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as a result of sur:c-essful c()ntl)letion of several projects such
as the Company Heaclcluarters in Nairobi lndustrial Area, The
Eldoret Offic:e Exlt.tnsion and The Morendat Training Facility,
together with various contmitments in res;tect of the caltac.ity
enhancements ltrojects.
The fin.rncial results for )O06/07 are attributecl to the
Company's focus on running a healthv core [tusiness thilt
is underltinned lry our core v.rlues that inclucle honesty,
transp.lrency, ar:countability .lncl te.tntrvork. lt is worth noting
that Perforntance contr.tcting has <_learly adde<l valuo kr tht,
Con.rpany [;y for:using attenlion on cluality perforrn.rrrt.e .rt
every level arrrJ eve'ry furrctional ilctivity.

CORPORATE GOVERNANCE
The comp;rny has r:ontinuecl to nraintain strong governance
structurc and defining the r<;les of the Chairrnan of the Boarrl,
B<larcl, Boarrl Contmittees, Managing Director and Managentent.
We are c.onrntitterl to the tenets <tf good corporate governance
and sound ltusiness ethic:s. The Bnarcl has in place a chartt,r
ancl code of ethic.s that .rligns oLlr corporate ltehaviour n,ith
expect.ttions of our sh.treholrler ancl other stakeholders.
The Board consirle'rs Corporate Covernance as g,ortrl lrusincss
practict' anrl has continued to strengthen its institutrons of
governance. The Boarrl Ar.rrlit cornnrittee is nrandaterl to look
into Corporate Covcrnancer lssues. The Comnrittee ntcL.ts
periodicallv rvith the lnterrr.rl Auclitors ancl the statLrtory
Auditors to review the internal audilors' rersltonsiltililies, anrl to
discuss .luditing, inte.rnal control anrl inrJepe.nclenr;c. To ensure
c<lnrplete incleltenrlencrf. the statutory aurlitors :rrrrJ internal
iluditors have a<.cess lo the ntentlters of the auclit t.ontnriltee lo
disc'uss any audit nlattcr.
The'Contltany is conrrritted t() zero toleranco to corru[)tion and
has therefore sot Ltp ilt integrity secretari.,tt as p(trt of puhlic.

Sector lnkrgrity Prograrn (PSIS).

TAX COMPTIANCE
As a good (.orl)or.rte citizen, KPC is conrntitterJ to 1;aying taxes

llromptly as rerluirerl bv law. The companv rvas altle to honor
its tax oltligations with the Kenya Revenue Authority tKRA) ltv
rernitting tax as .rnd when due. During the year under rcvierv,
the comltany nus recognizerl by KRA as a clistinguisherl t.rx
p.ryer and r'ontributed to the Exchequer in excess of Kshs 2.7
billion in both direct and indirect taxes. ln addition, all statutory

l)ayments and deductions were remittecl on tinte. The cornpany
has therefore retained its t..rx conrltli.tnce status.

COMPANY PRO'ECTS
The year has st,en tremencklus improventents in comple,tion of
lhe various ltrojec.ts both in the western ancl eastern line. lt,s
worth rroting the comltletion of the Comparry Headrluarters in
Nairobi lndustrial Area and the subsequent relocation <tf all the
offices k; the new ltuilding.
The MorenrJ;rt Training Facility in Naivasha was .tlso r:ont;tleted
in the coursc <lf the year and work is underway kr ensure the

proper utilization of the facilitv. The Elcloret Office Expansion
w.rs t'ompleted .tncl the official oltening gracerl lty the Minister
for Enerrv, Hon. Kir.ritu Murungi.
Thc SAt' integr.rtecl infrtrnration systems project went live in
lune 2(X)7 .tnrl nrost of the moclules that were intplementecl are
runnirrg sntoothly. This will go .l long w,ay in ensurirrg th.tt the:
conrl)any services are fully automated and the information ancl
r(,[)(,rtit)g syslents .rre eificient.
ln the' efforts to .lchievc, worlcl class operating stanclards, the
corn[)nny attained the coveted lSO900'l :2000 awarrl after
rigorous vt tting by SCS-Keny.r.

To t,nsure that the welt.lre and the health of the st.rff are well
c.rlurecl ti-rr, the company pLrt up a fully equipy:ccl Health Clult
in the Kt:npilte ltlaza that was comnrissionecl by the Worlcl
M.rrathrln Chanrpion Mr. Paul Tergat

EMPTOYEES

We place great enrlth.rsis on the role played by our employees
and rvill r:ontinuc to lte involved in offcring skills they neerl
to suttt,erl ir-r <.ontinuously evolving business environntent
th.rt unlocks the full potential of our staff. Our sucr:ess is
rlernonstr.rterl lty the passion, clisciplinc,, cledication ancl
teantvork of our e,mployees rvhich has been fundamental in
rlelivering our <tbjeclives.

FUTURE OUTLOOK
Looking on lo the year ahearl, the cornpany will be unclertaking
v.rrious cagracity enhanc:e'ntent projects which wilI c:ontriltute
significantly kr the gr<;wth of the c<lnr;tany,s asset lrase arrrJ

lhroLrgh 1tLrl. These pnljer:ls will be financecl by a c<lnrltination
of deltt .rnd erluity.

The (.ontpany will also lte p.rrtir:ipating in public - priv.llt:
Partnership lnvestnlents on behalf of the Kenya Covernntent in
tht' Kt'nya - Uganda pipeline extension and thc LpC prolect.
Thesr: pr<ljecls will not only ensr-rre that the Conrpany is.rllle
t() nr(,et the dentancl lor petroleum prodlrcts in the region, ltut
will .rls<t ultintate'ly r.rise the company's annual turnover to over
Kshs l5 billion.

ACKNOWTEDGEMENTS
I sinccrt'lv acknowledge the high degree of conrmitment ancl
rkrdir:alion displayecl by the Boarcl, M.rnagenrent ancl staff who
have periormed well in a challenging environment. The support
and guidance fronr the shareholclel through the Ministry of
Energy is highly appreciated as is that of the lnspectorate of
State (.rlrltoratiot-rs.

I express nty heartfelt gratitude to KpC,s valued cust<lnrers
for their p.ltronage ancl the vendors ancl su;tpliers for their
c<lntributir>n to KPC's success.
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(:onstrLr(-tion iln(l ol)er.llion rif I iquefirld Petroleun] Cas (LlrCl)

Bulk lrnport l-lanclling, Storage anrl t)istribLrtion Facilities in

Monrbasa, N.tirolti, Eldoret, Kisuntu, Nakuru anrl Sagana

to be inrplenl('lttc(l in thrr.re phast's. This is in lirre'ivith the
Covernnrerrt l)olr(.y o[)iL,(livc kr i,rt.ilit,rte prt>vision of clean,
suslairrablr', .rfforclalrle, rcli.rllle .rnrl securc energy therelry
rerlutine cnviror.rrncnt.rl degr.rd.rlion and rk'forcstation.
The (.ornp.rny has entt'rerl into partnershiyr rvith the Kenya

Petroleum Reiinerres Ll(l f()r the rleveloJrr.rrent of the Montltasa
[ PC intport hanc.lling, stor.]ge and drstnbution t.rr ilitie5. Priv.rte
scctor invt'strtrs havc also bet'n inviterl t<i invest in thc' Proje< t.
The Monrb.rsa Ll']C ltroject lvhit lt rvill ir-tvolve t'onstrur:tiorr of
6,000MT stor.rH,e bullels at .tn approxinrate rost LJSg5Ontrllron

has alrcarly lret'n tt'nrlert,d for. The t.rr ility r,vill allorv for
inrportation oi large shipr.nerrts <tf the LP(l resLrlting in rr:rluct'cl
t I'C, supply cost lhr<lugh er:ononries oi scale. Tht' Nairobi LP(i
t.rc:ility lvhich is bcing Lrn(k,rt,lkclt on .r [,ultlic- Privatr: Sector
investnrt'rtt PartnershiP rvill rnvolvt' c.orrstruction o[ ],tttt()MT
stora8e bullets at .t stlc in the oulskirts ol Athi River Town.
M/s Bh,rrat Petroleunt Corltor.rtion oi lnrlra rvas selec:tcd in a

conrl)etitiv(, tt'nrler ,rs a Priv.rle st,r'lor rnvestor in tht, ltroject
lvhosc, tost is estinraterl .rt [.]S$llrnillion. The r:onstrirctj<tn
lvorks lirr lhe ltrojc< t (lrrf cxl)e( tcrl to colnnrenrc r:arly rrt.rt
y(\lr.
During the vear; thc: lirurjer ts rvhich harl prt'viously stallcrl '"vert,
sr.rc:ct'ssfull1,ronrJrleli.rl. Tlre pnrjetts inr-lrirlt': tl'rc tonr;tk,tion
of Hc.rrl officc in N.rinrlti nartrcd Thc KLNl,lt,E t,LAZA, the
()fiire [rlock t'xk.nsion nante(l Weslpipe l)l.rz.t rt Flckrrel anrl
the corrrplct ion of Morcnd.rt Tra i n i ng .lr-rcl (.onfercnr t, (.entre.

The KENPIt)E I']LAZA is .tn alnbrent ultra rnorletrn s(,v('n (7no)

storey building situatnd akrng Si:kondi Roacl, lndustri.il Area,
Nairolli. The irnltlentenl.rtion of ther pnrjett, initi.rtc'(l irr l()9tj,
contrnenc:erl on []th M,ry 2000 ;rnrl rv.rs r:<tnrltlertt'rl on 27th
St'pternrlrt-,r, 2(X)6. Tht' ncrv llcarltluarlt'rs has resullerl it'r

anrplt, oiiice ,rtcornntorl.rlion fitr all stafi fornrally hoLrst-cl at

thc National t3.rnk Buil<ling, lr'.rrling to rcnt savings ,rrrrolrnIj11g

to ()v('r Kshs. li ntillion per ycar. Tlre intltlernentation oI tlr<'

Elrloret ()ifice Extension st.lrlc(l rn l1)()11. The ol;jt,ilrve rvas

to inrprove the existirrg oifict, iirr.ontnrorl,rtior.r .rt l,S 17. The
ovt rall sr ope of the works r.ontltriserl of INo. sinele storu:y stafi
clinic: block. lNo. three storrerl ofiice [tlock, arlclitional tr,v<l

floors to erxisting contr()l roonr builrling, single stclreyt'rl lrur:k
clrivers ablution blot k and .tss(x.iat('rl rvrtrks. The projt'ct w.ts
corn[)leted on 27th August 2(X)7. The M<lrenrlat Tr.rirtrrrg .ind
Confcrence, r:entrt' c:ontrrrissiolrcrl on i0lh Noventltur 2007 lvill
nol only goner.lte arlrlitional r(->v('nuo to KI'C [rr"rt also 1>rovirlc
a training f.rcility for the petrolt'r-rrn inrlustry rvithin thei East

African Region.

The aging S(.AI)A Comntunr<-.rtion systent rn the t--ntire ltiltelinc
netw()rk has lteert refurlrisherl ancl linkerl to the new Purnll
Stations 2,4, 6 anrl B to imJlrove pipt'linc surveill.rr.rrc. Furthc'r,

in a lrid to solve the pert,nnial r:onrnrunic.alion ltroblerns, KP(.
is in the proc('ss of inst.rlling Filrre ()1tlii (..rbles kr (.onne(l
all stations .rnd facilitate fasler comnrunic.ltion. The Contlt.rny
has als<-r successfully re'furbisherl the Tank C.ruging S<lftwarc
in PS 25, 2Z 2t] and is currently undertaking a similir 1>roject
.rt PS 9, 10 arrrl 12 to enaltlc.tc(urate.rnrl real tirne (online)

product inventory. The Fuel FACS systern ',v.rs also succ(fssfully
ut)graded.

One of the largest environnrental ancl r-onservation ltrcgramnres
to be irnplentente(l by the Covernntent, is the Kenya Energy
Fnvircnnrent.rl Pnrgrarnnre (KEEP). KPC is proud to lte lhe first
(.orpor.rtion to irnplerrcnt this project. The programme has
sirr< e lrc.en rollerl oLrt at all KPC Stations countrywide and I anl
hal)py to reltort that the <'ontltany has planted <tver 2,000 trees
in thc st.rtions and is still ltlanting more.. To ensure sustainability
oi tlre etrvironntental l)r()gramnte, the contpany is setting up
lret, rrr-rrst'rit's .rt all its stations .ind tree seerllings shall be
proviclcrJ to neighltourrng cr-lnrntun itir.s lor ltlanting.
KP(. r'orrtinues to givc priority to its C()rl)()rate Social
ResPonsibility rCSR) .r<:tivities. ln the just-ended financial
ye.ar, KP('ckrnaterl Kshs 50 Million to the Ministry of Youth
Aff.rirs for the Youth Errtorltrise: t)evelopnrent Fund kt promotc
('nlrol)renolrrshilt anrongst our youth .rnrl to act as a (:atalyst

lor ,r < ulture oi work, pnrductivity, enrployrnent c:reation and

lx)v()rty alleviation. A countrywide [)rocess r-rf training anrl
nrentoring the youth u,.rs vigorously unclert.tken by the Ministry
oi Youtlr Aiirirs unrler tht: sponsorship of KPC ancl other private
scr:tor rlonors. Thc ltroje<.t h.ts creater.l .r sultstantial number of
t'nrllklynrent <tpltortunities for the youth.
ln the, ye.rr undt'r review, a systern CSR study was undertaken
prioritisine the lcss ltrivilcgcrl irr our socie'ty narnely the street
rhiltlrt'n.rnrl lllV orlthans. Wt,.rre happy b report that the
(ornparry,rkrn.rlerl 6 ac'res of l.rnrl at Villa Fr.rnia valued at
KShs. .10 rnillion for construction of .t Centre for training and
rt'hallilitatiolr of Street Chilr.lren in Nairobi. The Centre is being
rlevelopecl [)y (r lrLtst forrned by collalrr"rration of Private sector
rn Kt,ny.r .rncl ;rbro.rrl an(l we are olttintistic its construction will
( ()nltTloltC(' soon.

Tht, r'onrparry has continuerl to play .r dominant role in

t.ontint'r'rt,rl Volleytrall chaml:ionship. The KPC Women
Volloylrall teanr h.rs done the coml)any and the country l)rcud.
Tht, tr'.rnr rvon .rgain this year the Afrir:a championship for the
lirurth ye.rr in .t row. lt is alscl worth noting that the KPC Wonren
Volloylr.rll te.rm is thc lrerlrock of the nation.rl team with eight
Kl')(. Vollr,yballers to its credit. Consecluently, KPC s.rlutes its

sporting suc( ('ss and h.rs ltrr:sented Kshs 400,000 to the Kenya
[)ipclint'Vollt'ytrall Team as a token of .rppreciation.
To show faith anrl <:ornntitntent t() ()ur sp()rts men and women
who partir.ip.rted in lhe IAAF Worlcl Athletics Championship
helrl in Osaka Japan, thc' conrltany clonated Kshs 700,000 to
the Kerryan tt'arn that exhiltited exemplary performance .lncl
were ranked 2nd ove,rall aiter the Unitecl St.ites of America with
5 golcl, .) silver and .J ltronze medals.
Kl)( r'ontinut)(l su[)l)orting r:onrmunity 1:r<tjects and needs
by contrilrr-rting financi.illy to various ac:tivities and charities
suc:h .rs Ccrehr.tl Palsy Society of Kenya, St Johns Amltulance,
Iretroleum lnstitute' of Kcnya (PIEA), Diabetlc Association of
Kenya, Keny.r lnstitute of Man.rgement (KlM), Sportsman of the
Year Aw.rrd (SOYA), Freedont from Hunger W.llk and NEMA
.rnronflst nr.rny othcrs.

