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TEA RESEARCH FOUNDATION OF KENYA

COMPANY INFORMATION
FOR TIIE YBAR ENDIID 3OTII .IUNE 2OO9

Roard of f)ircctors

In accordancc rvi(h Articlc 30. thc Bourcl of Dircctors consists o1'

(a) Chainnan,'fc:r Iloard ol'I(cnya
Mr. Dunstun M. Ngurno

Chairmrn of thc Kcnya'l'ea Dcvclopmcnt Agcncy (K'I'DA)
Mr. Stcphcn M. M'lurartyara

lVlanaging f)ircctur, Kcnya ll'a Dcvclopmcnt Agelrcy (KTDA)
Mr. Lcrionka'lianrpati

Pcrrtuurcnt Secrcta r5', N{ in istry of' A grictrltu rc
Dr. I{orrano N4. Kirlrue
lltclnutc. Mr'. I{urrrphrcy Mtvangi

Dircctor of A griculturc, N'Iirtistr'5' of Agriculturc

I)ircctor, Kcnya Agricultural Rcscarch Institute
Dr'. Ephrrirn Mukhisira

'l'hc Dircctor of Ilcse:rrch,'fca Ilescarclt Foundation of KcIrya (TRIII()
Dr. Wilson K. Ronuo - Upto 30'r'Aplil 2009

Dr. John K. Wrnyoko - Irrortt l''lvlly 2009

(b) Thrcc Pcrsons trorninated by thc I\{inistry of Agriculture
Mr. Sirrurny Chcl;krvony (Chainrau ol'the Board of Dircctors)
Mr. Alh'ccl'I'irrus
Vacarrt

Onc pcrson nonriuatcd by thc Kcnyit'I-ca Grrvcrs'Association (KTGA)
Mr. Solomon C. Kocch - Upto 3l't Mlrch 2009
Mr. Srrnuel Thunrbi - Irrorl l't April 2009

TIrc Dircctols listcd undcr (a) arc liable to rctire by rotatiorr but tltose listcd under (b) shallretire at the

encl ol'thc 3-ycar lclnr uf'tcr thc ycar ol their appointments, but shall be eligible fbr re-nornination.

Sccrctary to thc lloard
Dr. Wilson K. Ronno - Upto 30'r'April 200!)

Dr. John K. Wanyoko - Fronr l" May 2009



Registered Office
L.R. 15335

Off Kericho-Nakuru HighwaY

P.O. Box 820-20200
Kericho

Independent Auditor
The Controller and Auditor General

KenYa National Audit Office

P.O' Box 30084-00100

Nairobi

Principal Bankers
The Co-operative Bank ol Kenya Ltcl

Kericho Branch

P.O. Box l'742-20200
Kericho

Legal Advisors
Bett & Co. Advocates

Isatr Arcade Building
l''Floor.TemPle Roacl

P.O. Box 1434-20200

Kericho

B'l'OlrDtiil0 ir'[HF. BqAIU)
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TEA RESEARCH FOUNDATION OF KENYA

RI'PORT OI' THII DIRECTORS
FOR THB YEAR ENDBD 3O'" .IUNE 2OO9

The Directot's subntit tlteir repol'1 together rvith auclited Iinancial staternet)ts for the year enclecl .]0,h June
2009. rvhich disclosc the srarc oi'aflirirs of rhc company (Cap 4g6).

Incorporation
The Tca Rcscat'clt Fottttclatiott of Kcnyu (TRFK) is incorpolatccl in Kerrya under thc Kcnyan Companies Act
(Cap486)of thelarvsofKenyaltsaconrpanylimiteclbyuuaranteeancl isdonriciledinKenya. Thereport
of the rcgistcrecl officc is as sct ()ut ()n ltaec l.

Principal activitics
T'lte Foultclation's manclllte is "to [)rol]rote research and investicate problenrs relatecl to tea eurd such other
crops and systcrlls ol'httsbanilry as arc associatccl rvith tea throughout Kenya inclucling the productivity
(yicld) tluality and suitabilitv ol'lancl in rclation to tea planting, and matters alcillary thereto".

