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Baringo Counly Assembly (Members) Car Loan and Mortgage Fund
Reports rnd Finaacirl Stetements
For the year ended June 30,2021

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background informetion

Baringo County Assembly Members' Car Loan & Mortgage Fund is established by and derives
its authority and accountability from the Public Finance Management (Baringo County
Assembly Members Car Loan Scheme Fund Rcgulations 201 4 and the Public Finance
Management (Baringo County Assembly Members Mortgage Scheme Fund Regulations,
2018). The Fund is wholly owned by the County Assembly of Baringo and is domiciled in
Kenya.

The fund's object and purpose is to provide a loan scheme for the purchase of motor vehicles and
thc purchase, developmen! renovation or repair of residential property by members of the County
Assembly as is prescribed by the Salaries and Remuneration Commission in their letter dated 27s
November 2013.

Hon. David Kiplagatl
?
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-Bettylgroqrgh _
CPA Alfred Keitany8

d) Key Management

CPA Richard Koech

!9try fop4lch _-
CPA Alfred Keitany

Hon. Sam_Lg11ien __ _ _
Hon. Maria Losile

_lt4-er,trt
Member
Member
Fund Administrator
Le gal O frcer( e]-o ffrclo_ rpern ber)
Director Finance & Accounting Services (
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Fund Administrator
Legal Oflicer( gx;o_Qc_iq EeglSQ
Director Finance & Accounting Services (
cx-oflicio mcmber)
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b) Princlpel Activitics

The Fund's principal activity is the provision of loans and mortgages to the Members of County
Assembly and ensuring that loans advanced are recovered,

c) Loanr Menagement Committee

Chairman
Hon. LawiTallam Vice Chairman

5 HglQhgg!9s_(99g91__
6. CPA Richard Koech
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lafingo County Assembly (Members) Car Loan and Mongage Fund
Reports and Financial Statements
For the r ended June 30,2021

e) Registered OIIicqs

P.O. Box 159 -30400
County Assembly Building
Kabarnet - Iten Road
Kabamet, KENYA

f) Fund Contects

Telephone: (254) 053 -zTt I s
E-mail : baringocountyassembly@gmail. com
Website: www.baringoassembly.go.ke

g) Fund Bankers

Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Kabamet Branch
P.O. Box 175-30400
Kabamet
Account Number: 1 1 52063324

h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towcrs, University Way
P.O.Box 30084
GPO 00100
Nairobi, Kenya

i) Principd Lcgal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401t2
City Square 00200
Nairobi, Kenya
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Baringo County Assembly (Members) Cor Loan and Morlgage Fund
Reports and Finrncial Statements
For thc year ended June 30,2021

2. LOANS MANAGEMENT COMMITTEE

h
l. Hon. David Kiplagat - The Spcaker

of the County Assembly
(Chairpenon)

Year of Birth: 1968
Kcy Qualifications: An Advocate of the High
Court of Kenya wilh over 24 years' experience in
legal practice

Work experience : Currently the Hon. Speaker,
Baringo County Asscmbly

2. Hon. Lawi Tallam - Leader of
Majority Party to the County
Assembly(Vice Chairperson)

Year of Birth: t977
Key Qualifi cations: K.C.S.E

Work expcrience : Currcntly Leader of Majority,
Baringo County Assembly

3. Hon. Sam Lourien -Leader of
Minority Party to the County
Assembly (Member)

Year of Birth: 1984
Key Quatifications: Diploma in Public
Administration
Work experience : Currently Leader of Minority,
Baringo County Assembly

4ll'ngc
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For lhe year ended June 30 ,2021

4. Hon. Maria Losile (Member)

Year of Birth:1967
Key Qualifications: Certificate in Primary
Teachers Examination

Work experience : Currently Member, Baringo
County Assembly

5. Hon. Charles Kosgei (Member)

Year of Birth: 1954
Key Qualifications: Certificate in Primary
Teachers Examination
Work experience : Currently Member, Baringo
County Assembly

6. CPA Richard Koech - Administrator
ofthe Fund and Secretary to the
Committee ( Clerk to County
Assembly)

Year of Birth: 1976
Key Qualifications: Masters in Business
Administration in Finance (UoN)
Bachelor of Commerce (Accounting Option)
cPA (K)
Completed:
-Strategic Leadership Dcvelopment Programmc
-Senior Management Course
-Certifi ed Public Finance Management
Accountant
Member:
-ICPAK
.KIM
Work experience:
-9 Years as an Auditor with Oflice of the Auditor
General
-Chief Officer Finance for 6 years @aringo
County Govemment & West Pokot County
Covemment)
-Currently the Clerk to Baringo County
Assembly

laringo County Assembly (Members) Car Loan and Mortgage Fund
Reports and Financial Statements
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For the ycar ended June 30, 2021

7. Betty Toroitich - the County
Assembly Legal Oflicer ( ex-oflicio
member)

Year of Birth:1986
Key Qualifications: Bachelor of Law
Work experience : Currently Lcgal Officer,
Baringo County Assembly

8. CPA Alfred Kandie Keitany-
Director Finance and Accounting
Services (ex-offi cio member)

Year of Birth; I 983

Key Qualifications: MBA(Finance)-Catholic
University of Eastern Africa.

Bachelor of Business Management (Accounting
Option)-Moi University.

CPA(K)

Work Experience: Principal Accountant-Min of
Health (NASC OP) 2009 -2020.

Cunently Dircctor Finance and Accounting
Services, Baringo County Assembly
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Baringo County Assembly (Members) Car l,oan and Mortgage Fund
Reports end Finrncial Statements
For the year ended June 30,2021

3. STATEMENT OF PERFORMANCE AGAINST BARINGO COUNTY ASSEMBLY
(MEMBERS) CAR LOAN AND MORTGAGE FUND PREDETERITIINED
OBJECTIVES

Introduction

Section 164 (2) (0 ofthe Public Finance Management Act,2012 requires that, at the end ofeach
financial year, the Accounting officer when prcparing financial statements of each County
Government entity in accondance with the standards and formats prescribcd by the Public Sector
Accounting Standards Board includes a statement of the county government entity's performance
agains predetermined objectives.

The object and purpose of the Baringo County Assembly Car Loan and Mortgage Scheme Fund is
to provide a loan scheme for the purchase of motor vehicles and thc purchase, development,
renovation or repair of residential property by Members of the County Assembly as prescribed by
the Salaries and Remuneration Commission.

All Members of the County Assembly have each been advanced car loan and mortgage of Ksh.2
million and Ksh. 3 million respectively and are currently on course to repay their loans before expiry
of their term in the year 2022.The loan repayments by the Members build up the revolving fund to
be made available for loaning to the Members of the third Assembly in the year 2022.

The Car Loan advanced to the Honourable Members was converted to a Car Grant in February
2021 following an advisory from the Salaries and Remuneration Commission.

Challenges
With the conversion of the car loan to a grant, there will be inadequate funds to lcnd to the
incoming Members of the 3'd Assembly. This calls for consideration of a budgetary provision of
not less than Ksh. 100 million in the financial year 2022/2023 to cater for the incoming 45 MCAs
and the Honourable Speaker.

