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COMPANY INFORMATION

PRINCIPAL PTACE OF BUSINESS

CREAMERY HOUSE

DAKAR ROAD, OFF ENTERPRISE ROAD

INDUSTRIAL AREA

P. O. BOX 3o131-oo1oo
NAIROBI

REGISTERED OFRCE

L.R. NO. 2o916849
DAKAR ROAD, OFF ENTERPRISE ROAD

INDUSTRIAL AREA

P. O. BOX 3o131-oo1oo
NAIROBI

BANKERS

CO-OPERATIVE BA}IK OF KE]IYA tIIf,ITED
CO.OPERATIVE HOUSE BRANCH

HAILLE SELASSIE AVENUE

P. O. BOX6Z881- oo2oo
NAIROBI

KEI{YA COMMERCIAT BAIIK UM|TED
INDUSTRIAL AREA BRANCII

P. O. BOX r8o3r-oo5oo
NAIROBI

STATIDARD CHARTERED BAilK IM]TED
INDUSTRIAL AREA BRANCH.

P. O. BOXrSo81-oo5oo
NAIROBI

STAIIBIC BA]IK UMITED
INDUSTRIAL AREA BRANCH

P. O. BOX 3o55o-oo1oo
NAIROBI.

EqJ!W BANK tII)
ENTERPRISE BRANCH

P. O. B0X 75to4-oo2oo
NAIROBI

soucrToRs
MEREKA & CO. ADVOCATES

UKULIMA CO-OP HOUSE 7TH FLOOR

P. O. BOX 416zo-ooroo
NAIROBI

l. m. NfEr{GA & co. ADvocATEs
TELEPOSTA TOWERS (GPO) STH FLOOR

P. O. BOX 1297-ootoo
NAIROBI

SECRETARY

PETER KENNEDY OMBATI
CREAMERY HOUSE

DAKAR ROAD, OFF ENTERPRISE ROAD

P. O. BOX 3o131-oo1oo
NAIROBI

AI'DIIORS
AUDITOR GENERAL

KENYA NATIONAL AUDIT OFFICE

P. O. BOX3oo84-oo1oo
NAIROBI
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William Wahome
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Dr. Samson Kiplagat Muttai
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Riziki Spana
l) i rector
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Edward lrungu

Al:ri'nate Director, Ministry of
lndustriatizatiorr ai Interprise

Developnrerti
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Stot:ment by the

A

Hon.ltictu Womoe, EBS

Setting the poce for o vioble doiry industry

t the close of the 201212013 Ftnonc iol Yeor,

New KCC nrorkeil i1s l0th yeor s trri' its

registrotion in lune ilt)03.

inconsistencies in production ond supply of row
rnilk in sullrcient cluontities copoble of fully
nreeting our lor oi oncl regronoi dernond, ond I'lew

KtC wos no :,trrrnqer to this.

Lly the closr of the finonciol yeor ending June

iitli: :C'l i, i'ir vv (CC lroci TCri,r,,,t,rl ond prot t.ssed

101,6 /1,589 ts2kg of ro\ / rni k tr",hich while
r:ncouroginq, represented o 3% decline in our
overoll milk intoke trom tlre previous yeor. Tltis

wrrs for thr: rrost port due to the serious clrought
rrritnessed in lhe r:orly port of the yeor.

[)re. to tirc sr orcity of nrilk ot form leverl os

or ccrsioned by llre prevoilirrq dry spell, row rnilk

Over the yeors, t,le coi,,r.uil'y'lto: toitttriL,L:tl iur

grow ond weother the touqh times otrrl l1 s thrs

obility to remoin resolute lltcrI New K(( i1 r] not
lose focus on delivering on i1s core rtottcltrle rtrttl

remoin committed to proviriitrcl Life's qrtodtrt::,s

every doy.

Our post informs our future
The doiry industry continued to be plotluetl by

\

\
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prices remoined relotively hiqh, ond New KCC

remoining true to its role os o stobilizer of row
milk prices, poid out on overoge of Kes 32.1 8 for
every liter milk, which were omong the highest
in the industry, thereby ensuring our formers
continued to reop moximum benefits for their
produce. At the close of the yeor under review,

New KCC hod poid out o totol of Kes3,336,241,116

to fomers inclusive of bonuses.

Moving Forword
The persistent unpredictobility of weother
potterns chorocterized by errotic ond unrelioble
roinfoll ond continued dependence on roin-fed
ogriculture proved o mojor stumbling block

towords enobling the doiry sector reoch its full
potentiol, ond New KCC recognized thot our

doiry formers will be best served with more long

term solutions oimed ot shoring up milk supply
especiolly during periods of declining production
ond thereby guoronteeing them even better ond

more consistent prices for their product.

To this end, the Compony hos engoged
in oggressive ond continued troining ond

sensitizotion omong our fomers on the
importonce of preporing ond preserving onimol
feed to sustoin them during dry spell, thereby
reducing widespreod dependence on roin-
fed ogriculture which hos consistently left the
industry ot the mercy of prevoiling weother
conditions, omong other best proctices for doiry
forming.

Specificolly, New KCC in conjunction with former
orgonisotions successfully held two premier
livestock exhibition ond ouction ond which sow

over two thousond (2,000) formers in eoch

ottendonce os well os livestock exhibitors ond

other relevont service providers.

We continue to octively engoge our formers in

mutuolly beneficiol portnerships ond during the
yeor under review, the Compony ocquired twenty
(20) new form tonks which ore being instolled in

strotegic oreos to ensure formers ore odequotely
served in otherwise milk-rich oreos.

During the yeor under review, the Compony
entered into MOU's with select service providers
to support our formers in the oreos of former
finoncing, quolity poyment system ond extension
services. These portners include: Co-operotive
Bonk, Mobipoy Kenyo Limited (MOBIPAY), Rofiki
DTM, Century Deposit Toking Microfinonce
Limited, Jomii Boro Bonk Limited, SNV ond the
Government of Kenyo.

Appreciotion
New KCC's continued success is the result of
ongoing ond unwovering commitment to
the ideols of the compony by oll concerned
stokeholders including our .1,500, strong work
force.

On beholf of the Boord of Directors, Monogement
ond Stoff of New KCC, we wish to express our
sincere grotitude for the continued support from
our formers, customers, ond well-wishers both
here ond beyond our borders.

