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BASIS FOR THE QUARTERLY ECONOMIC BUDGETARY

Quarterly Economic and Budgetary Review Report is Published in
with Section 83 of the Public Finance Management Act, 2012. lt

as follows:

83. (l) An accounting officer for a national government entity shall prepare a

for each quarter of the financial year in respect of the entity
(2) In preparing a quarterly report for a national government entity, the

officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of the

entity; and

(D) Is in a form that complies with the standards prescribed and published by the

Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting

shall submit the quarterly report to the Cabinet Secretary responsible for the

and the National Treasury

(a) The Cabinet Secretary responsible for an entity shall forward a copy of the

to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National
shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the Controller of Budget, Auditor-General and

the Commission on Revenue Allocation; and

(6) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting officer for
corporation shall submit the quarterly report to the Cabinet Secretary responsible

the corporation who shall, upon approving it, forward a copy to the Cabinet

lx





HI fillcurs oF THE 20tltr9 FoURTH QUARTER QEBR

omic growth
Economy recovered in 2018 and grew by 6.3 percent up from a growth of 4.9

in 2017. This groMh momentum continued in the first quarter of 2019 with a

of 5.6 percent compared to a 6.5 percent growth in the corresponding quarter of
5.6 per cent growth was mostly supported by expansion in the services sector

, this growth was slower than that of the first quarter of 2018 mainly on account

in the onset of long rains that affected agricultural production

201

of

le prices
environment remained stable with low and stable interest rates and a

exchange rate to support exports. Month-on-month overall inflation remained

It S.l percent in June 2019, a slight increase from 5.5 percent in May 2019, which is

l*re S.O (+l_2.5) percent target. The increased inflation in June 2019 was mainly on

of elevated prices of a few food products.

3.

of
in
a

of in the year to May 2019 compared to a deficit of US$ 4,861.5 million (5.5

of Payments
balance of payments position was at a deficit of US$ 997.3 million (1.0

of GDp) in the year to May 2019 from a deficit of US$ 798.0 million (0.9 percent

in the year to May 2018. The overall balance was supported by an improvement

current and f,rnancial account despite the decline in the capital account. The current

balance narrowed by 2L6 percent to a deficit of US$ 3,809.5 million (3.8 percent

of GDP) in the year to May 2018.

4. Exchange Reserves
system's foreign exchange holding remained strong at US$ 13,369 million in

l9 from US$ I1,924 million in May 2018. The ofhcial foreign exchange reserves

the Central Bank improved to US$ 10,122 million (6.4 months of import cover) in

ompared to US$ 9,291 million (6.2 months of import cover) in May 2018.

banks holdings stood at US$ 3,246 million in 2019 from US$ 2,633 million
019 c

in

5.

the sector. This groMh in M3 was partly offset by the slowdown in net domestic

and Credit
money supp ly, M3, improved to a growth of 8.7 percent in the year to May 2019

to a growth of 7.5 percent in the year to l/.ay 2018. The primary source of the

in M3 in the year to May 2019 was the increase in the net foreign assets (NFA) of

(NDA) of the banking system, largely reflecting a decline in net credit to other

sectors.

Markets
in the capital market slowed down with equity share prices declining as shown by

20 Share Index. The NSE 20 Share Index was at 2,651 points by end- June, 2019

to 3,286 points by end June, 2018. The depressed share prices resulted in lower
2,259 billion from KSh. 2,576 billion over the same period'

the

capitalization of KSh.
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7. Total Revenue Collection
The National Government cumulative revenue collection including A-I-A for the period
July 2018 to June 2019 amounted to KSh. I ,671.1billion (equivalent to 17.6 per cent of
GDP) against a target of KSh, 1,794.3 billion (equivalent to 18.9 per cent of GDP). This
represented an underperformance of KSh. 123.2 billion mainly due to shortfalls in Income
Tax and A-I-A collection.

8. Government Expenditure and Net Lending
The total cumulative expenditure and net lending inclusivc of transfers to County
Governments for the period ending 30th June, 2019 amountcd to KSh. 2,405.9 billion.
This was KSh. 135.9 billion below the target of KSh. 2, 541.9 billion which was largely
attributed to low absorption levels in Operations and Maintenance and pension for the
National Government.

9. Guaranteed Loans
Between July 2018 and June 2019, the National Government paid a total of KSh 1,375.1

million on account of guaranteed loans against the projected debt service of KSh 1,287.9
million.

10. Overall Fiscal Balance
The overall fiscal balance, on a commitment basis (excluding grants), amounted to a

deficit of KSh 734.9 billion (equivalent to 7.7 per cent of GDP), as at end-June 2019.

ll. External Financing
The Net Foreign Financing amounted to a net borrowing of KSh. 414.5 billion (equivalent
to 4.4 per cent of the GDP) in the period ending 3fth June 2019.