Opportunities
Once all the Membcrs and staff are able to fully repay the loans advanced to them, and fi,rnds are
set aside in the budget for FY 2022t2023 to cater for car loans, it will be possible to lend to the
incoming Members of the 3'd Assembly in a timely manner. This will in tum afford the members
ample time to repay thc loans.

7l l'u g r:



Baringo County Assembly (Members) Car Loan and Mortgage Fund
Reports and Financiel Strtements
For the year ended June 30, 2021

4. MANAGEMENTTEAM

Year of Birth: 1976
Key Qualifications: Masters in Business
Administration in Finance (UoN)
Bachelor of Commerce (Accounting Option)
cPA (K)
Completed:
-Strategic Leadership Dcvelopment Programme
-Senior Management Course
-Certified Public Finance Management
Accountant
Member:
-ICPAK
.KIM
Work experience:
-9 Years as an Auditor with Office of the
Auditor General
-Chief Officer Finance for 6 years (Baringo
County Government & West Pokot County
Government)
-Currently the Clerk to Baringo County
Asscmbly

CPA Richard Koech - Administrator of
the Fund and Secretary to the
Committee ( Clerk to County
Assembly)

2. Betty Toroitich - the County Assembly
Legal Officer ( ex-oflicio member)

Year of Birth;1983

Key Qualifications: MBA(Finance)-Catholic
University of Eastem Africa.

Bachelor of Business Management (Accounting
Option)-Moi University.

Work Experience: Principal Accountant-Min of
Health (NAS C OP) 2009 -2020.

Currently Director Finance and Accounting
Services, Baringo County Assembly

CPA(K)

8ll'agc

Year of Birth:1986
Key Qualifications: Bachelor of Law

Work experience : Currently Lrgal Officer,
Baringo County Assembly
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3. CPA Alfred Kandie Keitany-
Director Finance and Accounting
Scrvices (ex-offrcio member)



5. BOARD/FUND CHAIRPERSON'S REPORT

It is my pleasure to present the Baringo county Assembly Members car Loan & Mortgage Fund
financial statemcnts for the year ended 30th June 2021. The financial statements present the
financial pcrformance of the Fund over the past year.

For the year ended June 30 ,2021

(a) Chonges in the Fund'r Manrgemcnt during the year
During the period under rcview, there were changes in the Fund's management team with
the appointment of a new Director, Finance & Accounting services, in April 2020.

(b) Car Loans converted to Car Grent and loan recoverieg
During the year ended 306 June 202 I , car loans totalling Ksh. 95,547,g 19 were converted
to car grants as per the advisory of the Salaries and Remuneration Commission. Out of the
total loans disbursed so far, Ksh. 49,228,528 was recovered from the Members during the
period.

Baringo County Assembly (Members) Car Loan antl Morlgage Fund
Reports and Financial Stetements

(c) Surplus for the period
During the year ended 30th June 2021, the Fund realizcd a suqplus of Ksh. I ,423 )g4 as
compared to Ksh. 1,342,164 during Fy 201912020.

(d) Future Outlook of the Fund
All Members of the county Assembly who werr eligible to the car Loans & Mortgage in
the period under review have already been advanced and recovcries are under way ana
progressing well. The Members' loans are expected to be cleared by June 2022.

(e) Conclusion
In conclusion, FY 202012021 was a good year in general. Good progress was made and the
momentum has been created to enable the Fund on a trajectory into prosperity. The Fund
has been instrumental in facilitating the Members purchas€ motor vehicles and/or purchase
or develop residential property to improve their welfare and enable them delivcr on their
mandate.
I thank all the Members of the Loans Management Committee for their continued
commitment and dcdication through hard work in delivcring services to the Members and
staff of the Assembly.

Signed

Name of Chairperson: Hon. David Kiplagat

9ll)agc



Barlngo County Asscmbly (Members) Car Loan and Mortgage Fund
Reports rnd Financial Stetements
For the year ended June 30 ,2021

6. REPORT OF THE FUND ADMINISTRATOR

It is my pleasurc to present the Baringo County Asscmbly Members Car Loan & Morrgage Fund
financial statements for the year ended 306 June 2021. The financia.l statements present the
financial performance of the Fund over the past year.

The performance of the Fund can be summarized in the following major areas:
(e) Key Manrgcment Term

The Fund's key management team is comprised of the Fund Administrator, Director
Finance and Accounting Services and the Legal Offrcer.

(b) Crr Loans converted to Cer Grrnt rnd lorn recoveries
During the year ended 30s June 2021 , car loans totalling Ksh. 95,547,819 were converted
to car grants as per the advisory of thc Salarics and Remuneration Commission. Out of the
total loans disbursed so far, Ksh. 49,228,528 was recovered from the Members during the
period.
All loans are currently being recovcred in full with no reported case ofdefault.

(c) Surplue for the period
During the year ended 30m June 2021, the Fund reatizcd a surplus ofKsh.1,423,284 as
compared to Ksh. 1,342,164 during FY 2019n020. The interest income eamed during the
period amounted to Ksh. 1,458,51I compared to Ksh. 1,342,929 in FY 2019t2020 while
the expenses in the period were Ksh. 35,227 compared to Ksh. 765 in FY 201912020.

Conclurion
In conclusion, Fy 2020f2021 was a good year in general. Good progress was made and
the momentum has been created to enable the Fund on a trajectory into prosperity.

I thank all the Members of the Loans Management Committee for their continued
commitment and dedication through hard work in delivering services to the Members and

Signed

Name of Fund Admini Koech
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(d) Future Outlook of the Fund
All Members of the County Assembly who were eligible to the Car Loans & Mortgage in
the period under review have already been advanced and recoveries are under way and
progressing well. The Members' loans are expected to be cleared by lvre 2022.
The Loans Management Committee has set up a loan revolving fund (mortgage) for
Members matching their entitlement as per the Salaries and Remuneration Commission
guidelines.

staff of Assembly.



laringo Coungt Assembly (Members) Car Loan and Mortgage Fund
Reports and Finencial Stetements
For the year ended June 30 ,2021

7. CORPORATE GOVERNANCE STATEMENT

Baringo County Assembly consists of the Members of County Assembly (MCAs) who are elected
by the people to represenr them in the Assembly. The county Asiembly (cA) is currently
composed of 30 elected and 15 nominated members. The County Assembly is headed by thl
Speaker, who is elected by the MCAs.

The Loans Management Committee consist of the following members:
(1) The Speaker of the County Assembly, who shall be the Chairperson to the committee;
(b) Leader of Majority Party ro the County Assembly;
(c) Leader of Minority Party to the County Assembly;
(d) One person appointed to the County Assembly Service Board under Section 12 (3) (d) of

the County Govemment Act, 2012;
(e) Two Members elected by members of the County Assembly, one representing either

gender;
(0 The County Assembly Head of Finance (ex-officio member);
(g) The County Assembly Legal Offrcer (ex-officio membcr);
(h) The County Chief Oflicer, Treasury and Economic Planning or his or her rcpresentative

(ex-officio member) and
(i) Administrator of the Fund who shall be the Secretary of the Committee appointed under

regulation 7.

