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I
REPORT OF THE AUDITOR-GENERAL (CORPOHATIONS
OF THE KENYA NATIONAL EXANIINATIONS EOUNEIL
ENDED 30 JUNE 1993

)
ro

ON TITE ACCOUNTS
R THE YEAB

I have examined the accounts of the Kenya National Examinatlons
Couneil for the year ended 30 June 1993 in accordance with
Section 29 (2) of the Exchequer and auait Act, (Cap 4LZ).
I have obtained all the information and explanations that I
have required for the purpose of the audit audit. Proper
books of account have been kept by the Council and the
accounts which have been prepared under the historical cost
convention are in agreement therewith and comply with the
provisions of the Kenya National Examinat'ions Council Act,
(Cap 255 A).

Subject to the reservations set out herebelow, in my opinlon,
the accounts, when re:rd together with the notes thereon, give
a true and fair view of the Council's financial affairs as at
30 June 1993 and of its deficlt for the year ended on that
date.

1. FIXED ASSETS

As in the previous years, the Council's fixed assets balance
of Kshs.13,345,299.00 as at 30 June 1993 does not stilI
incorporate the value of assets passed on to the Council by
the former East African Examinations Council at its inception,
after the break-up of the now defunct East African Community.
The Council's fixed assets figure of Kshs.L3,245,299.00 is,
therefore, understated to the extent of the value of the
excluded assets. I am, holever, informed that some assets
have been identified and rvill be valued and incorporated in
the accounts for the ensuing year.

2. WORK IN PROGRESS

The Balance Sheet figure of Building Work in Progress of
Kshs.6L,979,845.00 as at 30 June 1993 has remained the same
since 30 June 1991 which indicates that the construction of
the building stagnated from l99Ol9L. It was explained that
during the period of stagnation, the abandonement was
caused by the Ministry of Education and Treasury whlch stopped
the disbursement of funds for the proiect. However, I am
further informed that an Inter-Ministerial Technical Committee
has now been formed to advise the Government on the proiect.
Until the project is finally completed, I am still doubtful
whether it will be acquired at the agreed original cost
considering the deterioration of the material on site and
escalation of cost due to delayed completion.

J. KOTH- '- rr -
AUDITOR.GENERAL (CORPORATIONS )

21 March L994
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TIIE KIINYA NATIONAI, DXAI\IINATIONS COUNCIT

NOTES rO THE ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE 1993

NOTE 1

aceouilrtNc porrcres

(a) Basis of Accountinq
These Accounts have been prepared under the historical Cost
Convention modified to inltuae the revaluation of certain
assets.

(b) Denreciation
fiffitsi is calculated to write off the cost, valuation
of Leasehold Buildings, Motor vehicles, Office Equipment and
Office Furniture on I straight line basis over their
estimated useful Ii'ves, dt the following rates:-
Leasehold Buildings 2\Z
Motor Vehicles 252 I

office Equipment 102
Office Furniture L2\Z

(c)

(d)

(e)

(f)

(g)

Stocks
Stocks are valued at the lower of cost and net realisable
value.

Foreiqn Currencv
ffin foreign currency are translated into Kenya
shillings at the rate.of exchange ruling on the date of the
transaction.

Retirement Benefits
tne Councit anA its employees other than those on secondment
contribut.e to a pension siheme. The Council's contributions
are charged against income in the period they faII due.

Revenue Recoqnition
@fees is treated as income in the year it

is received.

(ii) Interest receivable is recognised ol a time proportion
basis taking into account the principal amount and the
rate applicable.

Grants
Grants are recognised in the year it is received from the
Ministry of Education.
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LONG TERI,T INI,ESTUENTS

These ar
2 r52O,OO

695, O0

6

e investments held in Consolidated Bank of Kenya Ltd comprised-o
O 4t non Cummulative Preference Shares of Shs'20 'OO 50'4OO'OOO

O ordinary shares of Shs' 20 each 13'9OO'OOO

64,300, ooo

NOTE 
'

DEBTORS

Deposit for Siwaka Houses
Exims Co-oPerative
Recovery on behalf of
other institutions
Ministry of Education
TemporarY InPrest
Interest receivable

- Returned Cheques R.D
Interest on SEPU Loan
.accrued f rom 1. 1.81 30 ' 6 ' 90
Staff Motor Loan
Kenya PolYtechnic
Returned SalarY
Salary Advance
Pre-paYments
U P -snlh HosPital DePosit
t{iscellaneous
Mwalinu CooP.
Local Services

L992
Kshs.