12. Net Domestic Borrowing
Net domestic financing amounted to a net borrowing of KSh. 303.7 billion (equivalent to
3.2 per cent of the GDP) in the period ending 3fth June 2019.

13. Domestic Debt
Total gross domestic debt stock increased by 12.4 per cent from KSh 2,478.8 billion as at
end of June 2018 to KSh 2,785.9 billion by the end-June 2019.

14. External Debt
The total external debt stock, including the International Sovereign Bond, stood at KSh 3,
023.I billion for the period ending June 2019. The debt stock comprised of multilateral
debt (30.3 per cent), bilateral debt (33 per cent), suppliers credit debt (0.6 per cent), and
commercial banks' debt (36.3 per cent- including International Sovereign Bond).

xll
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ECONOMIC DEVELOPMENTS

ECONOMIC DEVELOPMENTS

Growth

8, the economy recovered and grew by 6.3 percent up from a growth of 4.9

in 2017. This growth momentum continued in the first quarter of 2019 with a
of 5.6 percent compared to a 6.5 percent growth in the corresponding quarter of

1). The 5.6 per cent groMh was mostly supported by growths in the service

industries such as wholesale and retail trade, transportation, accommodation and

and hnancial and insurance activities. However, this growth was slower

of the first quarter of 2018 mainly as a result of the delay in the onset of long

affected agricultural production.

l: Quarterly Economic Growth Rates, percent

National Treasury; Data: Kenya National Bureau of Statistics

sector grew by 5.3 percent in the first quarter of 2019, this was a slowdown

7.5 percent growth in the same quarter of 2018. The slowed performance

on account of delayed rains that curtailed agricultural production.

the sector's performance was supported by increased production of tea and

products. The contribution of Agricultural sector to overall GDP growth was

points in the first quarter of 2019 compared to the 2.0 percentage points

quarter in 2018.

Non-agricultural sector (service and industry) remained robust in the first quarter

9 growing by 5.7 percent mainly supported by the service sector. This growth was

slower than the 6.3 percent growth in the same quarter in 2018 mainly due to a
in the industry sector. The sector contributed 3.6 percentage points to real GDP

I

toa

from the 4.0 percent contribution in the same quarter in 2018. (Table l).

2.

3.
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RECENT ECONOMIC DEVELOPMENTS

Table 1: Quarter one Sectoral GDP performance (2016-2019)

Source: National Treasuryl Data: Kenya National Bureau of Statistics

4. Services remained the main source of growth and expanded by 5.8 percent in the first
quarter of 2019 compared to a growth of 6.5 percent in the first quarter 2018. The service
sector was supported by strong growth in the main drivers of the sector mainly
accommodation and restaurants, transport and storage, and information and
communication. Growth in information and communication (10.5 percent),
accommodation and food service (10.1 percent), transport and storage (6.7 percent),
wholesale and retail trade (5.3 percent), financial and insurance (5.0 percent) and real
estate (4.2 percent) remained strong despite the slowdown relative to the same period in
2018.

5. Services contributed 2.8 percentage points to real GDP growth in the first quarter of
2019 largely supported by transport and storage (0.4 percentage points), wholesale and
retail (0.4 percentage points) and information and communication (0.4 percentage points).

6. The performance of Industry slowed down to a growth of 4.3 percent in the first
quarter of 2019 compared to a groMh of 5.0 percent in the first quarter of 2018 following
decreased activities in the manufacturing and electricity and water supply sectors. The
sectors slowed down mainly on account of delayed rains that somewhat aflected agro
processing and generation of electricity. The construction sector grew by 5.6 percent in
the first quarter of 2019 compared to a growth of 6.6 percent in the corresponding quarter
of 2018. The growth was supported by the continued public infrastructural developments.
Credit advanced to the construction sector declined in the first quarter of 2019, reflecting
the general slowdown in construction activities.

