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Annuul Report & Accounts.ftr tlrc \'tur anded .l0th June, 2003

CHAIRPERSON'S REPORT FOR THEYEAR ENDED 30TH JUNE 2003.

()nce again, it gives mc great plcasure to report on rhe :rctivities and perfirrmancc

o[thcJomo Kenyattrr Foundation for the ycrrr ended 30th June 2003. l)espire

recording some minimal loss in rhis flnancial year, the posirion of JKF as a

n.rarkct leader remains trndisputed. I must say that I arn proud to be associated

with the Foundation and wish to thank rlre l]oard, Managenrent and entirc

staff fbr your conrribution towards rnaking the Oonrpany a success.

Performance:

[)ue to tlre drastic.h",lg". in the entire educatior-r scctor, the book industry cxpericnced a rcccssion. -l'his 
is,

,, however, only in the shortrun as we expcct trernendous inrprovenrcnt in the conrin6i ye:rrs ()r)cc thc firce I)rirnary

['-ducation gains monrentum.

'lurtrover fell from Kshs.347 rnillion in the previr)r.rs year to Kshs.284 rnillion. 'I'he gross profit fell by about

24%t from Ksh.l82 million to Kshs.138 million. 1-he opcrating cxpenses incrcased to Kshs. 125 nrillion fionr

Kshs. I08milliion, a160/o rise. Thisisattributedtothesigningof thcCollectiveBargainingAgecnrenr((lBA)

which awarded salary incremcnts to the unioniz:rble staff as from July 2002. As a result of the fbregoing. thc

frourrdation reported a loss of Kshs. I 23,408. I believe this scenario will be reversed in the conring yc.rr.

Capital Investment Challenges:
-['hc introduction o[ l:ree Prirnary lrducation which, incidentally, coincided wirh the srart of the curriculurn

change, came with a number of challenges. It dawned to JKF and the cntire publishing indusrry rhar orlr prcss

and publishing capacities were a far cry [r'om the ideal capacity. T'here was rln increased nee<l firr nrodcrnisarion

of the press and digitisation of the publishing department. These have been our top priority e ndavours. Highcr

competition also called for more marketing, hence additional salcs vans. All this investmenr was ro ensurc rhar

the lioundation stays ahead o[ the competition and in touch with global trends. This capital investmcnt is

ongoing.

Organisational Challenges and Way Forward:

'I-he implementation oIthe new curriculum and the Free Primary Education necessitated a lot oIre-alignnrcnrs

and re-planning. rVe noted that our predictions as laid out in the five year straregic plan needed reviewing. A

Board and Management u',rrkshop has, therefore, been scheduled for the conring year for mid-ternr srriregic

plan review. This will plrr.e th,.' Foundation in a more strategic point to be able ro defend our marker share in the

publishing industry.

'We 
also recognise the current emphasis on governance in todays corporare world. Over the lasr rwo years, rhe

Board has endeavored in ensuring that each of its members acquire the necessary skills in Corporate Governance

and especially for a modern organisation like ours. It will be appreciated rhat it is due ro rhis more thar we can

identi$, with many positive achievements in the Foundation today. The Board will conrinue ro srrive ro enforce

best practices in Corporare Governance.

2
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Managemenr and Staff:

I u ish rr, .orrrlrrcn.l rhc cnrirc rn.rnegcnlcrrr .rrrrl rt:rtf filr rhcir tirclcss corrrrnitrnent to thc Scn icc of-thc lirundation

,rnd rhc \rttion.rr lirgc. In frret. this has c.rrn.'.1 rhc Iirundltiort l rc['rut.ttiotr and adnrirltion thlr,rrhcr pl.n'crs

in th. rn.ltr.rrv e()\'cr. [.rr ur.rll .rs1'ri1t: 111 r(nlJin eor:rnriictl t() cr)srlrc rhrrt thc frlnncr of'thc lirurr.]rtion is hoisrcd

hishcr.rnd lrishcr.

Directorate:

u,ho lcft firr thcir scrvirr'to th.'l:.rrrn.l.rti,,n rrs I uish thcrrr qrcrrtcr succcss in thcir ncrv rtssignrrrcnts. [ .rlso trtkc

I'lltnk vou.

