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CHAIRMAN'S REPORT

KNLS Boord Choirmon, Silos Kobio

During the period under review, the Boord
continued with the ombitious progrom of upgrod-
ing ond exponding the librory infrostructure in
order to improve customer occess to informotion
services. A key milestone in this regord wos the
officiol opening of the stote of the ort Buruburu
librory by the Minister of Stote for Notionol Herit-
oge ond Cuhure, Hon Williom ole Ntimomo on
29th April 20,l L

Locoted ot the heort of Eostlonds, the librory now
offers services to the residents of Eostlonds who
previously hod to trovel long distonce to occess
librory services. During the lost quorter of the
yeor when the librory wos officiolly opened (April

- June), 63,.l09 odults ond 6.l,876 children ot-
tended the librory ond the number is expected to
rise in the coming period.

The period olso sow Loikipio Community Librory
relocote to ihe newly built focility in Nonyuki town
providing better occess ond reoding environment
to the residents of this region. The Boord olso
commenced construction of the Norok librory in

Morch 2011, which, once completed, will pro-
vide the much needed services to the residents of
this county.

The need for librory infrostructure development
continues to grow os more ond more communi-
ties odopt o reoding culture. ln order to meet this
growing need, the Boord will continue to podner
with communities ond estoblish librories in oreos
thot ore not currently covered.

Key ochievemenls
Noirobi Areo Librory received the Librory of the
Yeor Aword under the public librories cotegory.
This is on initiotive of Goethe lnstitute, Jomo
Kenyotto Foundotion ond Kenyo Librory Associo-
tion recognising innovotive librory ond informo-
tion services provided by vorious librories.

We registered on improvement in our compos-
ite score from 2.0892 in 2009/ l0 to 1 .9056
under the government's performonce controcting
monogement system. This gives credence to our
efforts to provide quolity service to our custom-
ers ond other stokeholders. This ochievement
wos mode possible through teomwork, prudent
monogement of resources ond ocknowledgement
ond reword {or good performonce.

ln conclusion, I wish to register my opprecio-
tion to the Boord, Monogement ond Stoff for
their dedicotion thot hos enobled us to excel in
the execution of our mondote. We continue to
register increosed ottendonce in our librories, o
cleor indicotion thot our librory users continue to
ottoch greot volue to our services. Our oppre-
ciotion olso goes to the Government, our port-
ners ond donors for their support ond guidonce
throughout the yeor.
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MESSAGE FROM THE CEO

ln our continued efforts lo rebrond the orgonizo-
lion, lhe integrotion of ICT in our services re-
moins o moin priority for the orgonizotion. With
the migrolion of convenlionol librories to e-
books, Notionol librory in portnership with Digilol
Divide Doto (DDD) hos emborked on digitizotion
of government reports, rore books, sessionol
popers which dote bock up to I948 ond posl
Kenyo Notionol Bibliogrophies. The proiect hos

so for seen the digitisotion of 80% of the obove
moleriols ond it is expected lhol once lhe process
is complele, these moteriols will be occessible
online through the librory website. This will not
only provide occess lo o wider customer bose but
olso improve preservotion efforts since the physi-
col moteriols ore prone to weor ond teor due to
conlinued usoge.

The Notionol Librory Division olso lounched the
online version of the Kenyo Nolionol Bibliogro-
phy (KNB) which con now be occessed online
through rhe KNLS website.

ln our efforts to develop ICT infrostructure within
the librory network, the Boord enlered inlo
portnership with the Communicotion commis-
sion of Kenyo (CCK) whose oim is to estoblish I0
public occess centres in rurol community librories
through provision of hordwore ond softwore ond
supporting internet conneclivity using cost effec-
tive technology.

lnnovolion ond diversificotion of
our sen ice offerings
ln response to the emerging needs ond prefer-
ences of our customers, we hove conlinued to
develop innovotive progrommes thot ore both
relevont ond provide volue odded opportunities
for development. A key innovolion during this
period wos lhe lounch of the Notionol Form-
ers lnformotion System (NAFIS), o portnership
initiotive with the Ministry of Agriculture lhol oims
of providing reol lime informotion lo formers
through the librory network. Through this initio-
tive, formers ore now oble to occess informolion
on besl proctices in ogriculture ond olso obtoin
competitive prices for their produce thereby im-
proving their livelihoods. These effods ore oimed

Mr Richord Aluti

ot enhoncing occess to informotion for ogricultur-
ol development which is o key componenl of the
economic pillor under the government's Vision
2030 strotegy.

Reoding promotion octivities
Promoting o life-long ond sustoinoble reoding
cuhure remoins o key gool in our operolions. To

ochieve this gool, the following reoding promo-
tion oclivities were held:

Children/community reoding tents: The use of
reoding tents conlinues to be on effective tool
in promoling o reoding omong Kenyons. The
reoding tents held during the period registered
on ottendonce of 12,738 people representing on
increose oI 69.8o/o over the previous yeor.

