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DISCLAIMER

This review is compiled by The Nationol Treasury. Information containecl here may be

reproducecl without restriction provided clue acknowledgement is made of the source.

Comments, suggestions as well as requests for clariJication on information contained in
this report are welcome und sltould be addressed to the Principol Secretary, The

Nationol Treasury, P.O. Box 30007-00100, GPO, Nairobi. or email to:
ps@jreosury.go.ke
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LEGAL BASIS/FOUNDATION/PROVISION FOR THE QEBR

The Quarterly Economic and Budgetary Review Report is Published in
accordance with Section 83 of the Public Finance Management Act, 2012. lt
states as follows:

S3. (l) An accounting officer for a national government entity shall prepare a

report for each quarter of the financial year in respect of the entity.
(2) In preparing a quarterly report for a national government entity, the

accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of the
entity; and

(6) Is in a form that complies with the standards prescribed and published by the
Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the

entity and the National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the

report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the Controller of Budget, Auditor-General and

the Commission on Revenue Allocation: and

(b) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting officer for
the corporation shall submit the quarterly report to the Cabinet Secretary responsible
for the corporation who shall, upon approving it, forward a copy to the Cabinet
Secretary.
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HIGHLIGHTS OF THE QUARTERLY ECONOMIC AND BUDGETARY
REVIEW: THIRD QUARTER, 2017 12018

Economic growth
Kenya's economy remained resilient in 2017 growing at 4.9 percent supported by
a largely stable macroeconomic environment and increased activities in the non-

agricultural sector. As a result, the economy was able to generate 898 thousand

new jobs in 2017 up from 833 thousand new jobs in 2016. However, this growth
was slower than the 5.9 percent revised growth in 2016 as a result of uncertainty
associated with political elections environment coupled with effects of adverse

weather conditions.

2. Stable prices
The economy continues to register macroeconomic stability with low and stable

interest rates and competitive exchange rate to support exports. The overall month
on month inflation declined to 4.2 percent (within 5 percent target) in March 2018

from 4.5 percent in February 2018. The decline in inflation was a result of the fall
in food prices which outweighed the increase in fuel prices as a result of the rise in
international oil prices and an increase in charcoal prices.

3. Balance of Payments
The overall balance of payments position was at a deficit of US$ 118.5 million
(0.1 percent of GDP) in the year to January 2018 from a deficit of US$ 70.2

million (0.1 percent of GDP) in the year to January 2017. The current account

balance registered a deficit of US$ 4,911.8 million (6.1 percent of GDP) in the

year to January 2018 compared to a deficit of US$ 4,228.7 million (5.4 percent of
GDP) in the year to January 2017.

4. Foreign Exchange Reserves
The banking system's foreign exchange holding remained strong at US$ 9,680.7

million in January 2018 from US$ 9,724.1 million in January 2017. The official
foreign exchange reserves held by the Central Bank improved to US$ 7,514.4

million (5.0 months of import cover) in January 2018 compared with US$ 7,466.2

million (4.9 months of import cover) in January 2017 .

5. Money and Credit
Broad money supply, M3, grew by 8.0 percent in the year to February 2018

compared to a growth of 5.4 percent in the year to February 2017. The primary

source of the growth in M3 was the increase in Net Domestic Assets (NDA) of the

banking system, largely reflected in growth of net domestic credit to government.

Net foreign assets of the banking sector contracted during the review period.

6. Capital Markets
Activities at the stock market remained strong with the NSE 20 Share Index

improving to 3,845 points by end- March 2018 from 3,441 points in March 2017

while Market Capitalization improved to KSh. 2.790 billion from KSh. 2,114
billion over the same period.
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7. Total Revenue Collection
The National Government cumulative revenue collection including A-l-A for the
period July 2017 to March 2018 amounted to KSh. 1,037.2 billion (equivalent to
12.0 per cent of GDP) against a target of KSh. 1,156.6 billion (13.4 per cent of
GDP). This represented an underperformance of KSh. I19.3 billion mainly due to
shortfalls in VAT, Excise duty, Income Tax, Import Duty, lnvestment Income and
A-l-A collection.

8. Government Expenditure and Net Lending
The total cumulative expenditure and net lending inclusive of transfers to County
governments for the period ending 3lst March,20l8 amounted to KSh. 1,441.0
billion. This was KSh. 175.5 billion below the target of KSh. 1,616.5 billion and
was largely attributed to low absorption levels in pension and wages and salaries
for the National Government. Expenditure by County Govemment was also below
target.

9. Guaranteed Loans
Between July 2017 and March 2018, the National Government paid a total of KSh.
1,049.29 million on account of guaranteed loans against the projected debt service
of KSh. 1,140.85 million.

10. Overall Fiscal Balance
The cumulative overall fiscal balance, on a commitment basis (excluding grants),
amounted to a deficit of KSh.403.8 billion (equivalent to 4.7 per cent of GDP), as
at end-March 2018.

11. External Financing
Between July 2017 and March 2018, external financing amounted to a net
borrowing of KSh.275.1 billion.

12. Net Domestic Borrowing
Net domestic financing amounted to a net borrowing of KSh. 125.6 billion
(equivalent to 1.45 per cent of GDP) in the period ending 3lst March 2018.

13. Domestic Debt
Total gross domestic debt stock increased by 21.9 per cent from KSh. I ,945.0
billion as at end-March 2017 to KSh. 2,371.7 billion by the end-March 2018.

14. External Debt
The total external debt stock, including the International Sovereign Bond, stood at
KSh. 2,512.4 billion for the period ending March 2018. The debt stock comprised
of multilateral debt (33.3 per cent), bilateral debt (31 .9 per cent), Suppliers Credit
debt (0.7 per cent), and Commercial banks' debt (34.1 per cent- including
International Sovereign Bond).
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RECENT ECONOMIC DEVELOPMENTS

1.0 RECENT ECONOMIC DEVELOPMENTS

1.1 Economic Growth

l. Kenya's economy remained resilient in 2017 growing at 4.9 percent supported by a
largely stable macroeconomic environment and increased activities in the non-agricultural
sector. As a result, the economy was able to generate 898 thousand new jobs in 2017 up

from 833 thousand new jobs in 2016. However, this growth was slower than the 5.9

percent revised growth in 2016 as a result of uncertainty associated with political
elections environment coupled with effects of adverse weather conditions.

2. Agricultural sector slowed down in20l7 to a growth of 1.6 percent compared to a
revised growth of 4.7 percent in2016. The slowed growth was as a result of unfavourable
weather conditions that suppressed production of key food products such as maize, some

vegetables, tea and coffee and adversely aff'ected production in the livestock sub-sector.

However, despite the general underperformance of the sector. production of food crops

such as potatoes, beans and some cereals posted relatively improved performance and

somehow mitigated the impact of the decline in the production of the other crops, thereby

anchoring the growth in2017 (Chart 1). The contribution of Agricultural sector to overall
GDP growth was at0.4 percentage points in 2017 from 1.0 percentage points in 2016.

3. The Non-agricultural sector (service and industry) remained vibrant despite the

subdued performance in 2017. The sector grew by 5.9 percent in 2017 compared to a
growth of 6.4 percent in2016.lt has the largest percentage points to real GDP growth at

3.9 percentage points mainly supported by the service sector.

Chart l: Economic Growth Rates 13-201

Source: National Treasury; Data: Kenya National Bureau of Statistics

4. Services remain the main source of growth. It grew by 6.2 percent in 2017

compared to a growth of 6.5 percent in 2016. The service sector was supported by

improved growth in accommodation and restaurant (14.7 percent), information and

communication technology (11.0 percent). wholesale and retail trade (5.7 percent) and
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RECENT ECONOMIC DEVELOPMENTS

public administration (5.3 percent) (Table 1). Transportation and storage sector remained
vibrant in 2017 despite its growth slowing to 7.3 percent compared to a 7.8 percent
growth in 2016. The slower growth was mainly on account of a significant rise in prices
of petroleum products.