I'r'ot. ..\scnrrtlr .J. Siqot

( Ih.t ir'[rcr.ort.

Stur uhrud with.lXl
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Atrnuul Report & Account.sJitr thc vcur endcd -l1th Jutrc,200-l

REPORT OF THE CHIEF EXECUTIVE FOR ]'HE YEAR ENDE,I) 30r'TJUNE 2003

'l'he 200212003 Financial Year was a successful one. 'l'he challe nges that

canre with free Primary Education Program were addressed adeqtr:rtcly.

"I'he Corporation was not able to submit all books which had been prepared

for Phase II to Kenya Institute of Education flor vetting due to some

technical hitches. Despite this setback the majoriry o[ those submittetj

were approved for use by the schools. A total o[47 titles were strbnritted

in phasc I and 46 tities in Phasc II.

'l'l-rc slles in thc year untlcr rcview wcrc flrir, rhorrgh lowcr corrrl-rlu'cd tt, ti-rr'prcviotrs y,.'ar.'l"rrt (blnor':rtion

rn,rrragcd to realiz-e salcs worrh Ksh.s. 2tizi rniilion. 'l'hc low selcs werc nrairrly dtrc to irrte reicrrs.'of tirntl., iirr rh.:

frce prirnary education.

T'he change in curricr.rlum rendered books from the old curriculum obsolete. 
-l'his 

is a cost publishers will bear

with each time there is a change in a national curriculum. 'fhe same will have no prospect olbeing so[d again.

This cost is reflected in the accounts as a provision for obsolete stock expcnse .

During the period uncler review, 150 students wcrc awardccl JKF scholarships. 'l'he total rrurnbe r of students on

scholarship as at 30'r'Junc 2003 was 561.'l'he I'oundation spent Kshs 1).7 nrillion fbr thcir fles wirhin rhc

financial year.

'l-he Foundation monitors the performance oFthe sponsored students to ensurc that only students who excel in

their studies continue ro receive sponsorship. I am happy to report that no student was discontinued dtrring rhc

current Financial Year.

T'he competition from other publishers is now stiff and the Foundation is positioning itsclf as the industry leader

to take its rightful place. The business model for all thc Foundation's operations places prerniLlm on efficiency as

the corner stone. I am optimistic that we wiil stand ahead of conrpetition in thc nrany ycars r() colne.

'l'he Foundatiorr is ,rlso doing all in her capaciry to widen the customer base by looking inro new markets like
-Iirnzania 

and tlrc (.omesa region togethcr with expanding and enriching the prroducts porrfblio.

In cor.rclusion, I wish to express my sincere thanks to the Board, Managemcnt and staff for rheir trenrer.rdous

support and for making our vision and mission a reality.

F. Z. K. MENJO

MANAGING DIRECTOR/SECRETARY TO THE BOARD

(
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Annual Report & Act tturtts fttr tlu, .r'tur tnfud -l)th June, 200J.

DIRECTORS' REPORT

FOR THEYEAR ENDED 30rH JUNE, 2003

The Directors submit their report together wirh the audited accounrs for the year ended 30'h June, 2003

PRINCIPAL ACTIVITIES

The Foundation publishes and prints school textbooks and other educarional materials.

RESUTIS

The results for rhe year are as shown on page 7 .

APPROPRIATION OF PROFITS

The Foundation is a company limited by guarantee and in accordance with irs memorandum and
articles of associarion has set up a scholarship fund to assisr in meering the school fees needs of bright
but needy students. During rhe year, 4.4 million was ser aside for this purpose.

4. DIRECTORS

The Directors who served during the year were:-

Profl fuenath Sigot

Mr. Francis Z. K. Menjo

Amb. Peter K. Marhan,iuki

Mr. Jason Akoyo

Mr. Richard O. \Vamwenje

Mr. GabrielM. Muita

Prof Mohammed S. Rajab

5. AUDITORS

The Auditor General (Corporations) continues in office in accordance with rhe Audit and Exchequer

Act

By order of the Board

ta

F. Z. K. MENJO
SECRETARY TO THE BOARD

Stay ahead wilh JKF
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Annual Report & Accounts for the year ended 30th June, 2003

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE ACCOUNTS OF
THE JOMO KENYATTA FOUNDATTON FOR THE YEAR ENpED 30 JUNE 2003.

