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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND
BUDGETARY REVIEW REPORT

a

Thc Qurtcrly Ecooomic end BuQctrry Rlvicr Rcport b hblishcd ir
eccordrncc witt rcctioo &i of ttc hruic Finrncc Men.tcmcat Act,2012. It rtrlcs
ufdlowr:

t3. (l) An accounting officer for a National Govemment entity $dl prepare s
regort for each qu&ter of the financial year in respoct of fte antrty.

(2) In proparing ! qulrErly rcport for a National Gowrnnurt entity, fie
Accormting officer drall ensure that dre rcport-

(a) contains information on the financial and non-financial pcrformance of tre
entity; and

(D) is in a form drat complics with dre strndards prcscribod and published by dre
Accounting Sundards Board from time to time.

(3) Not larcr than fifteen days aftcr the end ofcach quarter, dro Accomting Ofhcer
shdl submit he quarterly r€port to fte Cabina Secreary responsible for the attity and
tre Nuional Treasury.

(4) The Cabinet Secrstary responsble for an entity shall forqard a copy of dre
report b the Cabinet Secretary and Contoller of Budga.

(5) Not lrbr then forty-fivc drys dtcr ttc cod of crch qurrbr, dre National
Treasury shall-

(a) consolidare drc quarterly repors and submit trem o &e Nuional Assembly
and a copy of tre reports b dre Contr,oller of Budgeg Audior-General and dre
Commission on Rwenue Allocation; and

(6) publish and publicize dre repors.

(6) ln the case of an atity that is a satc corporuion, dre Accounting Officer for
the Corporation drall submit the quarterly r@rt to the Cabinet Secrctary responsible
for tre corporation who shall, upon approving it, forrrard a copy !o fte Cabina
Secretary.
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HIGHLIGTITS OF THE THIRD QUARTERLY ECONOMIC AND
BUDGETARY REVIEW REPORT IN THE aONN4FY

l. Economic growth
The economy is estimated to have grown by 5.6 percent in 2023 up from 4.8 perccnt

in 2022.This growth was supported by a rebound in agricul[rre, which had faced

two consecutive years of output decline due to 8 prolonged drought, and the
continued sEength and resiliencc of dle services scctors.

2. Inllrtion r.tc
Year-on-year overdl inflation has remained within the Government target range of
5+2.5 percent in the first three quarters of FY 2023124. Inflation declined to 5.7
perc€nt in Marcl\ 2024 from 9.2 percent in March, 2023 largely driven by the easing
of fbod and energl prices, pass-through effects of o<change rate appreciation and
the impact of monetary policy tightening.

3. Intcrcrt Rrta!
Interest rates increased in March, 2024 in line with the tight monetary policy stancc

and liquidity conditions in the money market. The interbank rate increased to 13.4

percent in March, 2024 compared to 7.1 percent in March, 2023 while the 9l{ay
Treastrry Bills rate increased to 16.7 pa'cent compared to 9.E percent over the same
period. Consequantly, the average lending rue increas€d to 15.4 percent in March,
2024 from 13.l percent in March, 2023 while the average deposit rate increased to
10.3 percent from 7.6 percent over the same period.

4. Moncy rnd Crcdit
Broad money supply, N[}, grew by I1.5 percent in the year to March, 2024
comparod to I growth of 10.6 percent in the year to Mrrch, 2023. The primary
source of the growth in M3 was an impmvement in the Net Foreigt Asscts (NFA)
of dre banking system.

5. Currcnt Account
The qrrent account deficit improved to USD 4,557.3 million (4.3 perccnt of GDP)
in February, 2024 compared to USD 5,368.1 million (4.5 pcrccnt of GDP) in
Februrry, 2023. The cunent account was supported by an improvement in the net
merchandise account and the net secondary income balance despite a deterioration
in the net primary income balance and net receips on the services account.

6. Forcign Erchenge Rescrvcs
The ofticial foreign exchange reseryes held by the Central Bank stood at USD
7,669.8 million in February, 2024 u improvement compared to USD 7,176.6
million in Februuy,2023. This rcpresented 4.2 months of import cover as compared
to the 3.6 months of import cover, respectively, and therefore provides adequate

buffer against short term shocks in thc foreigt exchange market.

7. Cepitrl Merkcts
Activity in the capiul markets improved in the year to March, 2024 mainly due to
the srenglhening of the Kenya Shilling cotrpled with the de-risking of the 2024
Eurobond which inspired confidence among investors. The NSE 20 Share Index
improvcd to 1,752 points in March, 2024 compared to l,6l I points in March, 2023
while Marka capitalization improved to KSh. 1,767 billion from KSh. 1,740 billion
over the same period.
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t. Rcrvenuc Collectbn
The Netional Govemment rev€nue collection including ministerial Appropriation in
Aid (A-I-A) for the period between July, 2023 - March, 2024 amountod to KSh.
1,918.3 billion (l I 9 percent of GDP) ,gsinst a tsrget of KSh. 2,126.4 billion. The
revenue colledion wts below the tsrget by KSh. 208.1 billion mainly due to
shordall in axeVordinary revenue.

9. Erpcnditurc rnd Net Lending
The total expendinre and net lending inclusive oftransfers to County Governments
for the period ending 3lst March, 2024 amornted to KSh. 2,638.8 billion, against a
arga ofKSh. 2,787.7 billion. The resultant below targa expenditre ofKSh. 148.9
billion is mainly auributed to below target absorption recorded in development
expenditures and transfers to County Crovemments.

