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County Assembly of Tana River Car Loan and mortgagc Scheme Fund
Reports and Financial Statcmcnts
For the year ended June 30,2021.

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

County Assembly of Tana River Car Loan and Mortgage Scheme Fund is established by legal

Notice no I and 2 and derives its authority and accountability from County Assembly of Tana-

River Car Loan and Mortgage Scheme Fund Regulations, 2018 on 28th August 2018. The Fund is

wholly owned by the County assembly of Tana River and is domiciled in Kenya.

The fund's objective is to provide a loan scheme for the purchase of vehicles by members of the

scheme and further provide a loan scheme for the purchase, development and renovation or repair

of residential property by members of the scheme.

b) PrincipalActivities

The fund principal activity is to provide easy access of car loan and mortgage with members of

the county assembly for purchase of motor vehicle and purchase of land.

c) Board of TrustecFund Administration Comnrittee

d) Key Management

Rcf Namc Positio n
I Hon Masha Boru Dela Chairperson Car Loan And Mortgage
2 Hon Mohamud Gabo Member Car Loan And Mortgage
J Hon Musa Wario Member Car Loan
4 Hon Abdi Ergamso Member Car Loan And Mortgage

5 Hon Rukia Dara Wayamo Member Car Loan And Mortgage

6 Abdullahi Dayib Hussein Member Car Loan And Mortgage

I Abdullahi Dayib Hussein Clerk to Assembly

2 Alex Kibwage Ontumi

NEt?,!!ftr-Eiltflili
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County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For thc year ended June 30,2021.

e) Registered Offices

County Assembly of Tana River

P.O. Box I l3-70101

HOLA. KENYA

Along Hospital Road

f) Fund Contacts

Telephone : (25 4) 7 0800 5 459

E-mai I : dayib@tanariverassembly. so.ke

Website : tanariverassembly. go.ke

g) Fund Bankers

Kenya Commercial Bank
P.O. BOX 100-70101
HOLA.

h) Indepcndent Auditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

311'rL,:,'



County Assembly of Tana River Car Loan and mortgagc Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021.

2. FUND ADMINISTRATION COMMITTEE

l. Hon Masha Boru Dela Majority Leader

Minority Leader2. Hon Mohamud Ahmed

3. Hon Musa Wario Member of the County Assembly

4. Hon Abdi Ergamso Member of the County Assembly

5. Hon Mohamed Buya Member of the County Assembly

Clerk to County Assembly6. Mr. Abdullahi Dayib Hussein

4 | l'ir .-:,,:
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County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2021.

3. STATEMINT OF PIRFORMANCtr

PREDETERMINED OBJtrCTIVtrS

AGAINST COUNTY ENTITY'S

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each Cottnty Government

entity Government entities in accordance with the standards and fonnats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county government entity's performance

against predeterrnined objectives.

The key mandate of the County Assembly of Tana River is legislation, oversight, and below were the

expected outputs of the assembly inFY 202012021

Progranr I Obicctive Outcome Indicator Pe rformance

Car Loan and

Grants
Issue car
loans/Grants to
MCAS and Staff

Motivation of
MCA and Staff

Number of car
loans/Grants
issues

lnFY 20/21 24 car
grants to MCAs
were issued and 2

car loans to staff.

Mortgage Issue Mortgage
loans to MCAs
and Staff

Motivation of
MCA and Staff

Nurnber of
Mortgage Issued

Four (4)
Mortgages issued

5|r'll'1 1



County Assembly of Tana River Car Loan and mortgagc Scheme Fund
Reports and Financial Statemcnts
For the year ended June 30, 2021.

4. MANAGtrMENT TEAM

-Officer holds Bachelor of Education (Arts) from

Nairobi University and is currently clerk to

Assembly.

l. Abdullahi Dayib Hussein

Mr Alex holds MBA from United state

intemational University Africa. He also holds

degree in education from the same University

Mr Alex is currently the principal accounts

Controller.

2. Alex Kibwage Ontumi

uItE
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County Assembly of Tana River Car Loan an<l mortgage Schelnc Fund
Ilcports and Financial Statements
For the year ended Junc 30, 2021.