I have examined the financial statements of Jomo Kenyatta Foundation for the year ended 30 June
2003 in accordance with the provisions of Section 29 of the Exchequer and Audit Act (Cap 412).Ihave
obtained all the informarion and explanations considered necessary for the purpose of the audit. Proper

books of account have been maintained and the financial statements which have been prepared under

the historical cost convenrion as modified by the revaluation of certain fixed assets, are in agreement

therewith and comply with the Companies Act, (Cap 486).

I. TAX PENAITY

The Foundarion paid tax penalry on both principal and interest amounting to Kshs.1,891,287.95 and

Kshs.277,274.00 respecrively as a result of having paid its employees taxable benefits without levying

tax. The amounr of IGhs. 1,891,287.95 was, however, charged as an expenditure to the income for the

year instead of recovering rhe same from individual employees'salaries. The incorrect treatment of the

tax penalry has, therefore, adversely affected the result of the Foundation's operations for the year.

2. IRREGUIAR PAYMENT TO MEMBERS OF STAFF

The Foundarion paid Kshs.890,000 as sitting allowances to its Managing Director and Members of
staff who are employees of the Foundarion contrary to Section l0(i) of the State Corporations Act (Cap

446).The Foundation was clearly in breach of the law

Except for.the foregoing reservations, in my opinion, the financial statements when read together with
the nores thereon, present fairly the financialstate of affairs of the Foundation as at 30June 2003 and

of irs loss and cash flow for the year then cnded.

E.N. MITAI
CONTROLLER AND AUDITOR GENERAL

Nairobi

28 July 2004

r

6
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Turnover

Cost of Sales

Gross Profit

Other Operating Income

Distribution Expenses

Administrative Expcnses

Other operating Expenses

Profit fiom Operations

Finance Costs

Profit before tax

Thxation

Net Profit/(Loss) For the year

TNCOME STATEMENT AS AI 30 JUNE 2003

lb
Appendix I

Appendix 3

Appendix 3

Appendix 3
Appendix 3

Appendix 3

le

I

Anluttl Rclxtrt & Ac<'ounts.fitr thc vurr cnded -l)th Junc, 200-l

2002

lishs.

347,384,859

( 169.820.172)

177,564,687

4,904,647

1.i8,026,l.l.) 182,469,334

l(x).1

hshs.

lfi.l,,),) I,i;-
( 1.t8.:)l ',;9:l
l.li,0(, ].-(ri

l.()(r r..l(rS

t.t.')i(r. I I 
-'

I t,lil i,(,1 0

5.-r li0,,r-r S

ll),161,l-5

.r7.450.008

(t7.351.114

3,61-1,991

108,415,1l3

74.O54,221lr,=flt.')5li

ll.li88..l(r(, 3,899,864

( l2.3,zr0ti) 70,154,3J7

( 12.),/t0fl) 70,154,357

-lE

a

Sutt'uhcad x'ith JKF
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Annual Report & Accountsfor the year ended 30th June,2003.

ASSETS

Non-current assets.

Current Assets:

Inventories

Tlade and other Receivables

Cash and Cash equivalents

Total Assets:

EQUITY AND LIABILITIES

Capitd and Reserves:

Capital Reserve

Revaluation Reserve

Retained Earnings

Scholarship Fund

Current Liabilities:

Tiade and orher Payables

Borrowings

Provisions for Liabilities & charges

BALANCE SHEET AS AT 30 JUNE 2003

2003

IGhs.
Notes

6 and lc

2002

IGhs

r3g,gg7,7gg 151,635,364

5

8 and ld
9 and lg
r0

186,349,086

55,159,310
28,628,218

270,136,614

4L0,034,413

4,000,000

70,919,684

222,401,737

9,879,433

307,200,854

79,909,800

22,923,759

t02,549,509

49,104,209

31,764,832

182,419,549

334,053,912

4,000,000

70,919,694

237,159,344

5,20r,487

317,279,515

t3,041,621

3,732,776

ll
l0
7

102,933,559

410,034,413

16,774,397

TOTAL EQUITY AND LIABILITIES 334,O53,911

The financial statements and notes thereof were approved by rhe Board of Directors on 23rd October