5. The slowdown of service sector in 2017 was mainly reflected in the subdued
performance of the financial and insurance sector mainly on account of significantly
constrained growth in financial activities, despite better performance in insurance
activities. The sector slowed to a growth of 3.1 percent in 2017 compared to a growh of
6.7 percent in2016.

Table l: Sectoral GDP ance t5-201

Source: National Treasury; Data: Kenya National Bureau of Statistics

6. Services contributed 3.1 percentage points to real GDP growth in 2017 laryely
supported by the Real Estate (0.5 percentage points) and Transport and Storage (0.5
percentage points) and Information and communication (0.4 percentage points).

7. The performance of Industry slowed to a growth of 3.4 percent in 2017 compared
to a growth of 5.5 percent in 2016 following subdued performance of manufacturing (0.2
percent) and electricity and water supply (5.6 percent) and construction (8.6 percent). The
slow growth in the sector was partly attributed to the extended electioneering period,
prompting investors to scale down construction activities. It, however. accounted for 0.6
percentage points to growth largely driven by the Construction Sector which contributed
0.5 percentage points.
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RECENT ECONOMIC DEVELOPMEN'| S

1.2 Inflation

8. Month-on-month overall inflation fell to 4.2 percent in March 2018 from 4.5
percent in February 2018, thereby remaining within the 5.0 percent medium term target
set by Government (Chart 2a). This decline reflected lower food prices particularly for
Irish potatoes, cabbages, and sugar. The decrease in food prices outweighed the increase

in fuel prices as a result of the rise in international oil prices and an increase in charcoal
prices. In the twelve month to March 2018, the average annual inflation rate was 6.9
percent compared to 6.7 percent in the same period in2017 .

Chart 2a: Inflation

Source: National Treasury; Data: Kenya National Bureau of Statistics

9. Kenya's rate of inflation compares favorably with the rest of sub-Saharan African
countries and especially its peers such as Nigeria and Ghana whose inflation rates were
13.3 percent and 10.4 percent. respectively in March 2018 (Chart 2b).

Chart 2b: Inflation Rates in selected African Countries arch 201

Source: National Treasury; Data: National Central Banks
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RECENT ECONOMIC DEVELOPMENI'S

1.3 Balance of Payments

10. The overall balance of payments position was at a deficit of US$ I18.5 million (0.1
percent of GDP) in the year to January 2018 from a deficit of US$ 70.2 million (0.1
percent of GDP) in the year to January 2017 (Chart 3). This was due to the widening
current account deficit that more than offset the improvement in the capital and financial
account.

1 I . The current account balance registered a deficit of US$ 4,91 I .8 million (6.1 percent
of GDP) in the year to January 2018 compared to a deficit of US$ 4,225.7 million (5.4
percent of GDP) in the year to January 2017. This reflects the widening of the trade
account balance and the increased payments to foreign investors (due to high interest
payments) despite an improvement in the secondary income account balance particularly
increased workers' remittances.

Chart 3: Balance of ents cent of GDP

Source: National Treasury Data: Central Bank of Kenya

12. The deficit in the merchandise account widened by US$ 2.133.7 million to US$
10,427 .3 million in the year to January 2018 reflecting increase in payments for import of
oil on account of the rebound in international oil prices and the increase in imports of
machinery and transport equipment mostly on account of imports of wagons, locomotives
and associated equipment related to the Standard Gauge Railway (SGR) project (Chart
4). Net services recorded a 19.1 percent increase in the year to January 2018 on account of
higher inflows from transport and other services.

13. Flows in the Financial Account increased to US$ 4,840.1 million in January 2018
compared with US$ 4,257.5 million in January 2017, with the surplus reflecting higher
liabilities compared to assets. The financial inflows were mainly in the form of Foreign
Direct Investments and other investments which stood at US$ 363.1 million and US$
5.422.3 million, respectively in January 2018. Other investment inflows mainly include
fore ign fi nanc ing for Government infiastructure proj ects.
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RECENT ECONOMIC DEVELOPMENTS

Chart 4: Merchandise and Service Account

Source: National Treasury Data: Central Bank of Kenya

1.4 Foreign Exchange Reserves

14. The banking system's foreign exchange holding remained strong at US$ 9,680.7
million in January 2018 from US$ 9,724.1 million in January 2017 (Table 2a and Chart
5). The official foreign exchange reserves held by the Central Bank improved to US$
7,514.4 million (5.0 months of import cover) in January 2018 compared with US$ 7,466.2
million (4.9 months of import cover) in January 2017 while commercial banks holdings
was at US$ 2,1 66.2 million in 2018 from US$ 2.257.9 million in2017.

Table 2a: F Reserves million

Source: National Treasury, Data: Central Bank of Kenya

Chart 5: Official F Reserves S$ million

Source: National Treasury, Data: Central Bank of Kenya
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RECENT ECONOMIC DEVELOPMENTS

1.5 Exchange Rates

15. The Kenya Shilling exchange rate remained broadly stable and competitive against

major international currencies. Against the dollar, the exchange rate has been relatively
less volatile exchanging at KSh. 101.2 in March 2018 from KSh. 102.8 in March 2017.
Against the Euro and the Sterling pound, the Shilling weakened to KSh. 124.7 and KSh.
141.2 in March 2018 from KSh. 110.0 and KSh. 126.9 in March 2017, respectively
(Chart 6a).

Chart 6a: a Shillin Rate

Source: National Treasury, Data: Central Bank of Kenya

16. The Kenya Shilling exchange rate as compared to most Sub-Saharan African
currencies, has continued to display relatively less volatility (Chart 6b). This stability
reflected resilient export receipts from tea and horticulture despite lower export volumes
due to adverse weather conditions in the first quarter of 2017. Additionally, receipts from
tourism, coffee exports and Diaspora remittances remained strong.

Chart 6b: Performance of selected Currencies against the US Dollar (March 2017 to
March 201

Source: National Treasury, Data: National Central Banks
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RECENT ECONOMIC DEVELOPMENTS

1.6 Money and Credit

17. Broad money supply, M3, grew by 8.0 percent in the year to February 2018
compared to a growth of 5.4 percent in the year to February 2017 (Table 2b). This
growth is reflected in the improvement in the growth of time and saving deposits. Growth
in foreign currency deposits, demand deposits and other deposits at the Central Bank
decreased in the year to February 2018.

Table 2b: and Credit Develo KSh. billion

Source: National Treasury, Data: Central Bank of Kenya

18. The primary source of the growth in M3 in the year to February 2018 was the
increase in net domestic assets (NDA) of the banking system, largely reflected in growth
of net domestic credit to government. Net foreign assets of the banking sector contracted
during the review period.

19. Net Foreign Assets (NFA) of the banking system in the year to February 2018
contracted by 3.2 percent from a growth of 16.6 percent over a similar period in2017
(Chart 7). The decline is attributed to an increase in banks' nonresident deposit liabilities
and external loans. The net foreign assets of the Central Bank increased during the period
due to a pick-up in fbreign exchange reserves.
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Chart 7: Growth in S and Its Sources

Source: National Treasury, Data: Central Bank of Kenya

20. Meanwhile, the Net Domestic Assets (NDA) improved to a growth of 10.7 percent
in the year to February 2018 from the growth of 3.0 percent over a similar period rn 2017 .