10. Guerentced Dcbt
The Govemment sewiced gueranred debt of KSh. 17.4 billion on betralf of Kenya
Airways (KQ).

lf. Fbcd Bdencc
The fiscal balance excluding grants (on a commitment brsis) amornted to a deficit
of KSh. 720.5 billion (4.5 percart of GDP), 8s 8t the end of March, 2024.

12. Erternel Finrncing
The Net Foreigr financing amounted to KSh. I 13 billion (0.7 pcrcent of the GDP)
during the period under review.

13. Nct Domcctic Borrowing
Net domestic financing amounted to a nct bormwing of KSh. 386.4 billion (2.4
percent of GDP) in the period ending 3lst March, 2024.

14. Domcrtic Dcbt Stock
The stock ofgross domestic debt inoeased by KSh. 625.9 billion from KSh. 4,631.1
billion in March 2023 to KSh. 5,257 billion in March, 2024.

15. Ertcrnd Dcbt Stock
The total extemal debt stock, including the International Sovereigr Bond, stood at
KSh. 5,163.4 billion by the end of March, 2024. The debt sock comprised of
multilateral debt (51 .4 perccn$, commercial debt (26.3 perc€n|, bilateral d$t (22
percent) and zuppliers' credit (0.3 pcrcen0.

)
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RECENT ECONOMC DEVELOPMENTS
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r.O RECENT ECONOMIC DEVELOPMENTS

l.l Ecoooolc Grorrh

l. Tho coonomy remained srurg and rcsilieot in 2023 dcaite the chelenging tndcmtl
rad domc*ic covirumcat. Thc oconany is etimrbd to havc growa by 5.6 porccnt in 2@3
frmr a grou,th of 4.t pcrcart ia 202i2. The ccoomic grofih evcngpd 5.6 pcrccat in thc fir*
thrcG qrrertcrr of 202r(5 .5 pcrccnt in Q I rnd Q2 and 5 .9 pcrccnt in Q3) (Ctrrt I ). The gou/dt
wes primuily uadcrpinned by r rtbo.rnd in rgricultrrc rctivities rnd a oortinuod ttsiliacc of
drc sarvica rcdor.

Chrrt l: a!.rtcdy Rcd GDPGrortt Reta
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2. L,erding cqrmic indicars pornt to t strong eoonornic pertormrncc in thc fqrth
quartcr of 2O23 due to tte rcbound in agriorltrc urd tho omtinuod stragth ud rerilience of
thc rcrrriccc soctor. Groudr in drc furiarltrm sccttr wts mainly duo to frvonblc uredrcr
conditioas cxpcrienood in the corntry. ltig wrs cvideot in the rignificant increaso in the
quntity of orpoltod qrt flowcrs by 5.8 pcr€Got acc,opaniod by a ccrosponding inortasc in
vrluc by 62.7 perccnt Similrrly, thc quantity of exporad vegarbler incrcasod by 95.7 pcrccot
while dre quntity of toa crportcd rlso incrcased by 0.6 pcrccnt while its vrluc inctascd by
It.5 pcrc.nt during the period undcr rwiew. Howerra, thc qurntity of cxportod fruis urd
ooffec doclincd; urd cane ddivcrics rlso doclincd dl in dre ford qurrtcr of 2V24.

3. Indurtsid activity slored down duc to the curging pmductiott cofis !s input rnd
borrowing coot increasod, driven by among ohers, a weakening shilling and a slowing global
oconorny. Thorc was also a notable drop in elcctricity gcnenrion due to docline in wind,
$6rnsl, urd gethennd genenrior. Grorrttr in thc scctor was mrinly sttpportcd by agro
prwcsoing; nobly the productior of dairy, co,ffe., urd tca. Grourth of the non-food subsccttr
wrs srpportod by incrcared produaion and consrmptioo of ccnrceit and Cvasizcd shceb. This
is lttribut d to the Gwernment affordrble horsing project and thc growdt in IEd c$rlr s€cts.

4. Thc san iccs sector remained rcsilient urd mainaincd i strong growth momenum in
Accommodatiqr and Rcstaunnt srbgoctor, Financial and Insrancc nrbscctor, Informrtion 8nd
Communication crbscc'tor and Public Administration subscctor. Ihe Accommodation and
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RECENT ECONOMIC DEVELOPMENTS

Restrurant servic€s was supported by the incrcased numbers of tourist arrivals through Jomo
Kenyatta lntemational Airport (JKLA) and Mombasa International Airport (MA). Information
and communication subsector growth was supported by increascd voice traffic, internet use

and mobile money despite a dccline in the use of domestic Short Messaging Services (SMSs).

1.2 Inflrtiou

5. Influion has remsined within the Govemment target rsngp of 5+2.5 perdent in the firs
thrce quarters ofFY 2023l24.Inflation declined to 5.7 percent in March, 2024 friorn 9.2 pcrcent
in March, 2023 largcly driven by the easing of food and energy priccs, pass-through effects of
exchange rate apprcciation and dre impact of monetary policy tightening (Chrrt 2rI

Chrrt 2r: Inlletion Dcvdo

SorrE of Drtr: I(.!yr tiardord E!rc.r ol $.fbd6

6. Food inflation remained the main driver of overall year-on-year influion in March,
2024 conuibuting 2.6 percentage pornts, a decline, compared to a contribution of 5.5
paccntage poins in March, 2023 (Chrrt 2b). The easing of fbod prices was supported by
increasod food supply arising from favorable weather conditions; continued Government
interventisrs through subsidized fertilizer progrsm; zero rating of import duty on selected
staple food items; and the gencral easing of internuional food prices.