The conrpany is r:onfident to ltenefit from its existing and
plannecl strategic nteasures including business diversification
and optimal use of its advanced information technology. Service
delivr:ry options will continue to lte developed to nreet our
customcrs' expect.rtions. However the prospects for econonric
growth will be largely determined by ;rolitical stability and
cletermination b implenrent the necessary reforms.
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)) Kenya Pipeline Company timited has embarked on several

major projects in a bid to offer quality and satisfactory
services to both its stakeholders and customers. <(

ln Janr"r.lry 2007, the Cornpany signc.d a tontra( t u,ith (-hina

Petroleurn Pipeline Engirree ring Corporation (CPPE) for (-apat ity
Enh;rnr enrenl along the Lint: I (Monrbasa-Nairobi) pipeline.
(-l']PE won the international tencler .rfter c.onrpt:titivt: tenckrring
lry those rvho cxpresst,rl intert:st. Thc pntjecl, to lrc comJrlt,tr,rl
in lti nronths, will set: prorluct ilorv along [-irre lin<rrease
twofolrJ fronr the current 440,(X)0 liters per hour lo UUt],(XX)

liters per hour.

)) Kshs 2 billion-the amount to be used to finish new
pumping stations.

Four nerv punrping st,rtions, whose rvorks have ltt'gurr, lvill l;e
cronstructe(.| nt Konz.-1, Makinrlu, Marryani alrd Sarnbr-rru. The

over Kshs 2 [rillion projett will be supervisr:d by Petroleurn

lnrlia lnternation.rl of lnclia (Pllt.

KP(- has also successfully irnplenrentod the enviably r,'ificient

Systenr Application Prorluct (SAP) softwart,on which all
KP(- operatir)ns now run. With this, inter dt'partntental
conrrnunir ation lr.ls lteen ltooskrtl, work-florv sirnplif ierl,

staff clesignaterl assignments anrl spheres of olteration clerarly

defined. (.onserluently, KPC c:.rn lroast of being ont'of lhe very
few organiz;rtions in Kenya to rurr on SAP.

ln a bid to meet the fuel denranrl in the region, K['C h.rs

conlraclecl Mt,ssrs Sht'ngli [:ng,ineering & ( onsullirrg Conrparry

of China arrrl Runji (.onsulling Engineers ,rnd I'lanners Iimilerl
o[ Kt.nva to rlt,velol'r ,r rkrtlilerl enginet'ring ck'sign for .r

par.rllcl pipelint, fronr Nairobi to [:lrkrrt't. lJporr tonstrLrrtion,
thc pipt,line is envisagerl lo doublt'lht'prorltict florv r.rtt: irorn
220,0(X) litres per hour to 4.10,000 lilrcs lter l.rour.

)) Tanks have increased storage capacity from 3,600 cubic
meters to 12,396 cubic meters.

ln ther 2(X)6/07 fin.rnci.rl ye.rr, KP(. w.ts involv('(l in several

nr.rjtir projer:ls ir.r Wcstcrrr Kt,n\,.r.rs l)Jrl ()i its targt'ts in lhe

1lt'rformanr (, contr.lcl. Ar-none thenr are thu r onrrnissioninu of
.rrldilion,rl let A-l tanks anrl thr:ir acr essorit,s in ltoth Kisunru

ancl Elrlort,t , .r rnrlrlcrn office block, nerv shillpurs ofiitt's, anrl
nrodificrl lrottonr rail sirling in EI<loret lry thc Energy Ministcr
Hon. Kiraitu Mururrgi on 1(rlh luly 2007, w.ls attainmetrt of the

set t.rrget b,v Kl'}( .

Thc adrlitional Jet A-1 lanks l'r.rve incrt,.rse<l the prorluct stor.rg,('

capacity fronr .1,600 r:ultic' rtrek,rs to 12,.1()(r t ulrit nrcters.
()ther projc,cts thal KPC has e.nrb.rrkerl on arc the upgrarling
,rnrl conrrnissioning of the Progranrnrablr: Lotir: Corrtrol systcnr
which was rkrne internally, thus saving the <.<tntltarry over Kshs

I1 rrillion.
Moi Airport - Monrbas.r has .r scc:<tnrl lt't A-.1 tank thanks to a

KPC Managt:ment rlecision to ('reat€'a by-pass at Punrlt Station 1.

Design, fabric.rlion and othcr relaterl rvorks that allow let A-1

tr-r flow fron'r Kipovu tcl Moi lntern.rtional Airllort h.tvet also ltcen
conrpletercl, thr-rs saving the c.onrparry over Kshs 2 rnillion.
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6r
ilEJ'l'Ai,z r;1J'|ilz

I ir'r' lrrojt',1r rrt tltr' lttslrrttt),'rtl,tlitrtt 'ttt(l ( ottlrrl \r'r ltotl .llt'
i rrttcnllt qoittq ott. ol rt lrir lt lotrr rr ill l,r' r,,tl11,lr'1t'ti i;' litt','tlrl
ol lltt tt',tt.

)) Refurbishing going on

R('ltrl)i\lting ol ( otttrrrl Srrlltlts lot l)tttttli \l,rlt()t)\ l. -i .rrlrl ..

is ri1r ,loirrq. Iltt' prr,ylr I is ,rrntlrl .tl ntorlL'tttizttl:l tlr(.' \l,rli()ri
, ,,1111, rl \\'\l('ttts.
Ilrc l.rilcrl \\'r'slt'rr Kt'rtt,r l'rlrllirtt l rlltt.iott r\\'Kl'l r Vl Il
li,rrlio Nt,luor li is rt't ,tt'tolll, r projt'r I lrt'irlli irtllrlt'rll1'rll('(l l)\
,\1'S ( iolrlrrr 1..

l,rnk (,.rLllirtq Svstlttt Sollu,rtr'. ,r vil,tl { ()rlll),)r}{'ttl itt lrrrrrltrr I

nt(,,r\ur('nt('r)ts ritltInl0tt | \'. illlill I )t'1lol.. lt,t* ll|t'tl \il( t ('\cllrll\

Lr1r,1r,rr1r'ri,rl l)urtl) Sl,ttiorts.'1. .1,-.,rttrl lli. Sirtril.rr l)r()l('( l,lrt'
,.10tllt] otl,ll l'tlnll) Sl,tlirltlsr,, lO,rrtrl l.l.

()n torrtrltrrnit.rlrort. Kl'( is irr lltL'i)l()(('\\ r,l irtsl,tllrttq lilrrc
( )1rlit ( .rlrlt's irt .r lrirl to t,rl"t' 1tt'tt'ttttt,tl r otrtttttttttt.tliltl

1,r,rlllt'rls. i\1's llu,tnti It'tltttolo,,iit's rrl ( ltttt.r .rtt'ttttrlcr l,tkittli
tlrr'prrl;t'rt.ttrtlultt'tr(()rl)l)l('t('(l,,tll Nl'( SLttiottsrrill lrt'irllt'r
( ()l)n{'( l('(l l,r l,rt ilrl,rtt, l.ltt('l r ilIrlrllrlrl'( ,rlir rll.

Withrt'g,rrrllol:Ltt'l l:,\( Ss\,sl('rrr\irr\\/Kl'l .Kl'( lr,rs'tttrcrslLtllr
rt'lLrrlrisltt'rl,rttrl Lt1.ler,trllrl tltt''rslt'ttts,tl l'tltltp \l,tlirrrt l'i, -lf.
,lrrl lll. Iht'svstcnr is Lrst'tl lor lo,rrlirtg (()rtlr()l,tttrl pr,rtltttI
.rr r ounlrrr,l ,tl lllr,rl,'P,rls

)) Massive programme to help ease cooking gas shortage.

i nrlr,r llrt' (,()\('lllI]t('i)t s I ( (,r{)ll]ir llt'r ()r,t'tt \lr,rt(',,1\' l()l

\\r,.rllir,rn, l l nrlrlo'. nr('nl ( rr',lli'rn prrlir r'p,rlicr, Kl'( lr,tt tollt'tl
oril ,r nl,ir*rrl l)r(),.1 ,u1 lo ltr'l1r t',r.t'lltr'r ooLitt,-1 ,.1,ts sltrltl.rqt'

rrrilrt',()lnlr\. lltrsliro,lr,tntittvrilrt'tlltt'ronslrLrrliort,rlll)(,
rrnlrorl lr,trrrllitt,.l, .lot,r',t',rtrrl ilislrilrLrliott t,rt ilitl irr \1otrtlr,rs,t

,urrl I l'(, \lr)r,lrl{, ,rrrrl rlislrilrrtlrort l,rr ilitt irr N,rirolri ,ttrrl olltt't
Irirttcrl,rrrri lr)\\n\ ()l \,tILtttt, I lrLrrt'1, l..isttttttt ,tttrl S,tri,ttt,r.

llrt' rr,rn ,rlrit't tivt'ril llrt' I l'(i prr,jlt I is lrr lttlt,rttr t'strlllrlv
ol I l'(,. I)rr)n)()l(' ( ()n\ur]ll)liot) ol t lt'.ttt lttt'l tltt'r0lrr tt'rlttt itl'l
r.r r'. ir or rrr)r,irt.tl r lt'14t,r, I,rl iort.

l'ri'.',rlc sr,r I()r rt\'(,\l()Is lt,trr',tlio lrlt'rt irtr.i{t'r] 1o ittrt'sl itt lltt
lrrojttl. llri',\1,rnrlr,rs.rll'(,proicttr.,ill irrvol,,'t'lltt'tutl:lt'ttrltott
{)t {)()(ll)\11 slor,r''1r'Iritllr'1.,rt,rtl,llrl,t,r\llll.llr',osl of Il5]10
rrrillion

I lrr'l,rr ililr rr'ill ,rllorr lor lltl itnlrotl,tlirttt ol l,tlgl slrilrtttr'ttts rii
II'(, r'rrrllirrl in rlrlrrr,'rl I l'(, strPlrlr r osl llttou,llt t'r tir)otl)it's
ol sr,tlr,. Ilrr' \,rrolri I l'(, t,rt ilitr is lrt'inii lrronrolcrl lrv Kl'( .

,rrrrl r,,'rl! lrt\'(,1\{' r rrtlslttl lir;tt ol .'ol)() \11 r\1t'trir I()rtrl('\j

sl( )r,ll(, l rLrilr'ls ,:l ,r .itl on llti' oLtlsItt ls ot \llti liivt'r Iorvtt. I Itt'

cslirr,rlt'rl r orl ol llrr' 1;rojt'r I i' I lSS l l. r rrtillirrlr.
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KPC inaugurates Western Kenya proj ects
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)) Enerey Mirrisler ilorr. Kir.rilu Murrrngi orr luly 1(rth

2007 r'olnrnissiorrt'rl Kcnva Pillclinc (,ornp.rtry's five
sutcessiully tornlllt'terl projt'<ls in lht' Weslcrn Kenya {(
reg,ion.

Iitllr',r'rr,r1lilrr,rl(ii.l,lLiotr'rirtlii),,'1,1r(,ll ilr ri\t.,rill,l,i
ll'r'ti ..lt(, r'".irrilr r (lllrlr,l(,(j ,ltr] , ()tlit 1.:rrri){ ii i l;r ,. ,itr l,,i
.\ i i,rrri....rit(i,)r r i'!\,)itt)\,rl irrrlit l\rlrilltii,r|,i I j,l,)tr,l (lIl,r)1,.

,l Illr){i( ir ,rllr( {, lrlr,, i. lr,rll,rill :,Ii 'trit|,1. .ltiijl){,1\,}rllt1.\ ,rrl(l
\r'\\i r,tl{' ''.slr,tr ,ril sl Ll.rlr ri rt I l,irlli I l)r'rr lr,rt)t l),1r1 r)l

Nl'( s,rllIjltl)l\ l(r :ijllrtr)iilll !l'r., ir', ]l)r l(,,t\ll]it, tr,ilit,r[,i,. rrl

lll('( liJll llrl rl, tti,,lttl llr ',,.illr 1,, ir,,ir rrtrr irtrrlrtr 1,. rirltrin litr'
,tr:itrlt.,l:!1,1t,,,,,,1. ri Ll.,

lir,'r, r' rtl rir;rriri ilt.rl {irt' ,l(,)il,utri t,,, l,',t,,rlr i;iti 1irrrql111 1 ,,

ilrt,,0Liitlt. ,rtrr] iltr'tr,,.,,1(),t,i.,r i.,lt,,l,.t. till.r! llr\',,ilr1 itIfil
l.l'( lr,t' ilr,,r,,!,,ri, roll|rl rriri tlr r.rii( (,ti),tr ii,, r,lit,rrri r lll{,r)l

l)t()11t.lltt\ lrirt'r'irr;l tlt.tl rttr r'\\,ilr1 l)i ltr)l(,Llil] l)tr)(lrt( i+ltrrrl,ri,{.
irlllrrtt lltt'r,',.,r,)r r\,rllr'.,r,rlr',1 on, t,,i|,j l,ri ,rll. I rl, |-r,rrr,it Iirr

ptlr,'ltnt'ltonr Iitl,)rr'l ir) 1, lq,rrrl,t i. 1r.llol llrr:.,iiirlltr,( \tttltnl

lrl,rrt lri hl'( Iit, l rnr'. I ,rrr,l ll t ,rl).n ii\ I nil,lnr r,lrrnt l'tojt,t l.
tiit,lr ,ttr,,ti..ut lo (,rn\lnli lrit,., l{,\'. Irlrllirt,.,u{,r'l\i:,1:tr.rl i,l
,l,rLtlrlr'ilrr'1,tr;rlr( I ll()\\ r,rl1. lrr)ll I jtr.t)tttl Iilr,r. lr) lilitl,()(l(l
Itllt.,tn lroLtt .ilotl, I rlc l,rnrl lrrrrrr '.)i)ii()tl Irl{,r. Io i I l.(}(lo
Itlt'ts Dt.r lt0irr ,rl,rttti lirrI llorr I r onrllit,lCrl.

Kr'n.,,r l'ipt'lirrl I irr,rrr, i,rl licsrril. 't)li



KPC gives back
generously to society

'l lrough.r lrrsilrlss is lrrint ip,rlli, lrrrrrrrlt,rlto rrr.rkr'prol-ils. sor i,rl

irtvt'strrrtnts rt,nr.tin.t kct pl.rnl. in slt.rping lhc rr'l.rtionshrp.tnrl
iLrlrrrr' <il lht' r'ntilv u,ilh its st,rkt'lrolrk,rs.

It i\ ir) lhis sJriril th.rl lhr, l(r,nr,.r l']ilrelirrr'( orrrp,rnv h.rs st'r,rr lil to
tir.'t'lr.rrkrrh,rl il lr.rst',rrrrr:rl lrorrr ilslrrrsincsslollrr.r r)nulLrtr[\
lhrorrqh ils ( o11'lor.rtt'Sot i,rl lir,sponsilrilitr t('SRr prtrgr,rrrrrrrt,.

)) Youth and Entrepreneurial Skills
ln;r lrirl t() \l)rtr(.ntr('l)rt,nt'rrri.rl skills,rnronusl lirt't,orrllr, irrt rr'.rst'

lrrorltrr livilr,. r rr,,rlc r,r'llrlovrrrcrrl ,rrtrl ,rlllr i.rlt. 1trlt.r1r,, Kl)(
lrr,t,trt.tr'llrr,1rrinr'ip,rl \l)r)n\ot oi llrt, N.rlirlrr,rl YoLrtlr I rrlr'rltrist'
I)t.r,'t,loPnrt,nl l'rrntl nillt.r rlonatiorr oI Kshs 5l) rtlillrrxr. I-hl
Ittttrl is n)(',ull l() slintrrl,rlc lrurirrlss crr,,rtivitt' ,rnrortq tltc
t'oLrllr lrv r,rrr rrrrr',reing lhr,nr lo ( on)(, ul) uillt r ornpclilivr, .rrtrl

inrtor',rlir,r' Ilrrsint'ss ir[.,ts.