1, O5O

3,59O
Lr467,292
3 ,857, 34O

59,?98
L rl72,879

255, OOO

39,322
153,450

3,227
58, 184

L36,526
5q, ooo
25 r275

1993
Kshs.

9r885,746
1, O5O

4 r660
Lr467 r292
4,448 r562

59,798
L,291, 607

255, 0OO
39 r322

153 r 460
2 1345

1O2 r 9O1
178 r 988
50,000

2L ,585
530

? ,2183, O{3 16, 9 63, 8'.16

= ============= =a============
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NOTE 5

PROVTSTON FOR DOUBTFUL DEBTS

Bank Reconciliation Suspense
Imprest
Ministry of Education
Interest on SEPU Loan
Kenya Polytechnic
Staff Motor Loan
SEPU Loan

NOTE 6

CREDTTORS

Other Cooperatives
Sundry
Examination Expenses
Staff Contribution to FSSU
Audit Fees
Income Tax attachment
E. A. E. C.
StaIe Cheques
Rent Deductions
Retirement Benefits
PAYE
Insurance
Mortgages
Miscellaneous deductions
t{.H.I. F.
T. S. C.

L992
Kshs.

4L2 r632
L,46'l ,291

255, OOO
153r46O
39,322

3OO,OOO

1993
Kshs.

27 ,9611 63g
4L2 ,632

L,467 rzgl
255, OOO
153r460
39,322

3OO, OOO

2r627 r7OS 3Or589 r313

2L ,565
599r369

24 ,317, 4Og
L22,555

NiI
2,58O

4 , OOO, OOO
6 r99O,992

44 r759
125, L98

28 ,453
3,969

18,368
90,922
9,97O

J.1265,
24,3'17 ,

18,
150,

L,
4 , 0oo,
7 , 5I0,

364
400
710
ooo
580
oo0
515
850
393
319

t
,
t

34
4r806

37
(7
15
55
(4

3

,2L91
, 081
,264
,825),
,7 L2

36 r351 r 533 l2 1295 r7lA



MIPB 7

INCOME AND EXPENDITURE ACCOU}TT

Balance b/d lst JuIY 1989
Surplus L99Ll92

Deficit L992193

Balance carried forward

NOTE 8

EXAMTNATTON FEES

KCPE
KCSE
ADULT
PTE
Technical
Business
Less refunds

NOTE 9

OTHER INCOME

Tenders and Waste PaPers
Miscellaneous Exams
Rent Deductions
Interest, on Fixed DePosits
SaIe of Publications
Miscellaneous Income

190r098r318
39 , 632 ,966

229,73L,284

(113 ,4O7 r 518)

229 173L1284 LL61323 r666
:== =:= ===== ========:==:===

I
L992
Kshs.

1993
Kshs.

4L ,4 06, 159
L97,84Lr899

NiI
20 ,4 3 1, 655
9,459 ,5O2

LL ,97 4 ,77 O

(346,901)

39,'767,2'16
L8'7 ,O47 ,93L

Nit
L9,24'l ,559
14 r 5L9,999
L3 ,482,L2L

(81,112)

269 r767 r084 273 r9A3 r774

L,962'r9L5
333r351

9r809r833
53,840

6, 53 5 ,798

946 , L67
L,27 6 r 383

456,725
Nil

539,780
5 r9L2,969

18, 59 5 ,,7 47 gro32r02l
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NOTE 10

PERSONNEL EXPENSES

Personal Emoluments
Extra-clerical Assistance
l.ledical Expenses
Contributions to F.S.S.U. /t{.c.P.S

NOTE 11

OFFICE ADMINTSTRATTON EXPENSES

Passages & Leave Expenses
Transport Operation Expenses
Travelling and Accommodation
Posts & Telegrams
Telephone Expenses
Of ficial Entertainment
Electricity and Water
Purchase of Uniforms & Clothings
Purchase of Stationery
Printing of Accountable Documents
Bank Charges and Ledger Fees
Audit Fees
Maintenance of Plant and Equipment
Miscellaneous charges & Sundry Expenses
Staff Training
Advertising & Publicity

27 ,OO4,47 { 32 r333r 085

1992
Kshs.

15,888,574
9,347 ,795
2 , 072 ,456

695 ,649

,1993
Kshs.