During financi al year 2020-2021 , the Loans Management Committee held one meeting, given the
magnirude of business under consideration. The meetings of the Committe. *" conrinid by th"
Chairperson or in the absence of the Chairperson, by a member designated by the Chairperson and
shall be convened at such times as may be necessary for the discharge of the Committee's
functions. The quorum for a meeting of the Committee shall be Chairperson and any other three
members.

The Committee adminisrcrs the Fund by:
(a) Processing applications for loans in accordance with the existing terms and conditions of

bonowing;
(b) Liaising with thc housing company (if any) to set up a revolving fund for the disbursements

of the loans; and
(c) Supervising the day+o-day running of the Fund.

l'he allowances payable to the Committee members are determined by thc Salaries and
Remuneration Commission.

The annual financial statements ofthe Fund are subject to audit by the Auditor- General

ll l l) l g c



Baringo Coungt Assembly (Members) Car Loan and Mortgage Fund
Reports and Financiel Statements
For the yerr ended June 30, 2021

8. MANAGEMENT DISCUSSION AND ANALYSIS

The major risk facing the Asscmbly's Car Loan & Mortgage Fund is loan default in case of
the death of a member. However, this risk has been mitigated by insuring all the members'

loans for the benefit of the member of the scheme. This will ensure that in the unfortunate

dcath of a membcr of the Fund, the loan balance due to the Fund will be reimburscd by the

Insurance Company.

Where a repayrnent of loan is not made in accordance with the terms and conditions of the

Regulations, the sums of money due and owing to the Fund shall be recoverable by the Loans

Committee, without prejudicc to any other remedy, in civil proceedings in the High Court.

All Car Loan & Mortgages granted to the Membcrs are curently being recovered through the

payroll check-off system from the members' monthly emolument. There is currently no major

financial improbity as reported by intemal audit/Board audit committee, external auditors, or

other County Covemment Agencies providing oversight.

12 ll'uge



laringo Count! Assembty (Members) Car Loan and Mortgage Fund
Reports and Finencial Statements
l'or thc year ended June 30,2021

9. REPORTOFTHETRUSTEES

The Trustccs submit their rcport together with the audited financial statements for the year
ended June 30,2021 which show the state ofthe Fund affairs.

Principal ectivities

The principal activities of the_ Fund are to provide a loan scheme for the purchase of motorvehicles and the purchase, development, ienovation or repair of residintial propcrty by
I"-trr. of the county Assembly as prescribcd by the Salarir, -i Rcrnuneration
Commission.

Resulh

'f'he results ofthe Fund for the year ended June 3o,2o2l are set out on page 16 to 20.

Trultces

The membcrs of the Board of rrustees who served during the year are shown on pages 4 to 6.

Auditon

The Auditor General is responsible for the statutory audit of the Fund in accordancc withArticle229 of the Consrirution of Kenya and the pubiic Audit Act 2015.

",ffi
Date: tcl,l"-o2-z-
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Baringo Counly Assembly (Members) Car Loan tnd Morlgoge Fund
Rcports and Financial Statentents
For the year ended June 30, 2021

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by the Baringo County Assembly
Members Car Loan Scheme Re gulalions 2014 and lhe Baringo County Assentbly Members
Mortgage Scheme Fund Regulations 2018 shall prepare financial statements for the Fund in
accordance with the standards and forrnats prescribed by the Public Sector Accounting Standards
Board.

The Administrator of the Baringo County Assernbty (Members) Car Loan and Mortgage Fund is
responsible for the preparation and presentalion ofthe Fund's financial statements, which give a true
and fair view ofthe state of affairs of the Fund for and as at the end of the financial year endd on
June 30, 2021. This responsibility includes: (i) maintaining adequate financial management
arrangenents and ensuring that these continue to be effective throughout the reporting period; (ii)
nraintaining proper accounting records, which disclose with reasonable accuracy at any tirne the
financial position of the Fund; (iii) designing, implementing and maintaining intemal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they
are free from material misstatements, whether due to enor or fraud; (iv) safeguarding the assets of
the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Administrator of the Baringo County Assembly (Members) Car Loan and Mortgage Fund
accepts responsibility for the Fund's financial statements, which have been prepared using
appropriate accounting policies supporled by reasonable and prudent judgements and estirnates, in
conformity with International Public Sector Accounting Standards flPSAS), and in the manner
required by the PFM Act,2012 and thc Baringo County Assembly Members Car Loan Schenrc
Regulalions 201 4 and, the Baringo County Assembly Members Mortgage Scheme Fund
Regulations 2018. The Administrator of the Fund is of the opinion that the Fund's tinancial
statements give a true and fair view of the statc of Fund's transactions during the financial year
ended June 30,2021, and of the Fund's financial position as at that date. The Administralor further
confirm the completeness ofthe accounting records r:raintained for the Fund, which lrave been relied
upon in the preparation of the Fund's financial statements as well as the adequacy ofthe systems of
intemal fi nancial control.

In preparing the financial statements, the Administrator of the Baringo County Assembly (Members)
Car Loan and Mortgage Fund has assessed the Fund's ability to continue as a going concem and
disclosed, as applicable, matters relating to the use of going concenl basis of preparation of the
financial statements. Nothing has come to the attention of the Administrator to indicate that the Fund
will not renrain a going concem for at least the next twelve months from tlte date of this statement.

Approval of thc financial statements

The Fund b lnanclal statements were approved by the Board on t?'Lt. 'io^*"-* 2022 and
signed behalfby

strator of the C:,ul,t:Sublic Fund
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ephone: +254{2o) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya,go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

F.rthutrt ittg .'lt ttsuntuhiIitI

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON
(MEMBERS) CAR LOAN AND MORTGAGE
30 JUNE, 2021

BARINGO COUNTY ASSEMBLY
FUND FOR THE YEAR ENDED

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Baringo County Assembly
Members Car Loan and Mortgage Fund set out on pages 16 to 36, which comprise the

ended 30 June, 2021



statement of financial position as at 30 June, 2021, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Baringo County Assembly Members Car Loan and
Mortgage Fund as at 30 June, 2021 and its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management (Baringo County
Assembly (Members) Car Loan Scheme Fund ) Regulation, 2014, lhe Public Finance
Management (Baringo County Assembly (Members) Mortgage Scheme Fund
Regulation, 2018 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

1.0 Inaccuracies in the Financial Statements

1.1 Undisclosed Fue! Expenses

The statements of cash flows and as disclosed in Note 14 to the financial statements
reflects a payment of Kshs.1,280,000 in respect of supply of fuel. However, the
expenditure is not reflected in the statement of financial performance as part of the
expenses. Although the Management explained that the payment was for fuel to facilitate
Baringo County Assembly's activities and has since been refunded, the request and
approval of the advance by the loans committee was not been provided for audit
verification.

1.2 Undisclosed Car Loan lnsurance Premiums

The statement of financial position and reflects revolving Fund balance of
Kshs.110,741,991 as at 30 June, 2021 which includes Kshs.95,547,819 total car
loans converted to car grants and car loan insurance premiums of Kshs.51,549. However,
the insurance expenditure was not debited to the beneficiary account as stipulated in
Regulation 16(4) of the Public Finance Management (Baringo CountyAssembly Members
Car Loan Scheme Fund) Regulations, 2014 and Regulation 16(4) of the Public Finance
Management (Baringo County Assembly Members Mortgage Scheme Fund)
Regulations, 2018 and was not disclosed as an expenditure.