2003 and were signed on its behalf by:

/

(Director JKF)

hll^r^"t^^l It

I

Stav ahead with JKI-
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Annual Report & Accounts fitr the year ended 30th June, 2003

Capital

Reserve

Kshs

At lstJuly, 2001 4,000,000

Prior year adjustment

Revaluation surplus

Tiansfer of excess depreciation -

Net Profit for the year

Scholarships Appropriation

Scholarships Applied

Revaluation

Reserve

Kshs

70,919,694

Retained

Earnings

Kshs

172,312,911

2,691,076

70,154,357

(g,0oo,ooo)

Scholarships

Fund

Kshs

4,400,967

Total

Kshs

251,633,462

2,691,076

- 70,754,357

8,000,000

(7,199,380) (7,199,380)

At 30th Jane,20O2 4,000,000 70,919,684 237,158,344 5,201,487 317,279,515

At lst July 2002 4,000,000

Prior year adjustment

Revaluation surplus

Tiansfer of excess depreciation -

Net Profit for the year

Scholarships Appropriation

Scholarships Applied

237,158,344 5,201,497

(1 8l ,848)

70,919,684 317,279,515

(181 ,848)

(123,408)

( 14,451,351)

(t23,408)

14,451,351

(9,773,405) (9,773,405)

At 30th June, 2003 4,000,000 70,919,684 222,401,737 9,879,433 307,200,854

... Srav ahead with JKF

9



Annual Report & Accounts for the year ended 30th June,2003

Operating Activities

Cash generated from operations

Prior year adjustment

Scholarships paid

Net cash from operating activities

Investing Activities

Purchase of properry plant & equipment

Interest Received

Net cash from Investing Activities

Financing Activities

Repayments of Long-term borrowings

Net cash utilized in Financing Activities

Net increase/Decrease in cash & cash equivalents

Cash and cash equivalenrc as at lst July
Cash and cash equivalents as at 30th June

(13,7rt,564) (23,739,622)

(4,290,494) (4,552,039)

(4,290,494) (4,552,019)

(2,424,057)

CASH FLOW STATEMENT
FOR THE PERIOp ENDED 30TH JUNE 2003

Notes 2003 2002

1,gg6,g3B

(1 8l ,848)

(9,773,405)

30,375,908

(7,t99,380)

(9,058,315) 23,L76,528

t2

6 (13,925,352)

213,788

(25,906,588)

2,L66,966

34, 188,889

(26,060,373)

31,764,83210

l0 5,704,459 3L,764,832

t0

.. Stay ahead with



Annual Report & Accounts for the year ended 30th June, 2003

3oTH JUNE . 2003

1. ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial

Statements are set out below:

(.) Basis of Preparation

The financial statemenrs are prepared under the historical cost convention (as modified

by rhe revaluation of certain properry plant and equipment) and are in compliance with

International Accounting Standards.

(b) RevenueRecognition

(i) Sales are recognized upon delivery of goods and customer accePtance of the same,

net of VAI and discounts'

(ii) Interest is accounted for on receipt basis.

(c) Property Plant and Equipment

Ail properry plant and equipment are initially recorded at cost. Land and buildings are

subsequently shown at market value, based on valuations by external independent valuers

less subsequent depreciation. All other properry plant and equipment is stated at historical

cost less depreciation

Increases in the carrying amount arising on revaluation are credited to a revaluation reserve.

Decreases that offset previous increases of the same asset are charged against the revaluation

reserve, all other decreases are charged to the profit and loss account.

Depreciation is calculated to write down the cost of each asset' or the revalued amount

over its estimated useful life using the following basis and annual rates.

Leasehold land

Buildings

Motor vehicles

Computers

Office furniture fittings & equipment

lrinting machines

METHOD
straight line

straight line

reducing balance

straight line

srraight line

straight line

RATE

lease period

2o/o

25o/o

25o/o

I5o/o

12.5o/o

Gains and losses on disposal of properry piant and equipment are determined by reference

ro their carrying amounr and are taken into account in determining their operating profit.