I would olso like to ocknowledge the guidonce
ond leodership we continue to receive form the
relevont government ministries, most notobly
the Ministry of Co-operotive Development ond

Mo rket in g.

Hon. Motu Womoe, EBS

CHAIRMAN
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Stotement from the

Dr. Kipkirui Arop Long'ot, oGW MBs

Th" finonciol .,r.or erded lune 30th 20T3

I sow the Con ipony re visit its gools ond
I oblectives to ,.rsure it remoined focused on

its gools of becomircl lhe premier doiry processor
of choice in the reqion.

The 2a12 12013 f inonciol yeor under review, wos o
difficult period for the business thot resulted in

o pre-tox loss of Ksh 384,853,447, down from the
Ksh 302,354,492 pre'tox profit reported in the
2011 12012 finonciol yeor. This wos in port due to
o fire thot occurred ot one of our key processing
foctories leoding to significont loses in expected
revenue, on incidence thot while unfortunote,
further compounded existing chollenges of o

tough business climote occosioned by increosing

costs of doing business ond low milk intoke due
to the persistent dry weother conditions.

Moving On

ln spite of the chollenges, the Compony hos not
relented in its efforts to provide stobility in the
industry for the benefit of oll our stokeholders
ond hos successfully implemented severol
meosures thot will ensure our continued presence
in the morket.

Following successful certificotion for lS0

22000:2005 for Food Sofety Monogement
Systems, ond in line with our commitment
to mointoining the highest levels of quolity,
New KCC dedicoted resources to ensure thot

#y
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oll its erght (8) processing foctories were still
meeting ISO 22000:2005 stondords. These

internotionolly recognized stondords ore on

importont benchmorking tool in os for os

ensuring continuous resource optimizotion,
process controls, enhonced quolity ossuronce

on oll our products ond uninterrupted customer
sotisfoct i on.

In oddition, we hove successfully refurbished our

existing mochinery in select foctories to ensure

optimol production efficiency ond upgroded our
existing cold store focilities for continued quolity
ossuronce olong the entire doiry volue choin

from form to shelf.

The Generic industry compoign dubbed 'Do Milk',

lounched in 2012 by the Kenyo Doiry processors

Associotion in conjunction with other doiry
industry ployers oimed ot encouroging Kenyons

from oll wolks of life to consume processed

milk hence increosing milk consumption ond

positively chonging perceptions towords milk,

morked on impcrtont step in boosting the doiry
industry. lnternolly, we put in ploce specific
efforts to promote individuol bronds ond product
lines thot culminoted in the development ond

production of the fomous TV commerciol dubbed
'moziwo origi' which wos roted omong the top
three odverts of the time.

As o key industry ployer thot hos been in

existence since 1925, this compoign whose

second phose is set for the coming finonciol yeor

together with our other internol promotions,

further volidoted New KCC's efforts to invest in

offordoble pockoging options thot guoronteed
oll our consumers ocross the economic divide
occess New KCC's quolity ond sofe milk ond doiry
products, ond which contributed towords our
soles turnover of Ksh 5,277,808,029 for the yeor
ended June 30th 2013.

Plonning Aheod
Ours is o never ending business of continuol

improvement ond we ore encouroged by the
support we continue to receive from oll our
stokeholders, both within ond without the
compony ond whose cooperotion ond unending
commitment to the compony hos proved on

involuoble resource to our continued success.

The Compony, buoyed by continued good will
os well os current ond future morket prospects

for the locol doiry industry, hos mode significont
investments towords enhoncing its production
copocity which stonds to benefit oll our
stokeholders including our formers, consumers

ond business portners. Among the projects lined

up ond which will see us greotly increose our
row milk hondling copocity ore the instollotion
ond commissioning of new product lines of our
Nyohururu ond Sotik Foctories ond upgroding
of existing equipment ond mochinery ocross our
milk reception ond processing plonts ocross the
cou ntry.

The Compony hos successful emborked on its
journey towords ISO 9001:2008 certificotion for
Quolity Monogement System in on effort to
streomline our operotions ond ensure quolity
service delivery ocross oll locotions, ond we

expect to be fully certified ot the close of the
next finonciol yeor.

With Appreciotion
I note with much grotitude the support we
continue to receive f rom the relevont government
Ministries, Boord of Directors, Monogement ond

stoff of New KCC, without whom our collective
ochievement ond continued growth would not
be possible.

Our journey continues.
Thonk you.

Dr. KipkiruiArop Long'ot, OGW MBS

MANAGING DIRECTOR
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MANAGEMENT TEAM

Peter Kennedy Ombati
Chief Manager, t.egat &

Company secretary

Damaris Chirchir
Chief Manager, Factory Operations

Dr. Kipkirui Arap Lang'at, OGW, MBS
Managing Director

Peter Kiboi
Head of Engineering

Magdalene Muthoka
Chief Manager, Human Resource &

Administration

Patrick Mutisya
Chief Manager, Finance

James Gateru
Chief Manager, Sates & Marketing
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MANAGEMENT TEAM - Cont'd

David Malinga
Head of Logistics & lnventory

Samuel lchura
Chief Manager, lnternaI Auditor &

Risk Compliance

Dominic Menjo
Head of Raw Milk & Extension

Services

Stacy loo
Corporate Affairs Manager

Jamleck Mwangi
Head of Procurement

Samuel Onyango
Head of lnformation & Technology

La

a
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CORPORATE GOVERNANCE STATEM ENT
ln line with our visiorr to being the morket leoder in quolity refreshing doiry products in Eost ond Centrol

Africo, New KCC is committed to providing quolity doiry beveroge ond food products ond services thot
ore of internotionol stonding through sustoinoble innovotion ond effective volue choin monogement.

ln recognition of the importonce of good corporote governonce to ensure moximum volue for oll its
stokeholders, New KCC remoins true to its core volues of lntegrity, Loyolty, Innovotiveness ond Quolity
ond further strives to oct in occordonce with lows of Kenyo ond in full oppreciotion of the diversity of the
Kenyon people.

The compony hos in ploce o Code of Conduct thot directs the Compony in its deolings with its stokeholders
including Government, Compony directors, employees, customers, suppliers ond the society ot lorge, while
olso cleorly spelling out policies ond guidelines regording employees'personol conduct. At oll times, it is

expected thot the Boord of Directors, Monogement, ond Stoff of New KCC will oct with honesty, integrity,
tronsporency ond j ustice.