)) Water Supply
In .rn t,llirrl to ht'lli ,rllcvi,rlr' llrt' ;ltrsisk,nl l,rntinr, ,rrrrl rr,,rtt,r
pttrlrlt'nr in iivr, rlroLt,tltl l)r()n(',u'(,,t\ ol Kilt,rtrqo, I,rit,r,

K.rji.rrlrr, \orlh l:.tslcrn. Nr,,inz,'r .trtrl\1,ri \1,rhirr, Kl)( lrio,rrrl ol'

l)irt,t lors rn tlrr, l()0(,,'0I tirr,rnr i,rl vr',rr ,rPprovorl tltc sinkinlr

oi livt. lxrrt'holts .rl .r r osl ol Kslts -l I rrrilliorr. l'ltis lrroqr,rnr
is lrt'ing irrplcrrrt'nlt,rl in li,rrsort uitlr lltt'n,s1tt'ttivc I)istrirI
I )r'r't,lollnrtnl ( ontrnillr't's,rrrrl orrt t.r onrlrlt,tt'rl, tltt'pnrjtt t u ill
pror,'irlt,,l l)(,n)t.tn(,r)l solulion lo lltt,pcrsislcnl \r.tl(,r lrrolrllnt
irt lltt,s,',rrr',rs.

)D Rehabilitation of street children
( hilrl rlt'lirrr;Lrt'nc v is .r lrit prolrltnt in tlrl t ourrlr\ lorl,rt. r\
nrullr'st.t lor,rl ,tppro,tt lr ir thr, onlv soluliorr if tltt, rrorrvint
trtrrrl is to Irc t urltr,rl. Kl'(' h,rs srrlrsorlucrrllv tlon,rlt'rl .r () ,1( r(,

1r,rrr t'l ol lrrirrrt' l,rnrl ,rl \/ill,r Irr.rrrt,r irr N.rirolri r,',rlricrl ,rt Slts.

It) ntillion lirr llrt' ( (rnsllu( tion ol ,l (('nlr(, fol trairtinl ,rrtrl

rt,h,rlrilil.rtiorr r rl slr.t'r,l r hilrlrt,rr irr N.rirolri.

D Environmental Conservation
l,rkint r o!r'tis,rnt r, of Polt,nti.rl PollLrtion Poscrl lrr, lltc n hitc

1;r'llolt'Lrnr Prorlur ts tr.rns|orlcrl ll tltt' Kt,( 1ri1rr'lint:, tlrc
( ()rll),ln\,P,trlncrerlrvitlr N,tlion.rl []rtr,,irorrrrrt'nl,rl r\1,rn.titcntt:nl
r\Lrllrotilv rNl ,\1r\r lo orq,rnist,.r iO krrt rr,,rlk in N.tirolri. fhc u,irll<

\\'.ls t() st'r'tsitizc tlrt' pLrlrlit ort tht' int;totl,ltr r.ol ' ()n\r.rvin:{

lht, t'nvirontttt,nl ( )r't'r l(X) l(t'(' t,ntltlovccs look 1r,rrt in lht,
t'vt,nl. I lrr'('trnrlt.rnv h,rs also rlon.rtt,rl 5O,000 trt'e'st't'rllings lo
t ornrrunitits lir.'inq .rlong tlrr, Right ( )i \V.rv rR()Wr ;rnrl Pl,rntt'rl
ovr.r 2,00O lr('(,s in ils [)url1t Sl,rlions.

K['(. lr,rs,rlso llrr, lirst l),lr,tsl,ll.ll to roll oul ils r h.rlltor oi Kr'rr\,,r

I:nt'r'q\ St'r tor Inr ironnrt,nl,rl l)roqr,rnr tl'.1 ljl)].

)) Workers Day
l(l'('h,rs rorrtirrut,rl to lr.rrtitilt.rtc irr L.rlrour [)av cclcbrations.
Ilris is irr rt't oqnitiorr of the fat'l that .tt Ktr( , entltktyees are the
nrost r,,rlrralrlr' ,rsst'ls ,rrtrl Partir:iP,rtirrg in .tctivilit's ckrse to their
lrr,.rr I liils thcir rrror.tlt,.

)) Food Provision
Tlrr' ,rrrrrLr.rl I'rt't,rlorr front Hunger Coun<'il oreanizL'(l willks
Ir.rvt, ,rln,,rvs hertcfitt'rl fr-rtnt KPC-'s gcrretrosrly. ln the 2(X)7

lirt.rrrr i,rl vr'.rr, Kl)(' rkrrratcrl Kshs 100,000 lo the (.oun< il ;rs

sponsorslrilr irr tht. rvall<. A total of 60 t'nrltlovt-t's lt.rrtii.iltated
in lho t'r,'t'rrl.

)) Health and Safety
( )tlrt'r ortt;rniz.rliorrs trrrrl groups tlrat havt' l>orefiterl frorl
Kl)( rkrnations ,tre Tltt' 5t. Johns Antlrularrte, Kenva [)i.rltertes
r\ssot i,rtiorr, .rrtrl i\1.tlt,r l"'losltital Hc,art Run.

)) SPorts
Kl)('lro.rsls oI lt,rving one,ol th<'slr()ns('sl ladies vollc.,vlrall tearns

in ,{[rir ,r ,rrrrl thc ( ()r]tl)(]nv has l>ct'lr ( onsistonl in its r ontriltution
tou',rrrls sporls. Tlrr' ( otrrltanv rkln,rk,rl Kshs 700,000 lo tht'
n,rlion.rl ,rlhlctics lt,,rnr [or the'sulterlr perfrtrrnanc'r'at the World
,,\thlt,tir s ( lt.rr.npionships rn J.r1t.rn. Sintilarly, the National latiies
vollcvl>.rll t(',rnr w'{'r(, rt:rvarrler1 rvith Kshs .100,0(X) for winning
tlrc Al.rrt.r ( h,rntltionships. Thr' .rnnual Sllortsnr.rn of the Ye.rr

Au..rrrl r('()YA) ,tlsrt rt'rcivccl a crtntriltution of Kshs 250,(XX)
lrrrrrr Kl)(

)D Donations
( )lht,r oru;rnizalior.rs/t ontrnunity groups kt havt, Irent:fited front
Kl)('s ( Sl{ .r< livitics inclLrclc Kenyn lnstitute of M.rnagentent,
Sot ioly, lirr thc lllinrl, (,urt.ltral Palsv Sor:it'ty of Kenya,

K<'n1,a Sr outs Ass<tr.i.rtion, Natirtnal Econornic anrl Sor-ial
('ouncil Visior-r, Sokoke (.ontmurrily Develoltntent Progranr,
Nt,osi.r (.onrntunity rvater Project, .rnd lsukha Comrnunity
('ornnrLrnir .rtiorr Nt'trvork-

Kr.rrr',r I'ipt,linc Iin.rnr i,tl Rt,sLrlts 2lX)7
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KENYA PIPELINECOMPANY tlMlTED lS NOW 1SOe001:2000

CERTIF]ED.

l ltr' ( ()rlrl),lr)\' ,tll,tttlr'rl lltI tlttti lt r rrtt lt'r1 Il)11'lll,tli()rl.ll

\l,rntl,rtrltz,tlirrn ( r'tlilit,lll(,ll l()t llil,l('lll('llli!lil .i Lllli\{'r\,lll\

,rr r r,plcrl (]Lr,rlilr ,\1,rn,11'nrlttl \\ \l('rrl

llrr, ,ttr,rtrl r,ttttt', r lrtrr' t,rr llrc ltr','1. ol liti' :r'trtr r' ( ll,ttlr't

l,rLrrrr lr.rl r.,1lrr.r irr llti,tt,,rr i1 irlri, lt Ll,( rr,.rrlr.i.rl tr, olllr lltc

ilt'sl lo tltt lrirlrli, itt l,ttltlt'tlt itllll riLtt lll(,il(, ll' rlo ottt ltlsl

.rlrr.rt.'.
\\'illt lS(),ttrtt'tltl,tltort Kl'( t\ritrlr,r,rrl1r,'lllt llLrrrilt' '.r'r\. ir\

r')llrl1('ll\i,l.rlr trillr tlrL,,"1.,.r':,,1

)) For an effective realization of the Service Charter,

D KPC has set a precedent which should be emulated by development of both human and equipment capacity

lrrirrtIrlt(,q(,!\t(r,,lllrtr.tr loirollr(ti\i()lt{r.\.rttrlui,rl'r'it,rlrl,'tt.
i )rrr, ,rllrt r rlir,llr\( rr litr' \r ti ii r' ( ll'tri, l ',', ilt, it 1rl,'r i'r llli'
,,!\,,:rtlt.ri llr,,, 1 r,,',,1,,' :ti,,t,'
Ilx ( lr,rrl('r 1\,r \l,tl('li)('ttl ()l tttl('ltl llt,il tir'tittls tlll itl,tt;tlt'l llr

r',ltir 1t l..l'( inlr,nrisl()r('l,rlr'rrtllt il., rt\1,)rtlll',lrt{J.i,ll.('llol(l('!\
ll :1r|lis rrt]l lirt'\('r\1, ('\ l,r lrI rrllIri'tl ill,'tll,lllrl('f irl r',lli, ll lirl'
:( r',ir r'. r',rll Ix',lt'lrrr'rr'rl.,rrtrl lilt'l('r (tlll\('l() l,il\r'lll lilr', i,'trl
rrl in,rr llrlrr.rr tt's

\\'itlr llrt',rll,tit)rtt('ttl,tl il'. tlli', 'i,il,r:. kl't i' 111111 sr'l Ir) ()il('l

trttP,rr,rllr'lt'rl lririll I|lt'lt ()l \('r\l( t'. {,r ltrillr i{' r t1\lr)rr)('r\,rr}(l

'l.tl.t'ltrrlrlr't.. I lt(' r ()tllt).ltl\ lt,l' t),,ti \('l .l l)l{'(, rlt tri rrlriL ll

rltoLrlrl lrt'('rl)ul,rl('(I lrt otltlt q()\('rrlrlllrll itt.liltiliotlt.
Iht,lS()((,rlili(.llr()1li\.trtt(ltrl,rtt,rttr ittilr,lli.'t'.in lltt'1r)rlll),rrl\

hl'( l,r'lrt'rls lit.r{ li,r .lrl ,'ll( ( L:lr tr'.lit,,rl ttil r11 1111' \r'11tr l
( Ir.rrlt r (l{'\r'loJ)ilrr'ttl 01 lrrrllt lttltll,rtl ltt,l ('(llrll)rll|lll r,ll),i( 1l\

.. l|('\ rt,rl)l{' ( ri11.i't11rIlllii. lllr' ( ()llll),tll\ ll,l\ lll,l{lr' \Lll(' lll.il
ql,rll ,ri(' lt,tint'tl r)r) (ll.l,liil\ ll),lll,lil('ll1{ rll .\ \1i'lll ( ).\l\' 11,

( r)rlll rl lll lr; lllt' tlr't'. \\ \li lll\ ltt 
1 
rl,r, r'

KL,rr,,.r l'tIt lrti,l il,tn, r,il lir'sLrilr 'tt(1.

()



SERVICE
DELIVERY
ISO CERTIFICATION IS ONE AMONG MANY INITIATIVES
BY KPC TO IMPROVE SERVICE DEI.IVERY TO BOTH
CUSTOMERS AND STAKEHOTDTRS.

lilr' ( rrll)l],1,r\ i\ iili l(,t\',11,1\ l),,, ri|tilt,.q ( u\l()nlr't trir lr'.r.(i
,r. .ltot,,;t itr Iitt, \r,rrir i'( lr.irllr ,trr,i llrr,.r,'l.rrtrl,irrl' r,rr,irrl
Lririlottttrl,,. (r)n\t\l{,n(i r,,lr.rlitiilr ,lt{i \,il(,1\ ,l: \\1.1] ,i\
l,l.r\t,lltl,1i,.rl,l, rr,.il, :,il,.,i -,,,,,,1,{,. l:rrr,.

D The introduction of Systems Application product
(SAP) has eased the manual-work burden that
had hitherto slowed down deliverables. Most KpC

operations are today aulomated. KPC staff are now
able to navigate through SAP and ensure deliverables
without compromising on standards. All departments/
sections in KPC have internalized the need for records
and are religiously developing and keeping them. The

documented procedures have since constituted the

Io tt ,tittl,ttn,t lrirllr rlr,,.ir,,r'rrl rli:r ilrlirtr',lr),1 l,,,.nrrrr,.nr,r\lrrurlr
cllir,tr r. Kl)( \1,lt.t,l(,r]t{,nt r. rk'r't'lo1 iirrl ,r r onrlrrclrr,nsirr,
( otlt ol ( orrrlrrr I l() r(,rlltl,rl{^ sl,rtl lrllt,rrjorrr Io trtr,rlr,rlt
rlist ilrlirrr,. lr)o(l nLilt,tll(,rrrr,rrl,rrtrl,.,o0rl Tr,rUllt. ltt lltI tr,rsr i,rtl
'l()\'('tt)ttl(,rll l){,tl()ilil.ll]( (,( ()iltt,li I tIqilrt| lot lltr,litr,rttr r,rl tr,.rt

.'{lo r 1)(r l.,l'( r,rlt.rqt'rl lltr,.lrrrl ltr,'l ilstiluliotr in llrt,1r,rr.,ts1,tl,rls
r,rli tl()r,,. lltI r,tcIr'trt,ol l'r'rl0rnt,tnrt,( r'lllt,t( liilrl lt,rs sinrC
ir','n lLrijr t ,t'i,t(l,,,l irr tl. r,llirc kl'( uorl.l,rrr l Kl,r sf ,rll lt,rrr,
lri,r.l Ir,lrtlrl orr lS( ) rio(]l:.lo(|(l .l,rrrrl,ltlc. lrlrltolrlin,.] lltcst,

lrtt''r tilrL,rl sl.trrrl,trrl. r,rrr,rrrlv scr\r'lo in.,igot,tli'lltt.st,rll rrillt
llrr,.zr,,rl ,rrrrl lr'n.ri ilr tr, l,rll llti* iorllt,tnr ,rll lltt r.r,rr lo Ihc
lr i1 r

Ilrl rttllrrllri tjr,n,rl ,rrr I lil'.r.t',rrr lt,rr r,lirlrn,tlcrl lltc nci,rl Ior
i'',lr,rl,rl iltl('tl,tr r,! lrrr,rroLrslr rr,tgrriri,rl lrllir.r,t,rt srrlttttr ,.rnri

lrri,r irllr ,rrlrlilior.rl lrlnr.iii. llt,ri r,rrr,.il lrol.t sl,rrrrl,rriliz,rliorr
,tltrJ irtttt', t]l,tittlr,ti,tpr ( ()l)(,\\:lt,t1 i1.lr.,rrl 9i l\\.{r r)t l}tl}t(,
1o r,,1rl1,1 ,ltrl.or lqrr,,rlr,r rr,lroTlirxi r.r|.tlrililits r,t: ,tll rl,rl,t is
lr Pir,rllr l.r,1ri irt ortr. rl,rt,rlr,rsr,, I r.tntlrlt's ol rrtorlrrlt,s in ,tn
i I(l'rrlti, ll t,rrnr"ril rrotrlrl lt.rvi'ltr,{,ll sl.l)(l ,rlorrr,,rlrlrlit.rtirirr.
in, {Lr,L': \l,rrrtrt,tr 1rr:inri, \rr1rIlr ( lt.rirr. I rrr,trtr r,rls. ( rrslorrrcr
lit'l,tliorrsltip \1,1l,lii('r)t('rl1,(li\1r Iltr1r.t1 lilsglrtps.
\\',rt'lrou"r, \1,lr,rglrlr,rrl ,rrtrl I )r'r isiorr Srrpporl \\ \l{'ll).
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CORPORATE I N FORfuIATIO N
D!RECTORS

SECRETARY

REGISTERED OFFICE

AUDITORS

J Kenani - Chairman
C.l Okungu - Managing Director
C M Wachira
C L Majanja
A M Msallam

J lchunge Kinyua

J M Mathenge
Hon J M Mwalulu

I K Kinyua (alternate - F Kingori)
P M Nyoike (alternate - W Deche)

Mrs Mary Kiptui
P O Box 73442 - 00200 Nairobi

Kenpipe Plaza

Sekondi Road

Off Nanyuki Road

lndustrial Area
P O Box 73442 -OO2OO Nairol>i

Kenya National Audit Office
P O Box 30084 - 00100 Nairobi

PRINCIPAL BANKERS

PRINCIPAL ADVOCATES

Commercial Bank of Africa Limited
Mara and Ragatti Roads

Upperhill
PO Box 30437 - 00100 Nahobi

Barclays Bank of Kenya Limited

Queensway House
P O Box 30437 - 00100 Ndlrobi

National Bank of Kenya Lir4lted
Harambee Avenue

P O Box 41862 - 00100 Naiiobi

Co-operative Bank of Kenyl
lndustrial Area

P O Box '181'19 - 00500 Nalrobi

Mohammed & Kinyanjui A&ocates
Corner House, 9th Floor
P O Box 79692 - 00200 NNirobi

Kipkenda Lilan & Co. Advocates
Teleposta Towers, 19th Floor
P O Box 56832 - 00200 Nrirobi

M/s Mathenge and Muchemi Advocates
Bishop Carden Towers,
Bishop Road

P O Box 28638 - 00200 Nairobi
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REPORT OF THE DIRECTORS

D The directors present their report together with

the audited financial statements for the year ended

30 fune 2007.