5. FUND ADI\{INISTRATION COVIMITTEE CHATITPERSON'S IIEPOTT't

The fLnd started operational otficialty during the financial year2017l20l8.

Dtrring the financial year 202012021 statf borrowed to the tune ol Kshs. 8.820.404. Members

of the County Assembly were paid car grant amounting to Kshs.50,000.000 as was guided

by the Salaries and Remuneration Commision.

80% ol the loans advanced to statT',vas on mortgage and tbw on car loan.

Car loan and mortgage fund account has inrproved life tbr members of, the cotlnty assembly

and staff since they are given loan to purchase land and their improving their living

standards.

Signed

Hon Moharned Buya Yusa

n
tv<
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Coung rtssembly of Tana River Car [,oln and mortgage Scherne Fund

Reports and Financial Statcntents
For the 1'car ended June 30, 2021

6. REPORT OF THE FTIND ADMTNISTRATOR

The lund started operarional ot'ficially during the financial year 2017/2018.

During the tinancial year 2020/202[ staflborrorved to the ttrne of Kshs. 8.820'404. Mernbers of
the County Assembly were paid car grant antounting to Kstrs.50.000.000 as was guided by the

Salaries and remuneration Comrnision.
80% of the loans advanced to statf rvas on mortgage and few on car loan as detailed belolv:

Details Amount
Kshs

Mortgage 7,510.404
Car Loan 1,310,000

8,820'404

Car loan and mortgage tirnd account has improved litb for menrbers of the cotrnty assembly and

staff since they arJgiven loan to purchase land and tl.reir improving their living standards.

Signed

Abdullahi iib Hussein
Funcl Adnr in istrato r

8l:
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County Assembly of Tana Rivcr Car Loan and mortgage Scheme Fund
Reports and Financial Statcmcnts
For the year ended June 30,2021.

7. CORPORATE GOVERNANCESTATEMENT

The member of the loans management committee are established under regulation 8 which

provides for:-

-The vice-chair of the board who shall be the chairperson -The leader of minority party

-The chair-person of the member's welfare committee of the members

-Majority whip of the Assembly.

-Minority Whip of the Assembly

The officer administering the fund shall be ex-officio member of the committee and

secretary of the committee.

9 | i' :i r.r ,,'



County Assembly of Tana River Car Loan and mortgage Scheme Fund

Reports and Financial Statements
For thc year cnded June 30,2021.

8. MANAGtrMENT DISCUSSION AND ANALYSIS

The fund committee has advanced loans on both car loan and mortgage to the members of the

county Assembly and Staff. The fund started offrcially operational during the financial year

2017 /2018 and financial year 2018/2019.

During the year 2020/2021 the management issued Car grants of Kshs. 50,000,000 to Members

of County Assembly. Since the Members had previously been issued car loans as per the scheme

the advanced amounts were deducted and a net amount of Kshs.36,373,999 was paid to members.

The management Committee had approved all applications as at the end of the year.

10li ir ,



County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statcments
For the year ended June 30,2021.

9. CORPORATE SOCIAL RtrSPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

County assembly of Tana River Car and Mortgage Scheme Fund exists to transform lives of

Members of County Assembly and the staff. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on three pillars:

putting the customer/Citizen first, delivering relevant goods and services, and improving

operational excellence. Below is a brief highlight of our achievements in each pillar

I. Sustainability strategy and profile -
The top management ensures that there is proper implementation of the strategic policy of
the entity and by so doing will result better sustainability of the county assembly.

2. Employee rvelfarc
County Assembly of Tana River Car and Mortgage Scheme Fund also consider employee

welfare as per Public Service reward system.

3. Community Engagements-

The- fund did not engage in any community projects

11 | i'l ,,r ,'



Countl' Assernbty of Tana River Car [,oan and mortgage Scherne Fund
Reports and Financial Statemcnts
For the year ended Junc 30, 2021.

10. REPORT OF THE'illtrSTDES/ FUND ADIVIINISTRAI'ION COMN{ITTED

The Trustees submit their report together r.vith the audited financial statelnents tbr the year ended

June i0. 202 1., which show the state of the Fund affairs.

