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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND
BUDGETARY REVIEW

The Quarterly Economic and Budgetary Review Report is Published in
accordance with Section 83 of the Public Finance Management Act, 2012. lt
states as follows:

S3. (l) An accounting officer for a national government entity shall prepare a

report for each quarter of the financial year in respect of the entity.
(2) ln preparing a quarterly report for a national government entity, the

accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of the

entity; and

(D) Is in a form that complies with the standards prescribed and published by the
Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the

entity and the National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the
report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the Controller of Budget, Auditor-General and

the Commission on Revenue Allocation; and

(D) Publish and publicize the reports.

(6) In the case ofan entity that is a state corporation, the accounting oflicer for
the corporation shall submit the quarterly report to the Cabinet Secretary responsible

for the corporation who shall, upon approving it, forward a copy to the Cabinet
Secretary.
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HIGHLIGHTS OF THE 2OI8II9 FIRST QUARTER QUARTERLY
ECONOMIC AND BUDGETARY REVIEW

1{ Economic Growth

I fne economy maintained strong gowth momentum in the second quarter of 2018
growing by 6.3 percent up from 5.7 percent in the first quarter of 2018 and 4.9

, percent in20l7. This growth was supported by the strong performance in the non-
agricultural activities; improved performance of the agricultural sector mainly
attributed to improved weather conditions and regain in business and consumer

i confidence following political stability in the country.
l2i Stable Prices
ii The economy continues to register macroeconomic stability with low and stable

interest rates and competitive exchange rate to support exports. The overall month
on month inflation increased to 5.7 percent in September 2018 from 4.0 percent in
August 2018 but remained within 5.0 percent target. The 5.7 percent inflation rate

I recorded in September 2018 was a decline compared to the 7.1 percent inflation
ll rate registered in September 2017, and was mainly attributed to decline in the food

prices.

3. Balance of Payments

The overall balance of payments position was at a deficit of US$ l,24l.l million
(1.3 percent of GDP) in the year to August 2018 from a surplus of US$ 135

I million (0.2 percent of GDP) in the year to August 2017. This deficit was on
account of a decline in the capital and financial account despite the improvement

i in the current account deficit. The current account balance improved to a deficit of
] USS 3,g34.|million (4.2 percent of GDP) in the year to August 2018 compared to
I a deficit of US$ 5,009.3 million (6.3 percent of GDP) in the year to August 2017.

4.1 Foreign Exchange Reserves

I The banking system's foreign exchange holding remained strong at US$ 12,099
; million in August 2018 from US$ 10,378 million in August 2017. The official
1 foreign exchange reseryes held by the Central Bank of Kenya improved to US$

I e,Otl million (5.9 months of import cover) in August 2018 compared with US$

) 7 ,9L0 million (5.3 months of import cover) in August 2017 .

5. Money and Credit
I

] Broad money supply, M3, grew by 8.5 percent in the year to September 2018
compared to a growth of 7.7 percent in the year to September 2017. The primary

I source of the growth in M3 was the increase in the net foreign assets (NFA) of the

I Uanking sector despite a slowdown in the growth of net domestic assets (NDA) of
the banking system. The decline in growth in NDA was largely reflected by the

1 decrease in net domestic credit to government.
I

6. Capital Markets

Activity in the capital market slowed down with equity share prices declining as

I shown by the NSE 20 Share Index. The NSE 20 Share Index was at 2,876 points
I by end-September 2018 from 3,751 points in September 2017. The depressed

share prices resulted to lower market capitalization of KSh. 2,21I billion from
K$h.2,377 billion over the same period. The decline reflects trends in the global
equities markets as investors shift to bond markets in expectation for a further hike
in the USA interest rates.
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7. Total Revenue Collection

The National Government cumulative revenue collection including A-I-A for the
period July 2018 to September 2018 amounted to KSh. 369.6 billion (equivalent to
3.7 per cent of GDP) against a target of KSh. 446.4 billion (equivalent to 4.6 per
cent of GDP). It is below target by KSh. 76.8 billion mainly due to shortfalls in
other Income Tax, VAT Imports and Excise Duty among other tax heads.

