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The County Assembly of 'I'aita Taveta Car Loan Scheme Fund
Reports and Financial State ments
For the vcar ended 30th Junc,20l9

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

The Taita Taveta Revolving Car Loan Scheme is constituted as per the constitution of
Kenya it's headed by the Speaker, who is responsible foi'the general policy and strategic

direction of the County AssemblY.

b) Key Management

The Fund's d -to-da ement is under the followin ke or

c) FiduciaryManagement

The key management personnel who held office during the year ended June 30, 2019 and

who had direct fiduciary responsibility were:

No. Designation

I Accounting Officer Gadiel Mnyambo Maganga

? Committee Secretary Joseph Waduu

d) Fiduciary Oversight Arrangements

Here, provide a high-level descriplion of the key fiduciary oversight arrangemenls

covering (say):
1. County Assembly Public Accounls Commillee
2. Ofiice of The Contoller ofBudget

DESIGNATIONs/No NAME

Leader of Majority- Chairperson1 HON.JASON TUJA
Leader of Minority- Vice -Chairperson2 HON.RONALD SAGURANI
MCA, Budget chair - MemberHON.GODWIN KILELE3

MCA, Minority Wipe - MemberHON. IBRAHIM JUMA4

Extemal Member of CASB - MemberMR. RAYMOND MWANGOLA
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ended 30'h June,20l9

bly of Taita Taveta Car Loan Scheme Fund

e) Entity Headq ua rters

County Assembly Headquarter
P.O. Box 1066 - 80304
Wundanyi, KENYA.

f) EntityBankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Cooperative Bank of Kenya
P.o. Box 770 -80300
VOI, Kenya

g) IndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

h) Principal Legal Adviser

The Attomey General
State law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended 30ri June,20l9

2. FORWARD NOTE BY I'IIE CLERK OF TIIE COUNTY ASSEMBLY

The Taita Taveta Revolving Car Loan Scheme lund is a revolving fund established pursuant to
the Salaries and Remuneration Circular no SRC/ADM/CINI/13/ Vol III (128) of lTth December
2014. Section 167 of the Public Finance Management Act 2012 mandates the Administrator of
Public Funds'with preparation of Annual Financial Statements

For proper management ofthe fund, the Taita Taveta Revolving Car Loan Scheme Fund adopted
Public Finance Management (Taita Taveta Revolving Car Loan Scheme fund) Regulations 2014
to guide operationalization ofthe Fund.

The Fund started is operations in 2014 following the gazettement of the Taita Taveta Revolving
Car Loan Scheme regulation 20l4.It received an initial amount of Ksh.60M.

The Salaries and Remuneration Commission in its circular ref SRC/ADIWCIR/I/13 Vol.IlI (128)

dated 17 December 2014 provided guidelines for access of Car Loan and Mo(gage benefits by
all state and public officers. Arising there from the County Assembly Committee Members
approved and adopted the Staff Loans Policy Paper on 27th March 2014. On 20th August 2014
the Fund Committee Members approved and adopted the guidelines on intemal administration of
the Car Loan Scheme Funds.

Conclusion
FY 2018/2019 is a good year in general. Good progress is made and the momentum has been

created to enable Taita Taveta Revolving Car Loan Scheme Fund continue on a trajectory into
prosperity. We have identified gaps and areas to improve on in this year.

I take this opportunity to thank the Hon Speaker and Members of County Assembly for their
support. I would also want to thank my colleagues, AII Heads in charge of other departments
who we have worked hand in hand to ensure that Taita Taveta County Assembly achieves its
mission.
I thank all staff in the entire County for their continued commitment and dedication through hard

work in delivering ices to the people of Taita Taveta County

Clerk of the County Assembly
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended 30'h June, 2019

3. RR,PORT OF T}IE FUND ADi\IINISTRATOR

It is my pleasure to present the Taita Taveta Revolving Car Loan Scheme FundFinancial

Statements for the year ended 3Oth June 2019. The financial statements present the financial
performance ofthe fund over the past year.

The lund was established on 27th March 2014 and started with an initial amount of Kshs60M
Since then, a total of 49 loan beneficiaries have made borrowings amounting to Kshs5l M.

Financial Pcrformance

a) Revenue

In the year ended 306 June, 2019, the fund had projected revenues of Kshs 30,000,000

Consisting of Kshs 28.5 million as Transfers from Govt and Kshs 1.5 million as interest

Receivable. Due to cash flow challenges, the fund couldn't realise the budget.

b) Loans

During the financial year 2018/2019, the fund disbursed 2l additional loans.

c) Cash flows

In the FY 201812019, the cash and cash equivalents decreased from KShs 732,512 as at 30th
June 2018 to KShs 93,171 as at 3fth June 2019.

d) Conclusion

Fy 2}l8l20l9 was a good year in general. Good progress was made and the momentum has

been created to enable Taita Taveta Revolving Car Loan Scheme Fund continue on a trajectory
into prosperity. We have identified gaps and areas to improve on in the subsequent years.