Summary of Iiinancial I{csults
'l'hedircctorshavctransfert'ecl thcclcficitlbrtlrcl'carKsh. 1,225,2531=tot6cAccumulatccl Funcl in
accordattce rvith the Powel's coltl'errecl on thent by the Mel1rornnclurn ancl Ar-ticles of Association.

Gencral
ThcTcaRcscarchFouttclatiotlol'Kcrtya(TRFK),rvascsl.ablishccl in lgS0torcplaceforurerTeaResearch
lnstittrte of East Al'rica (TRIEA). Rcsearch lbcuses thercfirre on development of inrproved clones.
appt'opliatc tcchnologics lbt'imptovcmcnt ol'yiclcl (quantity ol'grcen tca leatTmacle tea per hcctare) and
quality. Tlris is donc throttgh dcveloPrncnt of appropriate practices for tea production inciuding breeding,
cl<>nal seleclion' correct plltnt ttutrition, optinurl crop hrrsbanclry rlethocls. ciop physiological stuclies,
ctlntrol of ntetjor 1>ests attclcliscztses, manufacttu'c, mrrrketing alrcl utiliz.atron of finiihecl procluct.

TRFK is ittcorporatcd lts a Corttpatny lintitccl [ry guarantec undcr thc Cornparrics Act (Cap 4g6) of the ]arvs
of Kenylt. Thc Fourldation is a statc corPoration (parasrrtal)as per the State Corporatiols Act (Cap 446
scction2b(v)). TheFoLrndation'sactiviticsurclirndcdrnainly (61.5a/a)bythcTcaBoarclof Kenyathiough
ccss levicd on thc basis of tca grotvittg irrca lrnd iurount ol'ulrclc tclt proclucecl annually. The cliffererrce
(3tl.5clo) of the revcnltc is intcrtritlly e.crtcriltecl by thc Foundatiou fronr its own tca cstate, sale of planting
nlltterial, advisory, analytical scrvices. salc ol'Prrtrlications ancl gther services.

The Reseitrclt Dircctor is the Chiel'Executivc us providecl {br by the Founclatiou's Mernorandurr of Afticles
of Associatiorl (1980) and thc Statc CorporatiorrsAct (Cap446). 't'hc Fourrclatio. has five technical
departntents (Botany/l3r'ceclilrg, Chcrlistry. Crop Errvironnrent, Plant Protection and Advisory) and operates
fronl its hcadquarlers atTimbilil Estalc, Kericho ancl also has an SHa sub-station at Kangaita in Kerugoya,
Kirinyaga District.

'IRFK Vision
Thc vision statemcnt ol thc Founclation is "To be a global lcader irr rcscarch on tea".

TRFK Mission Staternent
'l'hc mission of thc Foundatiort is to "genelatc ancl disseminatc, tcchnologies and knorvlcdge through in-
novative recsearch lirr inlproved procluclion, value addition and marketing of Kenyan tea rvhlle conse-rving
the environrnent".
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TEA RESEARCH FOUNDATION OF KENYA

SI'ATEMENTOFDIRECTORS'RESPONSIBILITIES
FOR THE YEAR E,NDED 3OTI' JUNE 2OO9

The Statc Corporations Act (Cap 446) and the Cotttpanies Act (Cap 486) rcqttit'cs thc clircctors to

prepare flnancial slatcments for cach {inancial ycar, that givo a lrue trncl I'air Yicrv ol'thc stats of aflzrirs of

the Foundation as at the end of each financial year anct its prolit or loss fol that year. lt also reclttires the

directors to el.lsure the Foundation maintirins ploper accouuting rccords, thlrt discltlsc, rvith reisonttble

accuracy the financial position of thc Fotrndation'

The director.s accept the responsibility for thc prepzrration ancl fair Presenlatiorl of financial statenlents that

are free from material misstatenrent rvhether clue to lraud or crror. They itlstt accept the respotlsibility for:

ii)
i ii)