On disposai of revaiued assers, amourlts in thc revaluation reseryc rclating to that asset arc

transferred to thc retained carnings.

(d) Inventories

Invenrories are statcd at thc lower of cost and net realiz.able valuc. Cosr is determined on

the weighted-avcraqc-cr-,st basis. The cost oFflnished goods and work-in- Progress comprise"

raw materiais, dircct labour, other direct costs and reiated production overheads, but excludes

... Sray uhead with JKF
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Annual Report & Accounts for the year ended 30th June, 2003.

NOTES TO THE FINANCIAL STATEMENTS (continued)

interest expense. Net realizable value is the estimate of the selling price in the ordinary

course of business, less the cosrs of completion and selling expenses.

(e) Thxation

The Foundation is exempted from income tax on all income through the income tax acr

(cap.470) section 13 and first schedule part 1. Its profits are applied for the payment of
scholarships and /or retained to solidifr the financial base.

(0 Pension Obligations

The company operates a defined contribution pension scheme for its permanenr and

pensionable employees. Jubilee Insurance Company Ltd. administers the scheme. The

companyt contributions to the defined contribution pension scheme are charged to rhe

income sratemenr in the year in which they relare.

(g) Tiade Receivables

Tiade receivables are carried at original invoiced amount less an estimate made for doubtful

debts based on a review of all outstanding amounts at the year-end. Bad debts are writren

off in the year in which rhey are identified.

(h) Cash and Cash Equivalents

For the pllrposes of the cash flow statement, cash and cash equivalents, comprise cash In

hand, deposits held at call with banks, and investments in Money market insrrumenrs, ner

of bank overdrafts. In the balance sheet, bank overdrafts are included as borrowings in

current Iiabilities.

(i) Comparatives
lVhere necessary, comparative figures have been adjusted to conform to changes in

presentation in the current year. In particular, the comparatives have been adjusted or

extended to take into account the requirements of the International Accounting Standards

(1,2,7,8) which the company implemented in rhe previous year.

2. OPERATING PROFIT

The following items have been charged in arriving at operating profit:

2003

KShs

Depreciation on properry Plant & equipment 25,64g,215
Staff costs 109,203,71|
Auditors'Remuneration 250.000
Directors' Remuneration

Fees 45O,OO0

Other 3,4g4,70g
Repairs & Maintenance 5,5g1,274
Gain /loss on disposal of properry Plant & equipment (73,296)

Stock loss due to fire at Meru depor 1 ,361,231
... Stav ahead with JKF

2002

KShs

25,130,429

94,392,679

250,000

450,000

1,902,219

3,436,112

12



Annuul Report & Acutunts for the year ended 30th June,2003

3

NOTES TO THE FINANCIAL STATEMENTS (continued)

STAFF COSTS

Salaries and \Wages

Social Security costs

Pension costs - defined contribution plans

The number of employees of the comPany at the year end:

Full time

Part time

4. FINANCE COSTS

Bad debts & Penalties

Bank charges & commissions

Bank borrowings

CAPITAL RESERVE

Initial Grant to set up the Foundation

tog,2o3,7tt 94,382,679

257

26

8,523,53 8

3.262,546

I ,I 02,282

21,670

3,878,194

12,g99,366 3,899,8&

4,000,000 4,000,000

2003

Kshs

105,066,721)

583,200

3.553,782

2002

Ituhs

91,1a4,022

438,000

2,840,657

236

24

5.

..--$q,anrcdwiidnlKf



Annual Report & Accounts for the year ended 30th June, 2003

NOTES TO THE FINANCIAL STATEMENTS (continued)

6. PROPERTY, PI-ANT & EQUIPMENT
. Leasehold Plant &

land & machinery
buildings
lGhs IGhs

Cost or
valuation

at lst July, 02 47,215,378

Additions

Surplus on

revaluation

Disposds (190,870)

159,959,466

6,959,357

Motor
vehicles

IGhs

35,242,80r

5,908,184

Furniture
Fittings &
equipment
IGhs

9,429,449

25g,g5l

Computers Total

Kshs IGhs

18,902,l5l

797,860

270,749,244

t3,925,352

(190,870)