ACTIVITIES DTVIDEND

The principal activity of the company is transportation and

storage of refined petroleum products.

RESULTS KSHS'OOO

AUDITORS

The clirectors recommend payment of a dividend of Kshs

150,000,000 (2006 - Kshs 150,000,000) in respect of the

year.

Deloitte & Touche, who have been appointed as authorised

auditors by the Controller and Auditor Ceneral have expressed

their willingness to continue in office, subject to their

reappointment in accordance with provisions of Section 159(2)

of the Companies Act (Cap. 486) and subject to Section 39(1)

of the Public Audit Act; 2003.

AppotudonlAry!*3m7
Appointed 11 May 2OO7

Appoirilad 27 ,r*y 2un
Appointed on 2 March 2007

Reclgnedor 2August(D7

Resigned on 1 March 2007

RctiSncd ll Mey2fi)7

Profit before taxation
Taxation charge

I Kenani

W Deche

A M tvlsallam

J lchunge Kinyua

Amb. M Npli
P N Karuana

S E Oreta

BY ORDER OFTHE BOARD

Secretary

Nairobi, i9 November, 2007

Chainnan

Alternate to PS, Ministry of EnergY

Direcbr

Director

Grainnan

Director

Alnnrate to Ps, Minitry d Encrg),

4,O18,094
(1,043,125\

22
Profit for the year

transferred to

REVENUE RESERVE 2,974,969

DIRECTORS

The current board of clirectors is shown on page 2. The following changes took place during the year:
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STATEMENT OF

DI RECTORS' RESPONSI B I LITI ES

The Cclmpanies Act requires the directors to prepare financial statements f<lr each financial year which give a true anfl fair view of the state
of affairs of the company as at the end of the financial year and of the operating results of the company for that year. lt also requires the
directors to ensure that the company keeps proper accounting records which disclose with reasonaltle accuracy at any time the financial
position of the company. They are also resp<lnsible for safeguarcling the assets of the company.

The directors are responsible for the ltreltar;rtion and fair presentation of these financial statements in accordance with lnternational
Financial Reporting Standards. This resp<insibility includes: designing, inrplementing and maintaining internal controls relevant to the
preparation and fair presentation of financial statements th.rt are free from material nrisstatement, whether due to fraud or error, selecting
and applying appropriate accounting pcllic:ies. and making accounting estimates that are reasonable in the circumstances.

The directors accept responsibility for the annual financial statements, which have been prepared using policies
supported by reasonable and prudent judgements and estimates, in conformity with lnternational Financial Repo in the
manner required by the Companies Act. The directors are of the opinion that the financial statements give a true and of
the financial affairs of the company and of its operating results. The directors further accept responsibility for the mainte
records which may be relied upon in the preparation of financial statements, as well as adequate of internal fina

w

Nothing has come to the attention of the directors to indir:ab that the company will
months from the date of this statement.

Director Director ' .
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REPORT OF THE CONTROLLER AND AUDITOR CENERAL

ON THE FINANCIAL STATEMENTS OF

KENYA PIPELINE COMPANY LIMITED

FOR THE YEAR ENDED 30 JUNE 2007

24

The finanr i,rl statements oi Kcrrva Pipc'line ( onrlrany Lirnittrrl

set out ()n pagt's 25 ttt 45, rvhit h c.ttnrllrise tht' lralant:e shet't

al 30 Jurrt' l(X)Z the in<.rlnlt' st,lt('lnelrt, stalelllolrt rlf c.hanges

in ecluity .rnrl t ash ilor.t' st,rtentt'nt for tho y().lr thon err(lc(1,

togethcr willt a surnnr.rry of signiiit ant .t( (roulltinB prllicies anrl

other exlrl.rn.rt()rv noles h.tvt' llt'en aurlittlrl <.rn nr1' lleh;rlI lry

Dt:loittt' & Ti.rur ht', ar"rrlitors apltointer'l utldt'r sct tiotr J() of tht'

I)ublic ALrrlit Ar:t 20().1. Tht'.rurlitors h.ive rlulv rt'Portt'd to nrt'

tl're resulls oi tht'ir auclit.trtrl oll lhe b.rsis oi tht'ir report, Ianl
satisfiecl lhat all lhe inforntatiotr .rrlcl exJll.rnatir.rns whic:h, trr

ther best oi rny knowledge arrrl bclief, rvere n('(('ssary for tht:

pLrrpose of tht' aLtdit rvert'<,llrtaitrt'<1.

Directors' Responsibility for the Financial Statements

Ther diret tors,rr(' ros;torrsilrlt' for tht' prcllaratittt-t of financial

st.rlenrents which give a lrtte;tncl fair view tlf tlrtl c'omp.rny's

st.rte oI aft.rirs ,rnd its opt'r.rtirtg results itl attorrlance with

lnternation.rl Financial Rt'portirrg St.rrrdarrls. This rcsponsibilitv

inc.lurles: rk'signing,, irnltlt'nrt'rtting anrl tlraintaining irrternal

c ontrols rt'levant to tlre' prt'lt.tratiotr atlrl f,tir prcsent.rtiorl oi
financial sl.rlerlrents that .rrt' frt'c irorn nlatcrial tnisstatetrt'tll,

whether rlut'lo irrurl or orror; st:let tin13, atrd alrlllyin6.rppropri.ttt'
accounting policies; .rncl rn.rking accounting estilll.'tl('s th.tt art'

rr,;rs( )n.rl)lc in tht' c:irc:untst.)tt( os.

Responsibility of the Controller and Auditor General
My rt'sponsil-rility is Io oxl)r('ss.rn inclellltlnrlt'llt ()[)il]i()n ()n

the finant ial stJtt,t]l('ttts lt.tst'tl on thC aLrtlit. Tht' atlr.lit rv.rs

c orrrluctt'rl irt at't.orclan< t' u'ith thc lrrternation;rl Stanrlarrls on

ALrditing. Thost' stand.rrrls rt'rluire cotnpliatltt' u'ith ethit'al

requircntt'nts .rnd the .rurlit lrt: plannecl anrl pt'riormecl rvith

a vielv to olrtaittittg re;rstltt.rlllc ilssllralr(o lhat llre finant ial

statenrents are free fronr rn;rtt'rial nlisst.ltement.

An audit irrvolves lterfornrirtg llrocerlltrt:s to olrtaitt aurlit

evirlence a[rout the attloutrts arlrl riisc'losures lrr tltt' finant ial

staternents. Thc pror:erlures st'leclecl rlepenrl ott thtl audittlr's

judgnrerrt, inc luding thc asst:ssment r-rf tht' risks of matcrial

nlisst.ltenr('nt of lhe firranci.tl st.ttemetrts, whcther cluc k> fr.rurl

or error. ln nraking th<tse risk .tssesslnents, tht'aurlitor considers

irrterrn.rl c:t-rntrols relevartt to the entity's l)rel)nratiolr and [.rir

presentatiorr oi tht' financi.ll stat('tnents in tlrtll'r to rlesign ar-rdil

procurlr,rres that are'altproltri.rtc in the circunrstances, but ttot

for tht' l)urlx)se of exltrcssing an opinitin on the effectiveness

of the r orporatiot't's inlt'rrr.rl ( otltrol. An aLldit .rlso inr.lurltls

evaluating ther approltri,tt('rlt)ss of accottntirlg policit:s used

anrl lhe re;rson.rblencss tlf act.<tttnting cstinraters macle [)y the

rlirt,,t'tors, as well as cvaluating overall llresentation rlf the

fin,rrrt i.rl staterrents. I ltt'licve the audit provirles a re.rsotr.lble

lrasis ior rnv opit'tion.

Trade and other receivables
Thc lral;rnt:e sheet as al -t0th lurre 2007 reflccts a bal.rncer

oi Kshs.l,5'|2,731,(XX) unrler Tracle anrl ()thcr Receivalrles.

ln<'lLrrled in this arnorrrrt is Tracle Ret.eivallles llalan< e of

Kshs.1,2(X.),.]12000. Thc Kshs.1,2(X),112000 inclurle's arr

.urount of Kshs.-l;lZ677,OOO tluc frotn a 1;clroleum Llonll)Jlly

thal is suIrjet'l of a t'ottrt t'astt. lt is nol possi[lle kr give an

o1>irrion on thc rercovc'r,rtrility of this.rnrotltrt as the outcotntl tlf
thc t ourt r'.rsc is still tttttt'rtain. No itrpairnrcnt has, horvevt'r,

been ret-og,r-rizt'rl irr respt't t oi this anlourlt as the clire('tors;iro

coniirlt'nt the .rtnout-rt lvill lri: ftrlly rec:t-rvert'cl.

Opinion
p*f i.pl for the effet t rtn tht' iin;rncial stat('ln(lnts rlf the rlratttlr

reierrerl to in the prec erling paragraph, prol)er books of ;lc(rourll

l.r.rvr' lrocn kept and tht' at:tontpar.rying, financial statenlcnts

give a trr-rt' and f.rir view of th('slate <lf the f irlan<:i.tl .'rffairs of the

cornpany ,rs at .10 Jurrt' 2007 ancl of its llrofit ancl cash flows tif
thc year thcn cndetl in at corrl.rnce',vith lrltt'rrr.rtional Financial

Reporling Slancl.rrrls, atrtl tornply rvith lht' Ctlnrllarrit's At-t

((.ap. -lt)(r oi the Lart's o[ Kenyai.

P. N. KOMORA

CONTROTTER AND AUDITOR CENTRAT

Nairobi
10 Deccrnlrt'r, 2007
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INCOME STATEMENT

FOR THE YEAR ENDED 30 JUNE 2007

t
REVENUE

DIRECT COSTS

CROSS PROFIT

OTHER INCOME

ADMIN ISTRATION EXPENSES

RETIREMENTS BENEFITS SCHEME ACTUARIAL WRITEBACK

OPERATINC PROFIT

NET FINANCE INCOME

PROFIT BEFORE TAXATION

TAXATION CHARCE

NET PROFIT AFTER TAXATION

EARNINCS PER SHARE (basic and diluted)

DIVIDENDS PER SHARE-Proposed

25
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E
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T

T

E
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E
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T

6

'2Lx17

KShs'(XX)

2006
KShs'(X)0

ri.tto i. I it l

r l,l ]o,l-](rr

i,o; .!,1) 
" 

i

l(r.1, l.lo

( l,() I 5, l()'l)

5 lO,O(r i

-1,( ) I it,1 )(, I

(1.0-l ll)'r

2,971,969

sh 163.70

t|.2 ;

t|,.15 t.,; I I

I i..l -) 
( ). { ){,1 '

-r,..1 i( ),li.l(,

I()O.iil l

(l,l(ri,')-l(rr

I ii( ). I (r(,

-1,{) i:,()oo
(l -1.1.1(r)lI

2,7():t,271)

sh 1s r.7()

1t.25
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BALANCE SHEET AS AT 30 JUNE 2oO7

26

ASSETS

Non cLrrrL'nt ass('ts

Prollerty, plant ancl t'cluipnrt'nl
Prep.rirl leasehold land
lntarrg,iblc assets

I nv(,stnr('nIs
Trade and ollrer rer.t'ivables

CURRENT ASSETS
lnventrlries
Trarle arrd olher reccivalrles
Taxation rc'covt'rablt'
Covernnrcnt sct uril ies

Short terrrr rleposits
Bank .rncl cash balan<.t's

Non c'urrent asscls <.lassifiecl as hclrl for salt'

SHAREIIOI DER'S FL]NI)S ANt) LIARILITIES

Capital and reserves
Sh.rre r.apital
Share prenriunr
Rcvcnut'ros(rrv('

Non current liabilities
Reti renrernl benefit obl i gations
Deferred t;rx.rti()n

Current Iiabilities
Borrowings
Trucle ancl other payables
Taxation payable

TotaI sharerholder's funrls and IiabiIilit:s

The firr.lncial statenrents on pagos 25 to 45 werer altJrrovecl

by the boarrl of rJirectors on 29rr' Or:lolrer, 2007

.rncl were signecl on its behalf by:

u
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E

S
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E

E
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b
Direckrrs

il '2llll7

KShs'(XX)

200(r

KShs'000

2

23

13

14
15
16
17

24
25

26
27
19

IB
17
l9

0
1

I2,() i(),loii
li(, {) ) )

I l.(r0.1
-l

()7 . ' \t)

I i, I(r(),Oi I

(, i -2, I-l 'l

t,i it,; I
lo(),o.l.l

2, I 5-1,(,(r()

I 
(, 

I ,( ).1.1

1 ,ti07 .t) )7

(r,()lti, I (r( )

I I ti, ii,l 5

7,O(,7 ,t)t)\

2O,2.i6,081t

i(r i,'l(r{r
5 I l..l1i()

1(t,t17't,t)t)l

r z8.rir ri+,,

5 Iii,.JOo
171.'| )-'

()(, ]. i; i

ll l,o-1o
1,l,7),ii"tt

1 , \tt \,i\;')

20,2'..t6,081)

11,5;;,1 i5
(.)0,(r ] I
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(r0-.l, ]7()
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(r,()lO,l I i

18,742,668
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5ll,lli()
t-1. t-tii. Lt l

15,01 r,ri:,

l,llll,-l(r I

(r | [t,]-]( )

l,tl-l(r,7() l

7()l ,l o( )
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STATEMENT OF CHANCES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2OO7

7
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27

()

F
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l-1

N

(l
E

S

I

N

E

(l
U

I

T

Share

premium
KShs'000

Revenue

reserve

KShs'000

Proposed

dividends
KSlrs'(XX)

Total

equily
KShs'000

AT 1 

'UtY 
200s

lrrolit ior the ye.rr

2(X)5 rlivirlencls paid

AT 3OTH IUNE 2006

AT 1 

'UtY 
2006

l'roiit tirr thc vr,.tr

100(r rlivirlt,rrrls P.rirl

AT 30 f UNE 2007

63,166

63,466

1 1,.r5-l,r]-l i

2,7() i,)7()

14,148,122

l -1, llr|, lll
),();.1,()()()

iI iO,00()i

16,973,O91

1 2,5 ]0,5()ti
) -ttl )-{t

(t(x).(x)o)

15,023,1177

15,()2 r,ri:,
2 ,();1 ,()('(t

(l50.o(x)r

17,848,84b
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CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 JUNE 2007

:il

28

OPERATING ACTIVITIES

('.rsh licrrt'ratt'rl frorn ollt'r.rtions

Ir-tleresl rect,ivt,d

Intcrcst paid
hx.rtion p.rirl

Nt't t ash generatetl front opt,r.rting activrlit's

INVESTING ACTIVITIES

l'urt hasc of llroperty, Jrlant ,rrrrl t'<qriilrrncrrt

['urt hasc of intangiblc asscts

Redenrlltion/(purc'hase) ol govr.rnrnt'rrt securities -nel

Proct'crls on dispos.rl oi prolx,rlv, 1.rl.rnt .rrrrl erlr.riltrnt,nt

.rnrl lt,asehold land

Net r,rsh f lows uscrl irr irrvt'sting .rt livitics

FINANCINC ACTIVITIES

[)ividen<ls p.ri11

t.oarr rcpaynrcnts

Nt:t cash florvs r:secl in iin.rnr ing ;r< tivitics

INCREASE/(DECREASE) tN CASH
AND CASH EQUTVATENTS

cAsH AND CASH EQUTVATENTS AT BECINNtNG OF
THE YEAR
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'2[t07

KShs'000

2006
KShs'000

1<.)

c)

13

15

\.<)-)(). 'litl

l{} I ,li(,1 )

r.1,,'iiil
tl ; i I .l.).1

l,{,:iO,-l-1.1

( l,.lli(,,ii', I

r.ll, il l,
, I Lti.l I

l(rl,-li(t

ttr l{,.-l l o

I I lo.o(i()
r lli; i',ii

-l;l i',ii

-il(), I I

1,998,97 I

-1.(rl-1. i r-

lllii I I (,

rli;,.1() I ,

(l()l; li(),

l,()()-),()l l

rl.l5{r.(rl-lr

tl,(rl-l l-'i

rl.-()-l (r-l l

{ i()().i)(l()
, l(r- .lt,.l

li(,- I t,.1

rll-.lll ,

l.l(t-.(t'tt)

J-10,1.]5CASH AND CASH EQUIVALENTS AT END OF THE YEAR
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2007

1 ACCOUNTING POTICIES

Statement of compliance
The financial statements are prepared in accordance with and

comply with lnternational Financial Reporting Standards.