Designing, ittrplenlertting ancl nlaitltltirtittg internal crltrtrol relevltnt to the pleparatign and

fair pt'escntation of thc financial statcmcllts

Selecting ancl applying appropriate accountitlg p<llicies ancl

Making accounting .rlinint.t a*cl juclgemcnts that rre rcasonablc in thc circttttrstauces

l.he Directors are of thc opinion that tlrc financial statcntcnts givc a truc altcl I'air vi$"'o1'tlrc statc of'

aflair.s of the Foundation ai at -loth Junc 2009 ancl o['its loss ancl cash Ilorvs lilr the yeat'tltcrt cnclccl ancl

in accordance to the Iuternational Finaucial arrc'l Rcporting Stanclards lrtd tltc rcqttirctttctlts ot'thc Kcnya

Companies Act.

Nothing has conre to the atteution of the clirectors to indicate that the Fourtdation rvill not rcmaitr a going

concel-u for at least trvelve mottths from the clltte of this statentent'

This stateurent is approvet.lby thc Borrd of Dircctors artcl is sisned on its behallby:

i)

NIIT.SAN{NIY CHIiPKWONY
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RBPUI}LIC OF KENYA

Te lcplronc: +25120 342-330
Fax: +2-5.1 20 31)482
E-nrai I : cug(l)kcruro.go.kc
Wcbsi tc: rvrvrv.kcnlro.go.kc

P.O. Box 30084-00100
NAIROBI

Date

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THEFINANGIAL STATEMENTS OF TEA RESEARGH FOUNDATION OF KENYA
FOR THE YEAR ENDED 30 JUNE 2OO9

I have audited the accompanying financial statements of Tea Research Foundation ofKenya set out at pages 7 to 14 which comprise the Balance Sheet as at 30 June2009' the lncome Statement, the Statement of Changes in Equity and the Cash Flowstatement for the year then endecl, and a summary of significant accounting policies and otherexplanatory informatton, in accordance with the pro-visions of Sectiori 14 of the public
Attdit Act, 2003. I have obtained all the information and explanations which, to the best ofmy knowledge and belief, were necessary for the purpose of the audit.

Managements's Respons ibir ity for the Financiar statements

The Management is responsible for the preparation and fair presentation of the financialstatements in accordance with the International Financial Reporting Standards and for suchinternal controls as management cletermines is necessary to enable the preparation offinancial statements that are free from material misstatement, whether due to fraud or error.

Responsibility of the controtter and Auditor Genera!

lvy responsibility is to express an independent opinion on the financial statements basedon the audit' The audit was condrrctecl in accordance with the lnternational Standards onAuditing' Those standards reqrtire compliance with ethical requirements and that the auditbe planned and performed with a view to obtaining reasonable assurance about whether thefinancial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amountsand disclosures in the financial statements. The procedures selected depend on theauditors judgement, including the assessment of the risks of material misstatement of thefinancial statements, whether due to fraud or error. ln making those risk assessments, theauditor considers internal controls relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in thecircumstances, but not for the purpose of eipressing an opinion on the effectiveness of theFoundation's internal controls. An audit also includes evaluating the appropriateness ofaccounting policies used ancl the reasonableness of accounting estima'tes made by the



Management, as well as evaluating the overall presentation of the financial statements'

I believe the audit evidence obtained is sufficient and appropriate to provide a basis for my

opinion.

1. Financia! Position

As previously reported, theFoundatlon's financial performance has remained precarious.

During the year under review, it incurred a deficit of Ksh. 1,225,253, which increased

the cumulative amount from Kshs. 29,871,669 in 200712008 to Kshs. 30,321,921 as at 30

June 2009. ln addition, the Balance Sheet as at 30 June 2009 reflects current liabilities of

Ksh.30,332,387 and current assets of Ksh.9,628,846, resulting in a negative working

capital of Ksh. 20,703,541 (2008- Kshs. 28,137,177).