7. Fuel inflation declined to contribute 2.1 p€rcentage points to year-on-year ovcrall
influion in March, 2024 from a conribution of 2.3 pccentsge points in March, 2023. The
docline largely rcflccts the impact ofthe Kenya Shilling's apprcciation coupled with the easing
of international oil priccs which resultcd in a decreasc in elecrricity price and a downward
adjusunent in oil pump priccs.

8. The conribution of core (non-food non-fuel) inflation to year-on-year overall inflation
has been low rnd stable. This is consistent witr the muted demand presures in thc economy
that is snpported by prudent monetary policy.
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RECENT ECONOMIC DEVELOPMENTS

t

Chrrt 2b: Contributioa to Ovcrdl Ycrn on-Ycrr Inlhtbr

Sorra orlhn: lclyr lra.dord hrfl otsdd(!

9. Inflation ratc remains high in moat Sub-Saharan African economies fuelod by rising
energy priccs; weaker qrrencies; and natral disastcrs. Kenya's inflation rdc at 5.7 percent in
March 2024 is much lowcr than that of majuity corntries in the Sub-Sahrnn Africen region
that hrd double digits' influion (Chrrt 2c!

Chrrt 2c: Ycer on Ycrr Infletion Rrta of rclcctcd SubSrtrnn Africrn Countrict
2021

Sollrcc ofD.tr: N.t!o!d Cr rd BllLr

1.3 lntcrcrt Rrtcr

10. The Monaary Policy Committee (MFC) tightened the monetary policy by grdually
nising the Central Bank Ratc (CBR) by 550 basis pornts to 13.0 percent in February, 2024
points ftom 7.50 percent inMry,2022 (Chert 3). The tightening of tlre monetrry policy was
to address the pressures on the o(change rate and continue with mitigation of tre second rornd
effects including from global prices. This ensurcd that influionary exp€ctations rernain
anchored, while rctting inllation on a firm downward path towards the 5.0 perc€nt mid-point
of the policy target range.
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RECENT ECONOMIC DEVELOPMENTS

I l. Short-tcrm interest rates increased in March, 2024 in line with the tight monetary policy
stance and liquidity conditions in the money marka. The interbank rate increascd to 13.4

p€rcent in March, 2024 compared to 7.1 pcrcent in March, 2023 and has remained within the
prescribed conidor arornd the CBR. The introduction of the interest rate conidor around the
CBR (sct er CBR+ 250 basis pcnnts by the MPC in August, 2023) h8s aligncd the inrcrbank
weightod average rate to the Centrd Bank Rate and thercby improving the trangmission of the
monetary policy. The 9l{ay Trcasury Bills rate inoeased to 16.7 percent in March,2024
comparcd to 9.8 pcrcent in March, 2023 while the I E2{ay Treasrry Bills rate also increased

to 16.9 pcrcent fmm t0.3 perccnt over thc samc pcriod. This has increased dre cost of
bonowing by Crovernment from the dome*ic market.

Chrrt 3: Sbort-Term Intergt Rrtc3

Sourrc ol lrrt!: C.rml Brah ol lGlyr

12. Commercial banks average lending and deposit rates increased in the year to March,
2024 in tandern with the tightening of the moneury policy stance thereby reflecting high cost
of investable funds. The average lending rue increased to 15.4 perc€nt in March, 2024 from
l3.l percent in March, 2023 while the average deposit rate increaged to 10.3 percent from 7.6
pcroent over the same pcriod. Consequently, the average int€r€st rate spread declined to 5.1

percent in M!rc,\ 2024 from 5.5 percent in March,2023.

l.{ Money rnd Crcdit

13. Broad money supply, M3, grew by I 1.5 p€rcent in the year to March, 2024 compared
to a growdr of 10.6 percent in the year to March, 2023 (Trble l). The primary source of the
growth in lvll was an improvement in the Na Forcign Assets (NFA) of fte banking system.
The NFA of the banking system in the year to Mrrch, 2024 expanded by 142.8 percent

comparcd to a contraction of 27.9 perce,nt in the year to March, 2O23. The increase in Net
Foreign Assag mainly reflected an incrcase in commercial banks' Forcigt Assets.

