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REPORT OF THE AUDITOR-
KENYA PORTS AUTHORITY

(CoRPoBATTONS) ON THE ACCOUNTS OF
YEAR ENDED 30 JUNE L994

GENERAL
FOR THE



The
P. o.

Ref : MAC/Z/3/OZ

27th 0etober, 1994.

Auditor General
Box 493t4,

IR OB

Dear S i r,

K

(Corpor?tions ) ,

RTS RITY ACCOTINTs FOR
3 994.

fn accordance -I1!h Section. ZO (1) of the Kenya portsAuthoritv rct.19za, *" "ri-rit the Inci^me ana ExpenditureAccount for the y"". -J,ii"a gotn--i;;; , 1sg4 ancl theBalance Sheet 1, at that date, togeifr". with statementsnumbered 1 to 3. upon 
-.e"J10,."i-;;;;-""rtification 

andreport thereon, t-ha euthoiiii- :;.iil^ ri. u""o.dance withSeetion ZO,rJ-:-l-tt"-i"i, submit it"."""ounts ro rheMinister for Transport anC Commur:ications.
Yours faithful1l,,

l-\
Gt=s,,.-

(S.M. Mkalta)er F I. r rectorlr



KMIYA PORTS AI,IIT{ORITY

A OPERATTilG
REYETTUE

Marrne
Cargo Han<iling
Stevedorrng
Cargo Handling
Shorehandling
Wharfage
Storage
Miscel laneous
Non-Operating
Revenue

Reverrue

B. OPERATTNG
EXPENDITURE

Marine Division
Conventional Cargo
Division
Containerised
Cargo Division
Dry Ports Division
Administration
Divlsion
Foreign Currency
Fluctuations

fotaI'
n:rpenaiture

Surplus for
ttre ysar

!

JUt{E ,1994

56L,75L,299

2,971.107,009

312,996,L74
2,796 ,7 45 ,gg2

322 ,5L2 ,7 5L
1,550 ,972

377.5 1 .895

5.744. 65.991

331,3L2,357

639,416,727

466 ,204 ,497

7g,g96 ,922
L,924,6LO,06L

(L7 .59t.2L61

3 ,42L.849 .338

TU 3

TotaI

1993 194
Khs.

L992le3
Kshs.

I

359,367,600

L ,7 50 ,205 , 447

32L,067,339
L,476 ,490 ,i6g

190,l-23 ,Lts
3,gg0,L7L

22L,677 .088

4,3L2,920.929

244,795,915

504,554 ,222

363,942,7L0

57 ,644 ,590
1,33L ,923 ,694

L .L3L .945 ,302

1,5,34_7 97,_433

678.t23.4963.322.3L6.653

-. /2



..lz KENYA PORTS AIIT{ORITY

BAI,AIICE SHEET AS AT 3OTH JI'I[E. 1994

stelIo 1993 194
Kshs.

7 ,C6L,7gl-,389

688 .536 .473
7 ,750,327 ,A62

939,534,035
L ,L37 ,135 ,7 g4
L,4!3,522,467

266 . 79. b56

L992193
Kshs.

ii
rl

li

il

Assets
Enp].oved

Fi:<ed Assers
Lonq-Term
I nve s tment s

Current Assets
Short-Term
I nve stmenr s
Stocks
Debtors
Cash & Bank
Balances
Total Current
Assets
Less: Current

Liabilities
Loan repayable
in the next L2
months
Other Creditors

Total Current
Liabilities
Net Current
Assets

Provis ions

Total Assets
employed

Financed BY:-
Dist.rlbutable
reserves
Capital Reserves
Loan Capital
Total Punds
Employed

3,756,77L,952

(7) 422 ,2L2 ,57 4
783. 770.077

L,205,992,65]-
2,550,799,301

(s)

5,35L,734,972
243 ,463,033

i,103,01L,756
8L4,L7L,629
793,719,450

3iB .6 44,595

3,029,546,43O

574,569,962
987 ,946,8L!