1.3 lnaccurate Statement of Cashflows

The statement of cash flows reflects nil net increase/ (decrease) in cash and cash
equivalents which varies with the computed net decrease in cash and cash equivalents

Report of the Auditor-Generol on Baringo County Assembly Members Car Loan and Mortgage Fund for lhe year
ended 30 June, 2021
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of Kshs.14,732,714 resulting to unexplained and unreconciled difference of
Kshs.14,732,714.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2021 could not be confirmed.

2.0 Unsupported !nterest lncome

The statement of financial performance reflects interest income of Kshs.1,458,511.
However, a general ledger to support the principal loan, interest payable, loan repayment,
interest repayment and outstanding loan balance was not provided for audit verification.

ln the circumstances, the accuracy and completeness of interest income balance of
Kshs.1,458,51'1 for the year ended 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Baringo County Assembly Members Car
Loan and Mortgage fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report during the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion
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1.0 Irregular Combination of the Financial Statements

Baringo County Assembly Members Car Loan Scheme Fund Regulations, 2014 and
Baringo County Members Mortgage Fund Regulations,2018 are two separate schemes
of which Management irregularly prepared combined financial statements. The



Management should prepare separate financial statements since they are established
under different legislations.

ln the circumstances, Management was in breach of the law.

2.0 Unsecured Mortgaged Properties

The statement of financial position and as disclosed in Note 4 reflects current portion of
long- term receivables from exchange transactions balance of Kshs.46,373,861 which
relates to mortgage loans whose titles deeds have not been charged contrary to
Regulation 19(b) of Public Finance Management (Baringo County Assembly (Members)
Mortgage Scheme Regulations, 2018 which requires a mortgage institution appointed
under the regulation to charge security on properties acquired through loans from the
Fund to protect the interests of the Fund and act as a custodian of such charges.

The mortgages issued by the Fund had not been protected by mortgage protection policy
and fire policy contrary to Regulation 16 of the Public Finance Management (Baringo
County Assembly (Members) Mortgage Scheme Regulations, 2018) which requires that
a borrower to take out and maintain a mortgage protection policy and a fire policy with an
insurance company competitively sourced by the Committee, the cost of which shall be
paid out of the Fund and debited in such borrower's account.

ln the circumstances, failure to secure the mortgaged properties and to have of a
mortgage protection policy and a fire policy exposes the Fund to loss of public funds and
may not be able to recover the outstanding loan balance in case of any unforeseen
occurrence or default in repayment of the loans by the beneficiaries.

3.0 Non-Compliance with the Public Sector Accounting Standards

ln the circumstances, the financial statements are not presented in accordance with
I nternational Public Sector Accounting Standards.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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A review of the financial statements provided for audit review revealed that the financial
statements have been signed by a Fund administrator whose appointment to the position
was not provided. This is contrary to Regulation 8(1) of the Public Finance Management
(Baringo County Assembly Members) Car Loan Scheme Fund Regulations, 2014 which
requires that the County Executive Member for Finance to designate a person responsible
for administering the Fund.



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environ me nt.
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.



Auditor-Genera I's Responsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(71of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

u, CBS
AUDITOR.GENERAL

Nairobi

22 July,2022
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

CPA



Baringo Counly Assembly (Members) Car Loan and Mortgage Fund
Reports and Finencial Statcments
For the year ended June 30,2021

12. FINANCIAL STATEMENTS

I2.T. STATEMENT OF FINANCIAL PERFORJ}IANCE FOR THE YEAR ENDED 30
JUNE 2021

The notes set out on pages 3 I to 36 form an integral part of these Financial Statements

Revenue from exchange transactions

1 1,458,5 I I 1,342,929

Total revenue 1,458511 t342,929

Expenses

Bank Charges 2 5,727 765

29,500t2

Total expenscs 3s227 765

Surplus/( deficit) for thc period 1,423,2U r342,164

I

16 ll)lgc

Interest income

Sitting allowance



Baringo County Assembly (Members) Car Loan and Mortgage Fund
Reports rnd Financial Statements
For the year ended June 30,2021

I2.2, STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2O2I

The accounting policies and explanatory notes to these hnancial statements form
of the financial statements. Thc cntity financial statements were approved on

an
I'

dbv

inistrator of the Fund Director Finance & Accounti Services
Name: CPA Richard Koech
ICPAK Member No: 8319

Name: CPA Alfred KCI tany

0
0R

ntegral part
2022

ING

1i !A$$11

GNt 159' 6oid6-
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Assets

Current assels
Cash and cash uivalents 3 70,556,3 36 8s,289,050
Current portion oflong- term receivables from
exchan transactions

46,373,861 56,482,984

I16,930,197 141,712,034
Non-current assets

term receivables from exchan transactlonsI, 4 69,334,247
69,334,247

Total assets 116,930,197 2l I,106,291

Current liebilities
Total liabilities
Net Assets I 16,930,I 97 2l I,I0618l
Revolvi Fund I I 0,741 ,991 206J4lJs9
Accumulated su lus 6,t 88,206 4r7641922
Total ne t assets and Liabilities I16,930,197 ?11,106381

lTll'lgc

and

ICPAK Member No: 17968
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Liabilities
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Baringo Counly Assembly (Members) Car Loan and Mortgage Fund
Reportr and Finrnciel Stetements
For the year ended June 30, 2021
I2.3. STAT-EMENT OF CHANGES IN NET ASSETSAS AT 30 JUNE 2O2T

Balance as at I July 20lE 187,800,000 1,794,072 189,594,072

Surplus/(deficit) for the period 1,628,686 1,628,686

Funds rcceived during the year 18,500,000 18,500,000

Excess(erroneous) Loan
Repayment

4l,359

Brlance as et 30 June 2019 205,341J59

3,422,758Balance as at I July 2019 206,341,359 209,7U,117

1,342,164

Funds received during the year

Balance as at 30 June 2020 206,341,359 4,764,922 2l I,106,2til

206,341,359 4,764,922 2l I,106,28t

Surplus(deficit) for the period r,423,284

Funds rcceived during the year

Cash Refund of amount ofcar
loan repayments already
recovered after conversion of
the Car Loan Fund to Car
Grant

l3 (63,874,466) (6f ,874,466)

Car Loan Balance written off
from the books of accounts
(amount unpaid by members
for the period April-June 2020
and February 2021- June2022)

l3 (3 l,673,353) (3r,673,3s3)

Car Loan/Mortgage Insurance
Premium paid to Jubilee
Insurance

7 (s r,s49)

Brlance as at 30 June 2021 I10,741,991, 6,188r05 I16,930,197

18 ll)agc

41,359

3,,422,758 2O9,164,117

Surplus/(deficit) for the period t,l42,t&

Balance as et I July 2020

t,423,284

(s r ,549)



Baringo County Assembly (Members) Cor Loan and Mortgage Fund
Reports and Finenciel Ststements
For the yeer ended June 30,2021
I2.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2I