I take this opportunity to thank the Fund Committee Members lor their support. I would also

want to thank all staff who we have worked hand in hand to ensure that Taita Taveta Revolving
Car Loan Scheme Fund achieves its mission.

Signed:

Fund Ad ministrator-Car Loan



The County Assembly of Taita Taveta Car Loan Schcme Fund
Reports and Financial State mcnts
For the year ended 30rh June, 2019

4. STATEMENTOFMANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by The Taita Taveta

County Gazette Supplementary No. 16, shall prepare financial statements lor the Fund in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board.

The Administrator olthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

for and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of
the Iinancial slatements, and ensuring that they are free fiom material misstatements, whether due

to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by
reasonable and pmdent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Taita
Taveta County Gazene Supplementary No. 16. The Administrator of the Fund is of the opinion

that the Fund's financial statements give a true and lair view of the state of Fund's transactions

during the financial year ended June 30, 2019, and ofthe Fund's financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation ofthe Fund's financial statements as well as

the adequacy ofthe systems of intemal financial control.

ln preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use ofgoing concem basis of preparation of the financial statements. Nothing has come to the

attention ofthe Administrator to indicate that the Fund will not remain a going concem for al least

the next twelve months from the date of this statement.

Approval of the fi nancial statements

The Fund's financial statements were approved on 7s November,20l9 and signed on its behalf

by:

Fund administrator {ar Loan
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF TAITA TAVETA
CAR LO SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 20,I9

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Taita Taveta
Car Loan Scheme Fund set out on pages I to 33, which comprise the statement of
financial position as at 30 June, 2019, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Taita Taveta Car Loan Scheme
Fund as at 30 June, 2019, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with County Assembly of Taita Taveta Car Loan Scheme Fund
Regulations, 2019 and the Public Finance Management Acl, 2012.

Basis for Qualified Opinion

1. Unexplained Balances

1.1 Revaluation Loss

The statement of changes in net assets for the year ended 30 June, 2019 reflects
revaluation loss of Kshs.2,162,953 which was not explained or supported by way of a
disclosure note.

1.2 Restated Reserves and Surplus Balances

The statement of financial position as at 30 June, 2019 reflects restated comparative
balance of reserves and deficit of Kshs.1,500,947 and Kshs.1,887,522 respectively which
have no disclosure note lo explain the nature of these restatements.

Report of t
30 June. 20 I

Auditor-General on County Assembly of Taila Taveta Car Loan Scheme Fund for the year ended
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Consequently, the financial statements presented for the year ended 30 June, 2019 do
not conform to lnternational Public Sector Accounting Standard No.'t on presentation of
financial statements as prescribed and published by the Public Sector Accounting
Standards Board.

2. Unsupported Loan Disbursements

As previously reported, the statement of cash flows for the year ended 30 June, 2019
reflects loan disbursements paid out balance of Kshs.29,446,000 (201 7/2018 -
Kshs.17,780,779). However, the loans disbursed were not supported with sale
agreements or duly completed hire purchase forms, contrary to Regulation 7(1 ) of the Taita
Taveta County Assembly Car Loan Scheme Fund Regulations, 2019 which requires that
a member of the Scheme wishing to apply for a loan from the Fund to present to the officer
administering the Fund the following;

a) a sale agreement or a duly completed hire purchase proposal form in such form as
the committee may prescribe;

b) a valuation report of the vehicle from government registered agency.

Further, and as previously reported, original log-books to confirm that the vehicles are
jointly registered between the County Assembly Service Board of Taita Taveta and the
beneficiaries were not availed for audit review. This is contrary to Regulation 8(2) of the
Taita Taveta County Assembly Car Loan Scheme Fund Regulations, 2019 which requires
that the log-book of a vehicle subject to a loan from the Fund to be registered and issued
jointly between the County Assembly Service Board of Taita Taveta and the member of
the Scheme and should be kept in safe custody of the officer administering the Fund until
the loan is repaid in full by the member of the Scheme.

Consequently, the ownership and valuation of loan disbursements of Kshs.29,446,000 for
the year ended could not be confirmed.