7. The industry sector contributed 0.7 percentage points to growth in the first quarter of
2019,largely driven by the construction and manufacturing sectors with each contributing
0.3 percentage points to real GDP growth.
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T ECONOMIC DEVELOPMENTS

month-on-month inflation remained stable at 5.7 percent in June 2019, a slight
from 5.5 percent in May 2019, which is within the 5.0 (+l_2.5) percent target.

inflation in June was mainly on account of elevated prices of a few food

daily products such as green grams, beans, oranges, capsicum, cabbages and

annual inflation remained stable at 5.2 percent in June 2019 and June 2018

of relatively lower fuel inflation in line with trends in energy prices (Chart

Inflation

National Treasuryl Data: Kenya National Bureau of Statistics

's rate of inflation compares favorably with the rest of sub-Saharan African
and especially its peers such as Nigeria and Ghana whose inflation rates were

and 9.I percent, respectively in June 2019 (Chart 2b).
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RECENT ECONOMIC DEVELOPMENTS

Chart 2b: Inflation Rates in selected African Countries (June 2019)

Source: National Treasuryl Data: National Central Banks

1.3 Balance of Payments

10. Theoverallbalanceofpaymentspositionwasatadeficitof US$ 997.3 million(1.0
percent of GDP) in the year to May 2019 from a deficit of US$ 798.0 million (0.9 percent
of GDP) in the year to May 2018 (Chart 3). The overall balance was supported by an
improvement in the current and financial account despite the decline in the capital
account.

Chart 3: Balance of Payments (Percent of GDP)

Source: National Treasury Data: Central Bank of Kenya

I l. The current account balance narrowed by 21.6 percent to a deficit of US$ 3,809.5
million (3.8 percent of GDP) in the year to May 2019 compared to a deficit of US$
4,861.5 million (5.5 percent of GDP) in the year to May 2018. This improvement reflects
strong groMh in diaspora remittances and tourism receipts, higher tea and honicultural
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ECONOMIC DEVELOPMENTS

and slower growth in imports due to lower food and SGR-related equipment

The current account deficit is expected to narrow to 4.8 percent in 2019 (Chart

Balance of Current Account (Percent of GDP)

Treasury; Data: Central Bank of Kenya.

I
I

deficit in the merchandise account narrowed by US$ 384.8 million to US$

million in the year to May 2019 reflecting a decline in payments for import of
machinery. Net services recorded an improvement of 30.6 percent in the year to

l9 mainly on account of higher receipts from transport and travels.

capital account declined by US$ 60. I million to US$ 181.7 million in the yearI
2019, reflecting a decrease in project grants. Flows in the Financial Account

to US$ 6,416.2 million in May 2019 compared with US$ 5,496.9 million in
18. The financial inflows were mainly in the form of other investments, direct

portfolio investments and financial derivatives which stood at US$ 4,006.0

US$ 1,561.0 million, US$ 841.5 million and US$ 7.7 million, respectively in
19. Other investment inflows mainly include foreign financing for Government

projects.

Exchange Reserves

banking system's foreign exchange holding remained strong at US$ 13,369

in May 2019 from US$ I I,924 million in May 2018 (Table 2 and Chart 5). The

foreign exchange reserves held by the Central Bank improved to US$ 70,122

(6.4 months of import cover) in May 2019 compared with US$ 9,291 million (6.2

of import cover) in May 2018. Commercial banks holdings was at US$ 3,246

in 2019 from US$ 2,633 million in 2018.
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RECENT ECONOMIC DEVELOPMENTS
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Table 2: Foreign Exchange Reserves (US$ million)

Source: National Treasury; Data: Central Bank of Kenya.

Chart 5: Official Foreign Reserves (US$ million)

Source: National Treasuryl Data: Central Bank of Kenya.

1.5 Exchange Rates

15. The Kenya Shilling exchange rate remained broadly stable and competitive against
major international currencies. Against the dollar, the exchange rate has been relatively
less volatile exchanging at KSh. 101.7 in June 2019 from KSh. 101.0 in June 2018.
Against the Euro and the Sterling pound, the Shilling also strengthened to KSh. 114.7 and,
KSh. 128.8 in June 2019 from KSh. 118.0 and KSh. 134.2 in June 2018, respectively
(Chart 6a).
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Kenya Rate

ational Treasury, Data: Central Bank of Kenya

Kenya Shilling exchange rate has continued to display relatively less volatility
to most Sub- Saharan Africa Currencies (Chart 6b). This stability reflected

from tea and horticulture exports, resilient diaspora remittances, and

receipts from service sector particularly tourism.

Performance of selected Currencies against the US Dollar (June 2018 to
le)

ational Treasury, Data: National Central Banks

and Credit

money supply, M3, improved to register a growth of 8.7 percent in the year

2019 compared to a growth of 7.5 percent in the year to May 2018 (Table 3)' The

in growth reflects an improvement in the growth of time and savings deposit and

of demand deposits despite a dec,line in the foreign culrency deposits. Other

at the Central Bank increased in the year to May 2019 largely reflecting

County-Governments deposits on account of transfers frorn the National
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Table 3: Money and Credit Developments, KSh. billion

Source: National Treasury, Data: Central Bank of Kenya

18. The primary source of the growth in M3 in the year to May 2019 was the increase
in the net foreign assets (NFA) of the banking sector. This growth in M3 was partly offset
by the slowdown in net domestic assets (NDA) of the banking system, largely reflecting a
decline in net credit to other public sectors.