Cssh flows from operating activities

Receipts

Interest rece ived l,465,552 I,479,219

1,465,552 1,479,219

Bank Chargcs 5,727 76s
Sitting allowances l2 29,500

Adjusted for:
Decrease/(lncrease) in Accounts receivablc

lncrease(Decrease) in Accounts Payable 9

Net cesh flows from op€rrtlng Ectivities
I,479,454

Cash flows fnom lnvestlng ectivitier

Loan prepayments from Memben

Procceds from loan principal rEpayments 5 4'7,762,976

[.oan disbursemcnts paid out 6

Net cash llows from investing activltles 49,193,301 43,89t,43s

Cash flows from finencing rctivities

Car loan & MortgEge lnsurance

Exchequer receipts

'7 (5 t,549)

l3 (63,874,466)Conversion ofCar Loan to a Car Grant through a refund
to the Members of the Emount of loan already repaid

Payment for Supply of fuel ( r ,280,000)

l5 1,280,000

Net cash flows from financing sctivitics (63'926,015)

Nel lncrcese/(decrease) ln cash and cash equlvalents

Cash and cash equivalents at I JULY 3 85,289,050 39,919,r 6r

Cash end cash equlvrlents al 30 JUNE ?0,556,336

19 ll't uc

il
Total Receipts

Payments

2

8

1,430J25

48,400,410

(4,50E,975)

l4

Refund for the supply of fuel

45,369,889

3 85,289,050



Baringo Counly Assembly (Memben) Car Loan and Morlgage Fund
Reports and Financirl Stetements
For the yeer ended June 30, 2021

Budget notes

I . Provide explanation of difierences between actual ond budgeted amounts (l tr4 over/ under) IPSAS 24.1 4

2. Provide an explanation ol changes betveen original and final budget hdicating wluther the difference is due to reallocotions or
other causes. (IPSAS 24.29)

3. l{here the total of actuol on comparable basis does not tie lo the statement of financial performance totals due lo diflerences in
accounting basis(budget is cash basis, statemeil offiruncial perfortnance b accrual) provide a reconciliation.

Revenue KShs KShs KShs KShs KShs

1,458,5 I I r ,458,51 I 1,458,51 I l00o/o

Totel income 1,45E,51I I,d58,51I l0O"/"

Erpenses

5,727 5,727 5,727 l00o/o

29,500 29,500 100%

Totel expeoditure 35,221 35,227 35,227 100%

Surplus for the period 1,423,284 1,423,2U 1,423,N4 100%

I2.5. STATEMENT OF COMPARISON OF BUDGET AI\D ACTUAL AMOT'NTSFOR THE PERIOD ENDED 30JUNE
2021

Interest income

I,45El5l I

Bank Charges

Sitting allowances 29,500

20 1['lgc



Baringo County Assembly (Members) Car Loan and Moagage Fund
Reports and Finsocirl Statemeots
For thc yeer ended June 30, 2021

l. Sletement of complirnce and basis of prcparation

The Fund's financial statements have been prepared in accordancc with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements arc
presented in Kenya shillings, which is the functional and rcporting currency ofthe Fund. Ttrc
accounting policics havc been consistently applied to all the years presented.

The financial statcmcnts havc been prepared on the bssis of historical cost, unless stated
otherwise. The cash flow staterncnt is preparcd using thc dircct mcthod. The financial
statements are prepared on accrual basis.

2. Adoption ofnew lnd revised standards

a) Relevenl new ltrDdards end amendments to published standatds effeclivc for the
year ended 30 June 2020

b) New and amended standards and interpreletions in issue but not yet effeclive in the
yeer ended 30 June 202 t

Stondard Imprct

IPSAS 40:

Public Sector

Combinations

Standard Effective date snd imprct:
IPSAS 4l: Financial
lnstruments

Applicable: l'rJrnuery 2022:

The objective of IPSAS 4l is to establish principles for thc financial

reporting offinancial assets and liabilities that will pres€nt relevant

and uscful information to users of financial statcmcnts for thcir
assessment of the amounts, timing and uncertainty of an entity's

future cash flows.

IPSAS 4l provides users of financial statements with more uscful

information than IPSAS 29, by:

. Applying a singlc classification and mcasurcmcnt model

for financial asscts that considers the characteristics of the

assct's cash flows and the objective for which thc assct is

hcld;

2l I l'a p c

12.6. SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES

Appllceble: l'r Jenuery 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are lreatcd similarly with IFRS
3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covcred
purely under Public Sector combinations as amalgamations.



Baringo Counly Assembly (Memberc) Car Loan and Morlgage Fund
Reports and Finencial Statemetrts
For the r ended June 2021

Effectivc date rnd impact:
. Applying a singlc forward-looking cxpccted credit loss

model that is applicablc to all financial instruments subject

!o impairment testing; and

. Applying an improvcd hedge accounting model that

broadens the hcdging arrangemcnts in rcope of the guidance.

Thc modcl dcvclops a strong link betwcen En entity's risk
management strategies and thc accounting treatment for
instruments held as part of the risk management stratcgy.

IPSAS 42: Social

Benefits
Applicable: lnJenuarT 2022

The objective of this Standard is to improve thc relcvancc, faithful
representativcncss and comparability of the information that a

reporting entity provides in its financial statcments about social

benefits. The information provided should help uscrs ofthe financial
statements and gencral purpose financial reporB ass6s:
(a) Thc nature of such social bcncfits provided by the entity; (b)

The kcy fcaturcs of thc opcration of those social bencfit schcmcsi

and

(c) Thc impact of such social bencfir provided on thc cntity's
financial performance, financial position and cash flows.

Appliceble: lrt Jenurra 2022:

a) Amendments to IPSAS 5, to update the guidancc related to

the componcnts of borrowing costs which wcre

inadvcrtently omincd when IPSAS 4l was issued.

b) Amcndments to IPSAS 30, regarding illustrativc examples
on hedging and crcdk risk which wcre inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantcc contracB which wcre
inadvertently omitted when IPSAS 4l was issued.

Amcndmcnts to IPSAS 33, to update lhe guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which werc inadvenently omitted when IPSAS 4l was issucd.

Othcr Improvements
tO IPSAS

Appllcable: ld JenurrT 2021:

a) Amendments to IPSAS 13, to include the appropriate

refercnces to IPSAS on impairmcnt, in place of thc current
rcferences to othcr intcmational and/or national accounting

frameworks

b) IPSAS 13, Lcascs and IPSAS 17, Propcrty, Plant, and

Equipmcnt.

22 ll'ouc
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Amcndments to Other
IPSAS resulting from
IPSAS 41, Financial
Instruments



Boringo Counly Assembly (Memben) Car Loan and Mongage Fund
Reports snd Finencisl Statements
For the r ended June 3 2021

c) Early adoption of standards

The Baringo County Assembly (Mcmbcrs) Car Loan and Mortgagc Fund did not early - adopt
any new or amcnded standards in year 2021 .