It is therefore evident that the Foundation is facing financial difficulties and may not be able

to fulflll its mandate and meet its financial obligations as and when they fall due, without the

support of creditors and Government,

2. Property Plant and EquiPment

As reportedin2OOTl200B, the Property, Plant and Equipment balance of Ksh.466,405,133

excludes 20 acres of unvalued land at Kangaita Research Station, for which the Foundation

has not obtained tiile documents. Although and as similarly observed in the previous year the

land is developed with investments in tea and buildings with a net valtte of Ksh. 11,150,716'

it is in a gazetied forest and cannot therefore be legally owned by the Foundation.

'3. 
Trade and Other PaYables

As disclosed in note 6 to the financial statements, the Payables and Accruals balance of

Kshs. 25,3g2,553 (2008 - Kshs. 29,763,952) includes outstanding audit fees totalling Ksh.

750,000 for the p"iiodr 2oo5tzoo6,zoo6t2oo7 and 200712008. The Payables balance also

includes trade payables deductions amounting to Ksh. 18,383,233, out of which a balance of

Kshs. 15,274,145 have been outstanding for a period of more than 90 days. The Foundation

was therefore unable to honour its financial obligations as and when they fell due, besides

being in breach of section 19 (1) of the PublicAuditAct,2003.

Opinion

Except for the foregoing reservations, in my opinion, the financial statements present fairly,

in all material resplcts, the financial position of the Foundation as at 30 June 2009, and

its financial performance and its cash flows for the year then ended in accordance with the

lnternational Financial Reporting Standards and comply with the Kenya Companies Act,

Cap 486 of the Laws of KenYa.

A.S G
E UD ENE

Nairobi'

u

63 February 2010



NON-CUIIRENT ASSETS

Property, Plant and EquiPrncnt

CURITENT ASSETS

lnvcntorics
Receivables & Prcpayrrtcnts

Bank & Cash balancc

CURRENT LIABILITIES
Payables & Accruals

Bank overdrall

NET CURRENT ASSETS

TOTAL NET ASSETS

EQUITY:
Accurnulatcd Frtud

Revaluation Rcscrvc

THE TEA RESEARCH FOUNDATION OF KENYA
(A COMPANYLIMITED BY GUARANTEE)

BALANCE SHEET AS AT 3()TH JUNE 2OO9

Notcs

2008/2009

Ksh.

466.405 ,133
466,405,r33

78 t,715

8,r5r,257
695 .874

9.628,846

25,382,553
4.949.834

30,332,387

(20,703,54 r)

445.701 ,592

(30,32 r,92 r)
476,023.5 r3

445,701,592

200712008

Ksh.

2 475.839,021

475,839,021

J

4

5

tt

I

1,050,489

7.396,948
404.812

8.852.249

6

1

29,763,952
7

36.989,426

(28,t37,177)

447,701,844

(29,87 t.669)
47'7.s73,513

447.701,844

' ,6rol 'Aq/o bt ZclC;ri I

1IR, S. CIIEPI:II'ONI

( II.\III}I.\\. I Rf K

DR, l, K.ll".t\'l'}K)

\s. DIIt[C'l 0R -'l'liFK
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TTIE TEA RESEARCII FOUNDATION OF KENYA
( A COltpANy LII\I|TED By GL|/tRANTEE)

RE\/ENUE ACCOUNT FOR TIIE YEAR ENDED 3OTH JUNE 2OO9

2008/2009

Ksh.
INCOME

Contributron fronr TBK

Tea Farrn Incorne

Othel Opcratrng Incontc

COK Grants

EXPENDITURE

Board Expcnscs

Adrninrstlatrvc cxpcnses

Rcsearch and Dcvcloprlcnt cxpcltscs

Tca Farrn expcnses

Other Opcratrng expcnscs

Dcprccratron ol Irrrccl Asscts

Grand Total
SURPLUS (DEFICIT)

TRANSFERRED TO ACCUNiIULATED FUND

'l'oTAL I39,580.320

Notcs

t0

lt

t2

r3

l4

t5

t6

t7

l8

s0,1 27,306

37,519.786

1.903,228

r7,000.000

2007t2008

Ksh.