L ,562,516,590

L,467 ,029,750

(383,gg6,L37)

5 ,010,304,493
243 ,463,033

l1\

(3)

,i
:f
if
:l
it
rl
;l
il

5,705 ,237 ,005

649 ,229 ,928
6,354 ,466 ,933

(3)
(4)
(4)

(4) j

i

(331 ,623,961_ )

9 , 96 9 ,493 .202 7 ,437.6L0.546

6
6
7

(

(

(

)

)

) 4.374 
^ 95.L97 2.183 - 43.020

9 .959 . 93.202 7.437.610,545

( S.ll. Mkal1a

I

\)L\/
HANAGING DIRECTOR

.-lt
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NOTES ON THE ACCOUNTS FOR THE YEAR ENDED
3OTH JUNE 1 994

Accountin g Policies
(a) Basis of Accountinq

The accounts ta\/e :een )r-epareo _rtoer
hr storr cal .ost convent.ion except :crincluston cf certa.in Assets whrch arevaluatrcn.

: he
t he
at

Conver sion of Fo rei qn Curr enc 1 es

Assets ano Liabrlrties rn forergn currencres
have ceen rianslated at the r-ate i^uling on lhedate of the transact.ions whrle the end of theyear bal ances were convert ed ust ng t he exchange
rat e ru I i ng on 30t h June, I 994.

(c) Revenue Recoqnition

Revenue and expend i t u re are
accrual basr s.

.ecogn r sed on t he

(d)

Fixed assets are rnc'luded at valuation or cost.Depreciation of fixed assets is calculated onthe straight'l ine basis using the fol lowing
annua I rat es : -
lntanqible Assets:

Dredg i ng

Medi ators Reval uat .ion

lmmovable Assets:

Land

Bu'i 'ldings

Rai'l lines

Roads

Quays

2 .5%

5.0x

2.5%

2.5%

2.5%

2.5%

2.5%

..14
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(e)

(f)

Movable Assets:

Cranes 1,094

Forklifts 'C%

Tractcrs 1096

',/ehrcles l0%

Tugs/Boat s 20%

Telecom.=ourpments 5%

f,ata Process'rng Eqp. 20%

Bad Debts

Specrlic bad Ceots are provided fcr at
general provr si on for bad ano oouot ful
marntained at 5% of the debtors.

Stocks Obsol escence

1 00%.
debt s

A
'rs

Stocks have been val ued at t he 'lower of cost or net
realisable value. A prov'rs'ron of 5% of the.stock
val ue has been made for obsol escence and
deterioration.

z. Fixed Assets

Detai'ls of Fi xed Asset s and cumul at i ve deprec'iat ion
are g i ven i n st at ement No. 1 .

A1'l Fi xed Asset s were reva j ued as at 31st December,
1974 on the basi s of the then current rep'l acement
cost and al'l subsequent acquisitions have been
'incorporat ed i n t he books at act ual cost .

3. lnvestments

( a ) Bot h 1 ong Term and Short Term Investment s
include amounts in Fixed Deposit Accounts and
Government Bonds maturi ng on valious dates
between three months and seven years. A'lso
'incl uded i n Short Term Investment s are f unds
p'laced on seven days not i ce, spec'i f i ca'l 1y to
cater f or loan repayments i n the next twe'lve
mont hs.

. .15
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{b) ,ilso rncluoeo
t he cosr cf
compan i es: -

-fng , ernn
relc rn

I nvestment s are
:he rcl lowrng

ul'lC€r
shares

4

(ii) Consol.i dateo Banx of r.enya LtC
Kshs . 29 ,000, oOO / = .

Cu r rent Assets

(a) Sto res St cks

These are shown at :cst I ess
obsol escence and deterr orat i on
based on 5% of the Actual Stocx
end of the year.

) (eni,a :\latrcnal
Kshs.7X,OZ3,CCO/-.