At 30th

June ,03 47,215,378 166,918,824 40,960,1li 9,689,399 19,700,010 284,tt83,726

Depreciation

at lst Ju1y,02

On disposals

Charge for

the year

Adjustment
for revaluation

9,795,848 65,522,293

961,050 17,868,015 4,333,910 568,945 7,917,295 25,649,215

22,442,192 6,475,473

(169,t56)

t4,870,084 119,105,880

- (169,155)

At 30th

June 03 L0,756,999 93,390,309 26,606,926 7,044,418 t6,787,379 L44,585,929

Net book Value

At 30th
frrne 0 \ 16 45 8 83.528.515 t4.3 53 l8g 2,64t 2,912,632 139,897,797
At 50th

June 02 37,419,530 94,437,t73 12,800,619 2,953,975 4,024,067 151,635,364

14

... Stay ahead with JKF



Annual Report & Accounts for the year ended 30th June, 2003.

NOTES TO THE FINANCIAL STATEMENTS (continued)

External independenr valuers last revalued Leasehold Land and buildings, plant and machinery in

1993. However, an immaterial porrion of land and buildings (located along Kijabe Street) was

not revalued ar that time. Valuations were made on the basis of open marke t value. The book

values of the properry plant and machinerywere adjusted to the revaluation and the resultant

surplus was credited to the revaluation reserye.

If the leasehold land and buildings and plant & machinery were stated on historical cost basis,

the amounts would be as follows:-

Leasehold Land &Buildings
Ar lr).()().t)1 "

At 30.06.02

Plant & Machinerv
Ar .]0.Otr.0.1

At 30.06.02

Cost

Kshs

)6,682.9)4

26,692,924

ll(,,5J1,51),r

109,572,237

Accumulated
Depreciation
Kshs

i0,771,901

10,241,243

59.t+4a.7 ),',

44,992,772

Nil

Net Book
Value
Kshs

15.e08,023

16,44t,681

57,0t{2,f,t73

64,689465

2002
IGhs

11,788,226

8t9,405

(9,974,955)

3,732,776

(3,732,776)

Nil

2002
IGhs

77,652,578

12,291,639

12,415,883

189,608

102,549,508

.. Stay ahead with JKF

7 PROVTSIONS FOR LIABILITIES AND CHARGES

2003

Kshs

At lstJuly 1'- lr'-'=('

Charged to Income Statement 57i''iltr

Utilized during the year i'i' /'i2': ,'6l

At 30th Junc

Less current portion

Non-current portion

The entire amounr of provisions for liabilities is an amount due to Manugraph industries (lndia)

for supplying the Veb Newsline machine (under plant & machinery). It is secured by a loan

guarantee.

8. II\N/ENTORTES

Finished goods

Provision for old editions/obsolete srocks

Work-in -Progress

Raw materials and consumabics

Packaging Materials

:'l il; '

t--shs

165,0u+ 1 ,0/6
(7.954,t15)

1 z+,56(), 3u0

14.410,786

290,95)

186,3.',i9,086

t5



Annual Report & Accounts for the year ended 30th June, 2003.

NOTES TO THE FINANCIAL STATEMENTS (continued)

9. TRADE AND OTHER RECEIVABLES

Tlade Receivables

Less: Provisions for doubtful debts

Prepayments

Other Receivables

IO. CASH AND CASH EQUIVALENTS

Cash at bank and in hand

Short - term bank deposits

Cash and bank Balances

Bank overdraft

I1. TRADE AND OTHER PAYABLES

Tiade Payables

Other Payables

28,629,219 31,764,932

The weighted average effective interest rate on shorr-term bank deposirs ar year-end was 8%o

(2002-8o/o).