8. Government Expenditure and Net Lending

The total cumulative expenditure and net lending inclusive of transfers to county
governments for the period ending 30h September, 2018 amounted to KSh. 452.5
billion. This was KSh. 50.5 billion below the target of KSh. 503 billion which was
largely attributed to low Domestic Interest payment, low absorption of wages and
salaries, low absorption payments of pension and low absorption of development
projects funds by the National Government.

9. Guaranteed Loans

Between July 2018 and September 2018, the National Government did not repay
either principal or interest on account of guaranteed loans against the projected
debt service of KSh. 327 million.

10. OveraII Fiscal Balance

The overall fiscal balance, on a commitment basis (excluding grants), amounted to
a deficit of KSh. 86.5 billion (equivalent to 0.9 per cent of GDP), as at the end of
September 2018.

11. External Financing

The Net Foreign Financing amounted to a net borrowing of KSh...16.8 billion
(equivalent to 0.2 per cent of the GDP) during the quarter ending 30* September
2018.

12. Net Domestic Borrowing

Net domestic financing amounted to a net borrowing of KSh. 69.2 billion in the
quarter ending 30u September 2018.

13. Domestic Debt Stock

Total gross domestic debt stock increased by 10.3 per cent from KSh. 2,176.6
billion as at end of September 2017 to KSh. 2,401.7 billion by the end of
September 2018.

14. External Debt Stock

The total external debt stock, including the International Sovereign Bond, stood at
KSh. 2,605.3 billion by the end September 2018. The debt stock comprised of
multilateral debt (33.7 per cent), bilateral debt (3 1.2 per cent), suppliers credit debt
(0.64 per cent), and commercial debt (34.5 per cent-including International
Sovereign Bond).

vlll



ECONOMIC DEVELOPMENTS

] RECENT ECONOMIC DEVELOPMENTS

of

l.l
I The Kenyan economy maintained strong growth momentum in the second quarter

8 growing by 6.3 percent up from 5.7 percent in the first quarter of 2018. This
was mainly attributed to growth of activities in agriculture following the

weather conditions experienced in 2018 and the pickup in performance for
occasioned by the stable macroeconomic environment, ongoing public and

sector investments and regain in business and consumer confidence following
stability in the country (Chart 1).

1: Economic Growth Percent

National Treasury; Data: Kenya National Bureau of Statistics
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products especially in the dairy subsector. Similarly, production of tea, coffee

sector grew by 5.6 percent in the second quarter of 2018 compared to
of 0.8 percent in a similar quarter n 20L7 . The improved growth was as a result

weather conditions that led to increased production of key food crops and

improved during the period and mitigated the impact of the decline in the
of vegetables and cut-flowers thereby supporting the growth of exports. The
of agricultural sector to overall GDP growth was at 1.3 percentage points in

the quarter of 2018, an improvement from the 0.2 percentage points in the same
in20l7.

3. The non-agricultural activities (service and industry) remained vibrant growing by
6.3 percent in the second quarter of 2018 up from a growth of 6.0 percent in a similar
qurrter rrl,20l7.It registered the largest contribution to real GDP growth at 4.1 percentage
points mainly supported by the service sector (Table l).
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Table 1: Sectoral GDP t6-201

Source: National Treasury; Data: Kenya National Bureau of Statistics

4. Services remained the main source of growth and expanded by 6.7 percent in the

second quarter of 2018 compared to a growth of 6.3 percent in the same quarter in 2017 -

The service sector was suptofted by improved gowth in accommodation and restaurant

(15.7 percent), information and communication (12.6 percent), wholesale and retail trade

(Z.Z pl.r"nt)'and real estate (6.6 percent). Growth of activities in transport and storage

iZ.S i..."rtj remained vibrant despite the slowdown relative to the same quarter in 2017,

Orp to a risein international oil prices that affected the price of light diesel.