19. Net Foreign Assets (NFA) of the banking system in the year to May 2019 grew by
29.3 percent, an improvement compared to a growth of 10.3 percent in the year to May
2018 (Chart 7). The increase in NFA of the Central Bank reflected receipts of proceeds
from the Euro bond. On the other hand, reduction in NFA of commercial banks, partly
reflected deceleration in growth of their deposit holdings with non-resident banks
alongside increased borrowings from non-residents.

20. Net Domestic Assets (NDA) declined to register a growth of 2.6 percent in the year
to May 2019 from a growth of 6.7 percent over a similar period in 2018. This largely
reflects a decline in net credit flows to other public sectors. However, net credit flows to
the government and the private sector increased during the review period.
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Growth in Money Supply and Its Sources

S ational Treasury, Data: Central Bank of Kenya

2l gowth of credit to the private sector grew by 4.4 percent in the year to

9, compared to a growth of 3.9 percent in the year to May 2018. In particular,

to consumer durables, private households, trade, finance and insurance and

sectors grew by 18.0 percent, 7.8 percent, 7.6 percent,6.7 percent and 6.5

respectively. Growth in private sector credit is expected to pick up gradually with
thc recovery of the economy

Ratesr.7
22. term interest rates have remained fairly low and stable. The CBR continues

at 9.0 percent as inflation expectations remain well anchored within the

and the economy is operating close to potential. The interbank rate remained

I percent in June 2019 from 4.8
market (Chart 8).

percent in June 2018 due to ample liquidity in

C Short-Term Interest Rates

ational Treasury, Data: Central Bank of Kenya
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23. The interest rates for Government securities have been declining indicating that the
implementation of Government domestic borrowing program supported market stability.
The 91-day Treasury bill rate declined to 6.9 percent in June 2019 compared to 7.9
percent in June 2018 while over the same period, the 182 day and the 364-day Treasury
bills declined to 7.6 percent and 9.2 percent from 10.0 percent and 10.9 percent,
respectively.

1.8 Capital Markets

24. Activity in the capital market slowed down with equity share prices declining as
shown by the NSE 20 Share Index. The NSE 20 Share Index was at 2,651 points by end-
June,2019 compared to 3,286 points by end June,2018. The depressed share prices
resulted in lower market capitalization of KSh. 2,259 billion from KSh. 2,576 billion over
the sarne period (Chart 9). The decline reflects trends in the global equities markets as
investors shift to bond markets in expectation for a further hike in the U.S. interest rates
on strong jobs and economic data.

Chart 9: Performance at the NSE

Source: Central Bank ofKenya
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l*rn.n

lny tne end of June 2019, total cumulative revenue including A-l-A collected

2.0

2.1

25.

ue

e

(

to KSh. l,67l.l billion against a target of KSh. 1,794.3 billion (Table 4 and

C l0). This performance was below target by KSh. 123.2 billion. Ordinary Revenue

was KSh. 1,496.9 billion against a target of KSh. 1,588.1 billion, which was

$t.Z Uittion below the target. The Railway Development Levy collection amounted

to 21.3 billion against atarget of KSh.24.7 billion. Cumulative ministerial A-I-A
an under performance of KSh. 32 billion in the period under review. The A-l-A

is attributed mainly to under reporting by the Ministries' in their
retums for the period under review. However, compared to the last FY, the

collection increased by 9.8 per cent. The revenue data in GFSM 2014 format is

in Annex II

14: Government Revenue and External Grants, Period Ending 30th June,2019
Million)

U rent of buildings, fines and forfeitures, other taxes, reimbrnsements and other fund contributions, and

revenue
2t receipts fiom Road Maintenance Levy Frmd and AJ-A from Universities

National Treasury

I a proportion of GDP, the total cumulative revenue and grants in the period

iew amounted to 17.9 per cent compared to 18.2 per cent in the corresponding

in the FY 2}l7ll8. External grants amounted to KSh. 19.7 billion against a target

34.7 billion, representing an under performance of KSh. l5 billion
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Chart l0: Total Ordinary Revenue
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2.2 Expenditure

27. The total expenditure and net lending in the period under review amounted to KSh.
2,405.9 billion, against a target of KSh. 2,541.9 billion (Tabte 5). The shortfall of KSh.
135.9 billion was attributed to lower absorption recorded in both the recurrent and
development expenditures of the National Government. Recurrent expendifure for
National Government amounted to KSh. 1,455 billion (excl. KSh.4l.2 billion by
Parliament and Judiciary), against a target of KSh 1,528.5 billion (excl. KSh. 45.6 billion
by Parliament and Judiciary), which is an underperformance mainly recorded in O & M,
pension and Wages and Salaries of KSh.56.5 billion, KSh. 13,8 billion and 10.4 billion
underperforrnance respectively. The expenditure data using GFSM 2014 format is shown
in Annexes III and IV.
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lS: f*penOiture and Net Lending, Period Ending 30th June,2019 (KSh.