Adoption of new and revised international financial reporting
standards
At the date of authorisation of these financial statements, the

following Standards and lnterpretations were in issue but not

yet effective:
o IAS 1 Amendment, Capital Disclosures - The amendment

introduces disclosures about the level of the conrpany's

capital and how it manages capital.
o IFRS 7 - Financial lnstruments Disclosures
o IFRS B - Operating Segments
o IFRIC 10 - lnterim Financial Reporting and lmpairment
r IFRIC 11 - IFRS 2 Croup and Treasury Share Transactions

. IFRIC '12 - Service Concession Arrangements

. IFRIC 13 - IAS 1B Revenue: Customer Loyalty Programs

r IFRIC 14 - IAS 19 Employee Benefits: Effect of Minimum
Funding Requirements on Asset Ceiling.

The adoption of these standards and interpretations, when

effective, will have no material impact on the financial

statements of the company.

(A) BASIS OF ACCOUNTING
The company prepares its financial statements under the

historical cost convention. The principal accounting policies

adopted in the preparation of these financial statements, which

are set out below, remain unchanged from the previous year.

(B) REVENUERECOGNITION
Revenue represents invoiced value of services rendered during

the year in relation to transportation and storage of petrclleum

products, net of value added tax.

Local and export service fees are recognised based on deliveries

made to customers on a monthly basis. Storage fee is recognised

on an accrual basis once customer products are delivered to

the companies storage facilities. Amounts become payable

once sales invoices are raised and delivered to customers.

lnterest income is recognised as it accrues (taking into account

the effective yield on the investment).

(C) PROPERTY, PTANTAND EQUIPMENT
Property, plant and equipment are stated at cost less

accumulated depreciation and any accumulated impairment

losses. Depreciation is calculated on a straight line basis at

annual rates estimated to write off carrying values of the assets

over their expected useful lives. The annual depreciation rates

used are:

Buildings - residential 3o/o or of lease whichever less

N

o
T

E

s

Show ground pavilion,

wooden and fences

Pumps, transformers and switch-gear

Roads

Motor vehicles

5o/o

2OY"

2Oo/"

25"/"
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* NOTES TO

THE FI NANCIAL STATEMENTS

FOR THE YEAR ENDED

30 JUNE 2OO7
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1 ACCOUNTING POTICIES (CONTINUED)

(D) IEASEHOID IAND
[),rr,'rrrt,nls lo .rt rlr-rirt, inl('r('sls in leaseholrl l.rrrrl ;rrt' trt'alcrl ,rs

lrrr,p,rirl opt'r,rting lt'ast, rcrrt.rls. Thev ,rrc sl.rtt'rl al hislorir.rl
(osl .ln(l .rrt',rnrortisccl over tht'tcrrn oi tho rt'l.rtc'd lcast'.

(E) I_EASES

l.r'.rst,s art'cl.rssiiit'tl as fin.ur( (' lt',rst's',vht'rrevt'r thc terrns of lht'
It'lst'transfer sirlrstantiallt, ,rll risks .)nrl r(,\\,ar(ls oi orvrrt'rshiP lo
lht, t ornpanr, ,rs Iht' lt,ssot,. All other lt,ast,s .rrc r'l,rssiiit'rl as

opcraling lt,,rst's.

Renlals payalrlc unrler opcr,rlir)B le.rscs .lr(' .lnrortis('(l orr tht'
str,right lint' l;.rsis over tht, lt,rnr of tlrt, rt lcvanl lcase.

(F) IMPAIRMENT
At each balanr c sheet rl,rlr,, lhc cornpany rt'vit'rvs lhc t,rrryine
nrnoLlnts oi its tangillle anrl inl,rrtgiblr' .rsst'ts to rk'tt.rrnint'
n,hclher tltcrt'is.rnf inrlir,rtiorr tl'rat tltosc JSs(,ls ha\,o sLriit'rt'rl

an inrp.rirnrt,nl loss. lf any sut h irtrlir'.ttion t,xisls, lhe rer ovt'r,rlrle
.rnr()Lrnt of lhr',rsscl is eslirlr,rtt'rl in orck'r lo rlt,lt,rrninc tht't'rtt'nt
oi thc inrllairrnorl loss. Whcrr: it is not possilrlc k.r t'slinr.rlt.
tht' recover.tlrlt' ,tnrour-rl oi .rn incliviclLral asscl, lht. t ontpanv
t'stirlltes the rt'tover.rblt',rnrount of the cash B,ener.rtin!l Lrnil t()

rvhir h thc asscl [rt'lones.

(C) ASSETS HEID FOR SATE

Asst'ts anrl rlispos.rl groul)s nr('r lassifierl as ht'lrl tor s.tlr. if tht'ir
t arrying il|n()unt \vill lte rt'r:0vr,rcrl thr0rrth ,l s.tle tr.ln\.1( li()n

ralht,r than throtrgh (ontrnLrinS use. This tontlitiorr is reg,rrrk'rl

as rnet only whcn tl.re salc is highly prob.rlrlt' .rnrl the irss('l (or

rlisposal groul>) is availablt, ior irnnrerli.rtt) salc ilr its ;lrt'st'rrt
t onrlition.
Man.teenrt'rtt rnust l)e conrrniltcrl to the s.rlc, rvhich shoLrlrl bt'
t:xpe<.terJ to qualify ior rcr ognition as a ( ()nrl)l('t(,(l sal(, w,ilhin

olre year fronr tht' date <tf <'lassifi< ation.

Asscts (antl rlispos.rl Broul)s) classificrl as held for salc.rre
mt,asureri at lhe lorver of th(' .)ssets Previ()us r',rrryinu ,lnrr)unl

.ln(l iair valu(. lcss c:osts to sell.

(H) TNVENTORIES

Invt'ntorit's.rrt,v.tlrrt,rl.rl Ilrt'lrlver ()l (ost.rrrrl rtt'l rt,,rlis.rlllt,

v;rlr-rc. ('ost r onrprist's t'xpt'rrrliturc inr urrt,rl irr thc norrrral

r ourst.of lrusincss, ir.tr lrtrlirrgrlix'r:l nt,tl('ri,rl( osls()n.r n,citlttt'rl
.lv(,raB(, lr.rsis. Nct rt,alis,rlrlc v,rlut, is lht' prit t, al rvhit lr tlrt'
stork r',rn lrt'rt'.rliscrl in lhc rrorrn.rl totrrsc oi lrusirrt'ss,rllr,r
.rllowing ior tht' r osls oi tht' rt'.rlis,rtiotr ,trrrl, rvht,rt, ,rppropri,rl,',
tht, r:ost oi cor-rvcrsion fronr its exrsting sl,ll('l(),r rr,,rlis,rlrll'
(on(lition. l)rrvision is rl,rrk' for oltsolt'tt', slow ntoving ,rnrl

rlt'tt'r tivt' slot ks .rs,ln(l \\'lr('rr rlt'tt'rntint'rl.
I'ut'l slo< ks lrclonu to llrt' slrippt'rs ns l)(,r Tr,rnsllort,rlion .rrrrl

Slor.rge Agrr.r'nrcnt sigrrr,<l lrt'trvecn lh(' (onrl)any .rnrl tht'
shippcrs. ltr-rcl stot:ks irrc lh(,r('lorc not ilrclr-rrlt'rl in lhc fin,rrr< i,rl

st,ll(,nr('nls.

(I) INTANGIBTE ASSETS

lxpt,rrrlilr"rrt' ort acquirt,rl ( ()nr[)Lrl(,r soilwirrr' lrrogr.rrns is

i.rlrilalist'rl ,rrrrl ,rrnortist'rl on tht, str,right-lint' basis ovcr lht'ir
t'xpcctcrl ust,fr-rl lives, nor nr.rllv rrol crr t,r,rling thrct, r,t,,rrs.

0) PIPEUNE REHABTUTATTON
('osts rclatine lo tho rch.rlrilit.rliorr of thr, Monrlrasa lo N.rirolri
pipt'line arr',rrrrortised ov(,r.l l)eriocl of iivc vears on .r str,rirlrt-
line b.rsis.

(K) RETIREMENTBENEFITOBTIGATIONS
l.lntil 30 lLrnr'2006, tht'tonrll.rny o[)('r.rl('(l .r rlefint'rl lrenr,[it
tontribution lx'nsion sthcrnc for cligilrlc cnrplol,r'r,s. With
cfli'r:t fronr 1 .lLrlv 2(X)6, lht'st ht,rne \'\".ts ( ()nv(,rt(,(l to ,r rk,Iirrerl

t ontri[rution pt'nsion s( h('nl('.
Thc .rsscts oI lhcsc sr ht'nros arc' ht'lrl in scpar.rtc trust('e

arlnrinistcrt,d funrls. Thc schcnres arc fr-rrrrlcrl llv conlrilrLrtions
fronr both tlrt' t'ntployt,t's,rrrrl t,nrlrl<tvt,r.

For thc dt'l.irrt'rl r orrtrilrirt ion pension st lrt,lrrr,, thc t ost of
providing lrorrt'iits is linritt,rl lo tlre cornp,rny t ontribulions.

For the dt'iint'rl lrenefit pension schetn(', thc cost rif ltnrvitling
benef its rr,,.rs rlett,rminerl using the projet tr'<l Lrnit credil nt('tho(I,

',r,ith ac tLrari,rl vrlu.rtions Irt,ing c.rrried out ,rl (',rch ltalant e shr.r't

rlate. Actuarial surpluses.rrrrl clcficits whit-h t'xcr,recl 10lter r t:nt
of the grt'atcr of thc lrrcst'nl value of lht'('ornllanv's pt'nsion
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P-' r

olrli,,l,rltr)il\ ,ut(l lltr' t.rir t,ilLt,' ,)i i)i,tll ,t\\( l\ \'.{'rr' ,tl))(,iii\('(l
orlT llrr, {,\l)(,( l(,rl ,trct,t,.it' tt'nr,titrttri rrt,rkrttll Ii,,t'r cl llrr'

p,rrlrt rp,ttirrq t'tttplott','t. l',1s1 slt" ii t' , trsl \\.1\ t('( r,;itrist'il

inrrrtlrli,rlllt Io llrt lrllttt llt,rl lltt'lrlttclits,ttt',rltr'.rrlr \('\l('rl.
ollrlrtrirl I ri,)r.rtttotlislrl ott lltr'.11,11',111 lirtl lr,ttir r)\'{'t lll{'
,l\r.r,r1l(,lrlriorl rrnlil litr'.tt,tt'ttrllrl lrlrtt'iiis lrtr ottrt't't''lt'tl

I ltr' ,rittr,lrtl\ r('( t,ritttrtrl ttt llrl lr,rl,rttr r slt,'t'l tt'ptlst'ttl lltr'

l)r(,\(,nl r,riLtl rri llr,'rk'lrttt'rl lrlttlltl t,llltll,rltrrtlr,ts,rrllLtsllti lot

illlr('( (ri.,nrc('(l,tr lLt,ttt,tl;;,tirrs,rrlri ]or:r'.,ttltl lll)l('( r)1llli\('(l l),r.i
:r,t\ir r'(,)\i ,lt(l rlrltt, r'tl ltt llrr'i,rit i,tlttt',rl lrl,ltl.t"t'l'

Ilrr' , r,trtlr.tr\ ( r ()ttltil)tllii)tl. rrl ir'\l)r'( I rrl ri'litIttlt'ttl lr,'ttIlrl
r)\l\,ll,rIt,tillt,rl lo llll rt:,rrt,rr .l.rlr'tr)r't)i nr Ilt(',,{,ll l()

.rIrir lr llrlr rcl,rlt'.

l ltr' , oiltlr,rtlr ,rlro tli,tl.r'. r Itllt ti;ltil!ll\ lo \.lli()ll,tl :rr, i,ti
l)('( iittl\, I rrtrrl ,r \l.ritll()t\ ,ir'1 rt|ri , ottittirititLt, i,rt).t(,rl
',iitr'tltr'. llr(' r()ll)l),lil\ : rrlri'r'rilr)il\ rlll(itr lir,' -rii, lltr,rr(
Irrrtilt',] t,, slrt r tlir i rr:tiriltttlt,,rr. l,'1,1',,ti,'rl ttrrllt ill)lt' l(r ilirl(

,tDrl,trr,r til'r{,jlll\ lil|rt.rl l,),i if,i\ril)lillt ot :ii '(llrl[r l]tr)'rll)

J)('l ('llll,lr )\ ('{'

(I ) TAXATION
( trrrr.rrl l,rl,rlion ir l,t,litlcrl oti titr'lt,tsts rri i|l){,t.llittil t{'\ttll\
I rt tltr,r,,,l .r5 \l)()\{.1 {)tl llr('titt,rttr t.tl \l,ll(',ll{ tti\,trl1ttrllr1 ttt

,r( { ()rrl.ll( ( \\rlll llt( 1.t. it'l;isi,tii,,tt.

I )r,tr,rrt,rl i.rr,.iliort t' prr,iirl,'rl. Lr.rrrl-i llrl ll,tlriiil', rrtt'litorl. l,rt ,rll
l{'ntl)()l,l\ alijlt r('tl( ('.,tti\tttr,, lrllr,,t't tt illr'l,lr. lr,r't''. i)l ,r.'.r'1'.

,rntl li,rlrrlrtir'' ,trt,l lltt',t (,ttl\tirrl '',tlit,. i,)r I ll.lll( .ll ,r'Poilitrli

l,(itlr()\('\ ( irtr,'ttllr t'tt,tt lt'rl l,t\ l,tl, \ .ll{' lJ\r'r] r,r rlt'lt'tlrlitlI
rlllcr ri'r I l,rr,rl ir rn.

,1 r lllr,rtr.r i [, rr .] rstl rs rlr otlni.r'i l lo llti' r'r lltt l llt, ri tl i* l rrolr, rlrli'

llr,rl lrttrrrc I,rr,rlrir'ptolils uill lrr',t'.,rtl,tlrl,',rtl,trtl'.I rrlrir lr llrt'
tu)lr\{,(l l,rr i rt,rlrls (,ln l)(,trlilrsi'rl

(I"{) DIVIDENDS
L,ir.irl1lrl ilti 1;rr)i, lrr111 irtrt,sl1tl1l.. j\ r(,( (,!lnj\(,(i \\lt('rr lll(,
tlr,rrtltol,llt.' tl.iltls lo tt'r t'i\t'l),t\ tll('tll ll,trl lrr't'lt r'.l,llrllsilr'r].

