
THEIGNAXANOTALffiGOUrclL

t,,4 P E i!.,:: l.A I l) h:o

S peci: e, li, ,r:.-.....

[]!lpe'cilicr
( lgri: N A

Dtt i:rlt

('iclk zl.s.rts

C. il Ediror

P e por ters

l..ibrur.v

PressPCE

I

AIIIXTE' AOOOT'TIS
FOn THE YEIR EltrrE[' 30IH JUilE 1994

lGnya ilatona! Examlndons Goundl
P O Bor 73598
llAlROBl, l(enya.



nEHrarAnfllLfficilH.

AI'UTED ACO(,IJ-rTS
Fm rHE YEAn EilDE[r 3Om JU]IE 1994





TABI,B {)F COI}TBTAS

IIElt x) cof,':EEllIls PEGE

I Report of the Auditor-General (Corporations) I

2. Balance Sheet as at 30th June, 1994

3 Income and Expendituie Account for
year ended 30th June, 1994

4. Notes on the Accounts

2

3

5

5. Comments on the Accounts
for the year ended 30th June, L994 L2

I

{
,l





1

REPoRToFTHEAUDIToR-GENEEAL(coRPoRATIgNs)oNTIIEAccoUNTS
oF THE KENYA uniionnl, sxeur'iiAtioll- COUUCIL FoR THE YEAB ENDED

IhaveexamlnedtheaccountsoftheKenyaNatlonalExamlnatlon
Councll for the year ended 5O-juo" 1994- in accordance with
Section 29 (2) of the nxcneluer-ana Audit Act'' (Cap 4LZ)'

I have obtain6d-ori--itr. int;rmation and explanatlon that I have

requlred for ;;"-;;r;ose "r-t-he 
aualt. Prbper booka of

account have been kept UV the- iouncll and tire accounta whlch

have been prepared under tne-uisioricar cost conventlon are ln
agreement tt.i.*iih and "otpfi 

*itl' the nrovlslons of the

Kenya Natlonai 
-Examinatr.ons--C6uncir Act, -(cap 255A). subJect

to the obse".r"tiorrt set out below' !'n my oplnlon the accounts

when read togeiUer with the notes thereon give a true and

falr view of the Councilts tiu"o"f"f affalis as at 3O June I'994

and of its suifi".-i"t tut year ended on that date'

30 JUNE 1994

WORK IN PROGRESS

W.K. KEI{EI
AUDITOR -GENERAI/ CORPORAT ION)

Asmentionedlnthereport-for:,.ggzlgsaccounts,theBalance
Sheet flgure Ji iiiir-ai;;; fwoix lu brogress) of Kshs'61'97e'845'00

aSat3oJunelgg4hasremainedthesamesince30Junel99l
indicating tbai ib. "oo"t""ili"n-"t 

the buildlng has -stagnated
since then. It has been "*pi"in.d 

tl?t -this stite of affairs
ls a resurt of the Miuistry-of Education and the Treasury stOpplng

disbursements for the proi""i. Although on 3rcl March L994,

I was informed-it tt an- tniei-iltnt=turilt Technical Commlttee

has been lormJa-io-aavi.se the Govdrnment on the project no

progresshasbeenmadetoo'.'a"-.o*pr"tingtheproje"!.Inthe
meantlme the materlals on site continue to deteriorate'

AlthoughthelnformatlonavallableindicatethattlreCouncll
is keen to have the proj".i-r.-"ciivated ttre question of
funding does not appear-to have been resolved' It is however

clear that whatevei- decision is taken on the matter the- overall
project cost *iir be much t'ig[tt -than originally planned' &s

a result of escalation of "oit= 
,trr. to delayed completion'

(

5 June 1995
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THE f,EI{YA NATIOT{AL BXN,IINATIONS COUNCIL

norss ro rRg eccouNts ron tHg ysAlt srDgp '3otH Jung t994

IIOTB 1

ACCOUTTIf,G POLICIBS

(a) Basis of Accountino
these Accounts have been prepared under the historical Cost
Convention modified to include the revaluation of certain
assets.

(b) Depreciation
Oepreciat'ion is calculated to write of f the cost, valuation
of Leasehold Buildings, Motor vehicles, Office Bquipment and
Office Furniture on a straight line basis over their
estimated useful lives, €lt the following rates:-
Leasehold Buildings 2**
Motor Vehicles 25t
Office Equipment 10t
Office Furniture L2**

(c) Stocks
Stoc{rs are valued at the lower of cost and net realisable
value.