THE BOARD OF DIRECTORS

The Boord is mode up of twelve (12) directors whose unique skills, knowledge ond experience collectively
contribute to the running of the compony. At the helm is the Boord Choirmon, oppointed by the President
ond constituent directors oppointed by the Minister for Co-operotive Development ond Morketing, the
Compony's porent ministry.

The Boord of Directors is mondoted to provide cleor definitions of the Compony's overoll volues ond
objectives while ensuring thot proper procedures ond proctices hove been put in ploce to protect the
Compony's ossets ond reputotion.

The Boord holds quorterly meetings with provisions for speciol boord meeting whenever circumstonces
demond.

BOARD COMMITTEES

Under the Stote Corporotions Acts, the Boord of Directors set up the following five (5) committees which
meet regulorly under well-defined terms os set by the Boord, ond ore tosked with ossisting the Boord in
execution of its duties ond outhorities.

o) TechnicolCommittee
1. Mr. Williom K. Wohome - Choirmon
2. Principol Secretory - Ministry of Agriculture, Livestock & Fisheries Development
3. Dr. Somson K:plogot Mr.rttoi - Director
4. Dr. Kipkirui Arop Long'ot - Monoging Director

b) Morketing ond Logistics Committee
1. Mr. Dovid Mogere " - Choirmon
2. Mrs. Mory Munene - Director
3. Principol Secretory - Ministry of lndustriolizotion & Enterprise Development
4- Dr. Kipkirui Arop Long'ot - Monoging Director

,{J
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c) Finonce ond Generol Purpose Committee
1. Mrs. Mory Munene - Choirlody
2. Mr. Williom K. Wohome - Director
3. Dr. Somson Kiplogot Muttoi - Director
4. Principol Secretory - Notionol Treosury
5. Dr. KipkiruiArop Long'ot - Monoging Director
6. ICT Expert - Notionol Treosury (on coll)
7. ICT Expert - Ministry of lndustriolizotion & Enterprise Development (on coll)

d) Humon Resource Committee
1. Mrs. Riziki Spono
2. Principol Secretory
3. Princlpol Secretory
4. Mr. Dovid Mogere
5. Dr. Kipkirui Arop Long'ot

e) Audit Committee
1. Dr. Somson. K. Muttoi
2. Mr. Dovid Mogere
3. Principol Secretory
4. Principol Secretory
5. Mrs. Riziki Spono
6. Dr. Kipkirui Arop Long'ot

Choirlody
Ministry of lndustriolizotion & Enterprise Development
Ministry of Agriculture, Livestock & Fisheries Development
Director
Monoging Director

Choirmon
Director
Notionol Treosury
Ministry of lndustriolizotion & Enterprise Development
Director
Monoging Director(optionol)

COMMUNICAT]ON WITH SHAREHOLDERS

New KCC is committed to ensuring thot its sole shoreholder being the Government of Kenyo is provided
with full ond timely informotlon regording the Compony's performonce. To do this, the Compony holds its
scheduled Annuol Generol Meeting every finonciol yeor during which oll relevont informotion pertoining
to the Compony's post ond future performonce ond octivities is shored.

2O15 Annuol Report ond Finonciol Stotements 11
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CORPORATE SOCIAL RESPONSIBILITY
ln on oge where issues offecting the humon condition ore top of mind for mony consumers, New KCC hos

mode sociolresponsibility o top priority ond strives to continuolly invest in its publics ond leove o positive

impoct on society for continued good will os we work torryord reolizotion of our gools os o business ond

responsible corporote citizens

The compony hos over the yeors lent its support to vorious rnitiotives including medicol comps, Iocol

othletic chompionships, economic empowerment, in-kind donotions to vorious homes for the most
vulneroble ond other worthy couses.

Our oim: to moke Life's goodness everydoyl o reolity for oll

New KCC Chairman and
women from Maasai Kajiado
Dairy Co-operative Society
at newly installed Bisil milk
cooler with capacity of 5,000
liters courtesy of New KCC

f
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CORPORATE SOCIAL RESPONSIBILITY
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New KCC af the KASS lnternational Marathon in Eldoret, the cradle
of some of Kenya's greatest sporting'icons.
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DIRECTORS Ni PORT

The directors submit their report ond the oudited finonciol stotements for the yeor ended 30 June 2012 which show
the stote of the compony offoirs

1. PRtNCtPAt ACTIV|TY
The compony's principol octivity is buying, processing, selling ond distribution of milk ond milk products.

2. OPERATIONS AND INCORPORATION
On 24 June 2003, I"lew Kenyo Co-operotive Creomeries (NKCC) Limited wos registered under the Co-operotive
Societies Act to focilitote the tokeover of oll ossets, business, control ond monogement of Kenyo Co-operotive
Creomeries (KCC) 2000 Limited. 0n the 19 November 2004, NKCC Limited wos incorporoted under the Componies
Act with 100o/o Government of Kenyo Shoreholding to toke over the business from NKCC the Co-operotive Society.

5. RESULTS

The results for the period ore os set out on poge 20-32

4. DIVIDENDS
The directors do not recommend the poyment of dividend in respect of the yeor ended 30 June 2013

5. DIRECTORS

TheDrrectorswhoservedduringtheperiod'1st July2012 -30thJune20lsondtothedoteof thisrepoftwere:-

Motu Womoe
Dr. Kipkirui Longot
Dr. Komou Thugge
Mrs. Beotrice Gothirwo
Dr. Wilson Songo
E. M. lrungu
Dr. Khodijoh Kossochom
lulius Kiptorus
Dovid Mogere
Riziki Muso Spono
Dr. Somson Kiplogot Muttoi
Mory M. W. Munene
Williom. W. Kobero

By Order of the Boord

Choirmon Re-oppointed lst Jonuory 2011

Monoging Director - Appointed on Bth Morch 2011

Appointed on 28th lune 2013
(Alternote to PS -Treosury)
Appointed on 28th June 2013
(Alternote to PS-Cooperotive )

Appointed on 28th June 2013
(Alternote to PS-Livestock)
Reoppointed on 1st Jonuory 2011

Reoppointed on 1st Jonuory 2011

Appointed on 7 1912012
Appointed on 1st July 2011

Appointed on 1st July 20'1i

PETER OMBATI
AG. COMPANY SECRETARY

{,
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STATEMENT 0F DIRECTORS' RESP[,]iriS ::' ' i :'\
ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015

The Componies Act Chopter 486 of the Lows of Kenyo requires the Directors to prepore finonciol

stotements for eoch period, which give true ond foir view of the stote of offoirs of the Compony os ot

the end of the finonciol period ond of its operoting results for thot period. lt olso requires the Directors

to ensure the Compony keeps proper occounting records which disclose, with reosonoble occurocy, the

finonciol position of the Compony. They ore olso responsible for sofeguording the ossets of the Compony.