Sh'i pprng Lines

provtston for
whicn nas been
Holding at the

(b) Tr e Deb ors

This represents bil'l s
and Cargo Hand l i ng
rendered to port usersprovision for Bad and
made.

out st and i ng f : r itlar.i ne
Servi ces whi ch were

upt o 30t h June, 1 994. A
Doubt fu I debt s has been

(c) Cas and B k Bal ces

These represent ba'l ances i n
Bank Accounts and Cash heldat 30t h June, 1 994.

Prov isions

the Authority's
in the offices as

5

6

Provisions have been made to meet staff pension andGratuity Liabi'l it'ies payable under the Kenya ports
Authority's pension and Gratuity Regu.lations.

Rese r ves

Cap'it a'l Reserves are shown

7 . Loan Caoital

Det ai 'l s of Loan cap'it al as at 3ot h June, 1 994 areshown in statement No. 2.

Movements i n
i n St at ement

Revenue and
No. 3.

..lo
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Taxation -

(ir) Durrng
ml.'.lon
future

the '/ear i993igt.
/r I -:'

tax l,ability.

Accou n t -

w;th tne c.of tts

adva.ce cf Sf-s. l5:,
G: , e ii -,r8'tt aga; rist

-\.? at:t.:-,t :y ,,v-," f:r t,1 aIra5'e for- taxat:on coninenc.rng
f or t he f r nanc I al year t 934,,g5

d

Prof;t and Loss

A det ai 1 ed prof r t and Losst*e:: a-_:ctlrtts as appenCr.
Account is attached to

.-/t
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KMIYA PORTS AI ffiORITY $_1A!g0ea!_ ttg_ 1

FIXE) ASSETS AS AT 3OTTI JT'ilE , L994

,i oescrrp-
,. tion

Intangrble
Assets
Kshs.

I

Immovable
, Assets

Movable
,Assets
' Kshs.

Total

Kshs Kshs.

ii Eixed- assels

il
t

rl

,i
li
li

I,l

lt
't

Baiance on
1st July,
i993

AdSust-
ments &
w / offs
Addit rons

Worrs- in-
progress

Depre-
ciation
Balance on
1st July,
1993

Ad3 ust-
ments &
w/offs

Charge for
the year

550,257,000 4,991,053,453

L,206,577 ,200

2,69 3 ,843,006

358,000 cR

24,7 82,500

8 ,23 5, L53 ,459

358,000 cR

L,231,359,700

L,077 ,56L,L96

550,257,000Tota1 Assets 6 ,L97,630,653 2,718,267 ,506 10, 543,816,355

209,924,035

24,38L,828

L,3L3,L26 ,693 1,588, L5o, gog 3,111 ,L9t,627

L37 ,828,L89 209 ,L07 , gg5 37L,3L7 ,gLL

394,572 DR 394,572 DR

Total Depre-
ciation

234,205,863 1,450 ,560 ,299 L,797 ,258,9O4 3,482,024,966
t{et Book
VaIue 316 ,051 .137 47 47 .070 .354# 92L.OO8.702# 7 .06L.791 .389

- . .18
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IBRD
IBRD
IBRD
SCHRO
SCHRO
EIB L
DUTCH NIO

ON-LENT
LOANS

EAR&H
( 1e86 )

ZA},TBIA
LOAN

Balance as at
1st July,
1993
KSHS.

57 ,7 62
25,693
87,530

Balance as at
30th June,
1994
KSHS.

33 ,8 57 .7 62

260 ,632,696
674,655,604

g2 ,296 ,490
318,993,610

2 , 40L ,350 ,7 60

26,705,694

154.510
7 77

PAYABLE
94/e5
KSHS.