3. Current Portion of Long-Term Receivables from Exchange Transactions

As previously reported, the statement of financial position as at 30 June, 2019 reflects
current portion of long term receivables from exchange transactions balance of
Kshs.51 ,369,348 as disclosed in Note 12 to the financial statements. lncluded in this
balance is current portion of long-term receivables from exchange transactions balance of
Kshs.17,634,034 of which Kshs.1,021,385.25 relates to loans owed by eleven (1 1) former
Members of County Assembly who have defaulted in repaying the loans. The loans have
since accrued interest amounting to Kshs.59,081.36 for the year under review, (201712018
- Kshs.2s,087), all totalling to Kshs.84,168.36 as at 30 June, 2019.

Consequently, the recoverability of the loan balance of Kshs.1,021,385.25 and the
accuracy and completeness of current portion of long-term receivables from exchange
transactions balance of Kshs.1 7,634,034 as at 30 June, 20'19 could not be confirmed.

Report of the Auditor-Ceneral on County Assembly of Tairo Tqveta Car Loan Scheme Fund lor the year ended
30 June, 2019
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of County Assembly of Taita Taveta Car Loan
Scheme Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statemenls. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

1.1 Revenue Budget

During the year under review, the Fund had an approved revenue budget of
Kshs.30,000,000 against actual revenue of Kshs.19,486,319 or 65%, resulting to a
revenue shortfall of Kshs.10,5'l3,681 or 35% as summarized below:

Approved Budget
Actual

Revenue
(Kshs.) (Kshs.) (Kshs.)

Transfers from County
Government

28,500,000 18,455,000 '10,045,000 35

lnterest lncome 1,500,000 1,031,319 468,681 31

30,000,000 19,486,319 10,513,681 35

Revenue

Total

The above summary indicates that the Fund had a revenue shortfall of Kshs.'10,513,681
which could be due to unrealistic over budgeting of transfers from the County Government
of Kshs.10,045,000. This is contrary to Regulation 29(2) ol the Public Finance
Management (County Governments) Regulations, 2015 which requires all services which
can be reasonably foreseen to be included in the estimates and that the estimates are as
complete as possible.

Consequently, the Fund may not meet its core mandate of giving car loans to Members
and staff of Taita Taveta County Assembly, a situation which may negatively affect service
delivery.

1.2 Expenditure Budget

During the year under review, the County Assembly of Taita Taveta Revolving Car Loan
Scheme Fund had a total expenditure budget of Kshs.30,000,000 against actual

Repoft of he Auditor-General on Counly Assembly of Taita Tqvetq Car Loan Scheme Fund for the year ended
30 June, 2019
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expenditure of Kshs.30,067,690, resulting to net over absorption of Kshs.67,690 or O.1 o/o

as summarized below:

Details
Approved

Budget
Actual

Expenditure
Under

Absorption
Over

Absorption
Expenses (Kshs.) (Kshs.) (Kshs.) (Kshs.) %
Fund Administration
Expenses

610,000 608,400 1,600

15.000 13,290 1,710 11.4

Loans Advanced 29,375,000 29,446,000 71,000 0.2

Total 30,000,000 30,067,690 3,310 71,000 0.2

The budget was not executed as per Regulation 29(2) of the Public Finance Management
(County Governments) Regulations, 2015 which requires all services which can be
reasonably foreseen to be included in the estimates and that the estimates are as
complete as possible. Further, approval of the County Assembly for the over expenditure
of loans advanced of Kshs.71.000 or O.2o/o was not availed for audit review.

As a result, there is need for the Fund Administrator to evaluate budget making mechanism
with a view to allocating more resources to loan advances to achieve the intended
objective of the Fund.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Qualified Opinion and Basis for
Conclusion on Lawfulness and Effectiveness in Use of Public Resources sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. lrregular lssuance of Loan

The statement of cash flows for the year ended 30 June, 2019 reflects loan disbursements
paid out of Kshs.29,446,000. lncluded in this amount is Kshs.2,500,000 which was
advanced to a Member of County Assembly (MCA) who had an outstanding loan balance
of Kshs.2,058,4'l 5 as at 1 July 20'l B. As at 30 June, 2019, the total outstanding loan
balance for the MCA was Kshs.3,657,383. This is contrary to Regulation '10 of the Taita
Taveta County Assembly Car Loan Scheme Fund Regulations, 2019 which sets the
maximum amount of loan to be granted to a member of County Assembly at two million
shillings.

Consequently, the Fund Management is in breach of the Law.