The pickup in growth in 2017 is due to an improvement in the growth of net domestic
credit. Domestic credit improved to an annual growth of KSh. 241.4 billion (8.1 percent)
intheyeartoFebruary20l8comparedtoagrowthof KSh. l35.3billion(4.8percent)in
the year to February 2017. The improvement reflects increased lending mainly to the

Govemment.

21- Annual growth of credit to the private sector grew by 2.1 percent in the year to
February 2018, slightly lower than the 3.5 percent growth in February 2017. The
slowdown in credit growth was largely due to substantial loan repayments in the transport
and communication sector. Nevertheless, lending to the manufacturing, real estate, and
trade sectors remained relatively strong, growing by 13.1 percent,8.3 percent, and 5.9
percent, respectively.

1.7 Interest Rates

22. Short term interest rates have remained fairly low and stable. The Central Bank
Rate was reduced to 9.5 percent in March 2018 from 10.0 percent in order to support
economic activity. The interbank rate remained low at 4.9 percent in March 2018 from 4.5

percent in March 2017 due to ample liquidity in the money market (Chart 8a). The 9l-
day Treasury bill rate declined to 8.0 percent in March 2018 compared to 8.7 percent in
March 2017 while over the same period, the 182 day and the 364 day Treasury bills
averaged 10.4 percent and I l.l percent from 10.5 percent and 10.9 percent. respectively.
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RECENT ECONOMIC DEVELOPMENTS

Chart 8: Short-Term Interest Rates

Source: National Treasury, Data: Central Bank of Kenya

23. The interest rate spread narrowed to 5.4 percent in December 2017 from 6.4
percent in December 2016 with the Commercial banks' average lending interest declining
to 13.6 percent from 13.7 percent over the same period. Meanwhile, the average
commercial banks' deposit rate increased to 8.2 percent in December 2017 from 7.3
percent in December 2016. As per the Banking (Amendment) Act 2016, the lending rates
are expected to decline further to below 13.5 percent due to the reduction of the Central
Bank rate to 9.5 percent.

1.8 Capital Markets

24. Activities at the stock market remained strong with the NSE 20 Share [ndex
improving to 3,845 points by end- March 2018 from 3,441 points in March 2017 while
Market Capitalization improved to KSh. 2,790 billion from KSh. 2,114 billion over the
same period (Chart 9).

Chart 9: Performance at the NSE

Source: National Treasury, Data: Central Bank of Kenya
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FISCAL DEVELOPMENl'S

2.0 FISCAL DEVELOPMENTS

2.1 Revenue

25. By the end of March 2018, total cumulative revenue including A-l-A collected
amounted to KSh. 1,037.2 billion against a target of KSh. 1,156.6 (Table 3 and Chart
l0). This performance was below the target by KSh. 119.3 billion. Ordinary revenue
collection was KSh. 975.4 billion against a target of KSh. 1,040.6 billion an under
performance of KSh. 65.2 billion. The Railway Development Levy collection amounted
to KSh. 15.6 billion against a target of KSh. 15.7 billion. Cumulative ministerial A-l-A
recorded an under performance of KSh. 54.2 billion for the period under review,
reflecting under reporting by the ministries in their expenditure return for the period under
review. However, compared to the last FY., the Revenue collection increased by 5.3 per
cent.

Table 3: Government Revenue and External Grants, Period Ending 3lst March,
2018 h. Million

l/ includes rent ol buildings, flnes and fbrfeitures. other taxes. reimbursements and other fund contributions, and

miscel laneous revenue.
2/ includes receipts lrom Road Maintenance Levy Fund and A-l-A from Universities
Source: National Treasury

26. As a proportion of GDP, the total cumulative revenue and grants in the period
under review amounted to 12.2 per cent compared to 13.1 per cent in the corresponding
period of the FY 201 6l17 . External grants amounted to KSh. I 8.2 billion against a target
of KSh.45.5 billion. representing an under performance of KSh.27.3 billion.

2017 n82016t2017
Actual

Actual Target

Deviation
KShs.

Deviation
in

Ercentage
(r r 9J3s)

(65,180)
(l,946)

(r sr20)
(23,992)

2,703
(9,905)

(r 3,r 83)
(1267)

(2re)
(l,987)

(r 64)

(54,r 54)

(59)

( r0.32)

(6.26)
(2.60)

(11.47)

(8.6s)

t.32
(6.26)

( 10.69)

(7.57)

(e. I 2)

( r0.24)

(0.53)

(46.6e)
(0.38

Total Rer,enue (a+b)

(a) Ordinary Rer,enue 
I

Import Duty 
I

Ercise Duty
PAYE

Other Inconre Tax
VAT l-ocal
VAT Imports
Investrnent Revenue

Traffic Revenue
Tares on Intl. Trade & Trans.(lDF Fee)

othersl
I - .-2
l(b) 

AnOroOriation In Aid
o/w Railway Developnrnt Le'

984,623

908,944
65,804

r2 r ,568

217,747

194,287

140,667

105,417

21,955

2,124

I 7,081

22,294

75,678

13"769

e7sJ84l
72.8721

I t7.481

253.287

207.482

148,353

I t0,195

t5,469
2,182

17,407

30,656

6l,843

t5,594

I,156562

1,040564
74,818

t32,701
)17 )1q

204,779

r 58,258

123,379

16,736

2,401

19,393

30,819

I15,998

15,653

20,419

1.005.102

18,184

I,055.4 r 2

45,470

r,202,032

(27 28s)

0 46,620)

(60.0r )

(r2.201

( c) External Grants

Total Rer,enue and External Grants

Total Reranue and External Grants as

a percentange of GDP
13.12 12.19 13.89
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Chart 10: Total Ord Revenue

Source: National Treasurv

2.2 Expenditure

27. The total expenditure and net lending for the period under review amounted to
KSh. 1,441.0 billion, against a target of KSh. 1,616.5 billion. The shortfall of KSh. 175.5
billion was attributed to lower absorption recorded in both recurrent and development
expenditures by the National Govemment and County Governments. (Table 4 and Chart
11). Recurrent expenditure for National Government amounted to KSh. 913.3 billion
(excl. KSh. 27.8 billion for Parliament and Judiciary), against a target of KSh. 901.0
billion, with underperformance mainly recorded in wages and salaries, pension and A-l-A
which accounted for KSh. 27.7 billion" KSh. 14.3 billion and KSh. 40.2 billion
respectively.

28. Foreign interest payments amounted to KSh. 54.6 billion, compared to KSh. 38.2
billion in the same period of the FY 2016117. The domestic interest payments totalled
KSh. 164.6 billion, which was higher than KSh. 145.8 billion paid in the corresponding
period of the previous financial year and also higher than the target of KSh. 128.1 billion.

l1
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FISCAL DEVELOPMENTS

Table 4: Expenditure and Net Lending, Period Ending 31 March,2018 (KSh.
Million

Source: National Treasury

Chart 1l: E nditure and Net Lendi

Source: National Treasury

29. The total cumulative ministerial and other public agencies expenditure was KSh.
990.5 billion against a target of KSh. 1,254.1 billion (Table 5). Recurrent expenditure was

KSh. 768.9 billion against a target of KSh. 790.5 billion, while development expenditure
was KSh. 311.6 billion against a target of KSh. 463.6 billion. The percentage of total
expenditures to the target was 79.0 per cent, while the percentage of total expenditures to

2017 / t82016t2017
Actual

Actual 'fargets

l)eviation 7o (iroMh

RECTIRRE\{T
Dornestic [nterest
Foreign lnterest
Pen s io ns

Wases and Salaries

190265
145.792

3ti.199

41.91I
242.535

9 r 3J34
164.585

54.563

43.074

265.884

901,0t4
12L.O79

55.595

57-345

293.444 (27.561

12,320

36.507
( 1.032)