The Directors occept responsibility of the onnuol finonciol stotements, which hove been prepored using

oppropriote occounting policies supported by reosonoble ond prudent judgment ond estimotes, in

conformity with Internotionol Finonciol Reporting Stondords ond the requirements of the Componies

Act. The Directors ore of the opinion thot the finonciol stotements give o true ond foir stote of the

finonciol offoirs of the Compony ond of its operoting results. The Directors Further occepts responsibility

for mointenonce of occounting records which moy be relied upon in the finonciol stotements, os well os

odequote systems of internol finonciol controls.

Nothing hos come to the ottention of the Directors to indicote thot the Compony will not remoin o going

concern for ot leost the next twelve months from the dote of this stotement.

Nome Signoture Dote

DR. KIPKIRUI ARAP LANG'AT 1 11012013

E. MATU WAMAE 111012013

-lrnFrl
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WHY MY CHOICE ISTHE RIGHT CHOICE FOR A HEALTHY
LIFESTYLE

My Choice is o totolly fot-free option for those
who love milk but wont to wotch their woistlines
ond moy be concerned obout other heolth-reloted
issues. During the My Choice monufocturing process,
the fot from whole milk is skimmed off, leoving the
nutrients behind. These nutrients remoin in o higher
concentrotion thon in ordinory whole milk.

!NSTRUCTIONS FOR USE

My Choice milk is low in colories with no cholesterol
ond no soturoted fots. This mokes My Choice the
ideol choice for those looking to lose weight. My
Choice contoins high levels of colcium for strong
bones ond protein for muscle growth. And it is olso
o rich source of vitomins (82 ond 812) ond minerols.
The loctose sugor in My Choice is noturol ond will
not therefore couse sudden increoses in blood
sugor levels.

My Choice con be enjoyed in its own os o filling, re-
hydroting drink thot fortifies your body's vitomin
ond minerol reserves. You con olso use it with
cereols os on ingredient in porridge, boking ond
sweet-moking recipes. Lost but not leost, My Choice
is perfect for nursing the sick ond con help pregnont
women, breostfeeding mothers ond the elderly
mointoin overoll good heolth. For best results, when
preporing o beveroge with My Choice, simply worm
the milk ond odd the beveroge without woter. lf you
must odd woter, odd just holf the normol omount
to ensure greot tosting teol

Moke your choice My Cholce. Plck up o pock todoy

o a t
a

o

\
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REPORT OF THE AUDITOR.GENERAT ON NEW KENYA CO.OPERATIVE

CREAMERIES LIMITED

REPORT ON THE FINANCIAL STATEMENTS

I hove oudited the occomponying finonciol stotements of New Kenyo Co-operotive Creomeries

Limited set out on poge 5 to 11, which comprise the stotement of finonciol position os ot 30 June

201 3, ond the stotement of comprehensive income, stotement of chonges in equity ond stotement
of cosh flows for the yeor then ended, ond o summory of significont occounting poltcies ond other
explonotory informotion in occordonce with the provisions of Article 229 of the Constitution of Kenyo

ond Section 14 of the Public Audit Act, 2003. I hove obtoined oll the informotion ond explonotions
which, to the best of my knowledge ond belief, were necessory for the purpose of the oudit.

Monogement's Responsibility for the Finonciol Stotements

Monogement is responsible for the preporotion ond foir presentotion of these finonciol stotements
in occordonce with Internotionol Finonciol Reporting Stondords ond for such internol control os

monogement determines is necessory to enoble the preporotion of finonciol stotements thot ore

free from moteriol misstotement, whether due to froud or error.

The monogement is olso responsible for the submission of the finonciol stotements to the Auditor-
Generol in occordonce with the provisions of Section 13 of the Public Audlt Act,2003.

Auditor-Generol's Responsibility

My responsibility is to express on opinion on the finonciol stotements bosed on the oudit ond report

in occordonce with the provisions of Section 15 of the Public Audit Act, 2003 ond submit the oudit
report in complionce with Article 229 (7) of the Constitution of Kenyo. The oudit wos conducted

in occordonce with Internotionol Stondords on Auditing. Those stondords require complionce with
ethicol requirements ond thotthe oudit be plonned ond performed to obtoin reosonoble ossuronce

obout whether the finonciol stotements ore free from moteriol misstotement.

An oudit involves performing procedures to obtoin oudit evidence obout the omounts ond disclosures

in the finonciol stotements. The procedures selected depend on the ouditor's judgement, including

the ossessment of the risks of moteriols misstotement, whether due to froud or error. ln moking those

risk ossessments, the ouditor considers internol control relevont to the entity's preporotion ond foir
presentotion of the finonciol stotements in order to design oudit procedures thot ore oppropriote
in the circumstonces, but not for the purpose of expressing on opinion on the effectiveness of the
Compony's internol control. An oudit olso includes evoluoting the opproprioteness of occounting
policies used ond the reosonobleness of occounting estimotes mode by the monogement, os well os

evoluoting the overoll presentotion of the finonciol stotements.

-
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I believe thot the oudit evidence obtoined is sufficient ond oppropriote to provide o bosis for my
quolified oudit opinion.

Bosis for Quolified Opinion

1. Non-Current Assets

(i) As previously reported, property, plont ond equipment bolonce of Ksh.2,930,552,894 os ot 30

June 2013 includes on omount of Ksh. 1,906,927,500 representing the volue of forty nine (49)
properties whose title documents were not ovoiled for oudit verificotion.

(ii) Further os previously reported, the property, plont ond equipment figure of Ksh. 2,930,552,894
olso excludes fifteen (15) porcels of lond ond buildings which hove not been volued.