Report of the Audilor-General on Countrn Assembly o/ Taita Taveta Cqr Loan Scheme Fund for the year ended
30 June, 2019
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2. lrregular Transfer from the Fund

As previously reported, Note '12 to the financial statements for the year ended 30 June,
2019 reflects receivables from exchange transactions balance of Kshs.85,699,557.
lncluded in this balance is Kshs.7,918,059 comprising Kshs.3,950,000 receivable from
County Assembly Mortgage Fund and Kshs.3,968,059 receivable from County Assembly.
The transfer was contrary to Section 1 16 (4) of the Public Finance Management Act, 2012
which requires the Administrator of a county public fund to ensure that money held in the
Fund, including any earnings or accruals is spent only for the purposes for which the Fund
is established.

Consequently, the Fund Management is in breach of the Law

3. Failure to lnsure Loans Disbursed

Note 12 to the financial statements reflects receivables from exchange transactions
balance of Kshs.85,699,557. lncluded in this balance is outstanding loans balance of
Kshs.51,964,243 comprising current portion of long-term receivables from exchange
transactions balance of Kshs.17,634,034 and long{erm receivables from exchange
transactions balance of Kshs.34,330,209. However, the outstanding balance had not been
insured, contrary to Regulation 13 (3) of the Taita Taveta County Assembly Car Loan
Scheme Fund Regulations, 2019 which requires every loan granted to be insured for the
benefit of the Member of the Scheme and the Taita Taveta County Assembly Car Loan
Fund.

Consequently, the Fund is in breach of the Law and recoverability of Kshs.Sl ,964,243 in
case of default for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. lbelieve that the audit evidence lhave obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis
for Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
sections of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal conlrols, risk management and overall governance were not
effective.

Report of the Auditor-General on County Assembly of Taita Taveta Cdr Loan Scheme Fund for the year ended
30 June. 2019



Basis for Conclusion

Failure to Develop Risk Management Strategy

The County Assembly of Taita Taveta Revolving Car Loan Scheme Fund Board has not
developed risk management strategies. This is contrary to Regulation 158(1) of the Public
Finance Management (County Governments) Regulations, 2015 which states that 'the
Accounting Officer shall ensure that (a) the county government entity develops risk
management strategies, which include fraud prevention mechanism; and (b) the county
government entity develops a system of risk management and internal control that builds
robust business operations. Failure to develop a risk management strategy may impair the
effectiveness of the Board in managing a robust business operation of the Fund'.

Consequently, the Fund management did not comply with the Law and its effectiveness in
handling risks could not be ascertained.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing lhe financial statemenls, management is responsible for Fund's ability to
sustain services disclosing, as applicable, matters related sustainability of services and
using the applicable basis of accounting unless Management is aware of the intention to
terminate the Fund or cease operations.

Managemenl is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management of the Fund is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with

Report of the Auditor-General on County Assembly of Taita Taveta Cal Loan Scheme Fund for the year ended
30 June. 2019
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relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or etror,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a

material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence lhe economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229i.61, ol the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with A(icle 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevenl or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Repo of the Auditor-Generql on County Assembly of Taita Taveta Car Loan Scheme Fund for the year ended

30 June, 2019
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ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Managemenl's use of sustainability of services
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Fund's ability to sustain its services. lf lconclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifo my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statemenls represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

N c

Report of the Auditor-General on County Assembly of Taita Tqeeta Car Loan Scheme Fund lor the year ended
30 June, 2019

8

AUDITOR.GENERAL

Nairobi

28 October, 2021



The County Assembly of Taita Taveta Car Loan Scheme Fund
lleports and Financial Statenren ts
I'or the year ended 30'b June, 2019

5.I. STATEMENT OF FINANCIAL PERFORMANCE FOR TIIE YEAR ENDED
3othJUNE 2019

Revenue from non-exchange
transactions
Public contributions and donations

Transfers from the County Government
Fines, penalties and other levies

Revenue from exchange transactions
Interest income

Other income

Total revenue

1,031,3 t 9 687,169

1,031,319 687,,169

I

2

J

4

5

6

8

9

Expenses

Fund administration expenses

General expenses

Finance costs

Total expenses

Other gains/losses

Gain/loss on disposal of assets

Su rplus/(delicit) for the period

and signed by:

Clerk of the Assembly

608,400

13,290

l,2 r 6,800

9,606

l0

621,690 1,226,106

409,679 (539,237)

Fund Adm lntstrator - Car Loan Fund

The accounting policies and explanatory notes to these financial statements form an integral part

olthe financiai itatements. The entity financial statements were approved on 7s November, 2019

8 | I'rr 1 ,

Notc F-Yl0l8/20 r e t'Y2017/2018
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The County Assembly of Taiaa Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended 30th June,20l9

5.2. STATEMENT OF FINANCIAI, POSITION AS AT 30,IUNE 20I9

Assets

Curren t assets

Cash and cash equivalents

Current Receivables from exchange transaction

Prepayments

lnventories

Non-current assets

Property, plant and equipment

Intangible assets

Long terrn rcceivables from exchange transactions

Total assets

Liabilities
Current liabilities
Trade and other payables from exchange transactions