(14.27t)

r 5.6
12.9

42.8

2.8

9.6

Operation and Maintenance
O/W :Appropriation-in-Aid

32t.827
60.629

385,228

12.383
365.55 l

82.619

18.676
(40.2361

19.7

(30. I )

49 I,573
279.246

1.658

2 10.668

t 85.23 I

16.729

8.234

321)2t
206.206

1.604

r I t.s09
I 7.1.5 I 8

19.298

8.s38

2.001

4.000

450,794
251.755

1.696

I 93.485

224.994
22.409

9.409

3.858
4.000

(129,47 4)
(.r5.549)

(92)
(8 1.976)

(50.476)
(3.1 l0)

(87r)
( I"857)

(34.6)
(26.2)
(3.3)

(47.1)
(s.8)

2. DEVU-OPMETIT
Developnrnt Proiects (Net)
Paynent of Ciuaranteed [,oans
A ppropriation-in-A id

3. County Covemrnents
4. Parliarrrntary Serv icc
5. Judicial Service

6. Equaliization Fund
7.CF

1.616.478 ( I 75.470) (3.4)'l'()'t'At. FxPIN I)t'I't rRt, l,492,03 t r,44 I,008
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FISCAL DEVELOPMENTS

the target for recurrent and development were 85.9 per cent and 67.2 per cent
respectively, as at the end of the period under review. Out of the Total expenditure
recurrent was 68.5 per cent and Develo
discrepancy between actual and target
sub-National expenditures and hence
expenditures are therefore, provisional.

pment was 31.5 Per cent. As indicated earlier. the
expenditures partly reflect the non-capture of the
under reporting by Ministries. These ministerial

30. As at the end of 3lst March, 2018. expenditures by the Ministry of Education.
Science and Technology; Teachers Service Commission and Ministry of Health (Social
Sector) accounted for 38.9 per cent of total recurrent expenditure. While the State
Department for Interior, and Ministry of Defence accounted for 10.5 per cent and 9.9 per
cent respectively.

31. Analysis of development outlay indicates that the Ministry of Energy and
Petroleum accounted forthe largest share of the total development expenditures (16.9 per
cent)' followed by the Department for Infrastructure (15.6 per cent), Department of
Transport (11.3 per cent) and the State Department for Planning and Statistics (7.3 per
cent). The development expenditures in large ministries were below the target because of
non-inclusion of expenditures from some donor funded projects.

l3



FISCAL DEVELOPMENTS

'Isrg(

"/o lrril

tlslTractl'argct

(r

(l

((r I

{:10

l6

r) tl

I 751

(l

(il

(l
(I

24

(:1. I

lo
I

t.{;t

215

I l.l

( l6

710

70

&!{
ll75
Et7

ffi0

E7i
871
9l !
950
921

58 r!

5r) 7

917
q5
87 I

558
9t2
J3.l
906
El5

ll,,7
9t6
lU)r'
851
Jr 7

82!

8l t)

8tt
il7 t

125 8

n7
(,t l

53 t)

lrtr 6

828
il.o
s7
671

l(17 E

m8

*9
t03 3

Ir) I

$5
tr5 l
7lr I

{9L
ilo7
ilI) I

It5 I

571

%2
7{9
g)7
12.l

8t I

(l

(3t.53t

(31

(l

( 1.0:ll

(l tll

(1.

(203

rll

5.el3

83.1'n

ll.118
t.(rt
lln

t6.5+2

67:t{
6.ltl

{).21r)

J8.:25

{r.tnt
37.:t8l

&).Iil6
36.211

I 6i1

l().Jlo
q5

lr.{Xr
5.,595

_1.158

6.{:ll
3 ',2
I 0t:1

l.0l I

.l fi)l
).d7

5{.1 l7
1.735

t8.Kr
7.'45

1.176

l.l(n
l.t1 I

l.:12{

ll.2l 7

%2

l.lq
20.67{

2.S5
2.(,{7

l0 I5(,

l,l.rx'7

5rH

t62

302

18.('t I

7 5{f
l:.1x1

t,2
2.13

l.(xx)

'lt)ar

tli:117
:t2 I

l..li6
l{)
)97

]{

n.

t.6tI

I l.

97.iol

t5

171

il.l l
(t7.

21.{l

2.8t

5.605

11.232

t2.?43

590

4.393

3.Rli

67.Lv
6.326

62-162

l.ux
5r.0t6
D.121

20.701

3L342

l.03ti

163

1.35J

atz
t.61()

360

2.389

.t.86
1.638

1.912

L367
2. Itl
t.431

IrJ6

11263

,.2q)
1.263

56
1.07t

l.l4l
l.l6l
.t.99

7t3
90

10.&t7

37)

2,636

&376
2.t92

24.t}67

5(X

I62

102

824

28.641

6.598

lur)
t6z
243
g!2

.u3

1.r5.337

321

3..tl3

3.9)

87
2+t

5-'xrr

lr3.,)]9

t(,. I 52

7J6

3.2!{
{.031t

78.916

10.9It

a)2.152

t.q)2

6{t.lx6

61.i76

r.158
{{1.3(,J

{.745

llt|
1.207

592

1.3(B

676

l.r5s 
I

rrr) 
|

tt2
2e2 

I

820

2{.ri5
7.7 t5

l{.(rJ3

I 3tt

}}l
1.0 l{

1J7

I 5 1..120

l5l
1.831

37t

ll3
l(,1

I {)68

3.21t4

9.271

2.101

22.3K'

20J81

er# 
]l.nl

n9
l.{(fl
2,811

2. l.l9
t.539

116

t0.587

5.336

t.la
1.62

553

l.623

t.017

t.3.15

I t.{11
t)6

2.{IO

I0.{}l2

d

(l

{ll

(l

1.,

( l.l

({.til1

n

q7

ll

s)
l6

I 21t

2?L

I 1.9(6

J05

L17l
LYit)

22.t(!

9.075

4,1.1

22.26

9@

I.437

2.354

&349
t})

L231
.n2

J2,686

1.629

6.633

1654

il3
L7{l)

417

30

t6l
9.25{r

2$)

5(B

9.827

LD2
ll

l.7It0

75

53.t

t.tmt

67lt

ll.5(,2
615

2.6i'l
l.4l.l

22.1&l

I
ls

5,143

t0.502

l.lln
lJ.(r,2
22.5t7

97.$t
U'.n1

87

{..19J

7.llt5

3.2(n

il.0J7
t6.6112

.{t.{74

35.197

+l
tn

l0..Ix
t.2llr

7]5

8.919

2.391

291

2.437

951

9.v28

{n
21. llI)

9.11,1

1.621

2..I I
2.6n

IO.(n6

l13

2.2t3

481

6lrt I

3.218

r2.l t4
2.Tlt)

316

2.Jl^t

2A)

5l

MIN [iTRT7 DI}ARTMF]\T/('OMMLSS ONS

l0l I Thc PEsrdenc!