National Treasury

Foreign interest payments amounted to KSh. 103.3 billion, compared to KSh. 84.4

in the same period in the 2017/18 FY. The domestic interest payments totalled

[lZlZ.+ billion, which was higher than KSh. 239.5 billion paid in the corresponding

in the previous financial year but was lower than the target of KSh. 264.8 billion
:11).
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Chart ll: Expenditure and Net Lending
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29. The total cumulative ministerial and other public agencies cxpenditure including
A.l.A was KSh. 1,605.4 billion against a target of KSh. 1,794.4 billion. Recurrent
cxpenditure was KSh. 1,037.8 billion against a target of KSh. 1,144 billion, while
development expenditure was KSh. 567.6 billion against a target of KSh. 650.5 billion.
The percentage of total expenditures to the target was 89.5 por cent while the percentage
of total expenditures to the target for recurrent and development were 90.7 per cent and
87.3 per cent respectively, as at the end of the period under review. The discrepancy
between actual and target expenditures is partly due to the non-capture of the sub National
expenditures leading to under reporting by Ministries. These ministerial expenditures are
therefore, provisional.

30. As at the end of the period ending 306 June, 2019, expenditures by the State
department for Early Learning and Basic Education, State department for University
Education; Teachers Service Commission; State department for Vocational and Technical
Training and the Ministry of Health (Social Sector) accounted for 44.6 per cent of total
recurrent expenditure. In addition, the State Department for Interior and Ministry of
Defence accounted for 10.4 per cent and 9.8 per cent of total recurrent expenditure
respcctively.

31. Analysis of development outlay indicates that the State Department for Transport
(with 21.4 per cent) accounted for the largest share of the total development expenditures,
followed by the State Department for Infrastructure (with 18.8 per cent), State Department
for Energy (with 8.7 per cent), the State Department for Devolution (with 6 per cent) and
Ministry of water and Sanitation (with 5.1 per cent). The development expenditures by the
large Ministries were below the target because of non-inclusion of expenditures from the
sub National and some donor funded projects. Table 6 shows the recurrent and
development expenditures by State Departments, Ministries and Commissions for the
period under review.
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2.2.1Pending Bills

32. The total pending bills incuned during the 2018/19 FY amounted to KSh. 64.7
billion. The pending bills comprised of KSh. l.I billion recurrent pending bills and KSh
63.6 billion development pending bills. The Government policy on pending bills is that
the bills are priority for clearance during the incoming FY. Hence the directive to all the
MDAs to ensure settlement of pending bills as a first charge in the 2019120 FY budget
enforcement continues.

2.2.2 Guaranteed Loans to Parastatals

33. Cumulative principal and interest payments of guaranteed loans to parastatals with
liquidity problems amounted to KSh. 1,361.2 million against a payment target of KSh.
1,362.4 million (Table 7) in the period ending 30th Junc, 2019.

Table 7: Schedule and Actual Payments on Guaranteed Debt for the Period Ending
30th Jun 2019 Sh Million

t Provisional

Source: National Treasury

2.3 Fiscal Outturn

34. Between July l, 2018 and June 30, 2019, cumulative fiscal balance (on a

commitment basis and excluding grants) amountcd to KSh. 734.9 billion (which is
equivalent to 7 .7 per cent of GDP) against a targeted deficit of KSh. 747 .6 billion (which
is equivalent to 7.9 per cent ofGDP) (Chart 12 and Table 8).
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12: Fiscal Balance as at June 2019

National Treasury

Including grants, the fiscal balance (on a commitnent basis) deficit stood atT.5 per
GDP against the targeted deficit of 7.5 per cent of GDP. Over the same period in