5. The financial sector had a subdued performance in the second quarter of 2018 on

account of significantly constrained growttrin financial activities. Services contributed 3.3

percentage p6intt to rial GDP growth in the Second quarter of 2018 largely supported by

*tro6rui-" and retail trade (0.6 percentage points), real estate (0.5 percentage points) and

transport and storage (0.5 percentage points).

6. The Industry sector grew by 4.8 percent in the second quarter of 2018 comparedto

a growth of 3.5 percent in the same quirter in2017 following increased activities in the

minufacturing, electricity and water supply. The industry accounted for 0.9 percentage

points to groilh in the second quarter of 2018, largely driven by the manufacturing and

ionstructi6n activities and contribution from the two activities averaged 0.3 percentage

points.

7. Manufacturing sector recovered and grew by 3.1 percent in the second quarter of
2018 from a contrac-tion of 0.2 percent in the same quarter in2017. The improvement in

the sector could be attributed to agro-processing activities that benefitted substantially

from increased agricultural production.

8. Activity in the Electricity and Water supply remained vibrant during the second

quarter of 20i8, and it grew by b.6 percent compared t 
-9.0 

percent in the same quarter in

iOl1 . The growth was largely driven by reduced us9_of input intensive sources of energy

such as hydro generated electricity supported by sufficient rainfall and geothermal power

generation coupled with a slowdown in growth of thermal generation.
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REC ECONOMIC DEVELOPMENTS

12 Inflation

9. Month-on-month overall inflation increased to 5.7 percent in September 2018 from
4.0 percent in August 2018 but remained within the 5.0(+/_2.5) percent target. The 5.7
percent inflation was lower than the 7.1 percent inflation rate in-Septembei20l7. This
decline emanated from lower prices of key food items such as carrots, loose maize grain,
loose maize flour, tomatoes, cabbages, and beans. However, energy prices continuid to
exert upward pressure on overall inflation due to higher fuel and etettricity prices (Chart
2r).

Chert 2a: Inflation
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10. Kenya's rate of inflation compares favorably with the rest of sub-Saharan African
countrties and especially its peers such as Nigeria and Ghana whose inflation rates were
I1.3 percent and 9.8 percent, respectively in September 2018 (Chart 2b).

Chart 2b: Inflation Rates in selected African Countries (September 20lg)
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RECENT ECONOMIC DEVELOPMENTS

Source: National Treasury Data: Central Bank of KenYa

1.3 Balance of PaYments

11. The overall balance of payments position was at a deficit of US$ l,24l.l million

(1.3 percent of GDP) in the y.ur to eugus! z!l! froLagrptYtJ{us$ 135 million (0.2

p...Jnt of GDp) in the y.ur-to August-2017 (Chart 3). This deficit was on account of a

iecline in the capitaland financial iccount despite the improvement in the current account

deficit.

Chart 3: Balance of Payments (Percent of GDP)
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12. The current account balance improved to a deficit of US$ 3,934.1million in the

year to August 2018 compared to a deficit of US$ 5,009.3 million in the year to August

2017. This reflects an improvement in the secondary income account balance particularly

increased workers' remittinces despite the widening of the trade account balance and the

increased payments to foreign investors (due to high interest payments)'

13. As a percentage of GDP, the current account balance narrowed to 4.2 percent in

August 201ti from 6.5 percent in August 2017 supported by strong growth of agricultural

.*p"ort, particularly tea and horticulture, resilient diaspora remittances, and improved

tourism receipts (Chart 4).
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ECONOMIC DEVELOPMENTS

4: Balance on Current Account

Treasury; Data: Cenhal Bank ofKenya.
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1.5 Exchange Rates

17. The Kenya Shilling remained broadly stable and competitive against major

international currencies. Against the aoilar, ttt" 
"ttttunqglate 

wai relatively less volatile

exchanging at KSh. 160.8"il S.pt.-ftt-ZOig fromistr' 103'1 in September 2017'

Against the Euro una tn, Sterling i"rrilrdSlry1r' al.s9.;tren'thened to KSh' 117'6 and

KSh. 131.7 in S.pi.*U"i 2Olilfrom iiSrt. lii'g "and KSh' t:Z't in September 2017'

RECENT ECONOMIC DEVELOPMENTS

Chart 5: Oflicial Foreign Reserves (US$ million)

Source: National Treasury; Data: Central Bank of KenYa'

respectivelY (Chart 6a).