14. Net Domestic Assets (NDA) registcred a growth of 2.2 perccnt in the year to March,
2024, comparcd to a growth of 14.9 percent over a similar period in 2023. The slowdown in
growth of the NDA reflects a decline in growth of the domestic credit from both the
Government and the private sector. The domestic credit extended by thc banking system to the
Government decreased to a growth of 8.6 perccnt in the year to March, 2024 compared to a
growth of 17.1 perc€nt in the year to March, 2023. Lcnding to other public sectors grew by 1.0

percent compared to 5.7 percent over the same period.
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RECENT ECONOMIC DEVELOPMENTS

I

t

a

TeHc l: end Crcdit cn! 12 Monthr to Merch" 202I KS,h. Billion

Sorlcc of lrdr: Ccatrrl B.!t of lclyr

15. Growth in private sector credit from dre banking cystem declined to 7.9 percent in thc
year to March, 2024 cornparcd to a growth of I1.6 pcrc€nt in the year to Marc[ 2023, partly
reflecting the impact ofmonctsry policy tightening and fte effect ofexchEnge ratc Epprccistion
on forcign curr€ocy loans. However, the strong crodit growth was obs€rr/od in mining and
quarrying finance and insurancc, agnarltre, and manufactring. The Monthly (month on
month) credit flows to dre private scctor declined in Fcbruary and March, 2024 due to the
increrscd cost of bonowing following the monetary policy tightcning in Dcccmber, 2023 and
Febnrary, 2024 (Chert a). Growth in privatc acctor credit is expected to rrmain relatively
*ablc, support€d by, among other factorq sustained dcmand particularly for working capital
due to resili€ot econornic activity, and the implcmenbtion of the Credit Gurrantee Scheme for
the vulnerable MSMEs.

Chert {: Privrtc Scctor Crcdit
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RECENT ECONOMIC DEVELOPMENTS

1.5 Behncc of Prymcnt!

16. The overall bdancc of pryments position slowed down to a surplus of USD 224.2
million (0.2 pcrcent of GDP) in Febnury, 2024 fton a srrplus of USD 2,238.1 million (1.9
percent of GDP) in Februrry, 2023. This was mainly due to a decline in the capial rccount in
spitc of an improvemeot in the cr.rr€nt and financial accorn$ (frHc 2).

TeHe 2: Bdencc of P D Million

Sorttc oflhct: C.rtrrl hlt of K.!yr
17 Thc cunent account dcficit improved to USD 4,557.3 million (4.3 pcrcent of GDP) in
February, 2024 compued to USD 5,368,1 million (4.5 percent of GDP) in Fcbrurry, 2023
(Chrrt 5). The currcnt account bdancc wts stpportcd by an improverncnt in the net
merchandisc account (tsade balancc) and dre net sccondary incomc balancc despite a
daerioruion in the net primary income balancc and the na rcceipts on the serviccs account
(remiranccs).

Chrrt 5: Com of thc Currctrt Acroutrt SD Million
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RECENT ECONOMIC DEVELOPMENTS

18. The balance in tre merchandise account improved by USD 1,474.1 million to a deicit
of USD 9,8,14.7 million in February, 2024 mainly due to a decline in the import bill (Teblc 2).
Goods imports declined by 8.5 percent in the 12 months to February,2024 compared to a
growth of 3.5 percent in a similu period of2023, reflecting lower imports across dl categories,
exc€pt food and crude msterisls. On the other hand, in the year to Fcbruary, 2024, goods

exports contracted by 1.7 percent compared to an increasc of 9.6 perccnt in a similar period in
2023, The decline in exports was across several caegories, exccpt foo4 pctloleum products
and manufacnrred goods exports which increased by 3.0 p€rccnt, 20.3 percent, and 1.4 p€rc€nt,

respoctively. The increasc in manufacn[pd oeorts rcceipB reflocts stong regiond demand.

19. Nct rccoipts on dre scnriccs account dedined by USD 666.0 millim to USD 435.9
million in Fobruary, 2024 comparcd to a similar period in 2023. This was mainly on accqrnt
of a declinc in reccips fr,orrr tramport in spitc of an increase in reccipts frorn torism as

intemational travel continued to improvc. Net Secondary income renrainod resilient and
incrcascd by USD 452.5 million during thc revierr pcriod owing to an incrcasc in rcmitanccs
which amotrnted to USD 4,380.5 million in the 12 months to March, 2024, and wene 9.0 pcrcent
higho compared to a similar period in 2023. Ho\xever, the balancc on the primary account
widened by USD 449.8 million to a deficit of USD 2,208.4 million in the year to February,
2024, comprred to the same period last year, reflecting higho interest rtlatcd payments on
other investnents.

20. Thc capital account balanc€ declined by USD 1.4 million to register a surplus of USD
132.0 million in February, 2024 compared to a s.rrplus of USD 133.4 million in the same period
in 2023. Na financial inflows improved to USD 5,481.1 million in February,2024 compared
to USD 3,651.1 million in February, 2023 dw to the appreciation of the Kenyan Shilling
cxchange rate. The net financial inflows were mainly in the form of other investments and
direct invesunents. Pordolio investments and financial derivatives regisrcred a net oudlow
during the period.

1,6 Forcign Erchengc Rcrcrrcs

21. The banking system's foreign exchange holdings remained strong at USD 15,966.5
million in February, 2024, an improvement from USD t t,2E6.l million in February, 2023. The
official foreign exchange rcscrves held by the Centrrl Bank stood at USD 7,669.8 million
compared to USD 7,176.6 million over the same period in 2023 (Chrrt 6). Commercial banks
holdings impmved to USD 8,296.7 million in February, 2024 from USD 4,109.5 million in
February,2023.