10. t Principal activities

The principal activities of County Assembly ol Tana R.iver Car Loan and Mortgage Fund

account is to advance loans to the mentbers of the county assembly and the staft'.

[0.2 Performancc

The pertbnnance ofthe Fund lor the year ended.tune 30,2021 . are set out on page [4

I 0.3 Trustees

The mentbers ol the Fund r\dministration Committee who served during the year are shown on

page 2.

10.-l .{,uditors

f'he r\uditor-General is responsible lor the statutory audit oFthe Ftrnd in accordance rvith Article

229 olthe Constitution olKenya and the Public Audit Act 2015.

By' Order of the Board
,t\ -- --Sign: ,-. !/:,

,l
f'r"' [.i. .' l'..

Chair oIthe Fund Administration Comntittee

Date: .z i 1':-l t 1

t2l

Narne:



County Assembly of Tana Rivcr Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2021.

I1. STATEMBNT O[' MANAGEMIINT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by County Assembly of Tana-River

Car Loan and Mortgage Scheme Fund Regulations, 2018 shall prepare financial statements for the

Fund in accordance with the standards and formats prescribed by the Public Sector Accounting

Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30, 2021. This responsibility includes:

(i)maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the fund; (iii)Designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, wl.rether due to error or

fraud; (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate accounting

policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Acl, 2012 County

Assembly of Tana-River Car Loan and Morlgage Scheme Fund Regulations,2018 The

Administrator of the Fund is of the opinion that the Fund's hnancial statements give a true and fair

view ofthe state ofFund's transactions during the financial year ended June 30,2021, and ofthe

Fund's financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

13 | l'.r r.



county Assenrbly of Tana Rivcr car Loan ancl mortgagc Scheme Ftrnd

Reports and Financill Statenrents
For the year ended June 10, 202 [.

ln preparing the tjnancial statements. the Administrator o[ the County Public Ftrnd has assessed

the Fund's ability to continue as a going concern and disclosed, as applicabte' matters relating to

the use of going concem basis of pLeparation of the finar.rcial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund rvill not remain a

going concem flor at least the next tw'elve months tiom the date of thiS Statement'

Approval of the linancial statements

The Fund s tjnancia[ statements rvere approved by the Board on 'l / i r I zozt ana

signed on i behal byf
\

Name: l\
l:-

'\ 
i.: LL/v1r t

It

.:1.

Aclnrinistrator of the Cotrntv Public Fund
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Telephone: +254{zo) 3zr4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

OFFTCE OF THE AUDITOR.GENERAL

E n ha nc ing A ccou n tab i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF TANA RIVER
CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Tana River County Assembly
Car Loan and Mortgage Scheme Fund set out on pages 16 lo 42, which comprise the
statement of financial position as at 30 June, 2021, and the statement of financial

Report of the Auditor-General on County Assenbly of Tana River Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 202 I

REPUBLIC OF KENYA



performance, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the County Assembly of Tana River Car Loan and Mortgage Scheme Fund as
at 30 June, 2021 and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the County Assembly of
Tana-River Car Loan and Mortgage Scheme Fund Regulations, 2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Tana River Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unsecured Loan Receivables

The statement of financial position reflects current portion of short-term loan balances of
Kshs.19,081,314 and long-term loan balances of Kshs.59,056,478 advanced to the main
Assembly respectively, all totalling to Kshs.78,137,792. However, review of the loans'
registers and other documents revealed that there was no charge registered on property
financed for mortgage balances amounting to Kshs.62,021,348.

Report of the Auditor-General on Coung, Assembly ofTana River Car Loan and Mortgage Scheme Fund lor the year

ended 30 June, 202 I
2
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ln the circumstances, the security of the loans amounting to Kshs.62,021,348 disbursed
as at 30 June,2021 is doubtful.

2. Failure to Tax Car Grants

The statement of receipts and payments for the year ended 30 June, 2021 reflects car
grants expenditure of Kshs.50,000,000. Review of the expenditure and supporting
documents revealed that the Assembly did not deduct lncome Tax-PAYE amounting to
Kshs.15,000,000 in respect of car grants to Members of County Assembly.