Provisions
Current portion of borrowings

Employee benefi t obligations

Non-cu rrent liabilities
Non-current employee benefit obligation

Long term portion of borrowings

Total liabilities
Net assets

Revolving Fund

Reserves

86Jt5,l0l 69,613,425

86,315,101 69,613,42s

88,455,000 70,000,000
(662,006) t,s00,947

ll
t2
l3
l4

93,t7 |
5t,369,348

522,373

Restated

732,512
42,000,45t

26,880,46234,330,209

l5
l6
t2

t7
l8
l9
20

z0

r9

Surplusi(deficit) for the period (1,477,893) ( 1,887,522)

E6irs,r0l 69,,613,42s

The accounting policies and explanatory notes to these financial statements form an integral part of the

fi nancial statements. The entity financial statements were approved on 7s November, 2019 and signed

by

Clerk of the Assembly Fund Administrator - Car Loan Fund

el'

\olr^ 1" \'2(l I lJi I (,19

KShs

l.\ lr) | 7/2{[ lt
li\lr\

Total net assets and liabilitics



'[he County Assembly of Taita Taveta Car l,oan Scheme Fund
Reports and Financial Statements
For the year ended 30rh June,20l9

The accounting policies and explanatory notes to these financial statements form an integral part
ofthe financial statements. The entity financial statements were approved on 7h November, 2019
and signed by:

5.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2OI9

Clerk of the Assembly Fund Administrator - Car Loan Fund

Restated

59,681 ( r ,348,28s)Balance as at I Ju lv 2Ol7 60,000,000 58,71 1.396

Surplus/(deficit) for the period (s39,237)

Funds received during the year 10,000,000 10,000,000

1,441,266 | ,441,266Revaluation gain

l,soo,947 (1,887,,522\Balance as at 30 June 2018 70,000,000 69,613,425

1,s00,947 (1,887,s22)Balance as at I Julv 2018 70,000,000 69,613,425

409,629Surplus/(deficit) for the period 409,629

18,455,000 18,4s5,000Funds received during the year
(2,162,9s3) (2,t62,9s3)Revaluation gain

(662,006) (r,477,893) 86,315,101Balance as at 30 June 2019 8ri,455,000

l0 ll'l;.rc

'l'otrtl

KShs KShs

llcr lrlrrrrlirrtr
Itt'selr e

\ettr rtt u ll tt tl
r rr rlrlrr s

Ilcr o llin g

Ifrrntl

(s39,237)



The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statem€nts
For the year endcd 30rh June,20l9

5.4. STATEME,NT OF CASIIFLOWS FOR TI{E YEAR ENDED 30 JUNE 2OI9

Cash flows from operating activities
Receipts
Public contributions and donat iotts

Transfers from the County Govemment

Interest received

Receipts lrom other operating activities

Total Receipts

Payments

Fund administration expenses

General expenses

Finance cost

Total Payments

Net cash flows from operating activities
Cash flows from investing activities
Purchase ofproperty, plant, equipment and intangible
assets

Proceeds from sale ofpropeny. plant and equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings
Net cash flows used in Iinancing activities
Net increase./(decrease) in cash and cash equivalents

Cash and cash equivalents at I JULY 2018

Cash and cash equivalents at 30 JUNE 2019

The accounting
of the financial

policies

and si

Clerk of the Assembly

2 18,455,000 10,000,000

4

5

6

8

8 r 4,064 662,082

814,064 662,082

25

24

608,400

t3,290

621,690

192,374

t0,159,284
(29,446,000)

(19,286,716)

18,4s5,000
(639,341)

"132,5t2

1,216,800

9,606

1226,406
(s64324)

t2,083,052
(r7,780,779)
(5,697,721)

(4,620,48'7',)

s,379,513
(EE2,539)

1,615,05rll
ll 93,111 732,512

93,,171 732,512

and explanatory notes to these financial statements form an integral part

ts. Thcentity financial statements were approved on 7hNovember,2019

Fund Administrator - Car Loan Fund

II I

l{otc I. \',2tll s,'20 I 9 l.\ ]l) I 7i l0l lt
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Reports and Financial Statements
For the year ended 30th June, 2019

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FoR THE PERIoD IiNDED 3O.I,JL]NE
2019

Rcvenue KShs KShs KShs KShs KShs
Public contlibutions ald
ckrnations 0%
'l 

ransfers tiom Counry Govt 13.500,000 15.000.000 28.500,000 18,455,000 r 0.045.000 65%
lnterest incotne I ,500.000 | ,500,000 1,03 t,3 t9 468.68 I 69%
Othcr income