(d) Foreiqn Currencv
Transactions in foreign currency are translated into Kenya
shillings at the rate of exchange ruling on the date of the
transaction.

(e)

(f)

(g)

Retirement Benefits
The Council and its emptoyees other than those on secondment
contribute to a pension scheme. The Council's contributions
are charged against income in the period they faII due.

Revenue Recoonition
tn examination fees is treated as income in the year it

is received.

( ii ) Interest receivable is recognised on a time proportion
basis taking into account the principal amount and the
rate applicable.

Grants
Grants are recognised in the year they are received from the

Ministry of Education.
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tfoTB 3

IlrVESTMBilTS

These are investments held in Consolidated Bank of Kenya Ltd
comprised of:
2,520,000 4t non Cummulative Preference Shares of Shs.20 .00

50,400,000
695,000 ordinary shares of Shs. 20 each 13,900,000

54 .300 .000#

NOTB 4

DEBTORS

HFCK
Deposit for Siwaka Houses
Exams Co-operative
Recovery on behalf of
other institutions
Ministry of Education
Temporary Imprest
Interest receivable
Returned Cheques R.D
Interest on SEPU Loan
accrued from 1.1.81 30. 6.90
Staff Motor Loan
Kenya Polytechnic
Returned Salary
Salary Advance
Pre-payments
Deposits to Hospitals
Miscellaneous
Mwal.imu Coop.
tocal Services
fnsurance

1993
Kshs

g, gg6 ,7 46
1,050

60
92
62
98
07

255,000
39,322

153,460
45
01
88
00

21, 585
530

L994
Kshs

5,643 ,696

902

,660
,292
,438
,089
,207

2l ,785
570
843

4
L ,467
4,762
4,165
1,285

416
L,467 ,2
4 ,448 ,5

59 ,7
L,29L,6

255,000
39,322

153,460
94,265
72,739

1,198,429
91,000

2r3
L02,9
L78,9
50,0

16,963 ,846 19 ,236,696
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ItorB 5

PROVISION FOR DOUBTFUT DBBTS

Bank Reconciliation SusPense
Imprest
Ministry of Education
Interest on SEPU Loan
Kenya Polytechnic
Staff Motor Loan
SEPU LoaN

ITOTB 6

CRBDITORS

HFCK Mortgage
Other Cooperatives
Sundry
Examination ExPenses
Staff Contribution to WCPS

Audit Fees
Income Tax at't,achment

.c.
Cheques

Deductions
ement Benefits

PAYE
Insurance
Mortgages
Miscellaneous deductions
N.H.I.F.
T. S. C.

1993
Ksbs

27 ,967,638
4L2,632

t,467 ,29L
255,000
153,450

39,322
300 ,000

1994
Kshs.

4L2,632
L,467 ,29L

255,000
153,460

39,322
300,000

24,3'17 ,
18,

150,
2,

4,000,
7,510,

34,
4 ,806 ,

37,
(7,
15,
65,
(4,
3,

E.A. E
StaIe
Rent
Retir

2t,
L,265,

565
364
400
7LO
000
580
000
516
850
393
319
zte)
081
264
825 )
712

L4,064
18

,054
,L25
,536
,237
,043
,000
,580
,000
,689
,850
,3L41
,!7L

4,998
24,270

100
150

1
4,000
7 ,809

34
(s8

26

,08
,64
,82

(1s
72
(4
11

1)
4
5)

,48L

42 ,295 ,7tO 55 ,489 ,191
= ===== = = ==================
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rOTB 7

ITCOUB AIID BXPBITDITUNB ACCOUilT

Balance b/d lst July 1992

Deficit L992/93

Balance carried forward

rOTB 8

BXAHITATIOT TBBS

KCPE
KCSB
ADULT
PTE
Technical
Business
Less refunds

ITOTB 9

OTEBR ITCOHB

Consultancy
Tenders and Waste Papers
Miscellaneous Bxams
Rent Deductions
fnterest on Fixed Deposits
SaIe of Publications
Miscellaneous fncome

116,323 ,666 2O2,,.3O ,117

1993
Kshs.

229 ,73L,299

(113,407,618)

1994
f,shs

tL6,323,566

85,805 ,78L

39,
L87 ,

767,276
047 ,931
Nil
247 ,559
519,999
482,L2L
( 81 ,112 )

7g ,679,313
34]-,458,317

19
!4
13

35
26
22

,987 ,414
,252,720
,306 ,g7g
( 395,537 )