Consequently, the Fund was in breach of Section 3(1) and 3(2Xa)(ii) of the lncome Tax
Act, Cap 470 which require tax to be charged for each year of income, whether resident
or non-resident which accrued in or was derived from Kenya for employment or services
rendered.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Scheme Fund for the year

ended 30 June, 202 I
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audrt of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on County Assembly ofTana River Car Loan and Mortgage Scheme Fund for the year
ended 30 June. 202 I

4



Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to sustain its services.

a

o

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on County Assembly ofTana River Car Loan and Mortgage Scheme Fund for the year

ended 30 June, 202 I
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS

Report of the Auditor-General on County Assembly ofTana River Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 202 I
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Nairobi
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County Assembly of Tana River Car Loan and mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2021.

13. FINANCIAL STATEMENTS

13.1 STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OtI'

JUNE 2021.

Revenue from non-cxchangc transactions
30,000,000ITransfers from the County Govemment
30,000,000

Revenue from exchangc transactions
3,401,6052,686,4s32Interest income
3,401,6052,686,,453Total
3,401,60532,686,453Total revenue

50,000,0003Car Grants
9,5024 7,863

9,50250,007,863Total expenses
3,392,103(17,321,410)Surplus/(deficit) for the period

Note 202012021 2019t202{t

KShS KShs

Total

Expenses

Bank Charges

The notes set out on pages 40 to 4l form an integral part ofthese Financial Statements.

16 l i'rr g,:



Counfl' Asse nrbl5' o[Tana River Car Loan antl nrortgage Scherrre Fund
Reports a ntl Financial Statcnrent-s
For thc year endccl June 30, 2021

I3.2 STATIIIVTENT OF FINANCIAL POSI'I'tON AS A1'30 JI"INE 2O2I

The accounting policies and explanatory notes to these t'inancial statements tbrm an integral part

ol the t'inancial staternents. The entity tinancial staternents lvere app
ll

roved on ,! ; -i i 102 I

and sigped by

i[t'.^,-:--')

t\t.

ri
Adrninistrator of thc Fund

Nanre: Abdullahi !) Ilusscin

Fund Accountnnt

Name: Alex Kibrvage

ICPAK Mcnrbcr Number:

Assets

Current ass e ts

t90.427) 547.100Cash and cash equivalents

6 r9.081.1 l4 26,538. r05Short term Receivables

i6.860. r82 5i,802,8977Amount receivable from main assembly account

80,53 1,42956,488,896Total
Non-currcnt assets

72,i35.3558 59.056.478Long Term Receivables

72,335,35559,056,-178Total
152,866,784I15,545,374Total asscts

Liahilities
Clurrcnt liabilities

Non-current lia b ilities

152,866,78,{I15,5{5,-374Nct assets

127,000.000 147,000.000Revolving [:und
j.866,781( r r,454.626)Accumulated surplr.rs

I15,545,-374 152,866,781I'otal net assets and liabilitics

L7l

2020t2021Note 20t9t2t)1.0

KShs KShs

ll

I



County Assembly of Tana Rivcr Car Loan and mortgage Scheme Fund
Reports and Financial Statemcnts
For the year ended June30,202l

112,474,681I10,000,000 2,474,681Balancc as at I July 2019
3,392,1033,392,103Surplus(deficit) for the period

37,000,00037,000,000Funds received during the year

152,866,7845,866,784Balance as at 30 June 2020 147,000,000

152,866,784Balance as at I July 2020 147,000,000 5,966,784

(17,321,410) (17 ,321,410)Surplus/(deficit) for the period

30,000,00030,000,000Funds received during the year

(20,000,000)Car Grants paid (20,000,000)

(11,454,626) 115,545,374Balance as at 30 June 2021 127,000,000

ffi ffiIRITI
ttrEII

trL{m

13.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2I
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County Assembly of Tana River Car Loan and mortgage Scheme Fund
Rcports and Financial Statements
For the year ended June 30,2021

I3.4 STATEMENT OF CASI{ FLOWS FOR TI{E YEAII ENDED 30 JUNtr 2O2I

Cash florvs from operating activities
llcceipts
Transfers from the County Government 30,000,000 7,909,804