Morketing ond publicity: During this period, inter-
octive rodio tolk shows ond television shows were
conducled torgeting vorious cotegories of users.
Other octivities included publicotion of orticles in
three publicotions os well os porticipotion in ASK
trode foirs ond exhibitions.

Humon Resource development
A key ingredient of ony growth- orienled or-
gonizotion is lhe continuous developmenl of
its people lo meet both current ond emerging
chollenges. KNLS hos continued to offer relevont
lroining oppodunities to its stoff os evidenced by
the following troining progrommes thot were held
during the period os shown in the toble below:

I
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COURSE NAME

Lobbying & Advococy for Public

Librories

DURATION VENUE

7th -8lh Oct 20.l0 Corot Africo Cenlre

34 l2th Nov 20.l0 KEPHIS

21st -26nd Nov 20.l0 KNLS

l2th Jon 20.l I KNLS

25th Jon 20.l I Loico Hotel

l Sth Feb 201 I Soforicom Centre,
Noirobi

Friends Hotel
Kokomego

Moktobo Conference
Holl

Kenyo Plont Heolth
lnspectorote Service

NO. OF
STAFF

28

Notionol Humon Resource

Conference
l4th -l5th Oct 20.l0 Hilton Holel ,Noirobi

Procurement Committee Troining 29 lOth -l lth Nov 2010 KNLS

Employee Educotion ond reloted
issues

73 I st -5th Nove 2010 Mt. Kenyo Region

Troining on Advonced Procuremenl 2 29th Nov - 3rd Dec 20.l0 Ulolii Hotel

SCECSAL/SCANULECS
Conference

3rd -5th Dec 20.l0 Botswono

Coscoding o{ Performonce
Controcting ond Service Delivery
Chorters for Provinciol , Regionol
ond District Deportmentol heods.

I st - 3rd Nov.20l0 Momboso Beoch Hotel

Tro nsformotiono I Leodershi p,

Cooching, Mentoring And
Counseling For Performonce
Troining

Minute Writing And Records

Monogement

Online lnformotion Retrievol /
Literocy Troining

Finol report on Consultoncy
Services to Estoblish Extenl

of Porticipotion o{ Soll ond
Medium Enterprises (SME'S) ond
Disodvotoges Groups in Public

Procurement ond Develop o

Fromework for their porticipotion

Resource Mobilizotion ond Proiect I

Sustoinobility

9

Good Communicotion Skills il lOth -l lth Feb 201 I

Corruption Prevention Troining 34 23rd Mor 201 I

74 2l st - 23rd Jul 20,l 0

roEe 6

Senior Stoff Seminor
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COURSE NAAAE

Certificote in Librory ond
lnformotion Studies

Strotegies to fight /eliminote
Corruption in the public Service

Troining of KNLS Stoff Declored
redundont

NO. OF
STAFF

DURATION

30 April -23rd Dec 2010

122

24th-26th Aug 2010

I 5th - 1 7th Sept 201 0

VENUE

Kenyo Polytechnic
University College

Hilton Hotel

Whitesonds Hotel

2 27th Jul2010 KIA

24th Aug -2nd Sept 2010 Noivosho
Kisumu
Momboso
Gorisso

IPSASs lnlernotionol Conference I

Towords Procurement
Professionolism in Eostern Africo

KIA Annuol Conference : Nyonzo 2
ond Western Chopter

22nd -261h Sept 2010 Kisumu lmperiol Hotel
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Promoting o life-long ond

sustoinoble reoding (ulture rem0ins

o key gool in our operotions.
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CORPOR/AIE I N FORMATION
Boord Members os ql 4lh June 2011
Mr. Silos K. Kobio Choirmon (Appointed Jonuory 2010)
Mrs, Beotrice Buyu Represenlofive Nyonzo

Prof, Henry Mwonzi Represenlotive Western

Mr, lbrohim AbdiAli Representotive Nodh Eostern

Dr, Jumoo M, Mokopo Representolive Coosl

Mrs. Lucy Muhingo RepresentotivE Cenlrol

Ms, Seth Kokusye Representolive Eostern

Mr, Sylos Chemnjor Representotive Rift Volley

Mr, Muthogo Ngero Representotive Noirobi
Ms, Chrisline M, Lemein Nominoted

Ms, Pouline W Komou Nominoted

Mr, Doniel Moyioni Nominoted

Mr, Noor Aden Noor Alt, Rep, Ministry of Educotion

Ms. Eunice K. Cherotich : Alt, Rep. Ministry of Finonce

Mr. Dovid Cheruiyot Alt. Rep, Ministry of Plonning & Dev,

Amb. Ann Nyikuli Alt, Rep. Ministry of Notionol Heritoge & Culture
Ms, Solome Munovu Alt. Rep. University of Noirobi
Mr, Johnson N. Koriuki Alt. Rep, Director, City Council of Noirobi
Mr, Peter Eregoe Alt. Rep. Ministry of Locol Government

