NO. A895073

97,OOO,0OO 22E,545,483TOTAL

Receipts frrm sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of ottjce and Seneral equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

l8



Mvita Constiluency
Nalional Governmenl Constituencies Development Fund (NGCD F)
Annual Report and Financtal Stolements Jor The Year Ended lune 30, 2023

3. Other R.eceipts

lnterest Received

Rents

Receipts from sale of tender documents

Hire of plantlequipment/ibcilities

Unutilised lunds tionl PMC 428.6t7.25 277.268

Other Receipts Not Classitied Elsewhere

Total 424,617.25 277,268

l9



Mvila Constiluency
National Government Constiluencics Development Fund (NGCD D
Annual Report and Financial Statemenls Jor The Year Ended June 30, 2023

Notcs b the Financial Stabmcnts (bntinud)

,1. Compcn sation of Employccs

5. Committec Expcnrs

3,095,165.00 2,605,360NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

672,000s l s,4 10.00House Allowance

390,000Iransport A[[owance

60,000l,eave allowance

404,4861,337,651.00Gratuity to contractual employees

56,080.00 14,400Employer Contributions Compulsory national social security schemes

573,80sstaff insurance

4,720,0515,004,306Total

5,r01,600908,400.00Sitting allowance

r,702,0002,415,520.00Other committee expenses

3,323,920.00 6,803,600.00fotal

20



[![vila Constituency
National Governmenl Constituencies Developmenl Fund (NGCD F)
Annual Reporl and Financial Statementslor The Year Ended June 30,2023

6. Use of Goods and services

tJtitities, supplies and services and electricity 254.088.00 3,086,243

Communication, supplies and servrces 68.750.00 0

Domestic travel and subsistence 65.450.00 0

Water & sewarage 21.t00.00

Printing, advertising and intbrmation supplies & services 192.000.00 0

rntemet servlces 25.000.00

Training expenses r 89.000.00 2.324.800

Hospitality supplies and services 96.1 80.00 105.000

lnsurance costs 73.170.00

Specialised materials and sen'ices 22.645.00

Oftice and general supplies and services 80,053.00 1,679,12

Fuel , oil & lubricants 6.750.00 0

Other operating expenses 398. r72.00 53 3.3 84

Bank service commission and charges 73.655.25

Security operations 125.280.00

Routine maintenance - vehicles and other transport
equipment

20.800.00 0

Routine maintenance- other assets 930.000.00 t,

ofTice rent 5 t 0,000

TOTAL 2,642,093.25 8,238,539

2t



Mvita Constiluency
National Governmenl Consliluencies Development Fund (NGCD F)
Annual Report and Financial Statemcnts Jor The Year Ended June 30,2023

Notes To The Financial Statemcnts Gontinued)

7- Transfer To Other Government Units

8. Other Grants and Other transfers

6,s00,000.00 50,462,584Transfers To Prinury Schools (See Attached List)

557,166.00 80,557,341Transt'ers To S€condary Schools (See Attached List)

Transt'ers To Tertiary [nstitutions (See Attached List)

131,019,924Total 7,057,166.00

s8,689,00032,353,869.00Bursary - secondary schools (see attached list)

20,500,000Bursary - tertiary institutions (see attached [ist)

l10.000.00 t,250,000Bursary - special schools (see attached list)

Mock & CAT (see attached list)

9.000,000Social Security programmes (NHIF)

Security projects (see attached list)

4,235,778Sports projects (see attached lis0

Environment projects (see attached list)

Emergency projects (see attached list)

Roads projects (see attached list)

32,463,869.00 93,674,778Total
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- Mvila Consliluency
National Government Constiluencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Notes To the Finaacial Statements (bntinudl

9. uisition Of Assets

IO. Oversight Cornmittc€ Expenses

I I. Other Payments

turchase of Buildings

Construction of Buildings

Returbishment of Buildings

furchase of Vehicles and Other Transporl Equipnlent

furchase of Household Furnihrre and tnstitutional Equipment

furchase of Ofdice Furniture and General Equipment

furchase of ICT Equipment, Sotlware and Other ICT Assets

turchase of Specialized Plant, Equipment and Machinery

Rehabilitation and renovation oi plant, machinery and equipment

Acquisition ot' Land

Acquisition IntanSible Assets

Total

Oversicht committee allowances 162,000.00

Strate{c plan

ICT Hub

23



Mvila Constiluency
National Governmenl Constiluencies Development Fund (NGCD F)
Annual Repo and Financial StatemenE Ior The Year Ended lune 30, 2023

12.& Bant Accountl (Cash Book Bank Balance)
36,473,873Equity Account No. (0460297599144 ) 83,249,136.28