For the Purpose of the cash flow statement, the year - end cash and cash equivalcnts comprise

the following: -

2003

IGhs

55,094,591

(30,474,485)

275,254

30,273,960

55,159,310

28,628,218

2003

IGhs

28,628,218

(22,923,759)

5,704,459

71,167,188

9,742,612

2002

trGhs

42,911,495

(24,355,374)

427,970

29,220,719

48,L04,209

1,397,552

30,377,260

2002

Kshs

31,764,932

31,764,932

6,392,772

(t,648,849

13,041,62179,909,800

t6
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Annuttl Report <\ At'crtunls.fitr lhe t'eur ctrtlctl -l)th Junc, 2003

N Ot' E S 70 T' I t t-. L' t N A N C I A I _ S' I'At. I-_ M 1.. N 7'S ( t. r t n t i t r u c I )

T2, CAST{ GENE,RAI'ED FROM OPL,RATIONS

Rcconciliation oI profit bcfbre

tax to cash generated fiom opcration

Proflt bcf<rrc tirx

A rl1 r t : t r t r l t t s 
.1 

it t'

I )cprccirtriotr (ll\ote (rt

l.oss/(ltrotit) ot' :,tlt' ()l l)l()PCI't\'. prlatrt &ctlttirr

Irrtcrcst itrcotr'-

intcrcst cxpclrsc

Lhntges iil worhinq Cdpital
-liadc atttl orhcr rcccivablcs

Invcntorics
-lraclc 

ancl othcr payables

l)rovisions lor li,rhilitics

(.ash (,cne ratccl firrrn Opcrrttions

(123,408) 70,151i,357

25,649,215 25,130,1+29

2003

Kshs

(213,788)

571,420

(7,055,102)

(83,799,578)

66,969,179

2002

Kshs

(2,166,966)

8 19,401

5,467 ,979)

(18,482,244)

(35,288,382)

(4,322,674)

1,996,938 30,375,908

I3. CORPORAI'E S]-,AT'US
'I'hc l,'orrndation is a company limitccl by guarantec and does not have a shirre capital. The

capital reservc rcpresents the initial grant to set up thc Foundation.

14. CURRENCY
J'hcsc financial srarenrenrs are preser)red in Kenya shillings (Kshs.)

... Sttn,aheatl with JKF
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Annuul Reporl & At'tounls.fttr llrc t'cur ettdcd .l)th Junt . 200-]

NOTES TO THE FINANCIAI- S'\ATI':MENI'S (umrinued)

1.0 Cost of sales

Opening stock of finished goods

Cost of production (l .1)

Vork firmed out

Closing stock of finished goods

Provision for old edition/obsolete stocks

l.l Cost of production

Cost of raw materials consumed (1.2)

Production overheecls

Opening work in progress

Closing work in progress

1.2 Cost of raw materials consumed

Opening stock

Purchases

Closing stock

2003

IGhs

2002

Kshs

77,652,579

193,783,651

34,578,525

(165,041,076)

7,954,115

t48,927J92 169,820,17 :

Appendix I

109,1 80,308

86,872,281+

12,291,439

(14,560,380)

12,415,883

1 11 ,17 5,211

(14,410,786)

62,910,213

192,107,584

2,454,954

(77,652,578)

116,255,976

69,160,666

8,9U2,380

(12,291,439)

11,638,07t+

117,033,785

(12,415,883)

193,783,651 182,107 ,584

,e,180,308 116,255,976

*,,$*iPr,-

't8

... Sray aheod with



NOTES TO T'HF: FINANCITII' S7'A7'EMENTS (cttnrinttcd)

Production overheads

Staff salaries

Staff housing

Stafl medical & welfarc

Provident ftrnd contribtttiott

Staff training

Editorial chargcs

Library cxpetrses

Product development exPettses

Electricity & water

Machinery repairs & m,ti rttcnlrtce

Insurance

Depreciation plant & nrachinerY

Annual Report & Act'ttttnts Jttr the year entled 30th June, 2003

Appendix 2

2003

IGhs

21,710,561

19,771,250

5,347,883

1,530,683

5,000

385,693

28,701

13,227,876

2,639,215

3,443,839

242,114
18,539,069

2002

Kshs

19,827,660

18,960,333

4,419,438

1,220,503

80,000

146,094

53,567

4,493,599

2,010,099

I,054,080

301,829

t7,693,465

96,872,284 6g,t60,666

',. Stay ahead with IKF
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.lttttuul Rtport &..1tr'r,utrtt lirr tlrt,tt,tu t,ntlttl .it t1l1 .lp11y. )()( ).1