3. Revenue rccognition

i) Revenue from non-cxchenge transactions

Tranrfers from olher government entities

Revenucs from non-exchangc transactions with othcr govcrnment entities are measured at
fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if thc transfer is free from conditions and it is probable that the economic bcnefits
or service potential related to the asset will flow to thc cntity and can bc measured reliably.

iD Revenue from exchrnge tnnsactions

Inlc?.sl income

Interest income is accrued using the effective yield method. Thc effective yicld discounts
estimatcd futurc cash receipts lhrough the expected life of the financial asset to that assct's
net carrying amount. The method applies this yield to the principal outstanding to determine
intercst income each period.

Standard Effective date and impsct:
Amendments to remove transitional provisions which
should have bccn deleted whcn IPSAS 33, First Time
Adoption of Accrual Basis Intcmational Public Sector
Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash€cn€rating Asscts and

IPSAS 26, lmpairment of Cash Gmerating Assets.

Amendments to ensurc consistency of impairment guidancc
to account for revalued assets in thc scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 3 l, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

Intemational Public Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent
with the core principles in the Standard

23 ll)u r,'c

IPSAS 40, Public Scctor Combinations.

Amendments to include the effective date

paragraph which were inadvcrtently omitted when
IPSAS 40 was issued



Borlngo County Asscmbly (Mcmbers) Car Loan and Mortgage Fund
Reportr end Finenciel Statcments
For the yerl eq{qd June 30,2021
4. Budget informetlon

The original budget for FY 2O2Ol2O2l was approved by the County Assembly on l6s July
2020. Subscquent revisions or additional appropriations wcrc made to the approvcd budget
in accordance with specific approvals from the appropriatc authorities. Thc additional
appropriations are added to thc original budget by the cntity upon receiving the rcspcctive
approvals in ordcr to concludc the final budget.

Thc Baringo County Asscmbly (Members) Car Loan and Mortgage Fund budgct is prepared
on a differcnt basis to the actual income and cxpcnditure disclosed in the financial
statcments. Thc financial statemcnts arc prcparcd on accrual basis using a classification
based on the nature of cxpenses in the statement of financial pcrformance, whercas the
budget is preparcd on a cash basis. The amounts in the financial statcmcnts were rccast from
the accrual basis to the cash basis and reclassified by presentation to be on the same basis as

the approved budget. A comparison ofbudgct and actual amounts, preparcd on a comparable
basis to the approved budget, is thcn presented in the slatcment ofcomparison ofbudgct and
actual amounts.

In addition to the Brsis difference, adjustments to amounts in thc financial statcments are
also madc for differcnces in thc formats and classification schcmes adoptcd for the
presentation ofthe financial statements and the approved budget.

A slatement to rcconcile the actual amounts on a comparable basis includcd in the statcmcnt
ofcomparison ofbudget and actual amounts and the actuals as per the slatement offinancial
performance has bcen presented under section 12.5 ofthese financial statemcnts.

5. Financirl instruments

Flnoncial assels

Inlllal recognilion and meosurement

Financial asscts within the scopc of IPSAS 29 Financial lnstruments: Recognition and
Measurcment arc classificd as financial assets at fair value through surplus or deficit, loans
and reccivables, held-to-maturity invcstmcnts or available-for-sale financial assets, as
appropriate. Thc Baringo County Assembly (Membcrs) Car Loan and Mortgage Fund
determincs thc classification of its financial assets at initial recognition.

Loons and recelvables

Loans and receivables are non-derivative financial assets with fixed or dctcrminable
payments lhat are not quoted in an active market. After initial measurement, such financial
assets are subscquently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium
on acquisition and fecs or costs that are an integral part ofthe cffectivc intcrcst ratc. Losses
arising from impairmcnt arc remgnized in the surplus or deficit.

Hcld-to-maturlty

Non-derivative financial asscts with fixed or determinablc paymonts and fixed maturities are
classified as hcld to maturity whcn thc Entity has the positive intention and Ebility to hold it
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Barlngo County Assembly (Members) Cor Loon and Mortgage Fund
Reporls end Finencisl Strtemetrts
For the veer ended June 30 ,2021
to maturity. After initial mcasurcmcnt, held+o-maturity investments are measured at
amortizcd cost using the effective intercst method, less impairment. Amortized cost is
calculatcd by taking into account any discount or prcmium on acquisition and fees or costs
that are an integral pan ofthe effcctive interest rate. The losscs arising from impairment are
rccognized in surplus or deficit.

Impalrment of fina nciol assels

The Baringo Counly Assembly (Mcmbers) Car Loan and Mortgage Fund assesses at each
reporting date whether there is objective evidenc€ that a financial asset or a entity offinancial
asscts is impaired. A financial ass€t or a cntity of financial assets is deemed to be impaired
if, and only if, there is objcctive evidence of impairment as a result of one or more evcnts
that has occurred after the initial rccognition ofthc assct (an incurred 'loss event') and that
loss event has an impact on the estimated future cash flows ofthe financial asset or the entity
of financial assets that can bc rcliably cstimated. Evidence of impairment may include the
following indicators:

P The debtors or a entity ofdebtors are expcriencing significant financial dilficulty

D Default or delinquency in interest or principal payments

! The probability that debtors will enter bankruptcy or other financial reorganization

)> Observable data indicates a measurablc dccrease in estimated future cash flows (e.g.
changes in arrears or economic conditions thBt conelate with defaults)

Financiol liabilitles

Inilial recognltlon and measuremcnt

Financial liabilities within thc scope of IPSAS 29 are classified as financial liabilities at fair
valuc through surplus or deficit or loans and borrowings, as appropriate. Thc Baringo County
Assembly (Mcmbers) Car Loan and Mortgagc Fund determines the classification of its
financial liabilities at initial rccognition.

All financial liabilitics are rccognized initially at fair value and, in the case of loans and
borrowings, plus directly attributablc transaction costs.

Loans and bonowlng

Aftcr initial recognition, interest bearing loans and borrowings are subsequently measured
at amortized cost using the effective interest method. Gains and losscs arc rccognized in
surplus or dcficit whcn thc liabilitics arc dcrccognized as wcll as through the effectivc
interest method amortization proccss.

Amortized cost is calculated by taking into account any discount or premium on ac4uisition
and fees or costs that are an integral part ofthc effective interest ratc.
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Conlingenl assels

The Baringo County Assernbly (Membcrs) Car Loan and Mortgagc Fund docs not recognizc
a contingcnt assrt, but discloses details of a possiblc asset whose existenc€ is contingent on
the occurrcnce or non-occurrence of one or morc unccrtain futurc events not wholly within
the control of the Entity in the notes to the financial statements. Contingent assets are
asscssed continually to ensure that dcvclopments are appropriately reflected in thc financial
statemcnts. If it has become virtually certain that an inflow of cconomic bcncfits or scrvice
potcntial will arise gnd the ass€t's valuc can be measured reliably, thc assct and the rclated
revenue arc rccognized in the financial statements ofthe period in which thc changc occurs.

6. Changes in accounting policies and estimates

Thc Baringo County Assembly (Members) Car Loan and Mortgage Fund recognizes the
effects ofchanges in accounting policy retrospectively. The effects ofchanges in accounting
policy are applied prospectively if rctrospcctive applicstion is impractical.

7. Related perties

The Baringo County Assembly (Members) Car loan and Mortgage Fund regards a related
party as a person or an entity with thc ability to exert control individually or jointly, or to
exercise significant influence over the Entity, or vicc versa. Members of kcy management
are regarded as related parties and comprise the directors, the CEO and senior manag,crs.