42,9 75,699

18,300 ,72L
6L,331,418

8,000 ,923

3,4L7 ,095
11,503,023

2L8,304,674

2,670,567

OVER 1 YEAR
KSHS

,907 ,843
,696,928
,881 ,693
,L46,240
,843,810

242 ,33L ,97 5
613,324,L96

L86,50L,462

78,969,394
307 ,490, 597

2,L83,046 ,L46

24,035,LL7

54.510
7

KMIYA PORTS AIIIT{ORIIY Statement No. 2

rOA}IS AS AT 3OTTI JI'}IE t994D

91

33,8
L46,9
323 ,L
2L7,L

68 ,2
633,0
305,5

128
538
865
D.1
D.2
OAN

L2,824,9L0 2!,032,e52

46 ,4L9 . B5B
33
o,
91

4ql
,96L
,638
,40L

L78
5
a

4LL
224

227,70L
696,928
881,683
izl,929

131
5
a

368
ZL+843,810

DUTCH
FRENCH
BRITI SH
(1olM )

BRIT.
( CRANES )

BRIT. PIP
FRENCH
FOREIGN
BELGIUM
LOAN

L26 ,537 ,956
454 ,08 6 ,428

90,992,649
262,540 ,535

83 ,900 , 901 194,502,395

12 ,242 ,7 92

51 .455
4

-. /9
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KENYA PORTS A U THOR ITY St at eme t No. 3

A. DISTRIBUTABLE RESERVES

OPENING BALANCE 5,0 1 0.304,493 4,326,141,791

B. There was no change i n capi t a] Reserves duri ng t he year.

DESCRI PTION 1 993/94 1992/93

PROFIT & LOSS

ACCOUNT

3,322,31 6,653 679,1 23,496

ADJUSTMENTS ( 2, ggo, gg6, 27 4) 6,039,216

TOTAL: 5 , 351 ,7 34 ,972 5,O10,304,493

.. llo
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Statement No.4

STATE}IEilT OF SOT'RCE AITD APPITcarroil OF FI'ilDS

L993 / 94
KSHS . M.

L992/ 93
KSHS. M.

1. OPERATING I{ET SURPLUS

AI)D BACK
Items not involving movement of funds
Depreciation

Provision of retirement benefits
Prior year

Other provisions

LBSS

Gains on foreign Currency Fluctuation
Total funds from operations

PUTDS PROU OTHBR SOURCBS

toans

Total funds

2. LBSS:

Application of funds

Acguisition of fixed assets

Loan repayments

fnvestments

pension payments

I ncrease /decrease in Wrk capital
Short Term Invst

in stores

in Debtors

in Creditors

Assets

in W/C

il

tl

il

Movement in Lisuid
Increase/Decrease

3 .322 678

3.959

2t3(7 L7

37L

293

303

61

6L

L02

(L7l

3.969

t.L32

2.337

236

2.600

3. 360

942

39

345
4.686

1 .869

296

79

143
2 .387

308

(2031

(381)

501

(L2).

273

163

( 3221

(620)

(2041,

266

(7L7\
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(r(sris )

Y. T.O

Al]TUIL

i I 6UflIS

(rsh. )

Y.T.O

f,tv.8u00t

1e9t/9{

(rsll)

i
ierryfioiTi{nutnority

{lli r99{

12/lee{

PrL STATIilEflT - [EyrSi0 9319f

(sutrlryj
toR PtRI00 tiltjto JUilt 1994

Ptil00

ACIUIL

F ] Ot,f,tS

((slls )

6,366,654,095,79

377,511,995.{5

Page 1 Printed 2hil{)11994

ptil00

l9eul9e{
RtI.EUOGtI

(r(slls )

ll:0J

APPENDIX A.