7 t,840,084

29, I 38,930

2,798, I (r I

I 03, 777,175

-'i,.10-1,.1 t(r

5I,901,.192

2-s,0 t6,-162

3 5,(r(r9,1(rl

13,524,5 llJ

2.101.276

5l,t It,l 7l

2ti,5_5 I.lJ(U

19,25 t, l].1

ti,:iJ 0,0-39

TO'I-AL l3r,5I7,05I 120,751),421

9,2 8 s,5 tl
I.10,805,573

( r,225,253)

9,67.1,1J 5-s

130,134,279

26,657,1 0J)

(1,22 5,253) (2 6.657. I 01)



TTIE TEA RESEARCH FOUNDATION OF KENYA

U CONIPANY LIMITED BY GUARANTEE)

STATEMENT OF CHAI\ GES IN EQUITY FOR THE YEAR ENDED 3OTH JUNE 2OO9

Revaluation

Reserves

Accumulated

Fund

Total

Balance as at I st JulY 2007

Prior ycar adlnsttlents

Rcvaluatron of assets

Rcvaluatiou on Disposcd asscts

Transfcrs to Resct'r'cs (26,657,t04)

Balance as at 30th Jrrnc 2008 4 59 (29,87 r.669)

Balancc as at I st JulY 2008 474,3 50,959 (29,87 t,669)

Prror year adjrtstnrcnts l9 3,222,554.00

Revaluattotr on DtsPoscd asscts ( 1,s50,000) 775,000

Transfers to Rcserves ( r,225,253)

Balance as at 30th Junc 2009 476,023,513 (30,3 21.921)

Thc Folndatrorr bcing a contpany Limitccl by guarantcc by the Covcrrrrrcnt of Kcrlya (CoK) docs

not havc cqttity sharcs.

Ksh

474,350,959

Ksh

(3,2t4,565)

Ksh
47 t,t36,389

(26,651,104)

444,4 79,285

444,479,285

3,222,554

(77s,000)

(t,22s,253)

445,701.592
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THE TEA RESEARCH FOUNDATION OF KENYA
(A COMPANY LINIITED BY GUARANTEE)

CASHFLOW STATEI\IENT FOR THE YEAR ENDED 3OTH JUNE 2()()9

CASH FLOW FROI\I OPERATING ACMT|ESt 2008/2009

KSHS KSHS
SURPLUS (DEFICT)
AdJuslnlcnts for:

( r,225,25-1)

Dcprccial ion 9,28ri,522

procccds from salc of lixcd asscts

Pnor ycar adjUstnlcnt

Invcslnrcnt incontc (t s,e27)

inlcrcsl cxpcnsc

KSHS

9,67.1,lt_s_5

( r,59-s,700)

(28, r6-5)

200712008

KSHS

(26,6s7, I 01)

67 76.89-s 9 616 69(\
Opcrating surplus bcforc rvorking capilal changcs.

(lncrcasc)dccrcasc rn stocks

(lncrcasc)tlccrcasc tn rcccrvrblcs

6,45t,612 (r 7,0t0,41{)
268,77-s

(121,314)

(.1.18 | (J.U_rl ,938)

60-s,588

2,085,951

4.(r3 5.1-50 7.326.892
I ncrcasc(dc'crcasc) rn payablcs

Cash gcncratcd from opcrrlions.

CASHFLOW FRONI INVESTTNG ACTIVTTIES
lntcrcst rcccivcd

Inlcrcsl on bank ovcrdrrlt

Pur chasc ol' fi xcrl rsscls

Procccds from salc of lrr'rsscls

Nct crsh uscd in int,csling nctiyitics

CASHFLOW FROI\I FINANCING ACTIVITIES

Nct rncrc.asc(Dccrcasc) ln crsh anrl cash cquivalcnts

I,6 I 7,70{ (9,683,522)

t5,927

$Q,629)

r,59-s,700

l8,l(r.s

(.r.1.695 )

9.ts,998 ( t6._s30)