E. Cesh and cash equivrlenls

Cash and cash equivalents comprise cash on hand and cash at bank, short-tcrm dcposits on
call and highly liquid investments with an original maturity of three months or less, which
are rcadily convertible to known amounts of cash and are subjecl to insignificant risk of
changcs in value. Bank account balances include amounts hcld at thc Central Bank ofKenya
and at various commercial banks at the end of thc financial year. For thc purposcs of thesc
financial statcmcnts, cash and cash equivalcnts also include short term cash imprcsts and
advances to authorised public ofTiccrs and/or insitutions which werc not surrendered or
accounted for at the end ofthc financial year.

9. Comperetive figurcr

Whcre necessary comparativc figures for thc prcvious financial ycar have becn amendcd or
reconfigurcd to conform to the rcquired changcs in prcscntation.

10. Events efter the reporting perlod

There wcrc no material adjusting and non- adjusting evcnts aftcr the rcporting pcriod.
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Coulagcnt llabllllles

Thc Baringo County Ass€mbly (Members) Car Loan and Mortgage Fund docs not recognize
a contingent liability, but dircloses details of any contingencics in thc notcs !o thc financial
statcments, unless the possibility of an outflow of resources embodying economic benefits
or servicc potential is remote.
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ll. Ultlmetc end Holding Entity

The Baringo County Assembly (Mcmbcrs) Car Loan and Mortgage Fund is a County Public
Fund cstablished by the Baringo County Assembly Members Car loan kheme Rcgulatioru
20l4and lhc Baringo County Assembly Members Mortgage Schene Fund Regulations
2018 undq County Assembly of Baringo. Its ultimate parent is thc County Assembly of
Baringo.

12. Currency

The financial statements are presented in Kenya Shillings (KShs).

13. Signilicent judgments and sources of estimrtion uncerteiaty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions th&t affect the reported amounts
of revenucs, expcnscs, asscts and liabilities, and the disclosure of contingent liabilities, at
the end ofthe rcporting period. However, uncertainty about these assumptions and estimates
could rcsult in outcomes that require a material adjustment to thc carrying amount of thc
assel or liability affected in future periods.

Estimrtes rad rssumptions - The key assumptions concerning the future and other key
sources of cstimation unccrtainty at the rcporting dste, that have a significant risk ofcausing
a material adjustment to the carrying amounts of assets and liabilitics within the next
financial ycar, are described below. The Entity based its assumptions and estimates on
paramcters available when the consolidated financial statements were prcparcd. However,
existing circumstances and assumptions about future developments may change duc to
market changcs or circumstances arising beyond the control ofthe Entity. Such changes arc
reflected in the assumptions when they occur. IPSAS 1.140.

Useful lives and residurl vrlues

The useful lives and residual values ofasscts arc asscsscd using thc following indicators to
inform potential frrture use and value from disposal:

D Thc condition of the asset based on the ass€ssment of experts employed by the Entity

) Thc nature ofthe asset, is susceptibility and adaptability to changcs in tcchnology and
processcs

) The naturc ofthc proccsscs in which the asset is deployed

D Availability of funding to replace the asset

D Changcs in thc market in rclation to the asset

14. Fluanclel rlsk mrnegemenl

Thc Fund's activities cxposc it to a variety of financial risks including credit and liquidity
risks and eflccts of changes in foreign currcncy. The Fund's overall risk management
programme focuses on unpr€dictability ofchanges in the business environment and seeks to
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minimise the potcntial advcrsc cffect of such risks on its performance by sening acceptable
levels of risk. The Fund docs not hcdge any risks and has in place polici€s to ensure that
credit is only extended to custom€rs with an cstablishcd credit history.

Thc Fund's financial risk managcmcnt objectives and policies are detailed below:

a) Credit risk

The Fund has cxposure to credit rish which is the risk that a counterparty will be unable to
pay amounts in full when duc. Credit risk arises fiom cash and cash equivalents, and deposits
with banks, as wcll as tradc and other reccivables and available-for-salc financial
investments.

Management asscsses the credit quality of each customer, taking into account its financial
position, past expcricnce and other factors. Individual risk limits are set bascd on intcrnal or
extcrnal assessment in accordancc with limits set by the directors. The amounts presented in
the statement of financial position are nct of allowances for doubtful receivables, estimated

by thc entity's managemcnt based on prior experience and their assessment of the currcnt
econom ic environment.

The carrying amount offinancial assets rccorded in the financial statcments representing the
entity's maximum exposurc to crcdit risk without taking account of the value of any
collatcral obtaincd is made up as follows:

Rcccivablcs from exchange transactions 46,373,86t 46,373,E61

70,556,336 70,556,336

I10,930,197 I10,930,197Total

At 30 June 2020

125,817,23t t25,8t7,23tReceivables from exchange transactions

85,289,050 85,289,050

Total 2l 1,106,281 2l l,t06rEl

I

28 ll'rr s

The customers under the fully performing category arc paying their debts as thcy continue
trading. Thc credit risk associatcd with these receivablcs is minimal and thc allowancc for
uncollectiblc amounts that the entity has recognised in the financial statements is considered
adequatc to cover any potcntially irrecovcrable amounts.

Thc board oftrustccs sets thc Fund's crcdit policics and objectivcs and lays down parametcrs
within which thc various aspects olcredit risk management are operated.

'r ll

At 30 June 2021

Bank balances

Bank balances
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b) Liquldity rlsk menrgement

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk managemcnt framework for the management of
thc cntity's short, medium and long-term funding and liquidity managemcnt requirements.
The entity manages liquidity risk through continuous monitoring offorecasts and actual cash

flows.

The table below rcprcsents cash flows payablc by thc Fund undcr non-derivativc financial
liabilities by their remaining contractual maturities at the reporting date. Thc amounts

discloscd in the table are thc contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, 8s the impact ofdiscounting is not significant.

c) Market rlsk

The board has put in placc an internal audit function to assist it in assessing the risk faced

by the entity on an ongoing basis, cvaluate and test thc dcsign and effectiveness of its intcmal
accounting and operational controls,

Market risk is the risk arising from changcs in market prices, such as interest rate, cquity
prices and forcign exchange ratcs which will affect the entity's income or the value of its
holding of financial instruments. Thc objective of markct risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility ficr managing market risk rests with the Audit and Risk Management
Commiftee.

The Fund's Finance Department is responsible for the devclopment of detailed risk
managcmcnt policics (subjcct to rcvicw and approval by Audit and Risk Managemcnt
Comminee) and for the day to day implemcntation of those policies.

Therc has been no change to the entity's exposure to market risks or the manner in which it
manages and measurcs the risk.

At 30 June 2021

'trade payables (Refu ndable
deposits)

'fotal

At 30 June 2020

Trade payables (Refirndable
deposits)

'Iotal
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l. Interest rate risk

Interest rate risk is the risk that the Baringo County Ass€mbly (Members) Car Loan and
Mortgage Fund financial condition may be adversely affected as a rcsult of changes in
interet rate levels. The entity's interest rate risk arises from bank deposits. This exposes the
Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly from interest
rate movements on the Fund's deposits.