\'()/l-.t lO lllL /'/\.1\('/-11. .\1.1 ll,Ltt..\ t.\ tr'tttttittuttl t

SCH EDUI-E O F O1'I I T,R OI'I.-RAI'I N(; I N(,O\I F- AN T) EXPEN I)I' I'L,r RI:

2003
IGhs

Othcr opcraring income

Intcrcsr

ll.cntal incornc

\1 iscclllnc<)us il)!( )l))('

2t3,7gg

405,399

2,343,191

Appendix 3

2002
Kshs

I,l(r(r,()6(r

filil,l(r.l
1,85i,5lii

Distri bution ['-xpcnses

Sallrrics & s.rgcs

Stafi-houtins

St:rtl- lncdi..rl N rr..lt,rrc

])rovidcnr firn..l

Stafi' t rrr irr ing

\t'hiclc rul)r)i ng (\l).:n\c\
'liavclling & trrbri'r,-.n. t.

Markcrirrg N r,rlt. :):r,:::{)r;(,r
I{cnr & rlrrcs

I'.lecrricitv N \\'ilr('r'

Itlstagc & tr'lcPirorr.

I)acking nrarcriirl

[ )cprccia r io n

I{oyaltics t() iu.lr})( )r\

(icncral cxpcn\c\

.Sccu riry

Standard Lcvy

Adrninistrativc expenscs

Salarics & u,agcs

Staf f-housirrq

I)rovidcnr Iiurd cr.,nrritrurior.r

Sraflf] mcdicel & nclfarc

Stafl training

I)ircctors rcnr u ncrat i()n

Subscriprions

Printing & srarioncrv

Postagc & rclcphonc cxpcnsc\

.. .\tat uhrud xith.lKl.

2,962,369 4,904,647

:, );'),')li')
fi,.195,75(.l

),64.1,165

659,-.) I

15,0(x)

I ,.t91,.'r I (r

I ,r.r.l..l I 6

.],9rili,,1t.1

1../r5|i,9I0

505,lli 5

I ,.llil,(r0fi

I,ti75,I().i

5 l, li(r 7

.'t t-.5 rl.i

/i(x),(xx)

44,956,117 i7,4i0,008

11,055,765

9,306,020

2,lll,35g
927,396

36,100
'L,997,229

1,074,790

5,840,294

1,637,930

l1g,g2g

1,599,772

1,296,550

1,554,939

5,351,309

t24,gLg

634,040

400,000

.1,478,()4()
l.l(rl,77l

23,651,444

19,571,289

1,779,902

7,743,997

331,890

3,944,709

333,124

293,162

2,4g2,ggl

l7,l(.l0,0|i.i

l0,l(x),^l(x)

|,.118,4).)

7,7,)7,605

-1.2(,5,lltt0

1,.162,1l9

.17;,61o

991 ,095

2,44),71o
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Annual Report & Accounts for the year ended 30th June, 2003.

NOTES TO THE FINANCIAL STATEMENTS (continued)

Administratiue expmses (continued)

Ld 6. professional fees

Audit fees

Vehicle running expenses

Staff travelling & accommodarion

Depreciadon

Computer expenses

General expenses

Other operating expenses

Rent & rates

Light & water

Repairs & maintenance

Industrial training levy

Insurance

Securiry

Licenses

Gain / (loss) on disposal of non current assets

Stock loss

Finance costs

Bank charges & commissions

Loan interest

Foreign exchange loss/gain

Bad debts

Penalties

67,351 ,L15 67,311 ,ll5

2003

IGhs

t57,160

250,000

4,902,095

1,544,468

5,555,208

1,715,549

668,844

2002

IGhs

88,760

250,000

3,545,347

1,207,205

6,075,r94

237,565

833,2r8

677,044

1,011,153

52l,l4l
87,600

1,153,378

500,245

24t,952
(73,296)

L,36L,231

5,490,449 3,613,ggl

118,880

970,076

1,001,013

49,000

945,534

433,895

t55,593

3,793,408

165,546

405,894

6,608,310

1,9L5,228

3,058,789
glg,405

21,670

L2,888,366 3,899,864

... Stay ahead with JKF
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Annual Report & Accounts for the year ended 30th June, 2003

Revenue by product Class

... Stav ahead with JKF
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