22. The official rescrves held by the Central Bank in Fcbruary, 2024 represcntcd 4.2 months
of import cover as compared to the 3.6 months of import covcr in February, 2023. These
reservcs provide adequate buffer against short-term shocks in the foreigrr exchange market.

p
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f.7 Erclr4c Rrta
23. Thc Karya Shilling exchange ratc continucs to strcngthcn against mrjor international
currencies. By end March, 2024, the exchange ratc sgsinst thc US dollar was KSh. l3l.E
compared to KSh. 160.8 by end of January, 2024 ur appreciation of lE.0 perccnt. The
apprcciation of the Kenyan Shilling is due to thc impacr of d+risking of the 2024 furobond
through US$ 1.5 billion is$ances thercby removing the scttlement risk but also forex inllows
from the Govcrnmcnt infrastructurr bond of Februrry, 2024, thu was ovirrubscribcd by 412.4
pcrcent. The ap,preciation of the Karya Shilling o<change ratc has led to reduccd debt scrvicc
costs, improved performance of domestic bonowing and stability of intcrest rates.

24. Against the Euro, the Kenya Shilling also *rengthencd by 18.0 pcrccnt to orchrngc at
KSh. 142.7 by end ofMarc[ 2024 comparcd to KSh. 173.9 by end ofJanuary, 2024 while
against the Stcrting Pound the Kcnyan Shilling strengthancd by 18.3 pcrccot o otchange u
KSh. 166.6 cqnpared to KSh. 203.E, ovcr dre samc pcriod in 2023 (Chrrt 7r). The stability
of the Kenyan Shilling was supported by resilient rernittrnces, sdequate foreign exchange

rescrrres and strong o(ports r€ceipts.

Chrrt 7e: e Shil Rrtc
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RECENT ECONOMIC DEVELOPMENTS

25. ln comparison to Sub-Saharan A.frica curreircies, the voluility of the Kenya Shilling
exchange rate has remained relatively low amid high demand for the US dollar in the
international markets. The Korya Shilling depreciated against the US Dollar at 8 rate of 5.9
perc€nt in the 12 months to MarctL 2024 compared to 13.5 perc€nt in the 12 months to March,
2023 (Chrrt ?b). The dcpreciation rate ofthe Kenya Shilling was lower than thu of Tuuanian
Shilling Rwanda Franc, Burundi Franc, Zambian Kwachr, Malawian Kwacha and Nigcrian
Naira.

Chert 7b: Pcdormrncc of Sdcctcd SuFSeheren Countricr Currcncicr egeinrt thc US
Dolhr (Merch" 2021t to Mrrrh,2024)

toc Nrdool C-rotrrl Brnb

l.t Crpitrl Mrkctr
26. Activity in the capital markets improved in the year to March, 2024 mainly due to the

strcngthening of the Kenya Shilling against other international currencies which encotraged
private capital flows and increased the amotrnts of investrnents in the stock market.
Additionally, the de-risking of the 2024 Eurobond through a US$ l.S billion issrance and
refinancing hrs inspired confidence among domestic and internationd investors. The NSE 20
Sharc Index improved to 1,752 points in March, 2024 compared to l,6l I poinr in March, 2023

while Market capitalization also improved to KSh. 1,767 billion from KSh. 1,740 billion over
drc same period rtspcctively (Chrrt E).
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Chrrt t: Pctfornrocc et thc NSE by cnd Merth' 2024.
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FISCAL DEVELOPMENTS

u

2.0 FISCAL DEVELOPMENTS

2.1 Rwcnuc

27. By the urd of March 2024, total revenue collected including AJ-A amounted to
KSh. 1,918.3 billion against a arget of KSh. 2,126.4 billion (Trblc 3[ The rcvenue
collection was below t8rget by KSh. 208. I billion attributed to the shorddl recorded in
ordinary revenue of KSh. 255.1 billion while collec.tion of the ministcrial AJ-A was above
hrgct by KSh. 47 billior. fuinary revenue collection qllas KSh. 1,585.7 billion again* a

targa of KSh. 1,840.7 billion. All ordinary rcvenue cstegories rpcorded below target
perficrmance during thc period under rcview except other revenue which srrpassed its target
by KSh. 8.1 billion. The total revenue recordcd a growth of l3.E perccnt compued to a
growth of 14.5 perccnt recorded in March, 2023 (Chrrt 9).

28. The ministerial A-I-A collcctcd rmountcd to KSh. 332.7 billion against a target of
KSh. 285.7 billion, KSh. 47 billion abovc the targa. The performance of A-I-A translated
to a growth of 35.9 perce{rt and was mainly due to timely reporting of SAGAs' A.I.A
through their e:<penditre retrrns for the period under review. The Railway Dwelopnent
Lrvy collcction amountod to KSh. 24.3 billion agrinst a target of KSh. 26.4 billioo. The
revenue data in Governm€nt Finsnce Satistics Manual 2014 (GFSM 2014) format is shown
in annex II.

Trble 3: Govcrnmmt Rcvcnuc rnd Ertcmd Gnnts, Pcriod Ending 3lrt Mrrch' 202{
(KSh. Millionr)
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FISCAL DEVELOPMENTS

29 As a proportion ofGDP, the toal revenue and grants in the pcriod under review was
12 percent compared to ll.9 perc€nt rccorded in the corresponding period in the FY
2O22n3. Total grants amounted to KSh. 13.9 billion against a targa of KSh. 17.8 billion,
translating to a shordall of KSh. 3.9 billion (TrHe 6).