Name of Bank, account No. ( Deposits account)

Total
36,473,87383,249,136.28

I2 B: Cash on Hand

location I
La,ation 2

location 3

Other locations (S pec i fy)
Total

[Ptovide &sh Cou Certificates for Eachl

12. Cssh Book Bant Balance

13. Outstanding Imprcats

finclude an annex if the list is longer than I page. I

Name of Officer

Name of officer

Totzl
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'lllvita Constiluency
National Government Constiluencies Development Fund (NGCD F)
Annual Report ond Financial Slatemenls lor The Year Ended June 30, 2023

Notes b the Financial Statement bntinued
14. Retention and Gratuity

15. tund Balance B/F

[ftovide shorl appropnate explanalions as necessaryl

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 3othJune D= A+B-C

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

crahrity paid during the Year (C)

Closing Gratuity as at 30thJune D= A+B-C

Bank accounts 36,47 3,47 3 42,208,O t 6

Cash in hand

lmprest

36,473.873Total 42204,Orc

L€ss

Payables: - Retention

Payables - Gratuity

Fund Balance Brouqht Forward 36.473373 42204.O16

25



Mvita Constiluency
National Governmenl Consliluencies Development Fund (NGCD F)
Annual Report and Financial Slalements for The Year Ended June 30,2023

16. Prior Year Adjustments

'* 'l'he adjusted balitnces erc not carrieLl down on the lece ol'lhe fintncial stalentenl
(Entit_y t, pftrvi.lc dix-losurc on thc;t.ljustc.l anounts)

I7. Changes In Accounts Receivable - Outstanding Imprests

18. ChanSes In Accounts Payable - Deposits and Retentions

9,900,000 I 9,900,000Bank account Balances
2Cash in hand
3Accounts Payabtes

4Receivables

t)thers (spec'i1j4 :)

9,90O,OO0 g,goo,oooTotal

Outstanding Inlprest as at l't July (A)

lnrprest issued during the year (B)

lnrprest surrendered during the Year (C)

closing accounts in account receivables D- A+B-C

Net changes in accounts Receivables D A

Deposit and Retentions as at I stJuly (A)

Degrsit and Retentions held drrring the year (B)

Dcposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Net charlSes in accounts payables D-A
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" Mvila Constiluency
National Government Constituencies Developmenl Fund (NGC D F)
Annual Report and Financial Statements Jot The Year Ended June 30, 2023

NoEs To the Finadcial Statemcnts (bntinued)
19. Other Important Disclosures
I 9. I : Pending Accounts Payable (Soe Annex l )

19.2: Pendirrg Staff Payables (Scc Annex 2)

19.3: Unutilizcd fund (Sec Annex 3)

Construction of buildings

Construction ot' civil work
Supply of goods

Supply oi services

Total

NGCDFC Staff

Others (specify)

Total

2,413,t77Conrpensation of employees 2,729,954.00

6,462,395.00 3,540,039Committee expense

Use of goods and services

32,525,346.00 780966Amounts due to other Government entities (see attached list)

29462422.88Amounts due to other Srants and other transt'ers (see attached
list)

36,546,156.00

Acquisition of assets

oversight Committee Expenses

4,000,000.00Other Payments (specify)

Funds pending approval 985,28s.28 277.268

83,249,t36.28 36,473,873.00Total
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Mvila Conslituc ncy
Natio nal Government Consliluencies Development F und (NGC D F)
Annual Report and Financial Statements for The Year Ended June 30, 2023

1E.4: PMC account balanccs (Scc Anncx 5)

7,576,953.00 57,438,794PMC account balances (see attached list)

7,576,953 57,138,791Total
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Mvila Constituency
Nalionol Government Constiluencies Developrnent Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2023 !

XVI. Annexes

Annexes: I Analysis of Pending Accounts Payable

b d=a -e

Construction of buildings

1

2

3

Sub-Total

Construction of civil works

4

4

6

Sub-Totat

Supply of goods

7

8

I
Sub-Totat

Supply of services

lo
Sub-Total

Grand Total
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Mvila Constiluency
National Governmenl Consliluencies Development Fund (NGCD F)
Annual Report and Financial Statementslor The Yeor Ended June 30,2023

Annex 2 - Analysis of Pending Staff Payables

NG-CDrc Staff

1

2

3

Sub-Total

Grand Total
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Mrttu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Statements lor The Yeor Ended June 30, 2023
AnnexS-Unutilizedfund