2,566,702

2,566,702

(e,700,0s2)

Cash arrtl cash cq rlvalcnts ot lhc bcgtnnrng of thc pcr rotl (6,820,662 )

(9,700,052)

2,fi79,390

( 6,820,662)
Cash and cash cqurvalcnts at lhc cntl oflhc lrcriorJ (4.25-l .960)

702 (9.700.052)
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THI''TEA RESEARCH FOUNDAI'ION OF KENYA

(A COT'PANY LILIITED BY GUARANTEE)

NOTES'I'O THE ACCOUNTS

l. Accounting Policies

Tlre prrncrprl accountutg polrcres rdopted rn lhe prcparatron ofthese financral statemelrts are sct out belorv -

a) Besis of preparrtion

Tltc financral statcnrcnts are preparcd unclcr lhe hrstoncnl cost conveutrorl as nrodrfied to lnclude

rcvrluatrorr ofasscts

b) R$'enuc Rccognition

Irtcomc rs recogrrr:ccl orr tllc tccrlrtl brsts ofaccouttttng

c) Rctircnrcnt bcncfits

Thc foundJ(loD nrxlnlJrns ,r non-cot)tl rbtltoly pclstoll schelnc at 21 5%by thc erlploycr lor the

Ion-trrilonrsable strl'fand a coutilbutory schctlre at l0'% fol thc unlonlsable slaff
'l-hc found.rrron conrr rbulcs lo r dcllrrc bcncllt schenrc lbr tltc rrou-untontsablc staffand a Ptovtdent

lurd lbr tlrc unrtrrts.rblc slrl'l'

d) lnlcntones virluiltron

InYclttoilc\ ire rrlttcrl rl .tctrt.tl cost ol nel rcrltscrtllc Yrlrtc rvlttcltcYcr ts lolvcr

c) Cilsh fl o\r' \tiltcnlcnt
'[-hc crslr lloN stxlcnrct)t rs Pr eprr ctl ro reporl cilsh florv dur rng the per tod ttr accor datrcc wtth lllc requlrcnlents of IAS 7

f) lnl'cstmcnts

Thc fouurlrtron takcs cogurz.utce t'fthc frct tlLlt culrcDtly lt docs nol lcgally owtr thc lilnd that tlle

ill\cllDlcnl\ ln Kilng.utx arc ttr Il tltclcfotc dl(l llot rccoglrlsc the valuc ofthe land as part of

ItS tsscts

g) Coupnrxlilc\
C'()Dtprrrltye ligurcs lrrvc trccn provrctccl to conlornr to the cllatrges rn Plesentattol as tcqutred by lhe IAS I

2. PROPERI'\" PL/\N'I' et EQUI Pl\l llNl'.
Propcrt),, plclt & equrptncut rtc stated at cos/valuatron less accumulatcd depreclatlon.

Dept cctJtton ts crlculiled on strrrglrt-lrrrc basrs to \1rle-off the cost ttt equal lnstalllnents over tlle

nnuctp.ltcd usclirl lrle ol tlre arscts, Thc dcprccrrtron rrtcs currently lt) usc

rlc as lolltlrvs,

l)urltlrlgs 2.5'Y'

I-utrttlute & Ilclrttptncttt lO"/.
Nlotor
Vchrclcr 25'Y"

fr cclrulrl
l-and

rnd []ulrrlrngs

Kshr.

l\loclrilcr),
antl

E(lu rprncrlt

Kshs.

Nlotor

Vchrclcs

Kshs.

Total

Kshs.