Chrrt 9: Ordinrry Rcvcouc by Sourcc, Perirld Ending 3ltt Mrllhr 202a

Solrce ofDrtr Nrtlolal Ttt-uy

2.2 Erpcnditurc

30. The total o<penditre and net lending for the period under review amounted to KSh.
2,638.8 billion, against a arget of KSh. 2,787.7 billion. The rcsultant bclow urga
expendiure of KSh. 148.9 billion is auribued to under-absorption in both dwelopment
and recufl€nt o(pendinres by the Nationd Government. Trusfers to County Govcrnments
were below target by KSh. 71.7 billion. Recunent expenditure for National Govemment
amounted to KSh. l,9l3.l billion (excluding KSh. 41.8 billion for Parliament and
Judiciary), agrinst a targa of KSh. 1,930.1 billion which was KSh. l7 billion below the set

target. The under expendilre in rccurrent cstegory was mainly due to lower than tugetod
expenditres on intcrest payment, compensation of ecrployecs and pension payments
(Teblc tl end Chrrt f0).

t

I

I

f
/
g

I

t,@0.@

l.{00,@

r,200,0m

r,m0,00

t00.@

600.m

{00.0@

200,0@

0 - -llrr- l! lrbt-21

.(}&.rr r.rr. IproT.r .1'AT aErLlxy (Ilr t hFl Dl,y

\2



I

FISCAL DEVELOPMENTS

Teblc 4: Erpcnditurc end Nct Lcnding, Pcriod Ending 3lst Mrrch' 2024 (KSb.
Millionr

'R,ovisirnl
Sorrl! olDrtr: ttrtbnd T]!-Ity

3t. Foreigr intcrest paymcnts amounted to KSh. 177.7 billion, 8n increasc from KSh.
I15.7 billion paid over the same period in the RY2O22123. The domestic intcrest payments
toalled to KSh. 439.4 billioq which was higher than the KSh. 373.6 billion paid in the
corresponding pcriod in the previous financial ye!r. The expcnditre daa in GFSM 2014
format is shown in annexes III and IV.
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FISCAL DEVELOPMENTS

Chert l0: Erpenditurc end Net Lending for thc Pcriod cnding 3lrt Mtrth' 2021
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22.1 Netlonrl Goveroment Erpondituree by Publlc Agancier

32. Thc total ministcrisl and ottrer public agencies experdinre including A.I.A for the
period ending 3lst March 2024 was KSh. 1,640.2 billion against a targa of KSh. 1,848.3

billion. Recurrent cxpenditue was KSh. 1,206.2 billion against a target of KSh. 1,260.9

billioq s'hile dcvdopment upcndiu.re amotmted to KSh. 434 billion against e tlrget of
KSh. 587.4 billion. Thc percentrge oftotrl o<pendiures to the trgrt wrs 88.7 pcrccnt while
the perccnugc of total expenditres b thc targd for rccurrcnt and dcvdopment wcre 95.7
percent and 73.9 pcrccnt rcspectivdy, as at the end of the period under rwiew.

33. As at 3lst March,2024, neculcnt oecnditurcs by the Statc Departnant for Basic
&lucatioq Statc Deprtnent for Highcr Education urd Rcscarch; Te.achers Scrvice
Commission; State Department for Vocational and Tcchnical Training and dre Strre
Dcpartment for Public Hcalth rnd Professional Standardg and the Strrc Deprrtment for
Mdical Serviccs (Social Sector) accountcd for 45.9 percant oftotal recurrent orpcnditre.
In addition, the t'finietry of Defcncc and thc Nationd Police Senrice accorntcd for 7.1

percat and 6.6 petccnt of totrl recurrcnt expenditure, respectively.

34. Anrlysis of development ortlay indicatcs that the Stare Deputment for Rolds
accountcd for the largest share of the total dwelopment expendiu..ue ( 12.9 percent),

followed by the Stuc Department for Horsing and Urban Development (10.8 pcrcat),
Stste Dcpsrmcnt for Economic Plurning (10.1 perccn$ and thc State Departmcnt for
Energr (7.8 pcrccnt). Trblc 5 shows the r€curreflt and devclopment expendinrres by
Ministries, Statc Deparrncnts and othcr government entities for the period under revicw.
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TeHc 5: Nrtioad C,ovenncnt Erpcoditurcr by PuHtc A&nci.q Perlod Eodiry 3lrt
Mrrch,2024 lililtioor)
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35. During the period under review, Governance, Justice, Law and Order (GJLO) sector
recorded the highest absorption at 97.8 percent followed by Education scctor at 97.7 percent

and Public Administration and Internationd Relations (PAIR) at 94.9 percent. Energy,
Infrastructrre &lCT (EI&ICT) sector rccorded the lowest absorption of 76.5 percent
(Chrrt I l).

Chtrt I l: Scctorel Budgct Absorption rr rt 3l!t Mrrch, 202{
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2.2.2 Pcnding Bills

36. The total outstanding National Govemment pending bills as at 3lst March,2024
amounted to KSh. 486.9 billion. These comprise of KSh. 405.4 billion (83.3 percent) and

KSh. 81.5 billion (16.7 percent) for the Sate Corporations (SC) and MinistrieVState
Departnents/other government entities rcspectively. The SC pending bills include payment

to contnctorxy'projects, suppliers, unremitted statutory and other deductions, pension arrears
for l.ocal Authorities Pension Trus! and others. The highest pcrcentage ofthe SCs pending

bills belong to Contractor/Projects and Suppliers. MinistrieVState Departrnents and other
govemment Agencies pending bills constitutes mainly of historicsl pending bills.