8, the fiscal deficit stood at KSh. 597 .7 billion (equivalent to 7.0 per cent of GDP)
8). The Fiscal Outturn in the last five financial years, the budget for 2018/19 FY
revised budgets in the 20l8ll9 FY are shown in Annex I and the 20l8l19 central

financial data in the GFSM 2014 format is shown in Annexes V and YI
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Table 8: Budget Ouffurn, Cumulative Ending 3(hh June,2019 (KSh. Million)

rProvisional

Source: National Treasury

2.4 Financing

2.4.1 External Financing
36. Cumulative external financing for the period between July lst 2018 and June 30th
2019 amounted to a net boffowing of KSh. 414.58 billion (Table 9). Total disbursements
(inflows) including Appropriations-in-Aid amounted to KSh. 680.7 billion in the period
ending 3fth June, 2019 against a target of KSh. 650.6 billion. The actual disbursement
amount included KSh. 41.7 billion Project Cash Loans, KSh. 100.6 billion Project Loans
A.l,A., KSh. 80 billion Project Loans A.LA. for SGR, KSh. 373.7 billion commercial
financing and KSh. 84.8 billion Programme Loans. External repayments (outflows) of
principal debt amounted to KSh. 266.2 billion. The amount comprises of principal

l8
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due to both bilateral, multilateral organizations and commercial amounting to
l.l billion, KSh. 17.9 billion and KSh. 217.2 billion, respectively.

l9: External Financing, Period Ending 30th June,2019 (KSh. Miltion)
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2.4.2 Domestic Financing

37. By the end of June 2019, net domestic borrowing amounted to KSh 303.7 billion
(Table l0) against a target borrowing of KSh 255.4 billion (Table 8). The borrowing
comprised of KSh 13.6 billion from Central Bank, 126.9 billion from Commercial Banks,
KSh 160.3 billion from Non-Banking Financial Institutions and KSh 2.8 billion from Non
Residents (Table l0). Comparatively, in the same period in 2018, the net domestic
borrowing, comprised of net repayments ol KSh 26.3 billion to the Central Bank, and a
borrowing of KSh 3 billion from Non-Residents, KSh 124.3 billion from commercial
banks and KSh 172.8 billion from non-banking financial institutions (Chart 13)

Chart 13: Domestic Financing
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38. The stock of Treasury Bills held by Non- Banks recorded a net decrease of KSh.
77.1 billion while those held by Commercial Banks recorded a net decrease of KSh. 32.3
billion. The stock of Treasury Bills held by Non-residents decreased by KSh. 1.2 billion.
The stock of Fixed Rate Bonds held by Commercial Banks increased by KSh. 6.4 billion,
by Non-Residents also increased by KSh I billion and those by non-Banks recorded a net
increase of KSh. 90.4 billion (Table 10).
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T l0: Domestic Financing, Period Ending 30th June,20l9 (KSh. Millions)

Note. hills as reflected here are given at cost value as opposed to Table l3 given at Face value
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3.0 PUBLIC DEBT

3.1 Overall Debt Position

39. The stock of thc gross public debt increased by KSh. 770.1 billion from KSh. 5,039

billion as at end of June 2018 to KSh 5,809.1 billion by 30th June 2019. The gross public
debt comprised of 52 per cent external debt and 48 per cent domestic debt by end June,

2019. The overall increase in the public debt is attributed to increase in external loan

disbursements and also increase in the uptake of domestic debt during the period. The net

public debt increased by KSh.813.4 billion from KSh. 4,488.2 billion as at end of June

2018 to KSh. 5,301.6 billion by end of the period under review (Table 11).

Table ll: Kenya's Public and Publicly Guaranteed Debt, June 2017 to June
2019 (KSh. miilions)

*Provisional

Source: National. Treasury
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Fl DEVELOPMENTS

Debt

stock of Treasury Bills held by Central Bank, Commercial Banks, Non-
Financial Institution and Non Residents increased by KSh. 75.6 billion from

billion in June 2018 to KSh. 954.3 billion in June 2019. The total stock of
Bonds, which include Floating, Fixed Rate, Special and Zero coupon Bonds,
by KSh. 196.5 billion from KSh. 1,057.4 billion in June 2018 to KSh. 1,253.9

June 2019 (Chart 14)

Domestic Debt Stock by Instruments

from CBK

4l of gross domestic debt increased by KSh. 307.1 billion from KSh. 2,478.8
June 2018 to KSh. 2,785.9 billion in June 2019 (Table l2).
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FISCAL DEVELOPMENTS
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Table 12: Stock of Dornestic Debt, by end June 2019 (KSh. million)

NOTE: Treasury Bills reflected here are at face value as opposed to Table I l, given at cost

Source: Central Bank ofKenya

3.3 External Public Debt

42. In dollar terms, external public debt stock increased by US $ 5,602.2 million from
US$ 23,950 million in June 2018 to US$ 29,552.2 million by the end of June 2019 (Table
13). The debt stock comprised 33 per cent, 30.2 per cent, 36.2 per cent and 0.6 per cent of
debt owed to bilateral, multilateral institutions, commercial banks and suppliers' credit,
respectively. During the fourth quarter, external public debt increased by US$ 2,538.8
million to US$ 29,552.2 million in June 2019 from US$ 27,013.4 million as at end of
March 2019. The increase is attributed to increase in external disbursements made during
the period.
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Kenya's External Public and Publicly Guaranteed Debt June 2017- June
$ Million)
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FISCAL DEVELOPMENTS

43. As compared to the same period in 2017118 FY, external public debt stock from
Commercial Banks, Bilateral Sources and Multilateral institutions in June 20l8ll9
recorded an increase. External public debt stock from suppliers' remained constant in
June 2019 when compared to June 2018 (Chart l5).