0%'Iotal inconre 15,000,000 15,000,000 30,000,000 19,486J19 10,51J,68 r 65%

l.r nscs

Fund adm in istration expenses 6 r 0,000 6 t 0.000 60 8,400 1.600 100%
15.000 I 5,000 11,290 710I 8q%

Finance cost
0%

Loans Advanced r4,3 75,000 15,000,000 29,375,000 29,446,000 (71.,000) 100%
Total cxpenditu re 15,000,000 15,000,000 30,000,000 30,067,690 (67,690) t00%
Surplus for the period (l0,s8lJ7l) 10,58 t,37 t

The accounting policies and explanatory..notes to these linancial statemenrs foml an integral part ofthe financial statements. 'rhe entity
financial stalements were approved on 76 November,20l9 and signed by:

Clerk of the Assembly

12 lt']a ge

Frurd Administrator - Car Loan Fund

z0l9 20t9

rrtilir:itiori

I !l0 I9

,\ttui
I'rr'lir rttt:r rret

dillertnct'

II20

I ': ,r ri rit !

General expenses



Reports and Fina ncial Staternents
For the year ended 30th June, 2019

l. Statement of compliance and basis of preparation

The Fund's financial statemcrtts have been prepared in accordance with and comply rvith

International Public Sector nccounting Standards (IPSAS). .The financial statements are

presented in Kenya shillings, rvhich is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption ofnew ind revised standards

a) Relevant new standards and amendmetrts to published stsndards effective for the
year ended 30 June 2018

b) New anrl amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2018

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018.

Sta nda rd Effective date and impact:

IPSAS 39:
Employee Benefits

Applicable: 1't January 2019

The objective to issue IPSAS 39 was to create convergence to changes

in IAS l9 Employee benefits. The IPSASB needed to create

convergence of IPSAS 25 to the amendments done to IAS 19. The

main objective is to ensure accurate information relating to pension

liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

Standartl Effective date and impact:
IPSAS 40: Public
Sector Combinations

Applicable: I "t January 2019:
The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange lransactions which are

covered purely under Public Sector combinations as amalgamations

tJ 
I

The County Ass€mbly of Tritr Taveta Car Loan Scheme Fund

5.6. SUMMARY-OFSIGNIFICANTACCOUNTING POLICIES



The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
F-or the year ended 30th June,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transaclions

Transfers from other govertrment entities

RevenueS from non-exchange transactions with other government enlities are measured at fair
value and recognized on obtaining control of the assot (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from excbange transactions

Inlercsl hcome

lnterest income is accnred using the effective yield method. The effective yield discounts

estimated future cash rcceipts through the expected life of the financial asset to that asset's

net carrying amount. The method appliesthis yield to the principal outstanding to determine

interest income each period.

4. Budget irformation

The original budget for FY 2}l8l2olg was approved by the County Assembly 30s June 2018

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statemenls are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual arnounts, prepared on a comparable basis to the approved budget, is t}ten presented in

the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounls on a comparable basis included in the statemenl

of comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section - of these financial statements.

14ll'ajrc



The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statemen ts

For the year ended 30'h June,20l9

SUMMARY OF SIGNIFICANT ACCOT,INTING POLICIES (CONTINUED)

5. Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly aUributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

al intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

5. Intangible assets

Intangible assets acquired separately are initially recognized at cost The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financial instru mcnts

Finqnciol assels

I n it io I rccogn ition ond meas urcment

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held+o-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

ts l

Loans and receivahles

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account anydiscount or premium on

acquisition and fees or costs that are an integral part of the effective inlerest rate. Losses

arising from impairment are recognized in the surplus or deficit.



The County Assembly of Taita TaYeta Car Loan Scheme Fund
Reporls and Financial Statements
Foi the year ended f0'h June,20l9

SUMMARY OF SI(;NIFICANT ACCOI]NTING POLICIES (CONTINUED)

Held-to-rnalu O

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost usin8 the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs

thar are an integal part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

I mp a imenl of Jin ancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or an entityof financial assets is impaired. A financial asset or an entity of financial

assets is deemed to be impaired if, and only ii there is objective evidence of impairment as a

result of one or more events that has occurred after the initial recognition of the asset (an

incurred .loss event') and that loss event has an impact on the estimated future cashflows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

) The debtors or an entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal paymens

) The probability that debtors will enter bankruptcy or other financial reorganization

D Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions lhat correlate with defaults)

Financiel llabilitles

Inilial cognition and measuremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value tfuough surplus or deficit or loans and borrowings, as appropriate. The Entity

determines the classification of its financial liabilities at initial recognition'

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans ond bonowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are recognized as well as thlough the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.

l6l .: rr -'



Reports and l'ina ncial Statements
For the yerr ended 30'h June,20l9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINTIED)

8. Inven tories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

F Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity, but

excludlng borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange'

or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a pasl event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made ofthe amount ofthe obligation.