Compensation of employees 2,729,\t54 2,41:l,t7 7

Use of goods & services 5,17:r,519 :1,540,039

Amounts due to other Government entities

Bursary rcondary r,rt54,685

Bursary tcrtiary 2lJ,7nO,66l

Bursary special 890,000

Social security 6poo,ooo

Sub-Total 32,525,346 7EO,966

Amounts due to other Srants and other transfers

'fudor primary l,500,ooo

tlondcni primary 2,OOO,OOO

Makande primary l,soopoo

Ronald ngala primary 4,o0opoo

Star of thc sca primary 3,OOOpoo

S,crani spccial primary 4,5OO,OOO

Mvita primary 2,O0Opoo

Central primary l,500,000

Environment 2,90 r,7 52

f,merg,ency I lr,644,40l1.ttll

Sub-Tolal 36,546,156 29,462,422.84

Acquisition of assets

r ,000p0o

Oversight Committee Expenses (itenlize )

3l
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l188/876

Otherc (specifi

3,OOO,OOOSTRATEGIC PI,AN

Sub-Total

9E32E5.28 277 368Funds pending approval

89249,136.28 98,2,79,E79Grand Total
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Annex 4 - Summary of Fixed tuset Rcgister

Land

Buitdings and structures

Transport equipnrent t76,320 776,320

Office equipment, furniture and fittings 556,148 556,148

ICT Equipnrent, Software and Other I(}I Assets 2,3t2,9t0 2,372,97O

Other Machinery and Equipnrent r 35,000 135,000

Heritage and cultural assets

lntangible assets

Total 3,1 80,378 3,I80,378
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Annex 5 -PMC Bank Balances As At 39|fi June 2023

0 5l 3,500EQUITY BANK 0460282 l 3 1040BTJRHANIYA PRIMARY SCHOOL

EQUITY BANK 0460262705',176 1,223,282.95 r 0,532,554.95CANJONI PRIMARY SCHOOL
04602820781 l0 0 513,500EQUITY BANKCURU NANAK PRIMARY SCHOOL

631,790EQUITY BANK 0460280824224 lr9,790KALOLENI KIKOWANI RENOVATION PRIMARY
SCHOOL

EQUITY BANK 046028209445t t42,23t 3,t92.206MAKUPA BOYS CLASSROOM

0 18,I 36I.]QUIl'Y BANK 0460269745194MBHENI BONDENI PRIMARY COMPl.trx
3,582,7t7.55 46,041,448.55liQr.JI'tY UANK 0460280508700MEKATILILI WA MENZA CIRLS SECONDARY

SCHOOL
15,985,686EQUITY BANK 0460277388194 t,932,844MVITA PRIMARY YOUTH CENTRE

0460276219089 668.40 1,130,668.40RONALD NGALA FOOTBALL PITCH EQUITY BANK

EQUITY BANK 046tJ282517393 254,4t5 5,921,288SACRED HEART PRIMARY SCHOOL

I00,878SPARKI PRIMARY KITCHEN EQUITY BANK o46tJ278673191 0

I]QUITY BNNK 0460282362350 0 5 r 3,500TOM MBOYA PRIMARY SCHOOL

EQUITY BANK 0460279966209 9.400 9,400SHEIKH ABDALLAH ALFARSY GIRLS SEC SCHOOL

KHAMIS HIGH SCHOOL EQUITY BANK 0460278841673 0 66.624

EQUTTY BANK 0460279999425 0 0TUDOR DAY WATER PURIFIER SCHOOL

ALLIDINA VISRAM HIGH SCHOOL EQUITY BANK 0460280824248 135.985 135,985

MVITA PRIMARY SCHOOL DESK EQUII'Y BANK o4602142270930 0 5 I 3.501

SHEIKH ABDALLAH ALFARSY GIRLS SECONDARY
SCHOOL CLASSROOM

EQUTI'Y BANK 0460280874624 1 75,61 9 693.807

7,576,953 86,514,473TOTAL

J+

I
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Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent progress made on the resolution of the issues.

Name: FA UBAKAR
fund Account Manager.

)

1.0 Payments in the Bank Statement not in Cash Book
The paynlents have b€en
posted in the cash book

Resolved

Unutilized Emergency Funds
The funds have been
reallocated and approval have
been received

Resolved1.0

2.O Bank Balances for Closed Projects
Sonre of the funds were meant
for retention after payment
they were closed.

Resolved

3.O Uninsured Assets
The management to allocate
funds.

Un-resolved 3grtt June 2024

30th September
20244.O Unutilized Assets

T'he School needs funds for the
piping. ManaSement is
sourcing for funds to do it.

Un-resolved

5.0
Non - Conformity to with ninth schedule in
Professional Opinion

The Management has comply Resolved

The management has provided
with monthly attestation on
KRI and Compliance

resolved6.0 Lack of fusk ManaSement Policy & Data Recovery
Strategy
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