(iii) The property, plont ond equipmentfigure of Ksh.2,930,552,894 includes sixteen (16) disputed
properties with o volue of Ksh. 222,500,000 ond registered in the nome of third porties. However,
the voluotion report gives o volue of Kshs.750,000,000 for the disputed properties.

(iv) Five (5) title deeds for property volued ot Ksh. 1,104,882,500 ore chorged ond held in o locol
commerciol bonk os colloterolfor on outstonding obligotion.

(v) The compony hos foiled to disclose in the finonciol stotements thot the Ethics ond Anti-
corruption Commission hod cleored two disputed properties LR No. 3l /311 ond LR No. 37122

situoted in Upper Hill, Noirobiwhich hod legolly been tronsferred to third porties.

ln the circumstonces, ond in the obsence of title deeds ond reloted records, it hos not been possible
to confirm the ownership stotus of the respective properties ond thot property, plont ond equipment
bolonce of Ksh. 2,930,552,894 wos foirly stoted os ot 30 June 2013.

2. Trqde Receivobles qnd Pre-Poyments

Trode receivobles ond prepoyments bolonce stood ot Kshs.1,47.1,.,l41,843 os ot 30 June 20T3. However,
the following observotions hove been mode-:

(i) lncluded in this bolonce ore refer to drower cheques omounting to Ksh.27,750,465, some of
which hove been outstonding for over one yeor.

(ii) Further, included in trode receivobles ond prepoyments bolonce ore stoff debts omounting to
Ksh.22,404,646, out of which on omount of Kshs.9,'I40,885 relotes to stoff who left the compony
olthough the omount hos been fully provided for.

(iii) As previously reported, the bolonce olso includes Kshs.4,948,922 owed by o firm in respect of
goods supplied by the Compony ond the firm hos disputed the debt. Arbitrotion efforts hove
not ochieved ony results.

,
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ln the circumstonces, it hos not been possible to confirm the recoverobility for trode receivobles ond

prepoyments bolonce of Kshs.1,471 ,141,844 ond thot the trode receivobles ond prepoyments bolonce

wos foirly stoted os ot 30 June 2013.

Quolified Opinion

ln my opinion, except for the effect of the motters described in the Bosis of Quolified Opinion

porogroph, the finonciol stotements present foirly, in oll moteriol respects, the finonciol position of
the Compony os ot 30 June 2013, ond of its finonciol performonce ond its cosh flows for the yeor

then ended, in occordonce with lnternotionol Finonciol Reporting Stondords ond comply with the
Componies Act, Cop. 486 of the Lows of Kenyo.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyo Componies Act, I report, bosed on my oudit, thot;

i. I hove obtoined oll the informotion ond explonotions which, to the best of my knowledge ond

belief, were necessory for the purpose of the oudiU

ii. ln my opinion, proper books of occount hove been kept by the Compony, so for os oppeors from
my exominotion of those books; ond,

iii. The Compony's stotement of finonciol position is in ogreement with the books of occount.

Edword R. O. Ouko, CBS

AUDITOR - GENERAL

Nolrobi

29 Apri!2014
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STATEMENT OF COMPREHENSIVE INCOME

Note

Revenue

Cost of soles

Gross profit

Other Operoting income

Selling ond Distribution Costs

Administrotive Expenses

Operating profit

Finoncing costs

Profit/(Loss) before Toxotion

Tox credit / (expense)

Prof itl(LossXor the period

Profit/( Loss)per shore 10

2

June 2O12

Ksh

7,626,675,193

(s,817,580,7s3 )

1,808,9910,101rO

13,039,072

(77 4,s85,44s)

(s79,087,489)

468,160,579

(r 66,006,087)

302,354,492

(53,s77,794)

248,776,698

11.55

3

4

5

6

9

June 2O15

Ksh

6,441 ,7 41 ,368

(s,211,808,029)

1,165,959,319

2?,248,311

(696,89s,876)

(694,193,702)

(2O5,501,925)

(119,351,s?s)

(384,853,447)

150,998,402

(255,8s5,0t05)

(r.28)

ry"1
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STATEMENT OF FINANCIAL POSITION
,n,S ,^', '10 li-l\li .;(l i -'i

Note
ASSETS

2012

NON.CURRENT ASSETS

Property, plont ond equiPment
Prepoid Leoses on lond
lnvestments

CURRENT ASSETS

lnventories
Receivobles ond prepoyments

Cosh ond cosh equivolents

TOIAL ASSETS

EQUITY AND UABIUTIES

CAPITAT AND RESERVES

Shore copitol
Revenue Reserves

Revoluotion Reserves

NON-CURRENT LIAB!IITIES
Borrowing
Deferred tox

CURRENT LIABILIT!ES
Bonk Overdroft
Borrowing
Poyobles ond occruols

Grotuity Senior Stoff
Tox poyoble

11

12

13

14

15

16

3,335,881,489
851,846,448

6,4s6,475
4,194,184,h11

861,542,304
1,132,359,127

56,111,953

2,O5O,O75,585

6,24r+,257,796

547,028,810
1,98.1,590,470

1,855,678,798
l+,581+,298,158

218,454,366
227,829,223

4t+6,285,589

225,001,221

190,428,802
843,344,391
40,814,986

114,086,668
1,411,676,069

17

18

i9

TOTAL EQUITY AND UABIIITIES 6,24t+,257,796

The finonciol stotements on poges 20Io32 were opproved ond outhorized for issue by the boord of

Directors on 1st of October,2013 ond were signed on its beholf by;

18

T8

20

21

22

MATU WAMAE
Choirmon

DR. KIPKIRU' 
^K''ATOGWMonoging Director

2,930,5s2,894
834,735,474

6,456,47s
1,771,744,8t 1

1,517,561,136

1 ,411,141,843
4s,599,9s1

5,O9t ,lO2,9rO

6,866,O47,775

541,028,810
1,741135,424
2,397,919,071

4,692,741,r71

2A?,191 ?4s
73,132,280

276,529,525

l98,l38 328
116,145,163

905,195,827
58,584,221

11 255,330

1,896,774,876

6,866,O47,771

2013

-
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STATEMENT OF CHANGES IN EQUITY

Yeor ended 3oth June 2011
At 1 July 2011

Revoluotion reserve (o)