Where the Entity expects some or all ofa provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

C ontin g en t I ia bilit ies

The Entity does not recognize a contingent liability, but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

t7 
I
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statem€nts
For the yerr ended 30rh June,20l9

SUMMARY OF STGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingent assels

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occulTence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

10. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is
impractical.

ll. Borrowing costs

Borrowing costs are capitalized against qualifiing assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incuned. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

12. Related parties

The Entity regards a related parry as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

13. Cash and cash equivalenls

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of thrce months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in vatue. Bank account balaaces include amounts held at the Central BanI of Kenya aad at

various commercial banics at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to

aulhorised public oflicers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

14. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t
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Fin a ncial Strtcme n ts
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OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

'lhere w

after the reporting period

no material adjusting and non- adjusting events after the reporting period.

l6- Cu cy

lhe statements are presented in Kenya Shillings (KShs).
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year eoded 30rb June,20l9

6. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest itrcome

Donation fiom development partners

Contrihutions from the public

8,000,000 10,000,000Transfers from County Govt. - Treasury

10,455,000Trarsfers from County Govt. - Mortgage Account
t0,000,00018,4S5,000Total

Late payment penalties

Fines

Total

814,064 662,082Interest income fiom loans Car loans

2t7 ,255 75,087Interest Accrued from Car loans
687,169t,031,319Total interest income

20 ll'u gc

l)csc Iil, ti(,ll lr \'ll, l li,' 10 I 
( ) l\':Ull.l{)ls

h\lt: IN sh s

Total

F\'201$;',2() I q Ir\':0 t 7/20 r

lr. S llt h$hs
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Fina ncial Statements
For the year ended 30'h June, 2019

NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)
5. Other income

(NB: All income should be classified as far as possible in the relevant classes and other

income should be used to recognise income not elsewhere classified).

6. Fund sd ministration expenses

7. Staff costs

lnsurance recoveries

Income from sale of tender documents

Miscellaneous incorne

Total olher income

608,400 1,216,800Staff costs (Note 7)

Loan processing costs

Professional services costs

608,400 1r16,800'I'ota I

Salaries and wages

Staff gratuity

Stafftraining expenses

Social security contribution
608,400 1,216,800Other staffcosts
608,400 1,216,800-l'otal

2l I i .t s i

lr\ i(J I Sr'--(' l () l \ .t0 1 7'l(t ull)cst'ripliorr

KSIIs I(Shs

I)!s-c rii t;\'t(,llillt)l{), I.}2( illr
(Shs-l KShs

ll:-f,.,Uil.lll. 
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statemcnts
For lhe ear cDded 30rb June, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables

Electricity and water expenses

Fuel and oilcosts
Insurance costs

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication

Hospitality
Depreciation and amortization costs

9,606t3,290Other expenses-Bank Charges

9,60613,290Total

22 ll'ag,"



I

The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Fina ncial Statemcnls
For the year ended 30'h June,20l9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUf,D)

9. Finance costs

10. Gain on disposal of assets

I l. Cash and cash equivalenls

lnterest on Bankoverdrafts

Interest on loans from banks

Total

Property,plantandequi pment

lntangible assets

Total

Fixed deposits account

On - call deposits
732,51293,t7 |Current account

Others
732,5129J,171Total cash and cash equivalents

23 
I irl

I'\'l{}t3'l()1,)llrscliptiorr

KShs

l.\'lt)ll,l() ilJ

KShs
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The County Assembly of Taila Taveta Car Loan Scheme Fund
Reporls and Financial Sta tem€nts
For the year ended 30'r June,20l9

NOTES TO THE EINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Cu rrent account
93,t11 732,512Coop Bank

Bank B

732,51293,171Sub- total

d) Others(specify)
Cash in lransit

Cash in hand

M Pesa

Sub- tottl
93,171 732,512Grand total

24 | l' .r g,,
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and
For the year

Financia I Statemen ts

entled 30'h .Iune, 2019

12, Receivables from exchrnge transactions

Cu rrent Rcceivables
25,0872t7,255Interest receivable

8.,15 7,3 05t7,634,034
Current portion of Iong-term recelvables fronr exchange

transactions
2s,600,00025,600,000Other exchaage debtors-TreasurY

3,950,0003,950,000Receivable from Mortgage
3,968,0593,968,059Receivable from County AssemblY