Chart 6a: Kenya Shilling Exchange Rate

Source: National Treasury,, Data: Central Bank of KenYa

18. Further, the KenYa Shilling has continued to disPlaY relatively less volatilitY,

compared to most Sub- Saharan cturencles (Chart 6b). This stability reflected strong
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and Credit

money supply, M3, improved to grow by 8.5 percent in the year to
2018 compared to a growth of 7.7 percent in the year to September 2017

3). The pickup in growth reflects an improvement in time and savings deposits
foreign culrency deposits despite a decline in the rate of increase in demand
and currency outside banks. Other deposits at the Central Bank increased in the
September 2018 largely reflecting increased County Governments deposits on
of transfers from the National Govemment.
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Charlt 6b: Performance of Selected Currencies against the US Dollar (September
2Ql7 to September 2018)
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RECENT ECONOMIC DEVELOPMENTS

Table 3: and Credit KSh. billion

Source: National Treasury, Data: Central Bank of Kenya

20. The primary source of the growth in M3 in the year to Sepember 20-18 was the

increase in the nei foreign assets (NFA) of the banking sector despite a slowdown in the

growth of net domesticlssets (NDA) of the banking system. The decline in growth of
NOe was largely reflected in the decrease in net domestic credit to govemment.

21. Net Foreign Assets (NFA) of the banking system in the year to September 2018

grew by 2 1 .6 perient, an improvement compared to a growth of 3.3 percent in the year to

September ZOiZ lCnart 7). The improvement is attributed to an increase in commercial
Banks's NFA largely on account of increased deposit holdings in non-resident banks and

lending to non-residents. The net foreign assets of the Central Bank also increased during
the period due to a pick-up in foreign exchange reserves.
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ECONOMIC DEVELOPMENTS

7: Growth in and Its Sources

National Treasury, Data: Central Bank of Kenya

Net Domestic Assets (NDA) slowed down to a growth of 5.2 percent in the
September 2018 from a gowth of 8.9 percent over a similar period in 2017. This
a decrease in growth of net credit to government resulting from increased

deposit holdings at the Central Bank of Kenya following the Eurobond
as well as quarterly tax collections.

23. growth of credit to the private sector grew by 3.9 percent in the year to
2018, an improvement from the 1.7 percent growth in September 2017.ln

, lending to manufacfuring, building and construction, consumer durables and
and insurance sectors grew by l2.l percent, 11.3 percent, 7.9 percent and 6.6

respectively. This offset the substantial loan repayments recorded in the mining,
, and communication and agriculture sectors in the year to September 2018.
in private sector credit is expected to pick up gradually with the continued
of the economy.

t.7

24. term interest rates remained fairly low and stable. The Central Bank Rate was

Rates

to 9.0 percent on 30th July 2018 from 9.5 percent in March 2018 in order to
activity. The interbank rate remained low at 4.5 percent in September

201 5.5 percent in September 2017 due to ample liquidity in the money market
8). The 9l-day Treasury bill rate declined to 7.6 percent in September 2018

to 8.1 percent in September 2017 while over the same period, the 182 day and
the
10.

day Treasury bills averaged 8.7 percent and 9.7 percent from 10.3 percent and
respectively

9
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.