37. The Nuional Govemment policy on clearance of pending bills continues to be in
force. All MDAs arc therefore, expected to continue with prioritization of payment of the
pending bills by settling them as a first charge in the current financial year budget in line
with the Treasury guidelines for implementation of the financial year 2023124 aad the
medium term budget, Treasury Circular No. 7/2023.

l6
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FISCAL DEVELOPMENTS

223 Gurrentccd llcbt Sen ice

38. During the pcriod ending 3lst March, 2024, the Nuional Govemment p8id KSh
17.4 billion gurranteed debt on betrdf of Kenya Airways. The payments composed of KSh

14.3 billion as principal payment and KSh. 3.1 billion as interest.

23 Fircd Outturn

39. During the period ,uly, 2023 to March, 2O24, the fiscal balance (on commitment
basis and o<cluding gnnts) amounted to KSh. 720.5 billion (4.5 pcrcent of GDP) against

a targetod deficit of KSh. 651.3 billion (4.1 percent of GDP) (Chrrt 12 rnd Teble 6). The

fiscal bduce (on a commitnent basis and including grants) also stood 8t 4.4 percent of
GDP against a urget deficit of 4.0 percent of GDP.

Chrrt 12: Fircrl Brlencc g et 3lrt Mrrcb' 2024

a

N
/
g

I

2,800

2,400

2,000

r.600

t,200

800

400

(400)

(800)
Mr-13 Mr-21

IRrvoro oErpcdltrro r Drficit aclGrerts

t:l

f-
-

rIII

r

-
Sonrtc of Detr: Ndold Trteetry

40. Over the same period in FY2022J23, the fiscal deficit including grants (on

commitnrent basis) stood at KSh. 505 billion (3.5 percent of GDP). The fiscal outurm in the
last six FYs, and the Printed and Reviged Estimates for the FY 202324 are shown in Anncr
I. Further, GFSM 2014 Compliant Budgeary Central Government fiscal data for the FY
2023124 are shown in annexes V and VI while the change in na worth is as shown in Annex
w.
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TeHe6: B Outturn, Cumuletlvc E 3lrt Mrrth,2021 Mlllbnr
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FISCAL DEVELOPMENTS

2.1 Finencing

2.1.1 Ert md Finrncirg

4l. During dre period ending March, 2024, net foreign rcpayment amounted to KSh.

I 13 billion (trblc 7). Total di$ursements (inflows) including Appropriations in Aid
amounted to KSh. 543.8 billion against a target of KSh. 295.6 billion. The ac[nl total

di$ursement compriscd of KSh. 286.9 billion commercial financing KSh. 152.9 billion
prqram loans and KSh. lO4 billion Project Loans. The Extemal repayments (ordlows) of
principal debt amounted to KSh. 430.7 billion. The amount comprised of principal

repayments due to commercial institutions, bilsteral sourc€s, and multilarcral sources

amounting to KSh. 254 billion, KSh. 137.2 billion, and KSh. 39.5 billion, respectively.

Trblc 7: Ertcrnd Finencing Pcriod Ending 3lst Mrrch,2021 (KSh. Millions)

FY2022t23 FY202t/2a

Actul' Actrrl- Tr.t.i

DISBfIRSEIIENTS:

Projcct Cadr loao
Proicct lomr A-l-A
Coocrcid Firlcirg
Ure of IMF SDR Alocrkxr
Progare Locnr

266.9!o

.r2,619
13,731
33,t16
12.841

t00.173

sat,77a

36.687
47,308

286,875

M.90.r

193,SS'

68.696
84,733

l{2.121

f XTERNAL R.EPAY}IEIYTS :

Blrcr{bcl hdy Dcbr SWAP)
Mllld6d (.rcl IMF)
Corriel

It6rt9
l0 t,206

13 .153
,2.180

ato,73t

t37 .ts7
39,.r99

1' {,O.r 
'

2tlrto
1.10. ! l5

3 5.7 t.1
37 ,750

:YET TOR.EION FINANCINC ro,t I I I l3.Oar t I,57t
.hovisiorul
Sorlr.r ofDrtr: Nrtlold Trctru7

2.4.2 DomcrticFinencing

42. As at 3lst March, 2024, net domestic borrowing amounted to KSh. 386.4 billion
(trHc S) against a target of KSh. 561.9 billion. The borrowing comprised of KSh. 293

billion from Non-Banking Financial Institutions, KSh. 15.5 billion net repayment to the

Central Banh KSh. 105 billion from commercial banks, KSh. 2.4 billion from Non-
Residents, net domestic loan repayments rcceipts of KSh. 1.4 billion and net repayment of
KSh. 15.4 billion to the Centrd Bank of Kenya. During the same period in FY 2022t23, the
net domestic borrowing amornted to KSh. 287.8 billion, comprising of KSh. 242.4 billion
from Non-Banking Financial Institutions, KSh. .14.7 billion from the Central Bank of
Kenya, KSh. 0.6 billion fmm Non-Residents, net domestic loan rcpayments receipts of
KSh. 2.9 billion, and net repayment of KSh. 2.8 billion to the Commercial Banks (Teblc E

rnd Chert l3).
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43. The stock of Treasury Bills held by Commercial Banks and Non-Banks recorded a
net decrease of KSh. 94.6 billion and KSh. 10.3 billion respectively while those held by
non-residents increased by KSh. 291 million. The stock ofFixed RrE Bonds hcld by Non-
Bankq commercial banks, and Non-Residents recorded a net increase ofKSh. 50.5 billion,
KSh. 42 billion, and KSh. 1.4 billion respectively (Teblc t).
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Teblc t: Doncrtic Fioencing, Pcriod Ending 3ltt Mrrth' 202a (KSh. Millionr)
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FISCAL DEVELOPMENTS