3,401 ,6052,686,453

32,686,453 I l,3l I,409Total Rcceipts

Paymcnts

Car Grants s0,000,000

Bank Charges 1,863 9,502

Total Payments 50,007,863 9,502

(17,321,410) I 1,301 ,907Net cash florvs from opcrating activities

Cash florvs from investing activities
(8,820,404) (t2,619,602)Loan disbursements paid out

(12,619,602)

Cash florys from financing activities
26,498,787Repayment of bon'owings

Net cash florys uscd in financing activities

356,973 (1,,317.,695)
Net in creasc/(decrcase) in cash and cash

eq u iva lcn ts

t,508,122Cash and cash equivalents at I JULY l0 t90,421

l0 547,400 190,427Cash and cash equivalents at 30 JUNE

lel 'l t, (

Notc 202012021 201912020

KShS KShs

Interest received

Nct cash florvs used in investing activities (8,820,404)

26,498,787



county Assembly of rana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2021

13.5 STATEMENT OF COMP
2021.

ARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE

Revenue KShs KShs I(Shs KShsTransfers from Co oG vtunty 30,000,000 30.000,000 100%Interest income 3,000,000 3,000.000 2,686,453 90%Total income 33,000,000 33,000,000 2,,696,453 99y,Expenses

Car Grants 50,000,000 50.000,000 50,000.000
Bank Charges

7,863 (7.863)Total expenditure 50,000,000 50,000,000 50,007,963 (7,863)

20lr:',,-'

budgct
Adjustnrents Final budget ,\ctrr a I on

co nt p:r rtrll le [r:rsis

/tt

trtilisution
2021 2027 2021 2021 2021



County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the ycar ended Junc 30, 2021.

13.6 SUMMARY OT SIGNIFICANT ACCOUNTING POLICIBS

l. Statement of comptiancc and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statelnents are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statelnents have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

2l I I' li ;: ,.:



County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the ear ended June 30,2021.
SIGMFICANT ACCOT]NTING POLICIES (CONTINTIED)
2. Adoption ofnerv and revised standards
a) Relevant nerv standards and amendments to pubrished standards effective for the year ended 30 June 2021

IPSAS on impairment, in prace of the current references to other
international and/or national accounting frameworks

a) Amendments to IPSAS l3, to include the appropriate references to

respect to the current financial report

There was no impa- of the amendment to IPSAS l3 with

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (lpSASs) was

approved

b) IPSAS I3,Leasesand IPSAS I7, Property, Plant, and Equipment.

IPSAS l7 with respect to the current financial report as the
entity did not apply any ofthe transitional provisions in the

FY 2020t202r

There was no impact of the amendment to IPSAS 13 and

Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to account

for revalued assets in the scope of IpSAS 17, property, plant, and

Equipment and IPSAS 3 l, lntangible Assets.

c) IPSAS 2l , Impairment of Non-Cash-G enerating Assets and IPSAS 26, e amendment to IPSAS 2l and

IPSAS 26 with respect to the current financial report as the

entity does not have Non-Cash Generating Assets and

neither did it have impaired cash generating assets.

There was no impact of th

Sector Accounting Standards (IpSASs).

Amendments to the implementation guidance on deemed cost in
IPSAS 33 to make it consistent with the core principles in the Standard

d) IPSAS 33, First-time Adoption of Accrual Basis International Public

22 lt .", _



County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30 ,2021.
SIGMFICANT ACCOIINTING POLICIES (CONTINUED)

b) Nerv and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2021

IPSAS 41: Financial

Instruments

Applicable: l"t January 2022

The objective of IPSAS 4l is to establish principles for the financial reporring of financial assets and liabilities
that will present relevant and useful information to users of financial statements for their assessment of the
amounts, timing and uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than IpSAS 29, by:

' Applying a single classification and measurement model for financial assets that considers the characteristics
ofthe asset's cash flows and the objective for which the asset is held;

' Applying a single forward-looking expected credit loss model that is applicable to all financial instruments

subject to impairment testing; and

' Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an entity's risk management strategies and the

accounting treatment for instruments held as part of the risk management strategy.