Less: impairment allowance
42,000,4515t,369,348Total Cu rrent receivables

Non-Current receivables
76,880,46234,330,209Long term receivables from exchange transactions
26,880,46234,330,209Total NoD-current receivables
68,880,91385,699,557Total receivables from cxchange transactions
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended 30'h June,2019

14. Inventories

Prepaid rent

Prepaid insurance

Prepaid electricity costs

522,373Loan prepaid

522,373Total

Consumable stores

Sparepartsand meters

Total inv€otories at the lower of cost and net
realizable value
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NOTES TO THE FINANCIAL STATEMf,NTS (CONTINUED)

13. Prepayments
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statemeots
For th€ year etrded 30'h June,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant aud equipment

At l'r.Jul 2t\11
Additions
D isposals

Transfers/ad uSlments
Ar l0 June 2018
..1,t l'rJu 2 018
Additions
Dis osals
Transfer ustments
Ar 30 Junc 2019
De reciation and im airme n t

De reciation

2018Arl Ju
De reciation
Dis sals

At 30 June 2019
Net burk values
Ar l0 June 2018
Ar 30 Ju ne 2019
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Fi na ncial Statemertts
For lhe ycrr ended 30'b June,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 6. Intan gible assets.softrryare

17. Trade and oaher payables from exchange transactions

18. Provisions

Cost

At begiotring of the year

Additions

At end of the year

Amortizalion and impairment
At beginning of the year
Amortization

At end of the year
Impairment loss

At end of the year

NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables

Totrl trsde rn(l othcr payables

Balance at the beginning of the year

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

Total provisions

28 | i'.,l
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reporls atrd Financial Statements
For the year ended 30'b June,2019

NOTf,S TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrowings into extemal and domestic borrowings:

The table below shows the classification ofborrowings long{erm and current borrowings:

(NB: the total of this statement should tie to note l8 totals. Current portion of borrowings are

those borrowings that are payable within one year or the next financial year. Additional
disclosures on terms of borrowings, nature of borrowings, security and interest rates should be

disclosed).

Balance st beginning of the period

Extemal borrowings during the year

Domestic borrowings during the year

Repayments of extemal borrowings during the period

Repayments of domestic's borrowings during the period

Brlance at end of the period

External Borrowings
Dollar denominated loan from '-organization'

Sterling Pound denominated loan from 'organization'
Euro denominated loan from organization'

Domestic Borrowings
Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan fiom Consolidated Bank

Borrowings from other government institutions

Total brlance at end of the year

Short term borrowings (current portion)

Long term borrowings

Total
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Fina ncial Statements
For the year ended 30th June,20l9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability lo exercise
control or exercise significant influence over ils operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Govemment;
b) The ParentCounty Government Ministry;
c) Key management;
d) Board of Trustees; etc

KShs KShs KSh s KShs

Cunent benefit obligation
Non-current benefi t obligation
Totalemployee benefits obligation

Surplus for the year before tar

Adjusted for:

Gains/lossesond isposalofassets

Interestincome

Financecost

Working Capital adjustments

Increasein invcntory

lncreaseinreceivables

Increaseinpayables

Net cash now from operating activities
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The County Assembly of Taita Taveta Car Loan Scheme Fund
Reports and Financial Statements
For the year ended 30'h June, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Relsted party transactions

c) Key management remuneration

d) Due from related parties

e) Due to related parties

23. Contingent assets atrd contingent liabilities

(Give details)

Transfers hom related parties'

Transfers to related parties

Board ofTrustees

Key Mansgement Compensation

Total

Due from County Govemment

Total

Due to parent Ministry

Due to County Govemment

Due to Key management personnel

Total

Court case - against the Fund

Bank guarantees

Total

3lll'.r 13c
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The County
Reports and
For the year

Assembly of Taita Taveta Car Loan Scheme Fund
Fina ncial Statements
ended 30rh June, 2019

21 disbu rsenr tn ts id out

25P s from klan rincipal repayments received

I 083 052

29,446,000 17,780,779d out[.oan disbursements

11,780,71929,446,000Total

10,973,348principal receivable
814,064less loan principal Accrued

12,083,052r0,159,284Total
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The Coutrty Assembly of Taita Taveta Car LoaD Scheme Fund
Reports and Financial Statements
For the year ended 30e June, 2019

1. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Presentation of the Financial
Statements

Joseph Waduu On Progress 30th June 20191.0

Outstanding Loan Balance Joseph Waduu On Progress 301h June 20192.0

On Progress 30'h June 201 930 Budget Utilization Joseph Waduu
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