Management of inlerest rate risk

To managc the interest rate risk, management has end€avourcd to bank with institutions that
offer favourablc intercst ratcs.

Revolving fund

4,?64,922

Totel funds 2l I,106,281

Total borrowings

Less: cash and bank balances 85,289,050

Na debt(excess cash and cash
equivalents)

(70,5s6,336) (85,2E9,050)

Gearing
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d) Capitel rirk managcmenl

The objective of the Fund's capital risk managemcnt is to safeguard thc Fund's ability to
continue as a going concern. The cntity capial structure comprises of the following funds:

I 10,741,991 206,341,159

Accumulated surplus 6, r 88,206

l t6,930,197

70,556,336
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I2.7. NOTES TO THE FINAIICIAL STATEMENTS

l. Interest Income on laens

Intcrest is charged on car loans & mortgage at 3o/o p.a. on a simple interest basis

2. BenkChrrgcs

3. Cash and cash equivelenls

Dctailed analysis ofthe cash and cash equivalents are as follows

r,458,5 r I

Interest income from loans(mortgage & car loans)- Receivable 7,04t

I,458,5 I I 1,342,929

765Total s,127

Baringo County Assembly Car Loan & Mortgage
Fund Account 70,ss6,336

70,556J36 85r89,0s0

r) Current account

85,289,05070,556,336
Kenya Commcrcial
bank

85,289,05070,556J36

Intercst income from loans(mortgage & car loans)- Cash Roceived l,335,888

Totel

Bank Charges 5,727 '165

85,289,0s0

Total cash and cgsh equivalenls

n52063324
Total
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4. Receivables from exchange lrrnsrctions

5. Prmeeds from Principal [,oan Repayments

This rcfers to the part ofthe total loan (principal & inter€st) repaid exclusive of interest i.e.
the principal loan repayments for which the cash had been received in the Fund Account as

at 30 June 2021 .

6. Loan Disbumements paid out

This rcftrs to the car loan and mortgage advanced to the two Members of the County
Asscmbly Service Board.

7, Car Loan & Mortgege Insurance

Current Receivables
Intercst receivable

Current loan repayments due 46,373,86t 56,482,984

46,373,861 56,482,984Tolal Current receivablcs

Non-Currenl receivablcs
Long rcrm loan repayments due

69)34,247Totel Non- current receivables
Total receivebles from exchange trrnseclions 461373,861 125,E17,231

48,400,410

48,{00,41041,762,976

4,508,97s

Total 4,508,975

Total sr,549
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69,334,247

Loan Disbursements

This refers to the lifc insurancc prcmium paid to Jubilec Insurance Company Ltd to cover
the Loans advanced to the Members against dcath and disability.

Principal Loan Repayments-Cash 47,762,976

Totel

Car Loan & Mortgage lnsurance premium 5 t,549 2,501,545

2,501,545
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Account receivable as at lst July 2020 (A) 4,711,854
Accounl rcccivablc issued during the yeff (B)
Account rcc€ivable seflcd during the Year (C) 4,71I,854
Net changes in account receivables D= A+B-C

-

8. Changes in Accounts Receivrble

9. Changes in Accounts Payeble

10. Relrted perty belences

e) Neture of relrted perty reletionsbips

Entities and other parties relatcd to the Baringo County Assembly (Members) Car lnan and
Mortgage Fund includc thosc partics who havc ability to exercise control or exercise
significant influencc over its opcrating and financial decisions. Rclatcd parties include
managcmcnt personncl and their associates. The fund/scheme is related to the following
entities:
a) The County Assembly of Baringo;
b) The County Govemment of Baringo;
c) Key manage{nent;
d) Board ofTrustces.

b) Related party tnnsrctions

c) Key matrtgement remutreraaion

Accounts Payable as at l!t July 2020 (A) 475,380
Accounts Payablc hcld during the year (B)
Accounts Payable paid during the Year (C) 475,380

Transfcrs from County Assembly of Baringo

Total

Board ofTrustees

Total

Key Management Compcnsation

Net changcs in account payables
D= A+B-C
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The Baringo County Asscmbly (Mcmbcrs) Car Loan and Mortgsge Fund does not pay

any remuneration (with thc exception of siuing allowanc*s as indicated in Note l2) for
its key management and Board of Trustecs as this is paid for by the County Assembly

of Baringo and reported in its separate sa of financial slatements.

11. Intcrrrt Income (ecturl cerh rccclvcd)

The interest income relates to the actual (cash) interest income carned and rcceived on car

Ioans and mortgages for the year ended 30th June 2021 and also the interest reccived in the

current FY (202012021) but was earned on the loan rcpayment for the month ofJune 2020,

i.c. the previous year, FY 201912020.

12. Slttlng ellowences

This refers to the sitting allowances expense made to the members ofthe Loans Management

Committee in the FY 2020t2021.

13. Car Losn Balances converted to Car Grant

This rcfcrs to the Car loan balances convcrted to Car Grant as per the advisory ofthe SRC

Ref. No.: SRC/TS/COG/3/61/48 VOL. II (ll3) dated 91h February 2021 in the FY
20201202t.

1,479,219t,465,552
lnterest income received from Car Loans (actual
cash received)

1,479,219t,165552Total

29,500Sitting allowances

29,500

63,874,466

Cash refund of amount of car loan repayments
alrcady recovered after conversion of the Car Loan
Fund to Car Grant as pcr the advice ofthe SRC

lt,673,353

Car Loan Balance written off from the books of
accounts(amount unpaid by the members for thc
pcriod April-June 2020 and Fcbruary 2021-lune
2022) as per the advicc ofthe SRC

95,547,819Total
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14. Paymenl for supply of fuel

This refers to the paymcnt for the supply of fuel for Assembly vehicles made from the
Car Loan & Mortgage Fund account

15. Refund of amount paid for supply of fuel

This refers to thc refund to the Car Loan & Mortgagc Fund account ofthe amount paid
for supply of fuel ficr Assembly vehicles

Supply of fuel r,280,000

Totrl 1,280,000

Refund ofamount paid for supply ol fuel I,280,000

Total tr80,000
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13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMEIYDATIONS

Thc following is thc zummary of issucs raiscd by thc cxternal auditor, and managcmcnt commcnts that wcr€ providcd to the auditor. Wc havc

nominucd focal pcrsons to rcsolvc thc various issues as shown below with thc associatcd time framc within which we cxpcct thc issucs to bc
resolved.

Guidance Noles:

a) Usc thc same refcrence numbcrs as contained in the extcrnal audit rcport;

b) Obtain the "lssue/Observation" and "management commcnts", requircd above, from final external audit reporr that is signed by
Managcmcnt;

c) Beforc appmving thc rcpor! discuss thc timcframc with thc appointed Focal Point pcrsons within your cntity rcsponsiblc for implcmcntation
of cach issuc;

d) Indicare thc status of "Rcsolved" or "Not Rcsolved" by the &te of submining this report to County Treasury.

Note:
There were no audit rccommendations in the year anded 30 June 2021 sincc the fmal audit report for the year ended 30 Junc 2020 had not been

reccived.

N/A N/A N/AN/A N/AN/A
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