Chart 8: Short-Term Interest Rates
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1.8 Capitat Markets

25. Activity in the capital market slowed down with equity share prices declining as

shown by the-NSE 20 Sliare Index. The NSE 20 Share lndex was at 2,876 points by end-

Septemb-er 2018 down from 3,751 points in September 7017. The depresge_{9hare prices

resulted in lower market capitalization of KSh. 2,21I billion from KSh. 2,377 billion over

the same period (Chart 9;. The decline reflects trends in the global e_guities markets as

investors strit to bond markets in expectation for a further hike in the U.S. interest rates,

on strong jobs and economic data.

Chart 9: Performance at the NSE

Source: National Treasury, Data: Central Bank of Kenya
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FISCAL DT]VELOPMENTS

2.0 FISCAL DEVELOPMENTS
2.1 Revenue

26. By the end of September 2018, total cumulative revenue (including A-I-A and
grane) collected amounted to KSh. 369.6 billion against a target of KSh. 446.4 billion
(Tabh 4 and Chart 10). The revenue was below target by KSh. 76.8 billion. Compared
to the last FY, revenue collection increased by 6.5 per cent. Ordinary revenue collection
was KSh. 332.2 billion against a target of KSh. 400.9 billion, which was KSh. 68.7 billion
below the target. Cumulative A-I-A collection was below target by KSh. 3.7 billion
during the quarter under review. The underperformance of A-I-A is due to under reporting
in the Ministerial expenditure returns for the period under review. The Railway
Dovelopment Levy collection amounted to KSh. 5.4 billion against a target of KSh. 6.4
billion. The revenue analysis using Government Finance Statistics Manual 2014 (GFSM
2014) approach is as shown in annex IL

T$te 4: Government Revenue and External Grants, Period Ending 30th
September, 2018 (KSh. Millions)

lt rent of buildings, fines and forfeitures, other taxes, and other fund contributions, and
miscglhaoous revenue.
2/ inchrdes receipts from Road Maintenance Levy Fund and A-l-A from Universities

Sourtc: illational Treasury

27. As a proportion of GDP, the total cumulative revenue and grants in the period
under rdview was 3.7 per cent compared to 3.9 per cent in the corresponding period in the
FY 20ltlll8. Extemal grants amounted to KSh. 3.6 billion against a target of KSh. 8.1
billion, tepresenting an under performance of KSh. 4.5 billion.
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Chart l0: Ordinary Revenue by Sources, Period Ending 30th Septemberr 2018
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2.2 Expenditure

28. The total expenditure and net lending for the period under review amounted to

KSh. 452.5 billion, against a target of KSh. 502.9 billion. The shortfall of KSh. 50.5

billion can be attributed mainly to lower absorption recorded in recurrent by the National

Government. In addition, development expenditures by the National Government also

recorded a marginal under e*penditure of KSh. 4.2 billion (Table 5 an! Chart 11).

Recurrent .*p"-nditrr. for Nitional Government amounted to KSh. 343.3 billion
(excluding fSn. Z.O billion for Parliament and Judiciary), against a target of KSh. 356.8

billion. This under performance was mainly recorded in domestic interest payment, wages

and salaries and pension expenditures which accounted for KSh. 19.1 billion, KSh. 16.l

billion and KSh. 9.9 billion of the shortfalls respectively.

29. Foreign interest payments amounted to KSh. 23.0 billion, compared to KSh. 17.3

billion in thi su*e p"riod in the 2Ol7/18 FY. The domestic interest payments totalled

KSh. 61.1 billion, which was higher than KSh. 49.9 billion paid in the corresponding

period in the previous financial year:, Additional expenditure analysis using Government
'Finun"e 

Statisiics Manual2014 (GFSM 2014) approach is as shown in annexes V and VI.
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Trblo 5: Expenditure and Net Lending, Period Ending 30th September,2018 (KSh.
Mlllions)

201712018
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2018/19

Actual I tarsets

l)eriation % Growth

I. REURRE{T
DonFstic Interest

Forelgn Interest

Pensions

Wasds and Salaries

294,701
49,871

t7283
l3,gy
91,s03

343J36
6l,l l9
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gtl.Y78

356,780
80,255
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23,032

I I1.039
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6. &ualization Fund