Net surplus/ (deficit) for the yeor

At 50th June 2012

Yeor ended 30th June 2012
At 1 July 2012

Revoluotion reserve (o)

Net surplus/ (deficit) for the yeor

At 50th June 2015

Shore Revolutrtion
Copitol reserve

Ksh Ksh

541,028,870 2,553,619,100
, (6e7,940,901)

547,028,87O 1,855,679,799

Notes
Revenue

reserve
Ksh

1,132,813,112

248,116,698

1,981,590,1r70

Totol
Ksh

4,833,462,342

(697,940,901 )

?48,176,698

4,584,298,118

5tt7,O28,87 0 1,855,678,798
- s42,300,279

1,981,590,t70

(235,8ss,04s)

1,71.7,755,425

4,181.,298,118
s42,300,219

(233,8ss,04s )

4,692,7,t5,5715h7,028,870 2,197,979,077

Notes(o)
The Assets Revoluotion wos done by Ms Tysons Limited completed on 15th November 2010. NKCC LTD
policy requires thot o regulor Asset voluotion of its Assets is corried out periodicolly. The Assets thot
were revolued include Lond & Buildings, Plont & mochinery ond Furniture. The professionol opinion/bosis
by Ms Tysons Limited is os follows:

o) Lond:-
The lond hos been volued on the bosis of Morket Volue for the existinq use, but toking into considerotion
the Highest ond Best use.

b) Developed lond (Lond ond buildings housing the compony operntions)
For foctories, commerciol ond residentiol properties, o triongulotion ond comporison of three methods
thot is Soles Comporison Approoch, lncome Copitolizotion Approoch ond Cost Approoch hos been used to
orrive ot whot is the reosonoble morket volue for existing use.

c) Plont & Mochinery ond Furniture.-
The bosis of voluotion for these items is defined os the Net Current Replocement Cost. This is derived
by deprecioting Gross Replocement Cost to reflect the physicol condition, remoining portion of totol
economic working life ond level of obsolescence due to technologicol odvoncement. The Gross Current
Replocement Cost from which the Net Current Replocement Cost is derived is the cost of replocing the
osset, including the cost of instollotion with on osset in new condition hoving similor useful output or
service copocity.

The chorge to the revoluation reserve relotes to two entriesi
i) The onnuol omortizotion chorge of Ksh. 11 ,820,311for the current yeor.
ii) The omount of Ksh. 620,120,590 is o one off reversol odjustment of revoluotion reserve in the current

yeor, it relotes to prior revoluotion correction before the current revoluotion wos undertoken in the
fino nciol y eor 2010 I 2011.
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STATEMENT OF CASH FLOWS
iilil ,l: ,.,i r.,i. I l.ill I ,,, i 

.

Notes

ACTUAT
50th JUNE 2012

KSHS

s70,801,734

(144,303,708)

426,498,026

(171,s89,918)

(171,589,918)

(1tt,630,ss3)

(1tt,6so,ss3)

77,277,555

(246,106,823)

(168,829,268)

CASH FIOW FROM OPERATING ACTIVITIES

Cosh generoted from operotions

lnterest poid

lncome tox poid

Net cosh generoted from operoting octivities

CASH FLOWS TO/FROM INVESTING ACTIVITIES

Purchoses of property, plont ond equipment

Net cosh flows used in investing octivlties

CASH FLOWS FROM FINANCING ACTIVITIES

Repoyment of borrowings

Dividend poid

lnvestment

Net cosh used in finoncing octivities

NET INCREASE(DECREASE) IN CASH AND CASH

EQUTVATENT

CASH AND CASH EQUIVALENTS AT START OF THE YEAR

cAsH AND CASH EQUIVALENTS AT THE END

OF THE YEAR

T1

23

22

6

16

ACTUAL
30th JUNE 2015

KSHS

(1s0,263,017)

(161,474,880)

(99,929,819)

(b11,667,7761

(83,260,573)

(85,260,575)

(89,380,760)

(89,380,760)

(58t,r09,11o)

(168,829,268)

(7s5,1t8,5781

-I
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NOTES TO THE FINANCIAL STATEMENTS
I r)i. lrli Yl r\lr i fllii L) 1() lll JllNli' i rll i
1. SIGNIFICANTACCOUNTINGPOTICIES

o). Bosis of Accountlng
The fino nciol stotements of New Kenyo Co-operotive Creomeries Limited hove been prepored in occordonce
with lnternotionol Finonciol Reporting Stondords (IFRS), which comprises stondords ond interpretotions
by IASB, ond lnternotionolAccounting Stondords ond Stonding lnterpretotions Committee interpretotions
opproved by IASC thot remoin in effect.

Chonges in occounting pollcy ond disclosures
ln preporotion of the occounts ond in conformity with IAS 1 (Presentotion of finonciol stotements)
stondords the compony hos incorporoted relevont disclosures to the finonciol stotements.
The finonciol stotements ore prepored on the historicol cost bosis of occounting.

b). RevenueRecognitlon
Soles ore recognized upon the delivery of the products ond customer occeptonce, net of volue odded
toxes. Rent ond other incomes ore recognized on receipt bosis.

c). Propefty, Plont ond Equipment ond Depreclcrtion
Property, plont ond equipment ore stoted ot revolued omounts. The revoluotion wos conducted by
Tysons limited os ot 30.T1.2010.

The revoluotion reserve is being omortized onnuolly ot o rote of Kshs.77,820,311 until the eorlier of
exhousting the omount of the revoluotion reserve or onother revoluotion of ossets is undertoken.
Depreciotion is colculoted on the stroight line bosis, ot onnuol rotes Estimoted to write off the corrying
volues of the ossets over their expected useful lives. The rotes hove been opplied to volues before
revo luotion.