Chart 15: External Public Debt
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3.3.1 External Debt Service

44. By the end of June 2019, the total cumulative debt service payments to external
creditors amounted to KSh. 369.8 billion. This comprised of KSh. 266.2 billion (72 per
cent) principal and KSh. 103.6 billion (28 per cent) interest (Table l4).
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FI DEVELOPMENTS

I : External Debt Service, July 2018 - June 2019 (KSh. Million)
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FISCAL DEVELOPMENTS

45. By the end of June 2019, the total cumulative debt service payments to external
creditors comprised of 76 per cent, 17 per cent and 7 per cent of the total payments to
commercial institutions, bilateral sources and multilateral institutions respectively (Chart
16).

Chart 16: f,xternal Debt Service by Creditors at end of June,2019
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ANNEXES

BUDGET CENTRAL GOVERNMENT

Annex II: Revenue (KSh. Millions)

GFSM
Code

Budget Pre.Actual
FY20r8/r9 Ft2018/r9Revenue

I
ll

I
ll
11

ll
tt12
I r3l

I

I r34l
I

I l36l
I

l14l
l

I l4l
l l4il
tt42
I 144

r15
1l5l
r16
t2

122
1221

13

l3r
l3l1
1312

132
l32t
1322

t4
t4t

t4tt
t412
t4t5
142

1422

143
145

Accounting method:
Revenue
Taxes

Taxes on inconre, prcIits, and capital gains

Payabb by individuls
Payable by corporatbns and other erflerprbes

Taxes on pmperty
Taxes on fri,arrcial ard capitaltransactbns

Other recurrent taxes on property

Taxes on goods and services
General taxes on goods and services

Vahre-added taxes

Excbes

Other taxes

Taxes on international trade and trarsactions
Cutons ard other inport dtfies

Other taxes

Social contributions
Othe r s ocial contributions

Errp byee contribr"rions

Grants
From foreign governrrnnts

Current

Capilal
F ro m interrntional organizatiors

Current

Capial
Other revenue

hoperty inconrc
Interest

Divllends
Rent

Saks of goo& and senrices
Administrative fees

Fines, penahies, and forfeits
M iscellaneous and unide ntified revenue

Cash
l,gg7,67g
1,788,591

836,570
447,635
388,935

129

129

776,854
464,215
464,215
292.707

19,932
175,038
175,038

39,987

894
894

894
48,487

39,987
8,500
8,500

159,706

49,539
2,278

44.318
2,944

99,948
99,948
3,566
6,652

Cash
1,690,772

1,523.909
685,389
393,362
292,028

685,333
416,137

413,186
258,981

lo,2l4
153,187

I 53,1 87

28r
28r
281

19.702
15,387

15,387

4,315
4,315

146,881

29,653
1.122

24,575
3,956

ttt,752
lll,752

2,994
2A8t

Source: National Treasury
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Annex

Source: National

(KSh. Millions)

Budget
FY2018/19

Pre-Actual
Fr2018/l

GFSM

Code nse

2,319,I73
u0,479
4ll,73l
28,748

28,748

182277
399,981

114,374

285,607

30

30

1,155,734

5,573
5,573

1,150,161

711,228

438,933

140,672

140,672

10,000

5,000

5,000
0

Cas

2,,179,146

423,132
404,481

18,645

18,645

164,796

375,723

103,312

?72,351

1,117,728

716,087

401,641

86,784

86,784

7,462
7,462

7462.05

24e

Cas

l,,l2l
3,521
3,527

Achml social conribdiors
of goods ard seruices

nest

nonresidents

residenb other than gsneral gorrcrnrrnnt

rnatio nal organizations

r general governnrcnt units

ottrer expeme

rnethod:

nsation of enployees
Wages and sahries

contributions

idies

fits

nse

social benefts

prfilic corporatbns
prirate enterprbes

262
262t
2622

263

2631

2632

282
282r
2822

241

25t

273

2121

ll
2

2
2

3l

I

To

To

Socirl

Other

Ex



ANNEXES

Annex IV: Transaction in Assets and Liabilities (KSh. Millions)