COS'I7\'A LU.\'[ION

I sr July 2001i

Adtlrl rorts

Revxlu.llrolr

Drsposa I

As at 30th Junc 2009

DEPRECI}T'I'ION

I st July 200ti

Drsposrl/Rcvr lurl ron

Chrrgc lir thc y'car

As at 30 Junc 2009

NET ROOK \'AI-UT]

30th June 2009

J0lh Junc 200S

25.111,5(rl I7.519.31t.{

66?.629

491,095.415

662.629

15 r .l 12..190

(12,995) t.550.000) fl.5ti2,995)

{51.212,490 25.e73.195 t5.989.384 49-1.175.069

5.591.5 r I 5,028,721 7,63.1, I 80

(775,000)

I li,25(,,.1 I I

(77s,000)

9.2li[t.5222.'196.',t56 2.555.17li

8.390.267 7.58{,20r 10.79s.468 26.769.936

4t2.822.223 l8.lllll.99{ 5-r9-1-916 466.405.113

q qo5 20J .t75 819-02 I.lJs.6 r 8.9?9 20.1 I {.8-18
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3 INVENTORIES
The cornposition of Stock is as follorvs:

-Printing & Stationery

-Estate Fuel Stock

-Estate Adm Stock

-Timbilil Estatc Stock

4 Receivables and prepay'ntcnts in the y'car is nrade up as lbllos's

- Staff and Traclc rcccrvablcs

- Othcr Rcccrvablcs

Provrsror.r for doubtlul dcbts

'l'otal

BANK
CO-OP

2008/2009

l(r,128.68

r0,0 t5.00

15,890.50

739,680.3 3

2007t2008

60,422 94

5'7 t ,',|6t .00

67,9t9.65

3 50,3 85.45

78t,714.5t 1.050,489.04

2008/2009

.1, t3ti,4 t4.u-3

4,352,418.t7
(339.(r3 5.72 )

2001t2008

4.122.939.9 t

3,00t,755.99

(.r27,7.17 ri3)

8,151,257.2tt 7.396,9111.07

A provrsion for bad and doubtlul dcbts ol4% has becn provrdcd

5 BANK & CASII BALANCES

Thc Foundation nraintains Bank accouuts both rrr Kclrcho (HQs) and Kcrrrgoya (Karrgrrtl

Sub-station).

BANK & CASII BALANCE-KERICIIO

-Co-op Bank Projcct A/C

-Consolrdatcd Bank

-Estatc Pctfy cash

-Pctty cash - (Rcscarch)

-M.C.B Cash control

SUB -TOTAL

BANK & CASTI BALANCE.KANGAITA

BANK

CO-OP -Cun'cr]t Account

-Pctty Cash

-Caslr Coutrol

SUB -TOTAL

GRAND TOTAL

6 PAYABLES&ACCRUALS
Payablcs & Accnrals for thc ycar rs nradc up as lollows

- Trade credrtors

- Othcr payablcs

Total

A/C NO.

0l l3(r77810001

0l 300(100 I 3(r00

n/c No.

0r r36778r0002

2008/2009
r71 17l l{

-'i r5,507.15

S,20(r.00

ti9l.e0

10.(r05.30

2007/2008

7.(r 15.00

..r 09,122.90

t2.i20.00

71.05

17.(r05 (i5

607,58 I .60 346,836.60

2008/2009 2007 t2008

19,200.00

39,092.00

-r4,280.15

23,695 05

88,292.00 57,975.20

695.873.60 104,81 1.80

2008/2009 2007t2008

18,3(,1,23256 24,501,102.78

7,0t9,320.70 5,259,849.4s

25,382,553.26 29,163,952.23
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7 BANK O\IERDtU\F'I'

ThcCashbookbanktrrlancc*,asovcrdrarvntlyKsh4,glg,ti3-loNrngtosatarreschequesdrawrtbutnotreleaseddueto

ii:i:iffilfi;:i:l:;i ,,. ,rt i0trr .ruuc r00e rvas Ksrr r.02e,07e r5 *,r,ch exceetrs trrc rrmrt bv ksh 2e,07e 85 onrv'

,\/c No. 2008/2009 2007/2008
BANK 

-currctrt n ccourl(

CO-oP (l\4nrn) 0l 13677810000 (I'898'986 75) (3'829'648 71)

CO-OP. -Trnrbrlrl Co-op A/C 0l l3(177810001 (3'050'847 05) (3'395'825'40)