Ilirrrlcrtrlr|,ri,rlrlt',ttr',lt,tt1,(llr)('(ltltl\ tllltr'1r.tti,'l rtr',lri,ll
ll'r'r,ilt'rl,',l,irt'rl.l)t()l),)r('(lili'.rilt'rlrlu,1lr';lrtl,tL,ttt|tll,rttttllil

i,ri rl ilr I ir,rrr .rr rntt,rl l'('t)('l.ri ntlll itt3

iiLrr,. \\ irl lr,\{'( rirlii \,i:,'iri lri t,l lr,rrliriq l)url)r)s( \, li.rittt,tttrl

(N) FINANCIATINSTRUMENTS
lnvestments
Inrlslnrcnls ,rrc inili,rllr rrrr'.rrrrtcrl ,tl l,tir r.',tlttt', Plus rlirt'< llv
,rllrrlrrrl,rlrlI lr,ttr\.r( li(,n ( (]\l\ ,\l strlrscrltrt'rtl r('l)(,rtirte (l,rl('\,

rlllrl slr urilr('\ llr,rl llrr'( orrlr,rrrr, lr,rt tltr'('\l)r('\s inlt'nliott attrl

.rlrilrlr lo lrulrl lrr rn,rlurilr ,lrcl,l t,r ttt,rlLit'ilr' tlt'lrl st't Lttiltlst
,rr,. t,t,..r.il,,,1 .rl ,rtrt,,tlr', rl .,,sI |.jl li lttr' r'llr,r lirr illl('t'r,\t
r,rlL' rrr'llrlri l,'.. ,ttt', itlP,ttrrl('rtl l()r\ t('( (),.itli\('rl to rr'llt't l

i|(.( ()\r'l,tl)lr, ,il11()itni' \l] itttlr,rrillt{'nl Ir)\\ i\ r('( (),-lllls('(l ill
r)i{)l I r)J lr,*., rrlr,'r llri'l( 1r llrjt'i lir.r','rirlcttrc llt,tl lltt',ts'r'l
i. iitrll,,ir,'rl
lr,r,.lrrtllls rrllrlr ll,,rrr lrr,l,l !', nt,tlllil\ rk'lrl rr', urlrr'\ ,lr('

r l,r.sitilrl,r. r,ilirlr irlr.slrr)i,r:ls lrllrl trir It,trlttt,.q,rt ,rs,rr,',til,tlrll

llr r,rlr', .rrrri,rrr'nr(,.r\rli,(i,tl .Lri)\('(lu{,nl tr'lrotlittig rl,rlcr,rl l,rtr

r)--i'\.ili.iit,.l ltr)tii r ll,rnll' .. ir i.iir ,.,ilLi( ,rtt rttr lrrtl|tl itl lltOlil rlt

,r.,.r,rriii,1rltIotI I,,I.11,,I,rLIr.t,,r.,tit'iiIr.(\III)('III\.II,IiII',ItIrl
r)-:r...ilt\r|i ll|ttl r !1,ilt:i( \ ii] l,t | \,tiitt',ttr,t1,r (r,llli\(,ll fl r|i ll',

1,, r,ilriir, Lrritil 11t, ..( { iril\ i: rltrlrlslrl trl rrt t: rlllt'ttttittltl lo Irc

rrrrlr,:rrlrl ,il iilrri li lltrtl ilrr'( iirl)1rl,rlr\('ll,titt lt lrrss lrtr'r,ioLirli,
trr),.rri\{ rl tl ltl,rilr t. int ltrrlr'rl irr llrr' lrrrrtil ot loss !rrt lllt'

i )( r lr )( I

Cash and cash equivalents
(,rsit,r11ri(.1\i)i,,iiir.,,ri('tjl!{r'1ll)tr.t,,,t.ltrrlit,rrrri.rrtrlilrnr,rrril
rir'1;r,. l.,.rir(i {rilt{'r .itotl llittt it:rlltlr ltrlLtLri irr'.t tltlllllls llt,li.ttt'
lr',r,]r \ r lrit\('r'lrl,iI l,r,t i..rrr\i ri ,rt)ti)lltll ()l ( ,irll ,lllil,rir \lll)l{'( |

I'r.Ir', rr.i1rtili,,:lti rtsl.,rl r il,Irrgr'' rt r.rl,tt

Financial liabilities and equity
I tn,rn, i,rl li,rlrilitir'r ,lr(l uilrrt\ rr)rlrllui'rl' t..ttlrl lll lltt'
{ r)rirl),rr\ ,r(' ( ],t\\ili('rl ,1,1,rtrlitt,"q ll lltc strlrql,tttt t' ol lltt'
I ()rllr,r( ltr,rl ,rrr,rn:1'nr'il1\ ( nt{'r{'(l ittlo ,rrttl lltI r['liililiottr
ot ,l ill.lll( r,rl ir,tl;rlrli ,rl,i ,rl ('(ltirl', ill\lr unl('ttl. r\ll ('(ilil\
irr:iiirnl|rl i\ ,lr)\ ( ortlr,l( I lit,ri ('\t(l('1)( r'. ,r tt'sir]tt,ll ittlt'tt'sl itt

ilrr',rs.r,tr r,l iltt'( orltl),ltt\ ,tllt't tlt'rlttr lirt',1,rll ot rt. lr,tlrilitils.
I lri,,r, r,rLrrluri polir ii'..rrlrrlrlt'rl l()r \l)('( ili, tin,rttr i,rl lr,tlrilitir't

,rrr,l i rlLrilr irrs{rirnrr'|ll\,il( \( l r)rrl {rr llr| |r'rl 11,l|1r'.
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t) BORROWINGS
l nterest-bearing loans .rnd bank overclr.rf l s are in itia lly nrt'asured

at fair value, and .rre subsequently nre.rsurecl Jt anrortise(l ( ost,

using thc effective irrterest rate mcthod. Anv rliift:rt'rrr:t'lrt'trvt't:n
the Prot:t'erls (rre't of transaction ('()stsi .rnrl the st,ttlt'nrt'nl tlr
rtrlenrptiorr o1 lxrrrowings is rerognist'rl over lht'tt,rrn of llre
borrowings in accclrrl.rntt: r",ith the torlparty's,rtrounling
polit y for lrorrowinll t osls

II) TRADE PAYABTES

1ratlt' 1r.rvalrles .trt' st.rterl .rt tht,ir nontirt.rI r',rILrt,

III) EQUITYINSTRUMENTS
I rluilv instruntt'trls issut'rl llv tltc cornlr;tr)\' ,rr(' r('( ortlt'rl .rl lht'

lrro< r,t.tls rt'r't:ivt,rl, rrtt ol tliret I issuc r osls.

(O) PROVISION FOR LIABITITIES AND CHARCES

l:nrlllrlvt,t:s' cnlitlerncnls lo ,rnrrrr.tl lr';tvr, .rrc ttr ogniscrl rvlrt'n

lht',v ,rt t rut lo t'rlplovt,t,s. l)rovision is nt.rrlt, lor tlrc r'slirrt.rlt,rl

li,rlrilitv irr respt'r I ol ,rrrnu.rl lr'.rvc ort tlrt' lr.rlanr r' shct't rl,rlt'.

(P) CURRENCYTRANSLATIONS
Asst'ts.rrrrl lialrilitir,s tlr,rt,rrc rlcnonrin.rlt'rl in lirrciqrr r Lrr('n, i('\
,rr-r,tr,rrrslatcrl inlo Kt.nr,;r shillings,tl lhl r,rlcs o1 t,rr h.rrrut'rtilinq
orr llrt'lr;rl.rnct,slrt'r,l rl.rlt'.'l.r',rns,rrlrons rluring tlrt'vt',rr, w,hit h

,rrc trPrcsst'tl rrt lortiert ( Lrrr(,n( it,s. ,rrc lr.rnsl.ttt'rl ,tl lltc r.tlt's
tulittg on lltt,rl,rtt's ol tlrt'lt.rtts.ttlrotts. (,.rittr,rtttl losst's ott

trr lr,rngr, ,rrt,rlt,.rll rr ilh irr tlrr, irrr onrt, slJl(,ln('nl.

2 CRITICAT ACCOUNTING ESTIMATES

AND 

'UDGEMENTSln llrt' pror css ol .rlrplvirrg llrt'r ornlr,irrr,'s .rct ounling polir ir,s,

nr.rr,le(,nr('nl h,rs nratlt, ('slinr.)l('s .rrrrl,rssurnpl ions llr,rt .rfit'r'l
lltt, rr,portr,rl :rnrounts ()l.lss('ls .rrrrl li,rlrilitir,s r'r,ithin r urront ,rrtrl

REVENUE

I or.rl st'rvir t' it't's
Kipt'r,u ( )il stor,rre f.rt ilitv ft'r,s
I xporl st'rvir c lt,rs

futr.rre l.in.rrrc.i;rl yt'.rrs. Estinrales,ln(l iu(lgernerlls,rre ( {)nlinu,rllY

ev,rluatt'd .rnrl ,rrc b,rst'rl on lristoric,rl t,rpt,rierttt' ,tnrl ollrer
faclors, irrt lLrrlirrg t,xprt lalions of iulurc cvcrrts th,rt ,trt,

lrt,lit'vorl to Ix, relson,rblt' urrrk'r tht'c'irr. unrsl,urr cs. I lrc t rilical
.rr('.ls ()l .rr coLrrrtinu t'slinr,rles.rrrtl jLrrlgt'nrcnls in rt,l,rtion to tht,

prt'llaralion ol thcsc lin,rnr i,rl sl,lt('nl{,nts .lr(, ,ls s('1 out lrt'lorv:

lmpairment of assets

At r',rt lr lr,rl.rnr c slrr,t'l rl,rtr', lht' r ornp.rnv rt.'r'it'rvs lht' t.rrrt rng

,lnr()Lnl ol ils iinanr i,rl, t.rngilrlr' .trtrl inl,rrtgilrlt' ,tsst,ts lo
rlt'lt,rnrirrc uht,tht'r llrt're is ,rnv irrrlit,rlion th.rt llrr, ,rsst'ls h.rr.'t,

sLrflt,rt'rl inrp,rinlenl. li ,rrtv sur h inrlir.rtion cxisls, lhr' ,rsst'ts

rt'r ovcr,rblr' ,lnr()unl is t'slinr,rlt'<l ,urtl art intp,rirrnt'nl loss is

rt'< oqnist'rl in lhc inr onr(, sl.ll('nl('nl rvlrt'r-tt'vt'r thr. t.rrrrrirtg,

.lnr()unl oi lhr',rsscl r,xcct'rls its rt,< ovt'r.tlrlr'.rntount.

lmpairment losses on trade and other receivables
Tht' conrp,rnt rt,r'it'rvs ils lr,rrk, .rrrrl otlrer rcr civ,tlrlt's t() .rss(,ss

irrrlr,rirnrenl rr.gul,rrlr'. lrr rlt'lt'rrrrinirre u'ht'lht,r .rrr inrlr.rirnrt'nl
Ioss slroulrl lrc rt,r orrlltl in 1hc irrr ()nl('sl.rl('nl('nl, lht't onrlr,tttv
rn,rkt,s jutltcn)(,nls,ls to rlltt'llttr tlrcre is.tnv olrst,rvalrlo rl,rt,t

irtrlir'.tlrnq lhirl thtrt'is.r n.rt,,rsLrr,tlrlt,rlt'r'rr',rst'ir-r thc t'slirrr,rlt,rl

lulure t.lsh ll()\,s lrorl llre rt,tcir'.tlrk's, lrt'lirrt, .r <lt,r rc,tst' <,tn

lrc irlt'ntifit'rl. l'lris t'virlt,nt(' rIr(rv intltrrk, olrst,rv.tl>lt' rl.tta

irrrlir .rling lh.rl lhcrc h,rs lrct'n Jn .l(lv('r s(,< hangt, in tht'p,rynrt'nt
sl.tlLrs oi ( r.rst()nt('rs or klr,tl cr.onontit r onrlilrons th,tl t orrt'l,rlt'
rrillr rlt,[ltrlts {)n ,lss(]l\ in tht' tontp.rny. r\,1.rn.tgtnr(,nl Lrs('s

t'slin'r.rlcs lr,rscrl on historit,rl Ioss t'xpcrit'r-tr t, ior .tsst'ls w,ith

t rcrlit risk < h.rr,rr lerislics ,rrrrl olrjt't tivc evirlt'nt t,of irrp,rirnrr,nl
u,ht,n st ht'rlulirrg its lLrttrre r,rsh flou,s. Thc nrethorkrlogv ,rnrl

.rssunrptions userrl for (,stinr,)ting, Iroth thr' .rnroLrnt .rnrl tinring
of [uturo cash flo'"r's .rrc rcvit,',vt,rl rogul.rrlv to rr.rlucc anv

rliifr.rcnr.t's bt'lrvct,r.r loss t'slinr,rlcs arrrl .rctual loss t'rpr,rirnt r..
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KShs'00()
2006

KShs'000

8,80.t,"t82

711,"f i

4 , )l)'(\ , )t ):

8,451 ,512

| , )11\,(\7 1

71 I ,t\)7
4,4()1 ,(rl I



2007

KShs'000

2006
KShs'000

4 DIRECT COSTS

Pipeline maintenance st.rff costs

Depreciation
Pipel i ne mai nten.ince (.()sts

Electric:ity and fuel

I nsurance

Other n-r.r i nten.r nce c()sts

Anrortis.rtion of prep.rid lease rerntals

Anrortisation of i ntangible assets

OTHER INCOME
Helicopter income
Miscellaneous incomc
Rent int-ome

Cain on clisposal of property, plant and erquipnrent ancl leasehold land

ADMI NISTRATION EXPENSES

Aclmi n istrative staff costs

Other office and general expenses

Travel I i ng and entertainment
Advertising and printing expenses

Rent anrl rates

Consultarrcy fees

Teleph<-rne and postag,e

Legal and professional expenses

Motor vehicle expenses

Buildings repairs anrl nt.tirrlen.trtt t'
Bank charges

Auditors' remuneration - current year

l)irectors - ht,s
other ermolunrents

Write off of property, plant and equipnrent

STAFF COSTS

Salaries and wages

Croup life ancl nredical cover
Pension-company contribution
Staff welfare
Training,

Recruitment costs

National Social Security Funcl - coml)any contribution
Uniforms
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LI

1,)1U,t\17
9)1 ,; )7
760, i;()
5{} I ,7(ro
I I (), i(,(r

;t\,;\tii
l,lftfJ

i5..tIl

3,730,249

; : ),,

(r2,1 ( X )

7<),():t\

112,)t \

1 ,17 ),7 )t\
9(),.+-+ I

]5,01 l

1 1.1,00(.)
l(r l-{r

1,0.1-1

61,-11-l

]1,8Io
)6,111
1 (r,5(r-1

2,()ti I

],l.l()
1t),()oti

I0,ri, l

262,120

1 ,915 ,399

2,.+0r],I Il
l1;,;1:
75,1) it)
(r[],-l(r(r

I lJ,(r(ro
(ll()

l,o l(r
2,(rl(r

I ,O77 ,)')(t
ttt.Iti,.+7')

5-lt], I ]0
52 2, ril.l
9l , ]rii
6-l,ol( )

I , l() I

l;. i il

3,220,666

-l,Jl0
].1,0-{(r

6-l,l(x)
88, Iltt

190,81,r

1 ,227 ,1 -+t\

tlfl, I ]l
.](r,-1()()

J (t,()()()

i (r,(r ] tl

.J4,4(r(r

- ), ) ) )

I (),(rO i

1 tt,(r i l

l.i,lti(r
i,()l()

6,.ltJ0

I5,ll():

2,0 1 l,rt i-l
t l i,;;;
I 02,I (r()

15,5.1;
l.l,iro I

), I()/

l,(t l()
.l,l i

1,563,926
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'20117

KShs'000
20(Xr

KShs'000

7 STAFF COSTS (CONTIN UED)

Split as follows:

[)iret:t staff costs (noto 4)

Administntir.rn st.rff costs (note 6)

RETIREMENT BENEFITS SCHEME ACTUARIAT WRITEBACK

This rt:lates to write back of excess provision rel.lting, to the

rlefinerl rctircrlent bent,fits schcme as discloserl irr notc 24.