I02l Shte Dcpa(mnt for lntcrcr
1023 Ststc Dcprnmnl forComctional Sesices

lo32 Shtc Dcpaf,mnt for De\olulbn

1()33 Shte Dcpadmnt for SpecEI Pmgmms
ll,3^t Srarc Dcp.nrcnt for Plannmg tnd SulslEs

l0ll Min6tN ofDcfence
1052 Min6tn ofForcign AffaiE

1063 Statc Depanmnt for Bssic Fducaton

I(xtl Statc Depanmnt for Vocalional And Tcchnical Tmumg

l06J Statc &p6(mnl forUni\cEiS &lucslDn
loTl Thc National Trcasury

l{Ll Min6tn ofHc6hh
l6)l Slalc D.psnmnt for lnfBstruclurc

Iu)2 State Dcpr(mnt forTBnspon
l{DJ Starc DEpanmnt for Marinc lm AffaG

IU)"l Slalc &panmnt fot Housin8 & UIb6n D*cloprcnl
1095 Strtc Depa(rcnt for Publ& Wo.k
I 103 Slalc DEpa(ft nt for Wstcr S€Niccs

I l0l Slste Depatrmnt for lrriSttbn

I l0J SEtc Dcpadmnt of Enr ircnmnt
I I(b Statc Dcpa(renl for NaluEl R4sourccs

I I l2 Mmistr-! o[tlnds aod Phy!rcll Plannmg

I122 Stalc Dcpanftnl for Info@tbn Conmnaalion ud TcchnoloEy

I123 Stalc Depanrenl for &oadcasting & TclecomnEalions
ll32 Shtc Dcpaf,ftnt torSpois DclelopEnl
I l13 Statc Dcp6(mnt For Ans And Cuhure

I 152 Sratc Dcpanmnt ofEncrgJ
I 153 Sratc Dcpsdrcnt ofPetrcleunr

I l6l Statc Dcpanmot for Agricullurc

I 162 Statc Depsnmnl for Lvcstocl
I lg State Dcp6(mnt for Fishe.bs and Tlte Bluc &onom
I l72 Shtc Depadmnl for lnrcstmnl tnd lndusttl

I l7-t Srsle Depaf,ftnt for CoopeEtres
I I7.[ Slatc Depanmnt fot Tmdc

I llC Sratc DEpanmnl for Easl Afrcm lnte Smtbn
I l&l State DepanGnt for lrbour
ll{t5 Shtc Dcp6nmnt forSocial Polcclpn
I l9l MmtslN of Mnmg

l20l Mhist^ ofToutrm
l2l I State Depanrnl ofPublE Scflice and Youlh A{TaG

l2l2 Stalc Dcpa4Edt forGnder
1252 Slate t * Ofl@ snd Depanmnt ofJustEc

l26l Thc rudrhl
l27l ElhEs and Antl{omptix Comission

l2tal Nalrcnal lntelligencc Scnicc
lDl Drcctontc of PublE Pmsccutions

l3l I Rcg6tmrofPolitbsl PanEs

l32l Wnn.ss Prctectbn AScncJ

20l I Kctrts Natonal Comissbn on Humn fughts

2021 Nalional [lnd Comissoo
2(Bl lodepcndenl Eccloml and Boundams Comisson
20ll Padiarctrul ScnEe Cotrr$son
2012 National Asscft6ly
2t)rl JudE6l S.n ic Comissnn
2061 Combsion on Rclcnu. Allocalbn

2071 Publb SenEe Comson
2(Al S6lares and R!runcEtbn Cotlnrosbn

2u)l Tcachc6 Sen ac Comssion
2l0l Natooal PolEc Sc^ Ec Comission

2lll AuditorGncnl
2l2l ConlrcUcrofhrdgct
2l-11 Thc ConmsDn on Adm6httr c .lusttc
2l.ll NationslGndcrand Equrlit\ ComissDn

Table 5: Ministerial E Period 31st Mach,2018 Million

* Provisional
Source: National Treasury

2.2.1 Guaranteed Loans to Parastatals Payments

32. Cumulative principal and interest payments of guaranteed loans to parastatals with

liquidity problems amounted to KSh. 1.049.3 million (principal of KSh.987.8 million and

interest KSh. 61.5 million) against a payment target of KSh. 1,049.3 million (Table 6) for

period ending 31st March, 2018.
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FISCAL DEVELOPMENTS

Table 6: Schedule and actual payments on Guaranteed Debt for the period ending
31st M 2018

* Provisional
Source: National Treasury

2.3 Fiscal Outturn

33. Between July I ,2017 and March 31.2018, cumulative overall fiscal balance (on a
commitment basis and excluding grants), amounted to KSh. 403.8 billion (equivalent to
4-7 per cent of GDP) against a targeted deficit of KSh. 459.9 billion (equivalent to 5.3 per
cent of GDP) (Chart 12 and Table 7). Over the same period in 2017, the fiscal deficit
stood at KSh. 507.4 billion (equivalent to 6.6 per cent of GDP). Including grants, the
fiscal balance (on a commitment basis) deficit stood at 4.5 per cent of GDP against a
targeted deficit of 4.8 per cent of GDP. The Fiscal Outturns fbr the past years is provided
as Annex I.

34. The Government is planning to begin presenting its fiscal accounts in Government
Finance Statistics Manual 2014 (GFSM 2014) format moving forward from the current
GFSM 1986 format. GFSM 2014 is the latest standard for analysis, presentation of
government fiscal accounts. Going forward our analysis of fiscal performance will be
based on the GFSM 2014 presentation. In this edition of QEBR, we have attached the key
GFS standard tables for public to note. Annex II to VI is a presentation of the Budget
outturn using the GFSM 2014, for the budget 2017ll8 and the first quarter 2Ol7ll8 actual.

Chart 12: Fiscal Balance as at March 2018

2.000

^l

.ol
q)

a

,500

,000

50 0

(s00)

( r,000)
PeriodMar- t7 Mar- l8

a Revque o Expqdilure a Dlr'icil

r I

Ouarter I Quarter ll Ouarter lll Cumrn ilhrch 2018*Borro*tr

Proiected Actual Projected Actual Projected ,{ctual Proiected lctual
T.{PC 203.65 r87.29 l9t.8 r 203.65 379.r0

TIRDT ffi.n t{7.01 0.20 t54.30 163.92 i0 t.5l
KBC 4t0. r i 368.65 163. r3 773.28 368.65

TOTAL(OTR) 167.58 3J{"31 {10.r5 168.85 l6l.ll t{6.t I I ,l {0.85 I,0r9.29

Source: National Treasury

l5
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Table 7: Budget Outturn, Cumulative Ending 3lst March' 2018 (KSh. Million)

* Provisional

Source: National Treasury

'I'able l: Budget Outturn 125.120 l?s 110 l.{0.789 591.582 65.7 r 3 88 5S1,582

2016t2011
Actual

2011t2018 l)cvialion 7o growth 2011 /2018 ,s 
^ 

"/" of
GDP

20t6/2011
Actusl as a

7" ofGDP

Actual' 'I ersels ,\clual Tnrgets

A. TOTAI, REVENI.IE AND
(;RANTS

1.005.1 02 t.05s,.il2 r,202,0t2 (r{6.620) 5.01 t2.19 1f,.t9 1f,.1 2

l. Revenue 98.t.62J 1.031,221 r.r 56,562 (l t9,3ts) 5.J{ I l.9t 13.36 I 2.t6

Ordinary Revenue 908.q4,1 975.184 1.040.564 (65,r80) 7.il |21 t? 02 u87

lnrpon Dutv 65.80.{ 1?.872 74.E l8 ( r.9,16) l0 74 0 8,1 086 0t6

Excise Dury 1 2 1.568 I I 7..18 I l]2.70 r ( r s,220) (1.16) t16 l5l t59

lncome lax 4t2.03.1 .160.769 481.058 (2r.289) ll83 5.12 557 518

?t6,08.1 258.548 28 1,617 (21.08e) 506 2S9 125 I2t

Investment Revenue I 5..169 16.7t6 (1.267) (2e 54) 0 t8 0t9 029

Others ,{1.499 50.245 52.611 (2,36e) 2t 01 058 061 0 5.r

Appropriation-in-Aid 15.674 6 r.84i I I 5.998 (5.1. I 5,1) (r828) 0 7l I 1.1

2. Grants 20.{79 I t,l E.l {5,.170 (27.2Es) (lr.2r) 0.2 I 0.!-

AMISOM Receipts .1.975 4.680 ,1.17 t 20.) (s.e2) 005 005 006

Revenue 6.78 I I 111 9.7,19 (5.1'17t (16 99) 005 0il

Appropriation-in-Aid 8.7?1 8.518 I r.250 (27.73t1 (2 16) 0 l0 0t6 0ll

Italian Debt Swap t) 0 0 #Dlv/0r 000 000

County Health Facilities -
DANIDA

0 7l.l 0 1t1 #Dtv/01 00t 000

I|. U\Pt.Nl)llt Rl: rild \Ul'
t,lt\ I)l \(;