Source: National Treasury

GFSM
Code Assets and Liabilities

Budget
Fr20l8/19

Pre.Actual
F r20l8/19Q4

3

3l
31

31

3l
3l

I
2

3

312
314

32

3212
33

33r
3313

3314

332
3323

3324

Accounting method:
Change in Net Worth: Transactions

Net acquisition of nonfinancial assets

Fixed assets

Buildings and structures

Machinery and equ[nrent
Other fixed assets

Inventories

Nonproduced assets

Net acquisition of linancial assets

Currency and deposits @onnstic)
Net incurrence of liabilities
I oorr*.ti"

Securities ottrer than shares

I l,oans
I

lForeign
I

I Secwilies other than shares

I L,oans

Cash

Q27,900)
221344
221,706

219,565

1,419

360

3,925
3,925

553,169
267,556

268,666
(l,l l0)

285,613

209,648

75,965

(489,621)

224,301

216,731

216,730.6

7570

5,01I
5,01I

714,185

305,791

309.375
(3,584)

413,142

134,607

278,535

Cosh
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ex III: Statement of Sources and Uses of Cash (KSh. Millions)

II

Budget
FI20l8/r9

Pre.Actual
F Y20l8/19

GFSM
Code s and Uses ofCash

t997,678
1,788,591

894
48,487

159,706
2324,173

440,479
182,277
399,981

30
1,t55,734

140,672
5,000

(326,495)

221,34
219,565

1,419

221,344

553,169
267,556
285,613
553,169

5,330

360

Cas

(s47

1,690,772
1,523,909

28t
19,702

146,881

2,179,146
423,132
164,796
375,723

1,121,249
86,784
7,462

2243O1
216,731

7,570

224,301

718,933
305,791
413,142
71E,933

6,258

Cas

(712,6

33
331

332
NFB

3

3lA

B

I
ll
t2
l3
t4
2

2t
22

24
25

26
27
28

32x
321

3l
3l
3l
3l
3l
3l
3l
3l
3l

Cash
CAST{

Foreign

Net cash

Yertical

nancial

Ass

N

et

Net

'et

Florrs from Operating Acivities:
receipts from operating activities
Taxes

Social contributbns
Grants
Other receipts

Corrpensatbn of errp byees
Purchases ofgoods and services

inllow from operating activities
fiom Investrrrents in NonFlnancial

inveslments in NFAs (31:31.

FROM FINANC TNG ACTTVITIES
of frr,arrcial assets other tlran cash

Difierence between cash

totsl nel cash infiowfrom

of liabilities

ubsilies

):

for ope mting activitie s

I benefits
payrrents

s ofnonfinancial assets

assets

stocks

assets

stocks

ed assets

/ deficit

fnrm financing activities
lhe stock of cash

rrrethod:

of nonfinancial assets
assets

Source: National
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ANNEXES

Annex VI: Statement of Government Operations (KSh. Millions)

GFSM
Code Gove rnnrent Ope rations

Budget
FY 2018/19

Pre. Actual
F"v20l8/r9 Q4

I
ll
t2
t3
t4
2

2l
22

23

24

25

26

27

28

GOB
NOB

NLB

31

311

312
313

314

32

321

322

33

331

332

Accounting rnethod:

Transactions Affecting Net Worth:
Revenue

Taxes

Social contribtrions

Granls

Other revenue

Expense

C onpensatbn o f enp loyees

Use ofgoods and services

C onsunption of ft.ed capital

Interest

Subsllies

Granls

Social benefts

Other expense

Gross operating balance
Net operating balance
Transactiom in Non-Flnancial Assets :

Net Acquisition of Nonfinancial Assets

Fixed assets

Chanse in inventorbs

I Vahr,abbs

t Nonoroduced assctsI'
lNet 

lending /bonowing
lTransactions in Finarrcial Assets and Liabilities
I

l@nancing):
I

iNet acquisition of financial assets

Dorrestb

Foreign

Net incurrence of liabilities
Donestic

Foreign

Vertical check: Dilference between net
lendi ng/bo rrow i ng and fi nanci ng

Non Cash

1,997,678

1,788,591

894

48,487

159,706

2,324,173

440,479

182,277

399,981

30

1,155,734

140,672

5,000

(326,495)

(326,495)

221344
219,565

1,419

360

(547,840)

3,925
3,925

553,169
267,556
285,613

1,404

Non Cash

1,6x1,772

1,523,909

28t
19,702

146,881

2,179,146
423,132

164,796

375,723

1,121,249

96,794

7,462
(488,374)

(488,374)

224,301

216,731

7,570

(712,675)

5,01I
5,01I

718,933

305,791

413,142

1,248
Source: National Treasury
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