9 NET FINANCE INCOME

lnterest income on deposits

Foreign exchange losses

lnterest expense:

Loan interest

Bank interest

10
(A)

TAXATION
Tax charge
(.urrent taxalion basecl on the taxable profit
for the year at l0'2, (note l9)
Prior year over provision

B

2,72',2,5t5

l.llit.ri l:

2,7'.)'.),:''45

2,.i0"1,.1.1"1

2,',J04,111

t,0;:,.t,){,
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Iti I ,ti(,o
tl-ll()Olr

I ];.(),li

r-1l,li'j I

811,'..r77

..1(r )

)ir
,l(

I8ii. i I (r

,l.l (,i't

l(rl,(r-i.

iit5, lllr
r.l (r-l ,

rtil,.l') I i

.180,166

1,O4',.1,1'.25

l,l()(). i'r()
rl i,()li(rr

l,lli(,,llo
I I -+ l._lli;

1,244,6'21

l.lll,ill

I,l i I. I ] I
I i, lli(,Dc.ferrred tax ( r' recl i t)/c:h n rge ( n( )te 2.5 )
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2('0;
KShs'(l(lo

2t)06

KShs'000

(B) Reconciliation of expected tax based on tax charge
Ac<:ounting profit before t,txatiorr

Tax .rt thc. .rpplicaltle rat('()f l0')i,
T.rx cl.fcct of expernses rrol rlt'rlut trltle itir tax purltost's
llrr onrt, nol sulrjcr I t() l,')\
Prior ye.tr over ltrovisior-r

11 EARNINGS PER SHARE - BASTC AND DIIUTED
Earrrings pt:r sh.rre is r'.tlc'ulated Ir.rst,rl on the proiit attrilrutalrlt,
to share,holrlers clividerl by the nirnrlrt'r of ordin.,rry sh.rrt,s irr

issue as f<lllows:

Net profit ,lil('r t.rxiltion (Kshs '(XX)t

Nurnller oi orrlinary shares in issur'(in thousanrlsr

Earnings lter sh,rre (Kshs)

Dilutecl earnings per share is thc s.rnrr' ,rs tht: ltasit t',trnirrtls
per shaft, ;rs there were lto polt'nti.rlly clilutiv<: irrslrurtrt,nls
outst.rr(ling .rt lralan<:e sheet clatr,.

12 DIVIDENDS PER SHARE

Proposerl rlividends are not .r<r'oultlt'cl for unlil lhr'.v havt,
been r.rtifit,rl at the Annual Ccncr.rl Mc'r'tirrg,.r first anrl fin,rl
divirlend is lo be.proposed in rt'slrett oi 20()7 oi Kshs ti.25
per share (2006 - Kshs U.25 lter shan') .lntounting to .r total oi
Kshs 150,(XX),000 (2006 - Kshs 150,0(X),(X)0). Thc [in.rn<:ial

st.rtenrents for tht: year ended ]0 Iune 2007 do trot refk'r t this
resolutiorr rvhit lr rvill lte aci:our-rtt'rl for in shareholrit'rs' t'r;trilv
.rs an al)pr()l)riation of retaino(l profits irr the ve,rr t'rtrk'rl ]o
iune 200U after allltroval lry the sharchol<lcrs.

il,0 I8,O(t{

1,0.1:r,125

1,.'()';. l 'ii
l{,.' l

rlli.l ,,r(),

rl i.(llit,,

4,O.17,900

-1,241,6'21

t,.| l. i-()
l.l. I ii,]

rlO,() ilr

'2,<17 I ,tt(tt)

Ilt,t7t

I6 1.70

'2,7<):1,279

18,17',3

15.|.70
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I i PROPERTY PLANTAND EQUIPMENT

COST

,\t rlL{\ loo;
i\r k lil ior rs

I)is1ros,tls

Ir.rrrslr'rs lrorl t,rpit.tl u'otli itt

[)l()l]l('ss

.\l Ilt l\ lo0(,
,.\r lr lil rr ,n'
| )is1 rr ts,rls

\\'rilt'olls
Ir,rnsltrs l(),lss('l\ ht'lrl 1or

s,tl('rlr()lr' l-ll
Ir,lnslcr' lronr t,r1ii1,rl rrrrrL

itt 1rtttqtt'"

\l |(llll lt,Nl l(X);

DEPRECIATION
r\l lt l\ 2()l)"i
( ll,rtll' lot Iltt' t'r',tt
I linrin,rllrl , rn tlitp,rs,tl

AI I 
'(llY 

l{)t}(r
('lr,rr,;r' Ior lltt' rt',tr
I linrin.rllrl ott tlisltos,rl

Ir,rnslcrs l,r,rsst'lr ltt'lrl
Ior s,rlr, LI)( )l(' -1.,1

,\l t{) lt lNl 2rx):

NET BOOK VATUE
,\t tolrI ltr\l lo0;

il
N

()

I

I

S

J(r

I

()

I

lt
I

N

N

U

s

T

I

I

,\1

[,

N

I

Pipeline
tanks

KShs'000

Pipeline

equipment,
furniture &

Fittings
KShs'000

Helicopters
KShs'000

Motor
&

tractors Total

KShs'000

920,943
B6

26,6s9

4,947,688
190

(77,836t

(206,508)

7,209,684

2,1 1 1,868
183,1 10

2,294,978
215,s72
(28,447\

(70,653 )

2,411,450

4,798,234

21652,710

149

10,431,034
121,O99

887,217

11,439,350
186,621

21 ,860

11,647 ,831

4,995,129
418,608

5,413,737
426,783

5,840,520

5,807,311

6,025,613

5,158,787
66,O97

(13e)

135,896

5,3 60,641

7 4,2 37

A29)

14,561

5,449,O10

3 ,67 6,61 1

241,6.17
(t)3)

3,q18,165
247,O1.\

i429J

4,161,2.16

1,287,774

1,442,476

268,210

(120,6s4)

"t 47 ,5U6

147 ,5t\tt

268,21(\

0 20,654 r

147 ,58(t

147 ,586

335,2s7
47,O72
(5,760)

376,569
24,723
(31,979)

369,31 3

300,.517

30,368
(5,760)

325,125
25,941
(31,97e1

322,600

46,713

51,444

2.t,76t,19.\
1,256,652

(126,.553)

**(81,997)

24,t\11 ,41)5

1,486,U93
(111,572\

\10,872)

(2()9,3 5(,)

2 5,966,5Ue

11,172,378
BUU,479

(126,1e7t

12,2.\4,360
924,527
(60,8.55 )

(70,65.1)

1 3,O27 ,.\81

12,939,2O8

12,577,135

Kt'ttr,t l'ilrllttrl l itt,tttt r,ri li.rttllr -'t)it

Al t()lll l[]NI .l(X](r



** Related to software transferred to intangible assets (note .1.5).

Work in progress relates to ongoing capital projects. The write
offs related to inrpairecl show stands. Assets wlth a cost of Kshs

4,936,052,262 (2006 - 5,012,-\21 ,283) are fully clepreciatecl.

14 PREPAID LEASEHOTD tAND
COST

AT BECINNINC OF YEAR

Provision for loss of leasehold lancl

Disposals

Transfers to .rssets held fr:r sale (note 22)

AT END OT YEAR

AMORTISATION

AT BEGINNING OF YEAR

Charge for the year

El iminated orr disposal

Trans{ers to assets held ior sale (note 22)

AT END OF YEAR

NET BOOKVATUE

AT 30 

'UNE

The provision for loss of leasehold l;rnd relates to lancl which
is still gazetted as Forest Land arrd thus cannot lrer utilised or
acr:essed by the conrl)any. Paynrenls to accquire leasehold

interests in land ;rre treated as prepaicl lease rentals and

anrortisecj over the term of the lease.

15 INTANGIBTE ASSETS

COST

AT BEGINNING OF THE YEAR

Additions
Transfer frulnr w<>rk in progress (note l.l)

AT END OF THE YEAR

Kshs 663,-l.15,5BB (2006 - Kshs. 676,'159,982) would h;rve Lieen

charged to the inconrc statement in respect of these assets as

de1;reciation. These assets are still in use.
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'2007

KShs'000

'2111)(t

KShs'{f0()

16

AMORTISATION
AT BEGINNING OF THE YEAR

Charge for the year

AT END OF THE YEAR

NET BOOKVATUE

AT 30 

'UNE
lntangible assets conrprise cost of purchased coml)uter

soitware. Computer s<tftware costs are amortisecl over

-3 years.

INVESTMENTS

Petroleum lnstitLrte of East Afric.t
Consolidated Bank of Kenya l-imited
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)) the investment in the Petroleum lnstitute of East Africa comprises one class "A" Redeemable

Preference share of Kshs 2,000. The investment is stated at cost. lnvestments in Consolidated

Bank of Kenya Limited are stated at cost less accumulated impairment losses. Details of the

inVestmentinConsolidatedBankofKenyaLimitedareshownbelow:<

746,500 Ordinary Shares of Kshs 20 each

2, 605,000 4(Zr ron-cuh1 Lr I ative i rredeemable

non convertible preference shares of Kshs 20 each

Provision for irnpairment losses

17 TRADE AND OTHER RECEIVABTES

Trade receivables

Staff loans and advances

Prep.r id construction costs

Prepaid expenses

Refundable deposits

Purchase deposits

Other clebtors

7 l. li (r.l

4:t,60'2

.lo,-l l()
i5..1 I I

I i, I llj

lo, I ;()

54,663

5.1 ,(, i()

'2

l.l.,l()()

(rI,() i()

I (,:, ( ).1 ti )

't) I'i{)

(,-,-,() it)
)lt:.l).'i;

2

1.1, 1{){)

.l()(), i I

l-1(r,ii()-l

l O(,,(,'r(r

-l (r, -l .l ]

j, t I I

l()(r,ii')'i
:-1, l()(r

1,7(r i. I'l(,
1l ] i. l. (rt

"l ,6'29,1)7ll 't,42.t,1i3

l,'',(r i.', I i

t l.lO..lillir

I []{ ),li'l{)

l.l l,(l l.')

I i{,..1,(,
rr,Oilii

Provision for bad and doubtful debts
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Recoverable as follows

Within one year

AFTER ONE YEAR

The amounts recoverable after one year relate to staff

lo.rns ancl advances.

)) lncluded in trade receivables are amounts of Kshs 347,677,OOO due from a petroleum company

that are in dispute. No impairment loss has been recognised in respect of these amounts as

managementisconfidentthattheamountswillbefullyrecovered.<

18 INVENTORIES

Sp.rre parts and consumables
Provision for obsolete stocks

19 TAXATION RECOVERABTE/(PAYABtE)

AT EEGINNING OF THE YEAR

Charge for the year (rrote 10)

Paid in the year

AT END OI THE YEAR

20 GOVERNMENT SECURITIES

Held to maturity:
Treasury bond

Treasury bills
Redemption value
Less unearned interest

The treasury bond matures in 2008 while the treasury lrills
mature within six nronths of the c:ontra<:t date. The effective

interest rate on the treasury bond .rnd bills was 6"1' and 8.39'%
(200(r- tl.()'7ot respectively.
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)007
KShs'000

2006
KShs'000

1 ,6'29,970

1,5 ]-t - ;l
()-..'l'r

l, l] ], ll:

1,.12:t,+55

r)J(r. I I t,
r i I I .i-.1

6.r'2,;13

ili-,','(l
tl, liit,. I l(t
l,; ]] l,l

209,0.1.1

I o ) 'r/)i,

r]' lill

2,551,661)

()l;,()';o

tiliI lt

60{,:}79

tli.) Ltr{,'r r

r I .l i I . I I i,
I.() l';.1 io

('t'.17,9701

li)o.ililt)
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'.1,266,19.1
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')l)117

KShs'00(l

2(XX)

KShs'(XX)

21 SHORTTERM DEPOSITS
(.omnrerr:i.rl B.rnk of Africa Limited

Cititrank N.A
Ar:cruecl interest

D The short term deposits mature within six months of the contract

date. The weighted average interest rate earned on the deposits

during the year was 4.6'/" (2006 - 3.6 "/"). Deposits amounting

to Kshs 159,437,OO0 (2006 - Kshs 159,437,000) were pledged

in favour of the Commercial Bank of Africa Limited.

22 ASSETS HEID FOR SAIE

Durirrg the ycar, the clircctors rcsolverl kr disptlse of sontc of
the r:onrpany's pft)perty and the leasehold lancl orr whit:h thtr

properties stand. Ne'goti.rtions witlr sever.rl intereslerl lrarties
have'subscrlucntly taken placel and thus the propcrties have

been classifiecl .rs helrl for sale.

The assets held for sale corrprisc:
cosT
Trarrsfer frorn propert,v, pl.rnt anrl equiprnent (note 13)

Transferr frorn prepaid lease holrl lancl (note I4)

DEPRECIATION

Transfer frorn property, plant and equiplnenl (nrtte 13)

Transfer frorn prepaid lease holrl land (note' 14)

NET BOOK VATUE

At l0 lune

23 SHARE CAPITAT

Authorrsed:

19, 169,5ttO OrrJinary shares of Kshs 20 e.rch

lssr-rerl anrl fully paid:
18,17 ),-\06 ordinary sh;rres of Kshs 20 each

24 RETIREMENT BENEFIT OBTIGATIONS
The Comllany's definecl l:enerfits plan, the Kenya Pipeline

C<tnrpany Limiterl St.rff Retirenrent Benefits Schenre r,vas closed

to new entrants and to future accru.rl oi l>enefits with efiect

from 30 june 2006. A new definecl contribution sclreme, the

Kenya Pipeline Company Staff Retirement Benefits Scherne

2006 replacerl the clefined l.;enefit scheme with effect frorn

1 July 2006. All eligible new ancl existing enrployees were

eligible t<l j<lin the new arrangemeint. Contributit.rt'ts to the trew

Tht';lrot-eer1s oi rlisposaI are cxpccted tcl cxcecrl the nt't c ,rrrying

.rn()unt of tht' llropcrty arrd, accorclingly no inrgtairrnent l<>ss

has been recognised on the t:lassifit:ation of this prollerty as

helcl for sale.

schenre lly nrenrlrers .rre at 5"1, of an ernployces pensionaltle

salary while tlre t:omp.rny contributes 12"1' oi the rnentlters

pensionable salary per rnonth. Conrpany t'ontriltutions to the

perrsion scheme in the year arnounterl to Kshs 14t1,)-\7,08o
(2006 - Kshs 16t),U2.1,901).Tlre company's liatrility in the new

rlefined c'ontribr.rlion pension schenre is linritr:d to the extent of
its unpairl <:ontributiorrs to the scheme. As regar<ls the definecl

lrenefit schenre, berrefits on re'tirement or eilrlier cxit will be

19(r,55-l
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Discount rate

Expected return on plan assets

Expected rate of salary increase

bast,rlort the iin.rl Pt'nsion.rlrlc s,rl.r11, 1;f lht'nrcnrlrcr rvith a r .r1r

olfurtht'r sal.rrv inr rr'.rscs th.rt rvill lrt'rlt't'nrcrl lo lrt'pt'rrsionalrlt'
,lt i([ [)t'r annUrn. Tht,nrost r('(r,nt J(ttr.rrial r,,rlrr,rtrort oi thc
defint'rl Ix,nefit st lrt'nrr:'s ,rsst'ts ancl tlrr, prt'scnl v.rlLrt, <'ll- tlrt'
rlt'Iirrt,rl lrcncfits ol;lig,rtrorr u,,rs t.rrrit,r] ()ut .ls J1 .]0 lLrnr'2007
lrv tht'sc ht,nrt"s Ar tLr.tries, Alt'r.rnrlt,r I'orlrt's I'in.rnt i.rl Scrvir t's
tE.A) Iinritt,rl. Tht, print ilr.rl ,rssunrlllions r.rs(,d ior thr'1tur1>ost'

o[ the a< lLrari;rl v.rlualiorr w('r(' ,rs lirllow,s:

lltr',rnrounl inclLrdc'rl in tht. lt;rl,rncc sh('r't,rs .rt .i0 lunt' 1007
,rrising fronr tht' ('ont1r,rrtr,'s ol;liq.ttion irr respt,t I oi tl'ro rlt,lint'd
rt'lircnrt'nl lrcnt,lit 1tl,rn is rlt'ternrincrl ,rs lollou,s:

Present value of funded defined benefit obligatiom

Fair value of plan assets

Present value of unfunded obligations

vt',rrs. ;\ftt'r t onsull,rlions rvitlr l*'tirt,rlt,nl Ilt'rrt,fit Aulhorit_v
il(11,,\), ll)('( ornp,rnv h.rs lrt't,r-r rn.rkirrg a rt'tul,rr lt'vt'l lt,ryrnorrl
ol Kslrs lti rrillion pt'r rrtorrlh ior,r plrirrrl oi 5 r,r'.rrs ivith t'ffi'tI
lronr l. St,pltntlrt'r l()()l rr ilh thr' ,rint oi rcrlur ing the ,t< tLr,rri,rl

rk,tir it.