(State the impact of the standard to the entity if relevant)

IPSAS 42: Social

Benefits

Applicable: 1'1 January 2022

The objective of this Standard is to improve the relevance, faithful representativeness and comparabitity of the

information that a reporting entity provides in its financial statements about social benefits. The information

provided should help users ofthe financial statements and general purpose financial reports assess:

23 li-- l r.
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County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the ear ended June 30,202L.

(b) The key features ofthe operation ofthose social benefit schemes; and
(c) The impact ofsuch social benefits provided on the entity's financial performance, financial position and cash
flows.

(State the impact of the standard to the entity if relevant)

(a) The nature of such social benefi ts provided by the entity;

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

Amendments to IPSAS 33, to update the guidance on classifying financial instruments on initial adoption of
accrual basis IPSAS which were inadvertently omitted when IpSAS 4l was issued

inadvertently omitted when IpSAS 4l was issued

inadvertently omitted when IpSAS 4l was issued

were inadvertently omitted when IpSAS 4l was issued

Applicable: lst January 2022:

24



For the year ended June 30,2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Early adoption ofstandards

The entity did not early - adopt any new or amended standards in year 2020

3. Reven ue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and prope(y) if

the transfer is free frorn conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii) Rcvenue from exchange transactions

Inleresl inconrc

Interest incorne is accrued using the effective yield method. The effective yield discounts

estirnated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. The rnethod applies this yield to the principal outstanding to determine

interest income each period.

4. Budget information

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statelnent of comparison of

budget and actual amounts.

2sli
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County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For thc year ended June 30, 202I.
SIGNIFICANT ACCOUNTING POLICItrS (CONTINUED)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statelnents and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statelnent of financial

performance has been presented under section I 3.5 ofthese financial statements.

5. Properfy, plant and equipment

AII property, plant and equipment are stated at cost less accumulated depreciation and

irnpairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the iterns. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets rvith specific useflul lives and

depreciates them accord ingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equiprnent as a replacernent if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangibte assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumutated irnpairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.

26 ll' -t,','
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County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021.
SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

3. Financial instruments

a) Financial assets

Inilial recosnition ond meosurenrcnl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held{o-maturity investments or available-for-sale financial assets, as appropriate.

The Entity deterrnines the classification of its financial assets at initial recognition.

Lootrs und receivables

Loans and receivables are non-derivative financial assets with fixed or deterrninable payments

that are not quoted in an active market. After initiat measurement, such financial assets are

subsequently measured at amortized cost using the eflective interest method, less impairrnent.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising froln

impairrnent are recognized in the surplus or deficit.

Heldlo-nnturity

Non-derivative financial assets with fixed or deterrninable payrnents and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortized

cost using the eft'ective interest method, less impairrnent. Amortized cost is calculated by taking

into account any discount or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

Imoairnrcnl of tn0nctaI ussets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity offinancial assets is impaired. A financial asset or a entity offinancial assets

is deerned to be irnpaired if and only ii there is objective evidence of impairrnent as a result

ofone or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial

27 li'a,:,
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County Assembly of Tana River Car Loan and mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 202I.
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

asset or the entity of financial assets that can be reliably estimated. Evidence of impairrnent

may include the following indicators:

. The debtors or a entity ofdebtors are experiencing significant financial difficulty

. Default or delinquency in interest or principal payments

. The probability that debtors will enter bankruptcy or other financial reorganization

. Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

b) Financial liabilities

Inilial reco nition ond nte6 urentertl

Financial Iiabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity deterrnines

the classification of its financial liabilities at initial recognition.

Alt financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Lootts und horrowitt

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest rnethod. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest rnethod

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate'

4. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

28 1.'.r !.
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Counfy Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For thc year endcd June 30. 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

. Raw materials: purchase cost using the weighted average cost method

. Finished goods and work in progress: cost of direct materials and labour.and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consurnption in the

ordinary course ofoperations ofthe Entity.

5. I'rovisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obtigation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursernent.