The onnuol depreciotion rotes in use ore:-
Buildings - sok

Motor Vehicles - 25o/o

lndustriol plont ond mochinery - 12.5o/o

Office equipment - 12.5ok

Office Furniture & fittings - 12.5o/o

Computers ond occessories - 33.3o/o

Loose tools - 12.5o/o

Cons&crotes - 33.3ok

Freehold lond is not deprecioted.

d). Leoses of Lond
Leose of lond ore clossified os operoting leoses. The costs incurred to ocquire the lond is included in the
finonciol stotements os long term prepoyments, which is omortized in the profit ond loss occount on
strorght line bosis over the leose period.

e). Stocks
Stocks ore volued ot the lower of cost ond net reolizoble volue. Cost comprises expenditure incurred in
the normol couse of business, including direct moteriol costs, lobor ond production overheods whenever
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NOTES TO THE FINANCIAL STATEMENTS
i,r. , COnt.

oppropriote on o weighted overoge bosis. Net reolizoble volue is the price ot which the stock con be

reolized in the normolcourse of business ofter ollowing forthe cost of reolizotion ond, where oppropriote,

the cost of conversion from its existing stote to o reolizoble condition. Provision is mode for obsolete,

slow moving ond defective stocks.

f). Foreign Currency
Tronsoctions during the period ore converted into Kenyo shillings ot rotes ruling ot the tronsoction dotes.

Assets ond liobilities ot the bolonce sheet dote which ore expressed in foreign currency ore tronsloted into

Kenyo shilling ot the rote ruling ot the dote. The resulting differences from conversions ond tronslotions

ore recognized os foreign exchonge goins/losses in the profit ond loss occount.

g). Retirement Benefit Costs
The compony operotes o provident scheme for its employees. The ossets of the scheme ore held in o
seporote trustee odministered fund.
The compony olso contributes to o stotutory defined contribution pension scheme, The Notionol Sociol

Security Fund (NSSF). Contributions ore determined by locol stotute ond ore currently limited to Kshs 200

per employee per month.
The compony's contributions to the obove schemes ore chorged to o profit ond loss occount in the period

to which they relote.

h). EmployeeEntitlement
Employee entitlement to grotuity ond long service owords ore recognized when they occrue to employees.

A provision is mode for the liobility for such entitlements os o result of services rendered by employees

up to the bolonce sheet dote.
The monetory liobility for employees'occrued onnuol leove entitlements ot the bolonce sheet dote is
recognized os on expense occruol.

i). Bod ond Doubtful Debts
Specific provision is mode for oll known doubtful debts. Bod debts ore written off when oll reosonoble

steps to recover them hove been token without success.

i). Toxotion
Current toxotion is provided for on the bosis of the results for the period os shown in the finonciol

stotements, odjusted in occordonce with the tox legislotion.

Deferred toxotion is provided using the liobility method, for oll temporory differences orising between

the tox boses of ossets ond liobilities ond their corrying volues for finonciol reporting purposes.

Deferred tox ossets ore recognized for oll deductible temporory differences, corry forword of unused tox
losses ond unused tox credits to the extent thot it is proboble thot future toxoble profits will be ovoiloble

ogoinst which the deductible temporory differences, unused tox losses ond the unused tox credits con

be used

k). Cosh ond Cosh Equivolents
Cosh ond Cosh equivolents include cosh in hond, Cosh ot bonk ond deposits held ot coll with bonk with

originol moturity of three months or less.
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5)

NOTES TO THE FINANCIAL STATEMENTS
Cont

2) Revenue
Liquid Milk
Other doiry products
Less Tronsport rebotes ond Discounts

Other Opertrting lncome
Rent
Other miscelloneous income

4) Selling ond Distribution Costs
Distribution Costs

Advertising ond Promotion
Sellrng Expenses

s) Administrcrtive Expenses
Stoff Costs

Director Expenses

Administrotive Expenses

6) Finonce Costs
Bonk Chorges ond Commission
Exchonge Loss/Goin
Interest on Overdroft
lnterest on Loon

7) Profit/(Loss) before tox is orrived qt ofter chorging /(Crediting):

Depreciotion on Plont, Property ond Equipment
Trode Receivoble-Provison for lmpoirment Losses
Loss on disposol of plont, property ond equipment
Repoirs ond Mointenonce
Employee benefits expenses(note 7)
Directors emoluments
Auditors Remunerotion

5oth June 2O12

6,051,015,822
1,7T 6,151,568

(146,492,196)

7,626,675,194

7,286,56s
5,152,507

11,o59,O72

401,289,090
66,228,640

301,061,11s
774,585,445

236,29s,s11

14,85?,70s
327,939,213

s79,O87,489

21,921,210
(21 8,891 )

102,905,178

41,398,530
166,O06,O97

433,998,517
3,288,958

16,827,211

607,157,924

14,852,705
1,500,000

5oth June 2015

4,9s4,660,468
1,565,433,334
(78,346,434)

6,441,747,169

10,328,410
11,919,841

22,248,517

341,092,358
51,663,814

298,139,104
596,995,976

266,625,0s5
10,813,916

417,354,611

69t+,793,702

20,606,649
(2,130,004)
112,072,816

49,402,065
179,r51,525

421,008,465
s0,95],8s1

811,365

19,008,347
649,612,913

10,813,976

1,980,000

.]+ )
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NOTES TO THE FINANCIAL STATEMENTS ..
t-iili liti ','i ,',i- :,ll)i i-) 'i0 iil.lili'Jl. :'0,', 'Cont,

50th rune 2o12

8) Emptoyee Benefits Expense
Solories ond Woges
Pension cost- Compony Contribution
Notionol Sociol Security Fund

Leove provision

e)

556,188,204
23,322,382

4,904,277
(6,410,460)

578,OOtr,lr05

179,265,258
(12s,687,464)

lncome Tox Expense
Current tox
Deferred tox
Under/(over)provision of deferred tox prior yeors

Tox on business income
Tox on rent income

53,511,794

Totol tox expense 55,577,794

10) Eornlngs per shore
Eornings per shore is colculoted by dividing the profit/(loss) ottributoble to the owners of the

compony by the weighted overoge number of ordinory shores

Bosic eornings per shore l[.55

SOth June 2O1I

641,140,128

26,379,131

3,584,959
(21,491,245)

549,612,975

3,098,541
(1s4,096,943)

3,098,541

(150,998,402)

(4.28)

-
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NOTES TO THr irnnxclnl sTATEMENTS
Cont

12) Prepoid leoses on lond
Cost

ist luly 2012

Revo I uotion
Disposo ls

50th June 2O12
Depreciotion
lst July 2012

Chorge
Disposo ls

5oth ,une 2012
Net book volues
30th lune 2013

1st July 2012

15)

14)

lnvestments

lnventorles
Row Moteriols
Pockoging Moteriols
Finished Goods
Work in Progress
Stores ond Supplies

1s) Recelvobles & Prepoyments
Trode Receivobles
Less :Provision for Bod Debts

Prepoyments
Amounts due from reloted porties(Note 20)
Other Receivobles

16) Cosh ond Cosh equivolents.
Cosh ond bonk bolonces

8,563,386
505,894,473

1,112,159,127
Note
The difference of Ksh. 8,563,386 between published finonciol report of 2O1il1Z ond closing receivobles
bolonce oI 2011112 os reported in the current yeor is os o result of reorgonized reporting formot. The figure
hos now been included os port of receivobles both for the current yeor ond zo11 ljL.