20 ,286 , 647
10r401r316
L,66L,832

( 16, 710)

299,942
2,810 r 483
L,32O ,67 4

925 ,7 63
1r435r539

52 ,696
188,355
LLs ,42O

4 ,682 ,2Lg
208 ,022

2,333,267
25rOO0

L,733,r 559
3r4ggr30g
1, 563, 394

83 , L42

368 ,492
2,53'l ,39O
2,O98,273

851,965
2,A33r530

227,292
266 ,578
2O8 ,620

9,924,]-56
64 1, ooo

1, 113, 838
15O, O00

2 , OO2 ,528
6r313,22O
L,376,379

62 ,640

2Lr265r77O 3OrL75rg0O
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NOAE 12

EXA}TINATXON EXPENSES

KCPE
KCSE
Printing Unit
PTE
Technical
Business
Uiscellaneous Exams
Computer Charges
Adult Education
I . A . E. A. Conf er'ence
Kwik Save

NOTE 13

8!AF8 XOUSTNG Ar{p oFFTCE
rccor{t{oDAtrroN

Rents & Rates Senior Staff Housing
Repair to Couniil Houses
Rents t Rates to Office Accomnrodation

305r833r531 126r35lra50
===========:3===t:t==l-!=====I

29 ,9
14, O

(6
3r6

80
rbs

7
9

27
I
2
3

L992
Kshs.

,452 r 358
,45L r 335
,830 r 688
,27 4 ,263
,694 ,4O2
,491,494
,8'56 ,935
,595 ,062

64 ,432
14 r 685

LL7,887

1993
Xsbg.

160, 2OO ,448
2O5,Ol9 tA?z

7 ,788 r 316
5 r937'r236

89 r'186
97 ,92L
11, {56}
90 r 634
30r 578
g8 rl80

L24 1335

3 ,58L r 449
345,?22

5, 533,305

3 1949 rO74
637 ,4O8

7 ,L75,095
gra5O rl?S LLr?6Lr377
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@HtiEtEs oN rEB euALrFrcATroNs By TEB AIrDrsoR-cEtrERAL
(CORPORATIOIS} FOR TEE AccoT,IITs EloR IEB YB,IR ENDBD

30TE Jt rlB, 1993

I PIXBD ASSBTS

Records of fixed assets maintained by the East African
Examinations Council for it.rs regional office in Nairobi
lrere kept in the (E.A.E.C.) Headquarters in Kampala.

In itrs efforts to determine the value of Assets taken
over by the K.N.E.C. after the break up of the defunct
East African Examinations Council, the Council wrote to
the Secretary, Uganda National Examination Board on
26th July, 1990 vLde our letter Ref.NO.KNEC.AUT/L/VoL.III/L07
dated 26.7.1990.

!'0hen there rras no response the Council handed over the
matter to the Ministry of Foreign Affairs and
International Co-operation on 9th August, I991 vide our
letter KNEC/AUT/L/VoL.IV/24. The Ministry in turn
referred the matter to the Ministry of Planning
and National Development. The Council has not received
any communication on the outcome of the above letters
as yet.

In the meantime, however, the Council has endeavoured
to prepare a list of assets and the same will be valued
to be.included in the Accounts of the year ended

30th June, L994.
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2. IfORf, IN PROGRBSS

We concur with the Auditorrs observation about the
impossibility of acquiring the New Mitihani House

project at the agreed original cost considering
the deterioration of the material on site and escalation
of cost due to delayed period of completion.

The Ministry of Education appointed a technical
committee which has been working closely with the
Ministry of Public Works personnel to advise the
government on the project. They have already advised
that funds be availed to complete the project at a

reduced usabLe scope so that the fuIl scoPe can be

done when more funds are available.

The project has also been justified as one of the
!{inistryrs priority projects. Recently, in November

I993r at the 8th tlorld Bank Education Credit hlorkshop

held in Mombasa, the Permanent Secretary for Education,
in his keynote address, reiterated the fact. Later,
World Bank officials visited the site with a view to
investigating possibiLities of funding the project
under the 8th World Bank Credit.