12

'10

3

-fht'nrovcrnent 
in thc vcar in llrt.rlt.t.irrcrl lrcnt,tit Pl,rn Lrnfrrrrrk,rl

olrlit.:,rlir rrr rr,rs ,rs lollolr r:

BATANCE AT THE BEGINNINC OF YEAR

l).t1,t'ncnls in tl'rr' 1,1,11

(.rerlit lo lhe incornt,st,)t(,nl(,nt rnott: [J]

BATANCE AT THE TND OF THE YEAR

Ir-t .rtrorrJ,tnct' n'ilh llrt' rt.r;tirrent(,nts ()l 1ht, Irrtlrn,rliorr.rl
Ac't orrntin,.l St.rrrcl.rrrl Nunrlru l() on errr;rlo1'et' lrcrrcl'ils, thr,
( onrl),nv rt,t ognizt'rl in thc irrr onrt, sl.)l('nr(,nt tlr-rrirrt llrt, r,t'.rr
,l sLlnt ()i Kshs ll(),0(r j,00O rlOO(r Nilr. Ihis n,prrcsclrtt,rl ,r

revt'rs,tl ol tht, t'xrt,ss .rcttr,rri.rl li,rltilitit,s rr,roerrist'rl irr prior

25
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DEFERRED TAX

flre nt.t rlt,icrrcrl tax li,rlrility is trttrilrLrl.ilrlt'to lhr,iollorvrlrg ilt'nrs:
Deferred tax liabilities:
,\r t r,ler,rlt'rl r.r1.lit.rl ,rllrlr,)n( ('\ ()n prropt,rt\, lrl,rrrl .rrtrl t,rlrrrpnrenl

I lrrrt'.rl ist,rl crt h,rnrr, g,r in

Deferred tax assets:
( iencral sl()( k l)rovisi()r)
I r'.rvt' Ir.tr, Provision
( icnt,r.rl lr.rrl tk,lrts prrivisiort
[ ]rrrt',rlist'rl t'xr hangt' losscs
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KShs'(XX)

2006
KShs'000

.518,400
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Thc nrovenrt'nl in rleft'rrt'rl t.t\ \\',)s,ts lirllorvs

26

AT THE BECINNINC OT THE YEAR

Ir.rt o|r'rt' st.lt('nr('nt ic rcrlit)it h.rrg.c (r1()t(' I0)

AT END OF THE YEAR

BORROWINCS
I o,rns (rrott' 2tl (lrt)

l-i.rnk ovcrrlr.rft

'Tht, 
I rr rrrorvi t.tes .trt' rt'1t,tr'.t lrlt' .ts foI lr ru's

Witlrin on(,!'(',lr

ANATYSIS OF BORROWINC

BY CURRENCY

BORROWINGS

2007
Trilrlc A r',rprt,rl I irnitcrl

2006
[:trropt,an l nvt'slntt'ltt l],rn k

St,rnrl.rrd ( hartcrcd ll,rnk Kt'nva Linritt'rl
'lrilrlc A r.rpit,rl I inrittrl
( onrnrt,rci,rI Il,rnk oiA[rica Iirrtilerl

Tlrt'rveig,hlt'rl av('raB('t'lli't tive itrtcrt'sl rates llairl \\'('re.)s follor'vs:

European lnvestment Bank

Standard Chartered Bank Kenya Limited

Triple A capital Limited

Comnrercial Bank of Africa Limited

2007

%

1Oo/o

19"/"

151o

2006

Yo

1o/o

1OYo

lgrh

1SYo

21lll7

KShs'0()0

2006

KShs'000

6lit,l.l()
r l-1 ]..lli'i,

47 4,1)55

))I,O.lt)

221,040

2'.21 ,ll4ll

(r( )5,( ) l-l
I i, I ii(r

6'.tLt,210

5(Xr,-l ili
'() ) I

792,209

792,209
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Borrowings

Euros

ln
KShs. in

equivalent
KShs'000

Borrowing, in
local currency

KShs'000

'Iotal

KShs'(XX)

-,-) 1,0.lo

221 ,040

lli i,(, i-l
l-l I,()-l()
-lt' ', I

790,41.1

rrlOlo

221,010

1,. {){,

,,lo.lo

79',2,2111t
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The St.rndarri ('hartered ll.rnk Kcnv,r l.irnitcrl loan was fully
re[).li(l (lurinB thc y(|.rr.

The cornp.rny entere(l into,r lt<trror,r,ing arrang(,lnerrt lvilh Trillle
A ( apitJI I inrilt'rl (Triple A) to iin.tnt'er the graynrt'nt ()l ( ()ntr.t( l()rs

and intt'rn.rtiort.tl supplicrs. lt latcr turnt,cl r.rut that Iripler A rlid
not lravt' lht' nccess,rrv r('sour( ('s kr 1t.rv thcsc su;rllliers. The
( ornpiln)/ tlren irrstrur te<l its ltarrkt'rs Sl,rnclarrl (.harterecl Bank
Kt,nva I inrited to provir.k: thc nt,t ess.try financt,s kr Triltle A to
enable il nrnk(' th€r [)aynrcr)ls.
['ollowing 8()v('nrrenl inl('rvenli()n, tht' Triple A ( ()nlracl wits
r'.rnt ellt'rl ,rnrl rcnritt.tnt ts nt.rrk, lrt, St.rnclarrl (.hartcrt,rcl Uank

Kcnva Linrilt'rl to Triltlc A r.vt,rr: t onvcrlt'rl into a lo.rrr pay,rtrlo
rlirt'r tlv lo tht' lr.rnk.

'27 TRADE AND OTHER PAYABTES

Tnrrle p,ry;rblt's
()ther p,ryablt,s

Lt'.rvt, 
1 
r,rv ltrovision

Withholrling tax p.rv.tl;lt,

VAT p,rv.rble

Ministry clf [:rrcrgv-l l'](i l']r0jec:l

Minislry of Fin.rnr e

NOTES TO THE CASH FTOW STATEMENT

RECONCITIATION OF OPERATINC PROTIT
TO CASH CENERATED FROM OPERATIONS

()perating profrt

A(lJUslnrerlts ior:
[)t,prtriation
Arnorl isaticln of pn,; r,r irl lt,.rseholrl l.r nrl

Arnortisation of intangiblc,rsst'ts
Propt,rt\,, plant anrl t,rpripnrt'nt rvrite ofi
Foreign t,xch,rnge losst:s
(i,rin ort rlispos.rl oi propt'rtr,, pl,rnt .rrrrl cquipnrerrt,tnrl
Io.rseholrl lanrl

()pur.rtirrg pro[it belirre rvorkirrg t apit,rI ch.rngcs

(Int re,tse)/det rcase irr irrvcntories

lnt re.rst, in tr.rrlt, .rn<l other re.t.civrbles

lnc'reasr: in tmrlc arrrl othcr payables

Decreasu in retirenrt,nt bt'nt'fit olllieations

('.tsh gcner.rtt'd fronr opt,r,rlions

Tht'r'or.np,rny rs disl'rutinr tho,rntounl oi Kshs 121,040,(XX) rlLre

to"l'rilrle A (.apit,rl orr v;rrious grounrls. T[rest.,intlurlt'thr: irrt
thal the,rnrounl rcntittt'rl lty, thc bank int'lurlt,,rl a<lvanr t. int()r(,st

anrl .rI an cxc]r.rnee r,tlt'rvhirh rvrs higher than the ltrovailint
nr.rrkt.t r,rtr'. Tht' nrattcr rs in r:ourt. Thi' loan l.rrm Triple A is

Ltnst,t urcrl. Tht' loan irorn tht' Euroltt'an lnvestntcnt [J.rnk rvas

iully' repai<l lrv thc Ministry oi Fin.rnc e on the r orlltany's beh.)lf
.ritcr thr' [r.rnk rcr;ucstcd th(' eov('ntnt('nt to scttle. all lo.rns

payalrle lrv itsclf .rrtrl .rlso l;y its institLrtions ltcfore the b,rnk
cotrlr'l .lrlv,rnt'c lhe gov('nlnrt'nl furlher lo,rrrs. Tht: lralanr.e has

lrt,t'rr ret l.rssiiit'rl lo anrourrts riue kr the Ministry oi Fin.trrce .ls
clisr lose<l unclt'r rrote f 7.
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KShs'000

2006
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29

30

IOAN MOVEMENT
AT BECINNINC OF THE YEAR

Rt,pairl in the year

AT END OF THE YEAR (NOTE 26)

ANATYSIS OF CASH AND CASH

EQUIVATENTS

Sl'rort tcrrn rlt'posits (rrott' 2I1
(..rsh al [l:lnk and in lranrl

[]ank ovcrrlrait (nolt' f (r)

RETATED PARTIES

I) The remutrt'ratiorr oi rlire<:tors .lnrl other ntenlllt'rs of

kcy man.tgenrt'nt clurrrtg the year were as follorvs:

(A) Key nr.rn.rBemcnl

Salaries atrcl other short-tt:rnl enrplovnrt'tlt llent'fits

(B) [)iroc:tors' rentutteratittlt
Fees for st:rvit cs
()ther enroluntt:nts

2') Value of st'rvir:cs pnrvirled to the

National Oil ( orltoration ()f Kernya Lirnited

Thc National ()il Corllclration o[ Kerrya I irnitt'rl

is a related parly by virtue <lf (:omnlon ownership

3) [)uer to rt'laterl partics:

Ministry of Energy-L['C Proiet:t

Ministrv of Finance

FUTURE RENTAT COMMITMENTS UNDER

OPERATING TEASES

The conrpany as a lessor:

Within ()ne year

Between two anrl five years

b

22'.t,0111

50(,.-.l iii
(lii;, l(,ii)

506,{.llt

I,0; |,, o l
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(,, llio
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'277,i,9t1
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7+,0(x)

t17,87|t
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D fhe lease rental income earned during the year in respect of company
property rental amounted to Kshs 79,978,OOO (2006 - Kshs 64,200,000). <

The comp.rny as .r lessee:

Within one year

Betrveen t'uvo and five years

D The lease rental expense incurred during the year in respect of company
offices rental amounted to Kshs 19,179,OO0 (2006 - Kshs 36,638,000). <(

3t CONTINCENT LIABITITIES

Proclucts held on beh.rlf of shiltpers (note .12)

Pcnding l.rrv suits

Cu.rrantees and letturs of crerlit
Pencling l.rwsuits rel.rte to c:ivil suits loclged .tgainst

the comp.rny by various parties in thc normal course,

<lf lrusiness. The clirectors are of the ollinion that the
pending ((.lses are unlikel,v to rtsull in ,rny li.thility to
tht'company.

32 FUEI STOCKS

Fuel stocks bekrng kr the shipper as per Tr.rnsport.rtion

anrl Skrrage Agreemerrt signeri ltctwct'n tht: Kerrya

Pipeline Company Linrited anrl the shiltpt'rs. Fr-rel stocks
are therefore rrot includecl in the financial staternents.

)) Rs at 30 June 2007. the company held third party fuel stocks amounting
to 348,509 M3 (ZOOO - 856,958 Mr) worth Kshs 13,440,2 81,692 (2006

33 CAPITAT COMMITMENTS

Authrlrised .rncl r.ontrar tecl for

Ar"rthoriserl bLrl n()t r:onlracted frlr

The .rbove amolrnts in respei-t of t apital expenditure
arc, includecl in the approved budget.

34 INCORPORATION

The company is clomic:ilecl and incorporated in Kenya

under the Conrpanies Act (Cap 4ti6).

35 CURRENCY

Financial staternents h.rve been l)reserlto(l in
Kenya Shillings Thousanrls (Kshs 000).
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INCOME STATEMENT &

CASH FLOW STATEMENT

M

REVENUE

DIRECT COSTS

CROSS PROI'IT

OTHER IN(,OME

AI)MINISTRATION EXPENSES

PENSION DF FICIT (PROVISION)/ADD-I]ACK

OI't'RATINC] PROFIT

NET FINAN( E IN( OME/(( OSTS)

PROFIT t] EFORE TAXATION

TAXATION C-HARCE

NET PROFIT AFTER TAXATION

EARNINCS l'ER Sl-IARE (basit and cliluted)

DIVIDEND PER SHARE (KShst

CASH FLOW STATEMENT

FOR TllE YEAR ENDET) 30 IUNE 2007

Net cash fronr operating activities

Nct rash front / (lrrt irrvesting at tivitit's
Net <:ash fronr / (tr>) finanr:ing acrtivities

Net increase/decre;lse in c.tsh .trrcl

cash equivalents

5

Y

E

R

F

I

N

N

(.

I

L

H

I

C

t-t

L

I

C

H

T

S

U

2(X)6

KShs'001)

'21107

KShs'000
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BALANCE SH EET

ASSETS

Non current assets

Property, plant and equipment
Prepaid leasehold land

lntangible assets

lnvestments

Trade and other receivables

Current assets

lnventories

Trade and other receivables

Taxatiorr recoverable

Government securities

Short term deposits

Bank and cash balances

Non Currrent assets held for sale

Total assets

SHAREHOTDER'S FUNDS AND TIABILITIES
Capital and reserves

Share capital

Share premium

Revenue reserve

Proposed dividends

Non current liabilities
Retirement benefi t obligations
Deferred taxation
Borrowings

Current liabilities
Borrowings

Trade and other payables

Taxation payable

Dividends declared

Total shareholder's funds and liabilities

2007
KShs'000

21106

KShs'(f(10

200s

KShs'000

2004

KShs'()0(t

2003
KShs'000

12,939,20t
89,O2)
43,602

.l

97,2 1()

13,169,O75

632,745
1 ,532 ,7 .\ I

201),044

2,554,66e
191,044

1 ,807,927
138,845

7,067,O05

20,236,O8O

.t63,466
512,28()

^t 6,97 3 ,OL)1

17,848,846

51 8,400
474,955

993,355

221,040
1,172,8.r9

1,393,879

20,236,08O

12,577,t | ,

()O,(t 

" 
I

\4,(>(,',>

.l

12,722,4.15

604 , 
"7')

1 ,4) 1,,1"'t
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"19(t,\\4

52(), 
"\ 

)
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36 ) ,4(,(r
512,21t()

1 4,14t\,1 ) )

'15,o2 
r ,877
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"618,,t4()

221 ,O40
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94"1 ,<)O()
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7,651 ,O4ll

78,742,6611
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9l,u).)
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(r5.1 , ]2 I

1,202,0lto

1,61),\It\
111,\I )
oo \,q / (\

4,693,709

17,O76,55O

t6.1,466
512,2t\e

1 1,354,rJ.1 t

300,(xx)

t 2,530,59rJ

l,3ti2,(xx)
60.5,05.1

5O4,tt7 )

2,491 ,726

5(r9,0 ]0
663,5 r 1

821,665

2,O54,226

17,O76,550
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)),7]l(),;'l')
() i.(),1(t

12,80.t,761)
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9Btt,12.l
1 ,253,O87

1,295,878

3,537,089

16,541 ,749

36.t,46(t

1'l ,147 ,() 
" "16,146

1 1 ,547 ,7 4\

1 ,0 1 2,(xx)
)) )))

1,034,222

2,170,921
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