SUB-TOTAL (Bank oycr<Inft) ({'9{9'833'80) (1'225'474'lll

n AccuNlul-A'l'liD liuNl) 2008/2009 2007/2008

(1,2 r 4,s65)

I st July 2008

Trattsltr l'rotn revalttrttt>tt rcscrvc
1S1

Surpltrs/Dclicrt liorll rclcntlc ilccottnt 00.3rt,rrt) (1.2

9 tll'l\' \l,UrYl'lON IrllSliRVl'S

Tlrc rrsscts ol tlrc l:orrnrl.rrtott Ncre rcvaluctl rtt tllc )'cilr 1005/1006 i'rcttlrng it reYalttalrott rcscrve <ll Ksh 417 '5'73'513

2008/2009 2007/2008

(29,87 I ,668)

775.000

27,079,250

93 I ,8.19

|.121 .83 I

37.549,786 29, l 38.930

23,5 s0

l,(r83,196

r5,927

1,58.1,655

1.595.700

4-90-1.228 1 t62

3,401A16 ,,404,n6

l0 'l'er I"nrrn Inconrc

Salc ol'Crccn lcal'

Salc ol' Plantrnq N'littcrrals

Katrg.llla rcvcnuc

I I Othcr otlcrlting Incontc

Sitlc ol Pttbltcattons

LrboratorY Tcst\

lntercst rccctvcablc

Ir'ltsccllattctltts lncottlc

DisPosal ol'itsscts

l2 Roard Erncnrcs

l3 Administrn(iYc crt)cnscs

Adlll lnlslratlotr

Entolutlenls- Sclllor Stol'l'

Etlolrtnrcnts- Julllor Stal'l'

Reltrcntncl Bcrrclits (Scnror Stirl'l)

Rcltrctltnct Ilcllcllts (.lurllor Stnl'l')

IIousc Allos'rncc

Prssagcs Partl'Local Lcavc

Bad dcbt c\pclldlttlrc

Medrc.rl

I5,5 5 8,tt8 5

813,474

1.177 .427

5 8,592

1,s73,870

28, I 65

I ,l 37.53.1

'7,433,'711 8,151'369

2r,896.204 20,322,6'14

14,640,215 14,139'531

5,1 58,417 5,263'744

1,461,541 1,364'608

3 I 6,800 237'600

5'79,146 431'264

I 1,888 19'571

? dos 4qo 2.081.808

53.903,492 <, , t2,t7l
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14 Reserrch & Development expenscs

Travelling (Duty)

Travelling - Acc/Subsistence

Training and Conference

Experiments

l5 Estrte expenses

Estate Expenditure

l6 Other Operating expenscs

Property upkeep

Elect. Water & Conservancv

l-ibrary

Publication

Primary School

lnsurance

GRAND TOTAL

17 OPERATING SURPLUS BEFORE TAXATION

The operating Surplus/deficit is arrived at after charging;

Audit Fees

Director's Fecs

Depreciation ofProperty, Plant and Equipment

5,786,576

3,333, l 65

|,469,304

14.127,317

6.1r 3,3s4

3.092.137

2,026,01 8

I 7,019,995

25.O16,362 28,55t,804

35.669.263 29,25 I ,l l-1

35,669,263 29,25t,134

2,907,437

9.1 0 1 ,784

I 13.t30

282,880

339,993

779,294

2,012,47 t

4,889.94 I

59. I 62

95.000

287.1'79

996,285

l 3,524,5 I 8 8,340,039

128, I 13,635 118,355,t48

2008t2009 2007t2008

250,000

480,000

9,288,s22

250,000

480,000

9,674,855

2E, r 65

And afier crediting;

Interest receivable 15,927

I8 TAXATION

The Foundation is only Iiable to income Tax on dividends and interest receivable. These items
are usually taxed at source.

I9 PRIORYEARADJUSTMENT
'fhe reveluation rcserve in the Statement of Changes in Equity in 2007 /08 was understated b)
Ksh. 3'222'554 as compared with the Balance sheet figure. It has now been restated in Iine
with the provisions of IAS 8.
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