l.{92.0.1t t..l{1.008 I,6t 6,{78 ( 175,.t70) (J.-12) t6.65 t8.68 t 9.{8

l. Recurrent 8t 8.90J 9.1 t.r 70 9J2,t32 tJJS t-t.9J 10.t7 t0.78 I 0.69

Domestic lnteresl 16.1.585 I 18.079 i6.507 l]8q t90 I .18 t90

Foreign lnterest 18.199 54.561 5 5.595 ( I,012) 41 8{ 061 064 050

Pension .ll.9l I 4i.074 57.1.15 ( 1,r.27 r ) 050 066

Wages and Salaries 216.21| 265.884 291.4.1.1 (27.56t ) 799 107 li9 122

O & M/Others 146,790 .l I 1,06,1 l98.l6S 1.1.695 t9 il 1',t1 460 451

2. Derelopment and Ne(
Lending

187.897 Jl 9J20 {50,795 (r3r..175) (3.r.s5) 3.69 5.2t 6.f,?

3 Eclualization Fund
0 2.001 1.858 ( 1,857) #Dt\'/0: o02 004 000

4 Countv Governments
r85.21 I I 7.1.5 I 8 221,994 ( 50..176 ) (5.78) 202 260 ?12

5. (:1' 0 J,000 {.000 ,DI\7OI 0.05 0.05 0.00

c. DtFt('ll r]\( r,.(;RAN'l'
l( ommilmenl bflsisl

(507,{0e) (.r03.7tr ) (.t59.916) s6,lJ6 (20.{2} (,r.67) (s.3r ) (6.6J)

I). Dt:H( tr t\( t..(;R,\\ I s
(Commi(ment basis)

({86.929) (3ts.596) ({l{.1{7) 28.850 (20.81 ) ({.{6) (.t.7e) (6.J6)

E. ADJUSTMENT TO CASH
BASIS

(536) ( l6.Ell ) (l6,t3l ) 3.0.11.36 (0.re) (0.0r )

1,'. DUt t( t'I lr.'( l..GR.\\r's
(( nsh basis)

(rt?,.t65) (J02..r27) (1r {.4r?) I 2.020 ( 17..r5) ({.65} (r.7e) (6..1?)

(;. Fl\.\\( l\(; {lir.{(r5 102,121 {r {.{.t7 (r2.020) ( r 7.{5) {.65 .t.79 6.31

l. Foreign finencing 30.t,{3? 275,07{ -]t 0.01{ (3.r.e7 r ) (e.65) 3. t8 3.5t 3.9t

I)isbursements .]29-50{ 351.098 355..1S2 (r.Js{) 6.55 {.06 {.t I {.30

Programme Loans 3.659 1.616 600 3.016 (0 6i) 0.0{ 00t 005

Project Cash Loans r 1.912 25.996 ( r2.064) (.]8 l0) 0 t6 0 .10 0:9

Project l-oans AIA 66. I 70 72.8.15 92.846 (20.002) l0 09 08{ t07 086

Pro.iect Loans
PHASE I&2A AIA

SGR r0.686 16.010 (:s, I l{) (er r5) 0 12 0 ,12 158

Commercial Finanacing I l6.17l 250.000 ?00.000 50.000 I I.l 8l 189 I il I 52

Onil syndicaled loan
I t6.17l r) 0 ( 100 00) 000

Debr reoavment - Princioal

(r5.067) ( 76.()15 ) ({s.408) (]0.617) 201 28 (0 8E) (0 52) (0 ll)

I Other Domcslic Financing u9.l 1.79e ('t2"tl t0t I0 002 001 001

] NL,I
FINA\('IN(;

DO]\IF-STIC I 8:. I l.r I 25.55.1 t0r.877 1i.678 Gr 06) t{5 Li8

!lI_Nl,QlE" EI!

(;l)P us t tll.\ I 1. 7.6S8,t00.00 n.6s{.61t.00 t,65{.618.00

l6

lln



FISCAL DEVELOPMENTS

2.4 Financing

2.4.1 External Financing

35. Cumulative external financing for the period between July lst 2017 and March
3lst 2018 amounted to a net borrowing of KSh. 275.1 billion (Table 8). Total
disbursements (inflows) amounted to KSh. 351 .l billion for the period ending 3 I st March,
2018 against a target of KSh. 355.5 billion. The actual disbursement amount included
KSh. 13.9 billion Project cash loans, KSh.83.5 billion project loans A.l.A. (incl. KSh.
10.7 billion, SGR). KSh. 3.6 billion Programme loans and KSh. 250.0 billion Commercial
Financing. External repayments (outflows) of principal debt amounted to KSh. 76.0
billion. The amount comprises of principal repayments to bilateral, multilateral
organizations and Commercial amounting to KSh. 16.7 billion, KSh. l2.l billion and
KSh. 47.3 billion, respectively.
Table 8: External Financin Period Endin 3lst March 2018 KSh. Million

Source: National Treasury

2.4.2 Domestic Financing

36. By the end of March 2018, net domestic borrowing amounted to KSh. 125.6 billion
against a target borrowing of KSh. 101 .9 billion (Table 7). The borrowing comprised of
KSh. 125.1 billion from Non-Banking Financial Institutions, KSh.3.2 billion from Non
Residents, KSh. 77.5 billion from the Commercial Banks and a net repayment of KSh.
80.2 billion to the Central Bank of Kenya, (Table 9). Comparatively, for the same period
in 20l7,the net domestic borrowing amounted to KSh. 182.1 billion, comprising of KSh.
12.5 billion from commercial banks. KSh. 1.4 billion from Non Residents. KSh. 132.4
billion from Non-Banks and KSh. 35.8 billion from the Central Bank of Kenya, (Chart
13).
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Chart 13: Domestic Financ

Source: Central Bank of Kenya

37. The stock of Treasury Bills held by Non- Banks and Non-Residents recorded net
increase of KSh. 23.5 billion, and KSh. 1.4 billion respectively, while the stock of
Treasury Bills held by Commercial Banks decreased by KSh. 4.4 billion. The stock of
Fixed Rate Bonds held by Commercial Banks, Non-Residents and non-Banks recorded a

net increase of KSh. 59.8 billion, KSh. 1.8 billion, and KSh. 56.0 billion respectively.

l8
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Table 9: Domestic F Period End 31st M 2018 Million

Note: Treasury bills as reflected here are given at cost value as opposed to Table I I given at Face value.