Continc ent liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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County Assembly of Tana River Car Loan and mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30,2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assels

The Entity does not recognize a contingent asset but discloses details ofa possible asset rvhose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements'

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial staternents. It it has become virtually certain that an inflow of

econornic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

6. Nature and purposc of reserves

The Entity creates and maintains reserves in tenns of specific requirements

7. Changcs in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

8. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its ernployees and directors. Defined contribution

plans are post-employrnent benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hotd sufficient assets to pay all ernployee benefits relating to

ernployee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

)



County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUtrD)

Defined benefit plans are post-employrnent benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lurnp surn payments or increased future

contributions on proportional basis to all participating ernployers. The contributions and lump

sum payments reduce the post-ernployrnent benefit obligation.

9. Foreign cu rrency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statelnent offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising frorn the settlernent ofcreditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as incorne or expenses in the period in which they arise.

10. Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

I l. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key managelnent are regarded as related parties and cotnprise the directors/

Trustee, the Fund Managers and Fund Accountant.
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County Assembly of Tana River Car Loan and mortgage Scheme Fund

Reports and Financial Statements
For the yea r endcd Ju ne 30, 202 l.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

12. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investrnents with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at the Central Bank of Kenya (Remove

dnot applicabte) and at various commercial banks at the end of the financial year' For the

purposes ofthese financial statements, cash and cash equivalents also include short tenn cash

imprests and advances to authorised public oflicers and/or institutions which were not

surrendered or accounted for at the end ofthe financial year'

13. Comparativc figu res

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

14. Events aftcr the reporting pcriod

There were no material adjusting and non- adjusting events after the reporting period

15. Ultimate and Holding EntitY

The entity is a County Public Fund established by County Assernbly of Tana-River Car Loan

and Mortgage Scheme Fund Regulations, 2018. Its ultimate parent is the County Assernbly of

Tanariver

16. Cu rrency

The financial statements are presented in Kenya Shillings (KShs)

32 lllu,:
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For the t,ear ended June 30.2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

17. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assurnptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end ofthe reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inforrn potential future use and value from disposal:

i) The condition ofthe asset based on the assessment ofexperts ernployed by the Entity

ii) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

iii) The nature ofthe processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

33li'43,-
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a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial yeat, arc described below. The Entity

based its assurnptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circurnstances and assurnptions about future

developrnents rnay change due to market changes or circunrstances arising beyond the control

ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.
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County Assembly of Tana River Car Loan and mortgage Scheme Fund

Reports and Financial Statements
For the ycar ended June 30. 2021.

SIGNIFTCANT ACCOTINTING POLICIES (CONTINUED)

b) Liquidity risli management

Ultimate responsibility for liquidity risk management rests rvith the Fund Adrninistrator, who

has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-terrn funding and liquidity management requirements' The

entity manages liquidity risk through continuous monitoring of forecasts and actrral cash flows'

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual rnaturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash florvs. Balances due within l2 months equal

their carrying balances, as the impact ofdiscounting is not significant'

At 30 Junc 2021

Trade payables

Current portion of borrowings

Employee benefi t obl igation

Total
At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total

ffirmE ffi
-RNF

ffi
IK{T

hd

SCrm
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County Assembly of Tana River Car Loan and mortgage Scheme Fund
Reports and Financial Statements
For the year endcd June 30,2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of

financial instruments. The objective of market risk managernent is to manage and control

market risk exposures within acceptable parameters, while optirnising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Managernent Comrnittee.

The Fund's Finance Departrnent is responsible for the developtnent of detailed risk

managernent policies (subject to review and approval by Audit and Risk Management

Comrnittee) and for the day to day implernentation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

d) Foreign currency risli

The entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denorninated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the tirne of payment is done using the prevailing exchange rate.
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County Assembly of Tana River Car Loan and mortgage Schemc Fund
Reports and Financial Statements
For the year ended June 30,2021.

Guidance Notes:

a) Use the same reference nurnbers as contained in the external audit report;

b) Obtain the " lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible for implementation of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to County Treasury

)
t

t.0 Unresolved lune2022

Unsecured Loan

Receivable

Fund

Adm inistrator

lune 20222.0

Bank

Reconciliations

not submitted

Fund

Adm in istrator Unresolved

ffi m W
ffi
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15. PROGRBSS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

RECOMMENDATIONS

The following is the surnmary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated tirne frame within which we expect the

issues to be resolved.

Status:

(Rcsolval /

Ilcsolral)