[flEflUE

0pEf,AIir{0 fiilE[t,E

I{OI OPTRIIIllO IEYEllUT

EIPIIIOIIlJ[E

sItFF C0STS

IIIITf, IALS

0tpRtctAIIoil

UIII.IIIIS
A0llllllSTRAIIotl r 0tt. rtpfllstS
lEflSortlltt r PUBUe ftttAIt0ilS

FII{iltct r LtEA[ t]0sts

IIEI OPERf,III{O PROFII

I,686,i58,J53.36

7J9,05J, 324.0J

J7 I , 13g, lJg .96

8,i,65,i,{1u.51

I92,718,974.22

I16,225,416.{5

2?6 , 595, 622 . 
g2

1,550,J97,199.9{

4 66,036 , 
,i99. 96

J31,599,850.(lg

76,2lo,5(l(J.(}(,

l?6, I86,999.92

108,4?6,tl(J(,. l){

1,l70,2J7,()|J().(ll)

( lJ6,l)6l], s6J.52 )

(2i3,016,32{.07)

( J9, 5J8, 288 .88 )

(13,448,9(8.51)

(65,911,97{.Io)

(7,799,{16.41)

'i4J,641,J77.08

1,686,458, J5J. J6

I39,05I,324. |J3

J7l,1J8,lJ8.96

89 ,659, {49. 5l

192,718,91{.?2

116,225,4i6.45

226,595,622.y2

I,5srj,J97,189.8(

c66, 0J6, 999.96

J3i,599,950.09

76 , 210, 500.00

126,786,999.92

I08, {26 , l,(,{l . o{

i, l7l),2J7,l){)(,.(l(l

6,057, J94,200. l?

it){, J36,860.0l)

6,366,654,095.79

37i,511,9r5,45

6,r,157,i9(,200.12

i(J{,J35,86u.00

J()9,259,9,i5. 67

/i,175,035.45

6,744,165,991.24 6,J61,7J1,060.12 ig2,4J{,gJ1.t2 6,744.165,gg1.2{ 6,J61,7JI,060.12 3g2,{

I

il

3,421,849,3J9.45 3,929,695,119.94 4rl7,g45,gttl.Jg l,42l,g(g,3Jg.45 J,g29,6g5,lJi,.g{ 407,

3,3'12,J16,652,i9 i,532,035,920.29 790,290,732.51 J , i22 , J16 ,652 . 79 2,532,035,920.29 /go,
--rrr-------!--t

fto 0t nEP0Rr

)

t,

0

Iilt[t

J09, 895 .6 I
j3,l 5.45

iJ6

(Je

(13,

(65 ,9

(7,

9{3,6{

931. r2

56J. s2 )

J24. ot )

28S. S8 )

9t8. 5l )

,l{.Jt,)
rl6.{l)
J77.08

t. t9

J2.51
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iarg0 liafloiing - :teveooring

Car-Oo lanOiing - jlorenanOiing

itiariage

itorage I r-ale l]0c'1. i,irar-'tes

-itu
rlsceltalle0lJs

'r]iflL ltl]iiAilflIi i{tvill.|i

t,lil - U!ilRlitiii t[.itiUI

lll] -|J0sraiilj! (eveqlJe

r0lf,L RtYil{tJt

tIptilu I Iuil

r6l,l51,i'i9.5./
t,rll,ltrj.(.r08.20

;1?,il6,ii4.i)5
i,t16./45,991.20

r.',51i, /i(.].35

!u0,lJji..it
'i iit, Ei l, r:)

::'1.51.1.E0r1.0l]
,"'( rr,t i,:t ;r

I r:r.2 
j.. 

r,j(t. {)B

..15,4r5..100.i:

rr),'/5E, [00.00

;tf.lJt)r).od

"i rtc 1

,,jii,1'r'r,6i
l),JJ6,603.44
jj, ti5,{]iJ,')7

liu, t52.rur.rzl
t)i,5!3,9!l].E5

:6lJ,rliJ.il6
rrru,gi7.7rl

.I 1\| '1,) (v

.,ill,l,Jr.irri.:1'
;12.yt6.1 r4,{):