Source: Central Bank ofKenya

3.0
3.1

PUBLIC DEBT
Overall Debt Position

38. The gross public debt increased by KSh. 837.7 billion. from KSh. 4.046.3 billion
as at end of March 2017 to KSh.4.884.1 billion by 3lst March,2018, comprising of 51.4
per cent of External debt and 48.6 per cent of Domestic debt. The overall increase is

attributed to increased external loan disbursements during the period. Net public debt
increased by KSh. 628.8 billion, from KSh. 3,675.7 billion as at end of March 2017 to
KSh. 4,304.5 billion by end of the period under review (Table 10).
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FISCAL DEVELOPMENTS

Table 10: Kenya's Public and Publicly Guaranteed Debt, March 2016 to
March 2018 . million

* I)rovisional
Source: NationalTreasury

3.2 Domestic Debt

39. The stock of gross domestic debt increased by KSh. 426.7 billion from KSh.
1,945.0 billion in March 2017 to KSh. 2,371.7 billion in March 2018. The stock of
Treasury Bills held by Central Bank, Commercial Banks, Non-Banking Financial
Institution and Non Residents increased by KSh. 156.9 billion from KSh.6l5.8 billion in
March 2017 to KSh. 772.7 billion in March 2018, (Table l1). The total stock of Treasury
Bonds, Fixed Rate and Special increased by KSh. 147.1 billion from KSh. 926.2 billion in
March 2017 to KSh. 1,073.4 billion in March 2018, (Chart 14).

Chart 14: Domestic Debt Stock Instruments
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Table 11: Stock of Domestic end March 2018 million

NO'l'll: Treasurv Rills reflected here are at face value as opposed to Table 9. given at cost
Source: Central Bank of Kenya

3.3 External Public Debt

40. In dollar terms, external public debt stock increased by US $ 4.497.8 million from
US$ 20.415.5 million in march 2017 to US$ 24,913.2 million by end of March 2018
(Table 12 and Chart 15). The debt stock comprised 31.9 percent,33.3 per cent,34.2
per cent and 0.7 per cent of debt owed to bilateral, multilateral institutions. Commercial
Banks and suppliers' credit. respectively. This increase is attributed to disbursements
made during the period.
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Table 12: Kenya's External Public and Publicly Guaranteed Debt March 2016-

March 2018 S $ Million

* I'rovisional
** include IMIr itcm
Source: National Treasury
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FISCAL DEVELOPMENTS
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Chart 15: External Public Debt

Source: National Treasury

3.3.1 External Debt Service

41. At the end of March 2018, the total cumulative debt service payments to external
creditors amounted to KSh. 130.6 billion. This comprised of KSh.76.0 billion (5g.2 per
cent) principal and KSh. 54.6 billion (41 .8 per cent) intere st (Tabte l3 antl chart I6).

Chart 16: External Debt Service Creditors Mr 2018

a EVlaEral

I Multilatsal

. Com@rcialCed tors

Sourcc: \utiunal l rcasurr

23

I



I.ISCAL DEVELOPMENTS

Table 13: External Debt Service, July 2017 - March 2018 (KSh. Million)

* Provisional
** IMF debt serviced by CBK
Source: National Treasury

CATEGORY PRINCIPAL- INTEREST* TOTAL*

BILATERAL

AUSTRIA 82.67 244.84 327.50

FINLAND 140.64 107.76 248.40

FRANCE 1,290.44 4,873.12

ITALY 86.31 978.27 1,064.58

JAPAN 4,352.73 523.29 4,876.02

SAUDI FUND 499.14 192.80 691.94

SPAIN 657.75 313.57 971.32

USA 438.38 B 1 11 519.49

CANADA 89.30 3.17 92.47

BELGIUM 791.96 84.51 876.47

GERMANY 488.89 269.07 757.97

CHINA 4,535.57 20,112.60 24,648.17

KUWAIT 167.57 14.64 182.21

NETHERLANDS 334.s9 27.30 361.88

SWEDEN 18.97 0.15 19.12

SWITZERLAND 36.04 0.28 36.32

DENMARK 82.76 82.76

KOREA 59.03 22.39 81.42

UK 187.60 3.77 191 .38

INDIA 408.49 408.49

OTHERS/NEW LOANS 35.02 195.41 230.43

TOTAL BILATERAL 16,667.62 24,873.87 41,541.49

MULTILATERAL

ADB/ADF 711.02 1,051 .52 1,762.55

BADEA 129.33 61.60 190.93

EIB/EEC 559.36 503.60 1,062.96

IDA 9,927.29 2,794.45 12,721.75

OPEC 436.43 72.92 s09.36

NDF 66.27 24.22 90.49

IFAD 220.32 68.59 288.91
**IMF

TOTAL MULTILATERAL 12,050.03 4,576.91 16,626.94

COM M ERCIAL 47,306.88 25,112.32 72,419.20

GRAND TOTAL 76,024.53 54,563.10 130,587.63
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ANNEX I

FISCAL RESULTS, 2010/11 -201712018 (KSh. Millions)

Note: I indicatc l)reliminan results
t*tludget
r*tRcvised Budget I

Source: \ational I'relsury
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ANNITX II

Budgetary Central Government*
STATEMENT OF SOURCES AND USES OF CASH

Source: National Treasury
. National Government
. Accounting method is on a cash

Budgeta ry centra I government
STATEMENT OF SOURCES AND USES OF CASH

GF'SM
CODI]

De s cription Annual
Budget

Quarterly

2017/18 2017()1
('ASt I t,'t,()ws t.'R()M o pta RAl'I N(i A(t'ilvt't'r ltS:

I (iash rcccipts fnlm oDerating activities 1.763.324 347,t54
lt Taxes 1.588.767 34 1.856

t2 Social contributions r6tt 24

l3 Grants 58-ti2 | 1.597

t4 Other receipts I t5-568 3,677
, (iash payments lirr operating activities 2.064,102 376,965

2l Compensation ol employees 417.475 92.t89
22 Purchases of goods and services 196.968 37.289
21 I nterest 280.720 67. I 54
25 Subsidies 31.019 1 2.81 5

26 Grants r.056.738 154.1 t4
27 Strcial bcncllts 75.307 13.403

28 C)ther pa1'ments 5.r476

IO Net cash inllow from operating activitics (l-2-ADJz) (300.779) (29.81 0)
(.ASII I.'I,OWS FII,OM INVT]STM t,N'I'S IN NONFINAN(]IAI, ASST]'I'S (NI.-AS):

3lA Purchases of nonflnancial assets 217.290 26.191
3llA FLred assets 214.445 26.491
3t2A Strategic stocks t.29.1

3I34' Valuables

3l4n Nonproduced assets 1.55 1

3t Net cash outflow: investments in NI.-As (3t=3 l.l-31.2) 217,290 26.491
SD ('ash surplus / deficit (l-2-AI).lz-3 l+('Sl)z) (s r tt,069) (56.301 )

CAS]I F'LOWS F RO M F'I N,A N(] I NG A(]I'I VI'I'I t]S:
32x Net acquisition ol'tlnancial assets other than cash 8.279 l 2titt

32lx Domestic 8.279 1.288

322x I"oreign

JJ Net incurrence of liabilities 529.34s f}I.226
33t Domestic 274.679 57. I 05

332 Foreign 254.661:l 7.t2t
NI.'l] Net cash inflow from financing activities (-32x+33) 52 I,065 62.e39

NI} Net change in the stock ofcash (3212+3222) 2.99(r 6.637
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ANNEX III