3.0 PUBLIC DEBT
3.1 Ovcrdl Dcbt Porltion

44. The gross public debt 8s at 3lst March, 2024 increased by KSh. 938 billion to
amount to KSh. 10,420.4 billion compared to KSh. 9,482.2 billion as at end of March,
2023. The gross public debt conrprised of 49.6 perccnt o<ternd dcbt and 50.4 perccnt
domestic debt. The increase in the public debt is attributed to extcmd loan disbursemcnr;
exchange rac fluctrations; and uptake of domectic debt during the period. The na ptrblic
debt was KSh. 9,894.6 billion by end of the period under rqview (Trblc 9).

Trble 9: Kenyr'r Publlc end Publicly Gurrentecd lhbt, Mrch,2022 to Mrch,
2024 (KSh. Millionr)

NaG
'hovbiqul
Sourtt of I,.b: Nrdool Tanrury

3.2 Domcrdc Debt

45. The stock ofgrocs domestic debt increased by KSh. 625.9 billion from KSh. 4,631. I
billion in March, 2023 to KSh. 5,257 billion in March, 2024. Thc na domestic debt was

KSh. 4,731.1 billion by end of the period under review (hblc l0).
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FISCAL DEVELOPMENTS

Teblc l0: Stock of lromatic l}cbt for thc pcriod Mrrcb, 2022 to Mrrch' 2024 (IGh.
Millionr)
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46. The stock ofTreasury Bills held by Central Banh Commercial Banks, Non-Banking
Financial Instihrtions and Non-Residents doclined by KSh. 109.2 billion from KSh. 666.2
billion in March, 2023 to KSh. 557 billion in March, 2024. The total stock of Treasury
Bonds, which include Floating Fixed Rate, Special and Zerdoupon Bonds, increased by
KSh. 707.5 billion from KSh. 3,771 billion in March, 2023 to KSh. 4,478.5 billion in March,
2024 (Chrrt r4).
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FISCAL DEVELOPMENTS

Cbrrt 14: Domcrtic lhbt Stock by Inrtrumcntr er rt Etrd Mrch,202{

Soulc ol lhtr: CGltrd hal ot IOry.

33 Ertcrnd Public Dcbt

47 . In ddlar terms, externd p.rblic dcbt stock incrcascd by US$. I,767.5 million from
US$. 36,658.4 million in March, 2023 to US$. 38,425.9 million by the end of March,2024
(TrHc ll). This compriscd debt owed to multilateral lenders (52.4%), cornmcrcial banks
(26.2%),bilacralsotrrccs(2l.t7o)andSuppliersCredit(0.3%). Theincrcascisattributed
to rise in e:<rnral loans di$urscments and cxchangc ratc fluc'urations during the period.
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FISCAL DEVELOPMENTS

Trblc ll: Kcnyt's Ertcrnd Public end Publicly Guenntccd Dcbt Mrrth,2022 -
Mrrch, 2024 (US$ Millionr)
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4E. Compared to the same period in FY 202AX, external public debt stock fmm
multilatersl institrtions, commercial banks and from suppli€rs' credit recoded an increase
of US$. 3,180.7 million, US$. 497 million, and US$. 4.8 million respectively in the pcriod
from end of March, 2023 to end of March, 2024. Stock from bilateral sources recorded I
decrease ofUS$. l,ltl6.9 million in the period under review (Chrrt l2).
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FISCAL DEVELOPMENTS

Chrrt 12: Ertcrnel PuHic DGbt by Sourtr er et End Mrrch, 2021
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49. By dle end of March, 2024, the total ctrmulative debt scrvicc psyments to extcmd
creditors amounrcd to KSh. 633.2 billion. This compriscd of KSh. ,145.1 billion (70.3

p€rcen$ principd and KSh. 188. I billion (29.7 pcrcent) intaest Clrblc l3).
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FISCAL DEVELOPMENTS

TrHc 12: Ettcrnrl Dcbt Scwicc, July' 20Il - Mrrch' 202,t (KSh. Mflioo)
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FISCAL DEVELOPMENTS

50. By the cnd of Marrh 2024, tlrc total cumuluive debt scrvicc payments to cxtcrml
creditors compriscd of 56.2 pcrccnt, 30.7 p€rocnt rnd l3.l paccnt of thc total paymcnts to
oommcrcial, bilrterrl ud muttilatcnl crEditffs rrrpcctivdy (Chrrt 16).

Chrrt 16: Ertcnd Debt Scrvlcc by Crrditon rt cad of Mrrrh,2024
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ANNEXES

,1.0. Al\{NExEs
{1. Anncr I: Filcd Rcldts,2017/lt- 20231202A (KSh. Millioor)
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