I ,r( t..i !u'r ',,rl,r'Vr,r-.,;i,l!
,.'' rl, ;irl Ji,LLrJLLtt:\i ):

i eil il i i

iTil ,Uj,.,itj

i:r,iii,il)o.0rl
l.'i?5,770.ii9.i5

-; r. I il,1tlO.0U

r,;Ji,{98.1'i0.ii
r6.,56,500.0r.l

iit). uutt.Ir
., l'Jg Ui)..1' ',L

i,: J7,4r.l,6y

4!,J36,6ul.tr
,rJ,/15,0i1.ij

i i8, i52, l(jE. -1,

t5i,553,rir, i:
:60,0iJ. t.
909,$J;.'j

i:0,6i4,,.t';1.'7 i, j:l,jri.i()t.ii t0'/,i5r,l'i5.5/ ,,j00,654,tt,/5,;j :,j:,,Jll.2t0.l? juy,t5g,gvl.;i

,:i.,C',j.,i) ,,ll,jJrr,36,i.it(,r jj.ili,rlj:.i5 r7j,!1.,j9).{: l;,r4,jj6,J6i).{j0 tJ,li5,0Jj.::

i1l,iii,i9i.4: :,r,t,iJ6.E60.0rl ,l,lii,rl5..! it7,5l.l,uyj.1i ju(,ij6,Et,rl.tjO 1J,17!,0j5.{5

i,/(,l,165,')ii.i{ 5,"(6I,IJi,060.I? J8?,{i4,,,ii,I? 6,I44,I65,jyLII 6,16I,/J1,U60.I? Jg2,4JI,gJI.:l

slAif i;iJsls

Salary I Al iolances

ltousi ng

Staff travei

Prnsioniuratuity

ieriicai costs

fietilTrriAl{)i U0sTs

ttateriais [ [unning s!ores

)el

rlnifons t ljlotning

Ioois I piant

Sundry 0ther

tJTPRTl)IAIIOII

0epreciation

lJIILITIES

Services

tlectricity
Telephone Telex Fax

later Supply

Rrnt I lates

TOIIIIISTRAIIOII I t)IFICE

Adrinistration Costs

0ffice [xpenses

Ixternai Security

PE[S0ilttiL r pl,SrIc RELiltons

3i5,10I,57J.46

i55,217,iu,i.15

iJ0,Jil,7lJ.{t0
?9?,.)J5,085.20

i52,8ii,592.55

g, i{,1, /16,46
'16,6i5,1I{J.81

(ql,oiJ,JlJ.ul)
12,2(J9,i14.80
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REPORT OF THE AUDITOR-GENERAL (COBPORATIONS) ON THE
OF KENYA PORTS AUTHORITY FOB THE YEAR ENDED 30 JUNE

ACCOUNTS
L994

I have examined the accounts of the Kenya Ports Authority for
the year ended 30 June L994 in accordance wj-th Section 29 (2)
of the Exchequer and Audit Act, (Cap 4LZ). I have obtained
all the information and explanations that I required for the
purpose of the audit. Proper books of account have been kept
and the accounts which have been prepared under the historical
cost convention are in agreement therewith and comply with
the Kenya Ports Authority Act, (Cap 391).

Subject to the reservations set out herebelow, in my opinion,
the report rvhen read together with the notes thereon, give a
true and fair view of the Authority's financial position as at
30 June L994 and of its surplus and source and application of
funds for the year ended on that date.

1. Advances to Kenva Ferrv Services Kshs.I03,276,823 /=

As reported in my previous years report the Kenya Ports
Authority started running the Ferry Services at Likoni and
Mtongwe through Kenya Ferry Services Limited. The Authority
continued to advance some money to the Kenya Ferry Services
Limited and these advances increased from Kshs.47,823,966
in the previous year to Kshs.103,276,823 as at 3O June'L994.
The advances include Kshs.6,975,000 and Kshs.2,25O,000 paid
on behalf of the Kenya Ferry Services Limited to a private
ocean company to acquj-re 30% shares in the company and to clear
its overdraft respectively. The ocean company has been
dormant and the Authority is unlikely to recover the amount
or even receive any benefit from this investment. Similarly,
the Kenya Ferry Services has been making losses in its operations
and the Authority is unlikely to get refunds.or to get returns
in the event of the advance being converted into shares. I
have however been i-nformed that the Government approved the
restructuring of the Kenya Ferry Services Limited in L994
whereby the share capital of the company is to be increased to
Kshs.500 million with 8O:20 share holding between the Government
and the Authority respectively. Further the Government will
continue subsidizing the company for free pedestrian services
until this restructuring is effected and the profitability of
the company assured but untll the viability of the company is
attained, the recoverability of these advances will remain iu
doubt.