50th June 2O12

911,089,220

911,O89,22O

42,131,799

17 ,110,973

s9,242,772

851,846,448
868,951 ,421

6,456,475

18,903,345
215,500,419
214,834,154

3,581,46',]

408,722,92s
861,542,504

759,155,124
(1 41,2s3,855 )

617 ,901,269

56,171,955
ng

56,171,953

225,001,221

281,171,174

541 ,028,810
547,028,87O

r 'l0shores of Ksh. 54,702,887

IEIFII
For the purposes ofthe cosh flow stotement, cosh ond cosh uivolents comprise the followi
Cosh ond bonk bolonces os obove
Bonk overdroft

fl) Shore copltol
Authorized:200,000,000 Ordinory shores of Kshs. i0 eoch
lssued qnd fu!!y pold:
54,102,887 Shores of Ksh. 

.10 
eoch

This is the omount poid by the government to KCC 200011d, now

50th June 2O15

911,089,220

911,O89,220

59,242,112

11 ,110,973

76,551,745

834,135,47 4

851,846,448

6,456,475

25,050,791

185,639,326

939,402,013
19,814,800

407,654,206
1,577,561,1t6

939,411,513
(146,184,308)

793,227,205
(zq olf

8,5 63,386
668,815,426

1,t+71,141,84,

45,599,95.1
(798138 328)

(755,1r8,378)

541 ,028,870
547,028,97O

trt eoch.
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NOTES TO THE FINANCIAL STATEMENTS
I Cont

18) Borrowlngs

Non-current
Bonk Borrowings 218.,454,166

Totol Borrowings

225,001,221

190,428,802

415,t+r0,OZl
533,884,589

19) Deferred Tox

Bolonce os ot lst -)uly 2012

Deferred tox movement current yeor

Prior yeor odlustment ot close of current yeor

(12s,687,464)

227,829,22t

20) Poyobles ond Accrued ExPenses

Trode poyobles
Amounts due to reloted porties(Note 24)

Accrued expenses ond other poyobles

Note:
The difference of Ksh. 2,995,884 between published finonciol report of 2011 112 ond the closing bolonces

of 2011l1Z os reported In the current yeor is os o result of reorgonized reporting formot. The figure is now

included os port of poyobles for both the current yeor ond the finonciol yeor 2011112.

211

221

Grctuity for Senior Monogement stoff 40,814,986

(6s,178,s90)

119,265,258

114,086,668

11Ir,O86,568

Toxes Poid During The Yeor

Finol Tox 201112012

1st lnstollmenl ot 201212013

2nd lnstollment of 201?12013

3rd lnstollment of 201212013

4th lnstollmenl of 201212013

Totol

Current Portion
Bonk Overdrott
Bonk Borrowings

Toxotion Poyoble
Toxotion Poyoble os ot 1-7-2012

Current tox
Deffered Tox

Under/(Over)Provision of Deffered Tox Prior Yeor

Toto I Tox

less Prior Yeor Tox &Current Yeor lnstollment Poid

Tox Poyoble

353,51 6,687

639,547,218
2,995,884

200,801,229
841,t44,591

202,797,245

198,738,328
116,705,162

915,441,491
1,118,240,117

221 ,829,223
(1 s4,096,943)

71,712,28O

783,135,563
2,995,881

119,064,380
9O5,495,827

58,580,227

114,086,668
3,098,541

1',17,1 85,2 09
(99 929,879)
17,255,110

57,1 31,605

42,798,27 4

99,929,879

-
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NOTES TO THE FINANCIAL STATEMENTS
iili, ,irr ',i,1,i, ii;i)i i) 'ii)lll lUl.ll-.,t)13 Cont.

2rl Cosh Generoted from Opertrtlons

Reconciliotion of profit before income tox to cosh generoted from operotions

Profit(Loss) before interest expense
Adjustments for:
Depreciotion on property, plont ond equipment
Revoluotion reserve omortizotion
Loss on disposol of property, plont ond equipment
Chonges ln Worklng Copltol:
lnventories
Receivobles ond prepoyments
Poyobles ond occrued expenses

,+I.5,558,2OO

433,998,s]7

255,530,85s
(13s,249,974)
(430,13s,934)

Cosh generoted from operotions s70,aol7rh

241 Reltrted Porty Tronsoctlons
NKCC Limited is incorporoted under the Componies Act with 100% Government of Kenyo Shoreholding.

i) Outstonding bolonces orising from Sole ond purchose of goods/services.

Amount due from reloted porties:

Kenyo Doiry Boord 8,565,595

Amount due to reloted porties:

Govt of Kenyo 2,995,88rr

25) Contlngentllobllltles

(i) As ot 30th June 2013 the compony hod given guorontees omounting to Ksh.21,400,341.72to vorious
Componies ond individuols. -

(ii) The compony is o defendont in vorious legol octions. ln the opinion of the directors, ofter toking
Appropriote legol odvice, the outcome of such octions will not give rise to ony significont loss.

261 Extro- Ordinory ltem

An industriol fire outbreok ot our Powder foctory in Sosioni on 15th June 2012 resulted in domoge to
equipment. The foctory hos seen been rehobilitoted ot o cost of Ksh.52,177)20 ond is now complete ond is
bock to operotions.. The Compony lodged cloim with the insurers for both moteriol domoge ond the loss of
profits. NKCC is currently owoiting compensotion on the loss of profit ot omounts to be underwritten by the
insurers. The foctory shutdown, hos contributed to the decline in revenue. The loss from this event is port of
the business loss recorded by the compony in the finonciol stotement

(22r,t78,s67t

1+27,008,165

620, I 20,590
871,365

(716,u rB,8J2)
(338,182,716)

19,916,677

(1s0,263,017)

8,563,386

2,995,8A4

Vff
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