Budgetary Central Government
STATEMENT OF GOVERNMENT OPERATIONS

Source: National'l'reasu ry

STATEMENT OF GOVERNMENT OPERATIONS

GFSM
CODE

Description Annual
Budset

Quarterly

2017 /18 20 r 7Qr

Accounting method: Non Cash Non Cash

TRANSACTIONS AFFECTING NET WORTH
I Revenue 1.763,324 347,154

ll Taxes t,588,767 34 t .856

t2 Social contributions 168 24

l3 Grants _s8.821 1,597

t4 Other revenue I 15.568 3.677

2 ExDense 2,064,102 376,96s
2l Compensation of employees 417.475 92.1 89

)) Use of goods and services 196.968 37289

23 C'onsurlption ol' Ilxed carrital

24 I ntcrcst 280.720 67.154

25 Subsidies 31.019 12.8 I 5

26 Crants 1.056.738 154.14
27 Social benelrts 75.307 13.403

28 Other expcnse 5,876

GOB Gross operating balance (l-2+23+NOBz) (300,779) (29,810)
NOB Net operatins balance (l-2+NOBz) (300.779) (29.8 r 0)

TRANSACTIONS IN NONFINANCIAL ASSETS

3l Net Acquisitic'm of' Nonllnancial Assets 217.29{) 2(r.491

3lt Fixed assets 214.M5 26.49t

312 Change in inventories 1.294

3r3 Vahrable s

314 Nonprcxluced assets 1,55 I

NLB Net lending / borrowing (t-2+NOBz-31) (518.069) (s6,30 t )

TRANSACTIONS IN FINANCIAL ASSETS AND LIABILITIES (FINANCING)
32 Net acquisition of Ilnancial assets r2.01t8 9.747

321 Domestic t2.088 9.747

322 Ir<lreign

JJ Net incurrence of liabilities 529.345 @.226

33r Domestic 274.679 57. I 05

332 Irore ign 254.666 7,121

Vertical check: Difference between net lending/borrowing and financing (l-2-31:32-

33.NLBH) (8 t3) (1.822)
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ANNEX IV

Budgetary Central Government
REVENUE

Sou rce: National I'reasury

GFSM
CODE

Description Annual
Budeet

Quarte rly

2017ilB 20r7Qr

Accounting methotl: Cash Cash
I REVENUE 1,763,324 347,154

lt Taxcs I,588,767 34 t ,8s6
tll Taxes on income, profits, and carrital gains 765,602 157.245
lilt !4yable by individuals 400-573 72A46
1il2 l)ayablg by corp,orations and other enterprises 365.029 114"799

ll2 Taxes on pavroll and workforce
l13 Taxes on property 3,636 r.261
lt34 -[axcs 

on linancial and capilal transactit'rns ? s?l l26t
I t36 Other recurrent taxes on property ll3
lt4 Taxes on goods and se rvices 649,374 145,917
lt4l General taxes on gcrcds and services 383-522 86.382

il4l l Value-added taxes 383522 86.382
I 142 []xcises t97.370 40"328
I 143 Prolrts of f-scal rnonopolies
I 144 'I'axes on specific services 68-482 19207
I t5 Taxes on international trade and tnansactions 156,608 32,179

I I5l Custotns and othcr irngrrt dutics 102-40t 20-974
I 156 ()ther taxcs on inte matiryral tradc and transacti<lns 54207 il205
t t6 Other taxes 13,546 5,254
t2 Social contributions r68 24

l2l Social security contributions
122 Othe r social contributions 168 24
t22t [Jlnployee contributions 168 24

l3 (i rants 58,82 r 1.597
t3r Fro m fo re ign gove rnme nts 21,827 t,497
13ll Current
t3t2 Capital 2t.827 1.497
132 Fro m inte rnatio nal o rganizations 36,993 r00
t32t Currcnt 6.r 00 I00
t322 Capital 30.893

t4 Other revenue r r 5,568 3,677
l4l l'ropc rty inc<lmc 2J,525 273
14lt I ntcrcst 2.032 89
t4t2 I)iviclcncls 18.162 50
t4t5 Rent 3.332 r33
t42 Sales of go<lds and services tt3,5 t 2 2,648
t42t Salcs ol' rnarkct cstablishlncnts
t422 Adrninistrativc lces 83.5 t 2 2.648
r43 Fincs, penalties, and forfeits 2,908 578
145 Miscellaneous and unidentified revenue 5,624 t Ttt
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ANNEX V

Budgetary Central Government
EXPENSE

Source: Iational Treasurl

CFSM
CODE

Description Annual
Budeet

Quarte rly

2017il8 20r7Qr
) EXPENSE 2,064,102 376,965

2l Compe nsation of e mployees 417,475 92,189

2fi Wages and salaries 403379 86.580

2t2 Social contributions 14.097 5.609

2t2t Actua I so- b I contributions 14.097 5.609

2122 Imputed sociaI contributions
22 Use ofgoods and services 196,968 37,289
,l Consumption of fixed capital
24 lnterest 280,720 67,154

241 To nonresidents 70.572 t7283
242 'lo residents other than general govemment 2r0.t48 49.871

243 To other general govemmcnt units

25 Subsidies 3t,0t9 12.815

25t To public corporations 30.585 t2.755

2s2 To private enterprises 434 60

26 Grants I,056,738 154,1t4
261 To foreien govemments

26|l Current

2612 Capital
262 'f o international organizaticlns 7,638 276

2621 Current 7,638 276

2622 Capital

263 To other general government units 1.049,100 153.838

2631 Current 489.992 53.34 r

2632 Capital 559, I 08 too.497

27 Social benefits 75,307 13,403

271 Social security benefits

272 Soc ial assistance bene f-tts

273 I ;mploycr srrcial hcnellts 7s307 r3.403

28 Other expense 5,876

2tll I)ropefly (jxpcnsc othcr than intcrest

282 Miscelhneous other expense s.876

282t Current 5,000

2822 Capital 876
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ANNtTX VI

Budgetary Central Government
TRANSACTIONS IN ASSETS AND LIABILITIES

Source: \ational Treasurl,

GFSM
CODE

Description Annual
Budget

Quatterly

2017/18 20t7Qt
-t CHANGE IN NET WORTH: TRANSACTIONS c/ (299.966) (27.988)

3l Net acquisilion ol'nonflnancial assets d./ 217290 26.491
3t I Fixed assets 2t4,44s 26,491

3ltn Acquisitions: l-xed assets 214.M5 26.491

3il1 tluildings and structures t74.476 25.867

3il ln Acquisitirxrs: buildings ancl structures 174"476 25.867
3ll2 Machinery and equiDment 36.873

3ll2n Acquisitions : rnachinery and ccluiprnent 36.873
Jt l3 Othe r fixed assets 3,096 624

3il3A Acquisitions: other lxed asscts 3.096 624
3t2 I nve nto rie s 1,294
3t2t Strategic stocks 1.294

3r4 Nonproduced assets I,551
3t4A Acquisitions : nonproduced asscts l.551

.I,11 l.and 1.547

3l4lr\ Accluisilions: larrd 1.547

3t44 I ntangihlc rrorrprtltlucccl asscts 4
3I4r'.A Acquisitir>ns : intangible nonproduced asscts 4

32 Net acquisition of financial assets l32l+322a3231 r 2,088 9.747
3202 Currency and dcposits 13212+3222|1 3.809 8.4s9
3204 Loans 13214+32241 8.279 t.2tt8
321 Domestic r 2.088 9.747

3212 ('urrency artl clcposits 3.809 8.459

3214 Loans 8279 t.288
33 Net incurrence of liabilities lJ.ll+3321 529.345 64,226

3303 Securities other than sharcs 133l3+33231 475.789 3 r.938
3304 l.oans [3314+33241 53,556 32.288
33r Domestic 274,679 57,r05

JJIJ Sccuritics othcr than shares 275.789 31.938

33 t4 Loans ( I.l l0) 25.t6
332 Foreign 254.666 7,121
5)t-t Sccurities othcr than shares 200.000
3324 Lt'rans 54.666 7.121

Memorandum items
3M2 Change in net flnancial worth: transactions (:32-33) 7 (st72s7\ (54,479)
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