7.cF
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r250
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Souru: National Treasury

Chrt 11: Expenditure and Net Lending
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FISCAL DEVELOPMENTS

30. The total cumulative ministerial and other public agencies expenditure including
A.I.A was KSh. 262.4 billion against a target of KSh. 437.6 billion. Recurrent expendiure
was KSh. 194.3 billion against a target of KSh. 268.2 billion, while development
expenditure amounted to KSh. 68.1 billion against a target of KSh. 169.3 billion. The
percentage of total expenditures to the target is 60 per cent while the percentage of total
expenditures to the target for recurrent and development are 72.4 per cent and 40.1 per
cent respectively. The discrepancy between actual and target expenditures is partly due to
the non-capture of the parastatals and other government entities expenditures hence under
reporting by MinistrieVgovernment agencies. These ministerial expenditures are
therefore, provisional.

31. As at the end of the period ending 30ft September, 2018, expenditures by the
Ministry of Education, Science and Technology; Teachers Service Commission and
Ministry of Health (Social Sector) accounted for 42.3 per cent of total recurrent
expenditure. In addition, the State Departrnent for Interior and Ministry of Defense
accounted for 6.9 per cent and 17.7 per cent of total recurrent expenditure respectively.

32. Analysis of development outlay indicates that the State Department for
Infrastructure (22.2 per cent) accounted for the largest share of the total development
expenditures, followed by the State Department for Devolution (13.2), State Departrnent
for Transport (13.1 per cent), State Department for Information, Communication and
Technology (9.5 per cent), State Department for Energy (9.3 per cent), and the Ministry of
Health (6.7 per cent). The development expenditures by these large Ministries' were
generally below the target. Table 6 below depicts the details of various MinisteriaVState
Departments and Commissions/Government Agencies expenditures for the quarter under
review.

t4
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Table 6: Ministerial Expenditures, period Ending 30rh September,20Ig (IGh.
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2.2.1 Pending Bills

33. The pending bills for the FY 20-17/18 amount to KSh' 29'3 billion' The government

has prioritized clealanl.-or uu thr p#il;;tli;. 
-g^,ltt 

respect, MDAs have been

directed to settle p""ii"g Uitt, u, u first charfr in the FY 2018/19 budget'

2.2.2 Guarsnteed Loans to Parastatals

f4. cumulative principal and.interest payments of guaranteed loans to parastatals with

liquidity problems *a. ,"ro against ";;"i#;;s;i 
Siiistt' 326'6 Million (Table 7) for

the period ending 3d G;ilb4,26id:'ii;;;;;"*;tloans for EAP. and rARDA

became due within the period under."";;I";;er, the payments were effected in the

month of October,2018'

Table ?: Schedule and Actual Payments

iOt[ S"pt -ber,2018 (KSh' Millions)
on Guaranteed Debt for the Period Ending

* Provisional

Source: National TreasurY

2.3 Fiscal Outturn

35.BetweenJutyl,2018andSeptember30th,2018,cumulativefiscalbalance(ona
commitment basis and excludirg g.*"1 u-ot'"t"d to. KSh' 86'5 billion (which is

equivarent to 0.e p.r-;;;i.-GDpidd; *g","a a"ficit of KSh - &.6 b*lion (which is

equivalent to 0.7 p".-rrr, ,f Cnil G;ilS ;d Cn".t 12)' Including grants' the fiscal

balance 1on u rorr,rii*"", U"ri.l .i"i,A 
"iO.I ntt 99"19f!O'P 

againtla.t"J'"Jed deficit of

0.6 per cent of cDP. Over the .*" p.l'J\d iOli tn' the fiscil deficit including grants

(on commitmenl b".iJr;[ ut rSrr. O;j;tiiili"quiuut"nt to 0'7 per cent of GDP)' The