273,993,774 504,299,106

t3,649
946,L67

L ,27 6, 393
456,725
Ni1

539,790
5 ,8L2,969

90,3
525,9
194,0

4,1o5,2
L,344,4
4 ,L62,5

00
65
L4
91
95
18

9 ,O32,O21 tO,426,232
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lroTB 10

PBRSOITNBL BXPBITSBS

Personal Emoluments
Extra-clerical Assistance
Medical Expenses
Contributions to F. S. S. U. /W. C. P. S

ilorB 11

OFFICB N)MINISTRATION BXPEI{SES

Passages & Leave Expenses
Transport Operation Expenses
Travel.ling and Accommodation
Posts & Telegrams
Telephone Expenses
Of f icial Entertainment
Electricity and Water
Purchase of Uniforms & Clothings
Purchase of Stationery
Printing of Accountable Documents
Bank Charges and Ledger Fees
Audit Fees
Maintenance of P1ant and Equipment
Miscellaneous charges & Sundry Expenses
Staff Training
Advertising & Publicity
Library Expenses

32,333,085 43,334,595

1993
Kshs

20 ,286,647
10,401 , 316
1,561 ,932

( 16,710 )

1994
f,shs.

25,307 ,062
g ,7 40,579
3 ,64L,336
5,645 ,620

368
2,537
2,099

851
2,033

227
266
208

9,924
641-

1,113
150

2,002
6,313
L,376

259,26L
4,413,873

,4
,3
,2
,9
,5
,2
,5
,6
,t
,0
,8
,0
,5
,2
,3
,6

92
90
73
55
30
92
78
20
56
00
38
00
28
20
78
40

1,355,
670,

3 ,455,

9,

062
622
008
558
442
510
349
594
805
000
983
319
896
876
526

304,
505,
493,

7 ,845,
544,

L,428,
150 ,

L,656 ,
4 ,4L0 ,
2,L27 ,

62 48

30,175,900 29 ,679 ,684
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ITOTB 12

BXAT,II ilATIOI{ BXPBNSBS

KCPE
KCSE
Printing Unit
PTE
Technical
Business
Miscellaneous Exams
Computer Charges
Adult Education
I.A. E.A. Conference
Kwik Save (Search fees)

r{orB 13

STATT HOUSING N{D OPFICB
ACCOI.{I{ODATTON

Rents & Rates Senior Staff Housing
Repair to Council Houses
nents & Rates to Office Accommodation

1993
Kshs

160,200 ,448 185,

1994
Kshs.

25
20
29
19

205 ,019,
7 ,788,
5,937 ,

29,989,
L4,O97 ,

( 611,

072
316
236
786
o2L
4s6 )
534
578
480
335

04,099
77 ,897
37 ,014

238
2
7
8
2
0
0
6
5
3

,
,
,
,

(

,I

49 ,4
75,6
99,1
20,6
57 ,3
85,3
28 ,t

39
00
35
741
56
64
07

3,690,
30,
88,

L24,

426 ,354,450 527 ,593 , 337

3,949 ,07 4
637,408

7 ,t7 5,095

3,558 ,873
662,932

t5,476,L82

LL,76L,577 19 ,697 ,987
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COMI,IBNTS ON TEE QUATIFICATION BY TEE AUDITOR.GENERAL ( CORPORATIOT{S }

FOR TEE ACCOUNTS FOR TEE YEAR ENDED 3OTE JIIITE, 1994

IIORX ITf PROGRESS

As in the L992/93 report we concur with the Auditor General
(Corporations) report. The Council is still very keen to have

the building project reactivated. It is quite clearr ds noted
in the Audit qualification, that the overall project cost will
be much higher than originally planned, as a result of escalation
of costs due to delayed completion. Vide our letter
Ref .No.KNEC,/DSFA,/NMH/95 of 9th March, 1995 to the
Permanent SecretdEY, Ittinistry of Education, we made proposals
about how funds could be made available to pursue different,
options as follows:

1 Completion
works only

of the
for an

Printing Unit together with external
amount of Kshs.I17 r419,855.00.

2. Completion of Printing Unit, offices up to lst floors
of all the towers and the external works at a cost of
Kshs.490,443,604.00.

3 Completion of
for an amount

the entire scheme as per original design
of Kshs.880r899, 456. 00.

The matter is being
and the TreasurY to
sources of funds.

handled by the l4inistry of Education
see what option to pursue and possible