2. In1and Container Depot - Eldoret

As was reported Ln the previ.ous audlt report, the contract
to build the above Depot was awarded to a construction company '
for a total sum of Kshs.279,681,849 to be completed within a
period of 108 weeks with effect from 17th June 1991. As at
30th June 1994, which is a year after the agreed completion
date, the project had not been completed. Although available
information indicates that the contractor was given an extension
of tlme of 52 weeks, the project remains incomplete to date and
the contractor is seeking further extension of completion
period. The Authority has not so far claimed any llquidated
damages from the contractor for these delays.

.,.,/2



2

3. Investments

In my previous year's report, I poiltgd^out that the Authority
was iii<efy to llse about Kshs.gg-,479,918.00 ptaced in private
financial institutions in complete disregarcl of the Treasury's
advice and instructions. The management accepts that they
could not recover some Kshs.73,47g,gfS.OO from six 'iinancial
ir.stitutions rvhich have since stopped. operating. The Authority
has not provided for this apparent loss in this year's
accounts although the cnantes of recovery are very slim.

4. Fixed Assets Kshs.7 061 791, 389. 00

The Authority's fixed assets figure shown in the Balance Sheet
included seven pieces of land vilued at Kshs.L4,8O2,000.00
whose title deeds have not been issued by the relevant
authorlties. I am informed that the Authority does not have
title deed or letters of allotment, an indication that the
Authority does not own the said plots. I am further informed
that in an effort to acquire the title deeds, the Authority
has instituted court cases against the Commissioner of Lands
and until these court cases i". determined, the ownership of
the said plots is still doubtful.

5. Debtors Kshs. 1,413, 633,467. 00

Included in debtors figure shown in
amount of Kshs .287,231-,401.00 Paid
behatf of the Ministry of Transport
understanding that the Treasury was
against Uganda compensation and the
of Transport and Commun ications in
Committee promised to make good the
that payment has not been received.

the Balance Sheet is an
to a dredging eompany on
and Communications on the
to offset the amount
on lent loans. The MinistrY

the last Public Investment
payment but I am informed

Included in the Long-Term Investments figure slown. in the
Balance Sheet is a iigure of Kshs.7O,O23,O0O.O0 being shares
in Kenya National Shifping Line Limited. This is 70% of the
Company's share capitii. The audited accounts for the year
1993 for the company shows a loss of Kshs.72,066,000-.00 as
compared to Kshs.LT',368,OOO.OO the previous year. The Balance
Snelt of the Company then showed a negative working capilal
and the share troiaeis money had been erroded by the cumulative
losses. These audited accounts indicate that the Company was'
insolvent and the investment of the Authority in the Company

might not be worth the value shown in the Authority's Balance
Sheet. The management has not given any satisfactory explana-
tion why it continues to invest more money in the Kenya
National Shipping line Limited under these circumstances.

6. Lons-Term Investments Kshs.688. 5 36.473. 00

7. Taxation

The Authority has not been paying corporation tax since
inception and the Commissioner of Income Tax has raised
estimated assessments back dated to 1986 totalling
Kshs.1,654,8?O,000.00 including penalties and interests.
These amounts have not been provided for in these accounts.
I am informed that non payment of taxes and non provlsion

a
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for tax liabilities in the accounts arose from a lvrong
impression the Authority had of being tax exempt. I am

furttrer informed that arrangement have been made to clear
the Iiability and to reflect the correct position in
L994195 accounts.

,l
/L,
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W.K. KEMEI
AUDITOR-GENERAL ( CORPORATIONS )

!2 July 1995
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