Fiscal Outturn ,r,ir"'ruJri* nnuncili-,#Td.tht revised ani printed budgets for

201g/19 Fy is prorial i, Annex r. ruitr,"., fiscal outturn anarysis using Govemment

Finance Statistics rr,i"rr"iiot4 (CFSr;;iili6;;;;.h is shown in annexes III and IV'
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FISCAL DEVELOPMENTS

Table 8: Budget Outturn, Cumulative Ending 30th September,20lS (KSh. Millions)

*Provisional

Source: Nadonal Treasury
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Chart 12: Fiscal Balance as at September 2018

Source: National Treasury

2.4

2.4.1

Financing

External Financing

36. Cumulative Net External Financing for the period between July lst 2018 and
September 30th 2018 amounted to a net borrowing of KSh. 16.8 billion (Table 9). Total
disbursements (inflows) including Appropriations-in-Aid amounted to KSh. 30 billion for
the period ending 30th September, 2018 against a target of KSh. 34.1 billion. The actual
disbursement amount included KSh. 3.1 billion Project Loans-Cash, KSh. 21.5 billion
Project Loans A.I.A., KSh. 3.5 billion commercial financing and KSh. 1.8 billion
Programme Loans. External repayments (outflows) of principal debt amounted to KSh.
l3.l billion. The amount comprises of principal repayments due to both bilateral,
multilateral organizations and commercial amounting of KSh. 5.2 billion, KSh. 3.0
billion and KSh. 5.0 billion, respectively. tn addition, government financing analysis
using Government Finance Statistics Manual 2014 (GFSM 2014) approach is shown in
annex VI.
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FI$CAL DEVELOPMENTS-

Table 9: External Financing, Period Ending 30th September' 2018 (KSh.
Millions)

Quarter I
2017n8

Quarter I
2018/19

Cumulatirt September 2018r

Actual ActuaI ActuaI Target

DISBI.]RSIEIUETITS:

Proj€ot Ca$h loans

Project lo|ns A-l-A

Project lohns SGR 
-PHASE- 

I&2A-AI.A
Conrrrcigl Financing

O/W F;port Credit

ProermE [oans

16,52E.89

L094..24
l4,lq).96

243.70

29962.00

3,145.00

21,495.00

3,488.m

3,la8.m
1.834.m

29962.00

3,145.m

2t,495.N

3,,l88.00

3,488.00

1,834.m

34,097.00

8,942.00

23,20/'.N

l,95l.m
1,951.00

D(TERNALRPAYVETITS:

Bilaten{incl. Italy Debt SWAP)

Multilateral (ercl. IMF)

Conrrrrcial

9,073.06

5,v5.20
3,727.K

13,t29.69

5,193.51

2,955.00

4981.18

13,129.69

5,193.51

2,955.U

4.981.18

t9att.28

9261.72

5,180.51

4,769.05

NETFORECN FINANCING 7,455.E3 16.83231 l6+E3231 14,886.00

Source: Netiqtal Treasury

2.4.2 DomesticFinancing

37 . By the end of September 2018, net domestic borrowing amounted to KSh. 69.2 billion
(Table 10) against a target borrowing of KSh. 40.7 billion (Table 8). The borrowing

comprised'oaKsh. 45.7 billion from commercial banks, KSh. 33.7 billion from Non-

naniing Financial Institutions and KSh. 0.2 billion from Non-residents, and a repayment

of KSh] 10.4 billion to the Central Bank (Table l0). Comparatively, for the same period

in 2017, the net domestic borrowing, comprised of net borrowing of, KSh. 8.3 billion
from the Central Bank, and a borrowing of KSh. 1.9 billion from Non-Residents, KSh.

12.6 billion from commercial banks and KSh. 26.3 billion from non-banking financial

institutions (Chart 13). In addition, govemment financing analysis usin-g_Government

Finance Statistics Manual2014 (GFSM2014) approach is shown in annex IV.
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Chart 13: I)omestic Financing
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38. The stock of Treasury Bills held by Non- Banks recorded a net increase of KSh. 33.7
billion while those held by Comrnercial Banks recorded a net increase of KSh. 49.7
billion. The stock of Treasury Bills held by Non-residents declined by KSh. 0.3 billion.
The stock of Fixed Rate Bonds held by Commercial Banks declined by KSh. 6.2 billion,
by Non-residents increased by I$h. 0.5 billion and those by non-Banks recorded a net
increase of KSh. 2 billion.
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Note: Treasury Bilts as relected here are given at cost value as opposed lo Table I 3 given at face value.

Source: Data form Central Bank of Kenya

3.0 PUBLIC DEBT
3.1 Overdl Debt Position

39. The gross ilublic debt as at 30th September,2018 was KSh.5007.1 billion as

comparedto KSh. 4,486.8 billion as at end of September 2017. The gross public debt

comprised of 52 fir cent external debt and 47 per cent domestic debt by end September,

20lti. The inqeab in the public debt is attributed external loan disbursements and the

uptake of donrstip debt during the period. The net public debt was KSh. 4,717 billion by

end of the perid Under review (Table 1l).
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Table 11: Kenya's Public and Publicly Guaranteed Debt, September 2016 to
September 2018 (KSh. Millions)

Sepl6 Dec-l6 llrrr-17 Jun-17 Sopt 17 Dec-l7 IIar-18 Jun-lE Sept lE'
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BIIAIBAT
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COMMERCIATBANKS

SIJPPI.JMSCREDN
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r,r48J96

96,197
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I 10,782
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902r0
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TOTAL BANXS 1,02t 735 1,032559 I,e5l,ll9 I,196950 w27ln t221,747 rJ20,449 t377J39 vn3e2
NON BANKS & NON RESIDB'JTS 825,820 898,415 881,834 9l 5,3 l6 949,098 998.6rE r,05r202 I,l0l,596 r,r r r348

SUETOTAT r,rs4sss l,9y),973 t,944,953 2,112J65 2,r76595 2J20J6s u7t,65t 2,17&t35 2,401,740

GRAND IOTAT GRO6S tJ0eJ(6 t$21tt1 4'(X6J4,l 4,407,001 4,416793 4J74,t60 4rt1,0t2 5,039,03,1 5,007,fi5

I.TSS ON.LE.IUNG

I.ISS COVERNME.IT DEOSITS

(5,70r)

(126.9r r)

6,70r)
(373,0r6)

6,701)

(364,909)

(5,70r)

(428,774)

(5,70t)

(432,r r l) (3s0,924)

(5,i0r 6,70r)
(573,884)

6,70r)
(503317t

(5,70r)

083.959)

GRAND TUTAT NET 3J76,651 3,44q699 3,675,731 3912525 1,04t 97t {rr753s 13U,4n 1529.96 1,71?,115

'Provisional
Source: National Treasury

3.2 Domestic Debt

40. The stock of gross domestic debt was KSh. 2,401.7 billion in September 2018 from
KSh. 2,176.6 billion in September 2017. The stock of Treasury Bills held by the Cental
Bank, Commercial Banks, Non-Banking Financial Institution and Non-Residents
increased by KSh. 142.7 billion from KSh. 724.8 billion in September 2017 to KSh. 867.5
billion in September 2018 (Table 12). The total stock of Treasury Bonds, which include
Fixed Rate and Special was KSh. 2401.7 billion in September, 2018 from KSh. 2176.6
billion in September,20l7 to (Chart I4).

Chart 14: Domestic Debt Stock by Instruments
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4.0. ANNEXES
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Annex
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Il: Revenu" (Kh' Millions)

Source: National Treasury
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Annex I[:

National Treasury
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ANN EXES

AnnexIV: Statement of Government
OPerations

(Ksh. Milions)
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ANNE XES

Annex V; Erpense

Source: Narional Treasty
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ANNEXES

Annex Vl: Transaction in Assets and Liabilities (KSh. Millions)

Source: National Treasury
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