Senior Monogemenl
Mr. Richord M, Atuti

Mr, Dovid Muswii

Mr. Augustine Suko

Mr, Chorles Ngemo

Mr. Jock Wofulo

Mr, Cyrus Ndogo

Evelyne Ntoiyo

Ms. Corolyne Koyoro

Mrs, Philomeno Mwirigi

Mr. Alex Ombogi

Mrs Noncy Ngugi

Mr. Geoffrey Ruto

Ms. Morgoret Mwongi

Registered Office
Kenyo Notionol Librory Service (KNLS)

Community Areo
Opposite NHIF Building
P O Box 30573 - 001 00 NAIROBI
Iel 2725550/1
Fox 2721749
Emoil knls@knls.oc.ke, www.knls.oc.ke

Auditors Bonkers
Auditor - Generol Kenyo Commerciol Bonk
Kenyo NotionolAudit Office Milimoni Bronch
P O Box 30084 - 00100 NSSF Buildins
NAIROBI POBox69695

NAIROBI

Director

Deputy Director (TS)

Deputy Director (A&F)

Chief Humon Resource Officer
Principol Accountont

Librorion I

Principol Procuremenl Officer
Principol Librorion

Principol Librorion

Senior ICT Officer

Senior Public Relotions Officer

Sen ior Adm inistrotive Officer

Senior lnternol Auditor

l, 11 n, t 1l N tyy 1l,t rtrl I i nry,r t r tl',lrlqmcn l! 201 0.201 I
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BOARD MEMBER'S REPORT FOR THE

YEAR ENDED 3OTH JUNE 201 1

It should be noted fhot by the time oI submitting this repod lhe fenure oI the Boord hod expired on

4th June 201 t os per Kenyo Gozelte Notice No. 5784. The Choirmon of fhe Boord wos lhe only

member still serving on lhe Boord os ot 3oth June 2Ol l . The Boord hod since nol been gozette by

the dote of submitling the reporl. The Choirmon ond Monogemenf of KNLS hove pleosure in submil-

ting the finonciol slolements for the yeor ended 3oth June 2O11 -

KNLS 
'}TANDATEKenyo Notionol Librory service (KNIS) Boord is o stotutory body of fhe Govemment of Kenyo eshb-

lished by on Act of Porliomenf, Cop 225 ol the Lows of Kenyo in April 1965. The Boord's mondole

is to develop, promote, estoblish ond equip librories in lGnyo. The Stote Corporotions M Cop 446

of the lows of Kenyo olso guides the Boord in ils operotions.

KNIS CORE FUNCTIONS
These include: -

. Preserve ond conserve lhe notionol imprint lor relerence ond reseorch ond moinloin the No-

tionot Bibtiogrophic Control hrough issuonce of the ISBN, publicotion of the lGnyo Notionol

Bibliogrophy ond lGnyo Periodicols Directory

. promote, estoblish, equip, monoge ond mointoin the Notionolond Public librories services in

Kenyo;

. promote informotion literocy ond reoding omong Kenyons;

. enhonce stokeholders porticipotion for equitoble developmenl of librories throughoul the

counlry;

. Advice lhe Government, locol oulhorities ond other public bodies on ol! motters reloting to

)ibrory, documenlotion ond reloted services-

Vision
A Notionol cenlre of excellence thot preserves ond disseminotes informolion {or knowledge ond

creolivity

Mission
To moke informolion resources ovoiloble ond preserve the notionol imprint for use by oll communi-

ties fhrough ulilizolion of oppropriote technology.

Core Volues
We commil ourselves to live up to the highest ideols of service provision ond lherefore the following

sholl be our guiding core volues.

. Quolity
, Tronsporency
. Relevonce
. Accounlobility

' Teomwork
. Professionolism

ff,,,. I 0
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Sfrohgic Obiectives
During the plonned period 2008 - 2012, the Boord will implement o mnge of octivities with o
view of ochieving the following obiectives:

. To increose occess to librory services by 40% over the plon period

' To increose quol:ty ond relevont informotion mol,eriqls in libnories by 40% over the plon
period

' To expond the librory netrro* by esroblishing ond equipping 2 librories onnuolly.. To improve KNLS reoding ond work environment by l0% onnuolly.. To oulomole l0 librories onnuolly to enhonce service delivery

' To increose Nolionol Bibliogrophic informotion by 3000 legol deposit copies onnuolly.
' To improve the quolity ond relevonce of librory services through reseorch over the plon

period

' To improve humon resource monogement, operolions ond service delivery. To improve KNLS corporol'a imoge

Richond M. Atrdi
Director KN[S/Secretory fo thc Boord
26th Sepfember, 201 I.
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0ne of our (ore functions is to

promole informotion literocy ond

reoding omong Kenyons
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STATEMENT OF KNLS BOARD
MEMBERS' RESPONSI BI LITIES

The Kenyo Notionol Librory Service Boord (KNLS) Act CAP 225 requires the Kenyo Notionol Librory
Service Boord to prepore finonciol stotements {or eoch finonciol yeor, which give o true ond foir
view of the stote of offoirs of the KNLS os ot the end of the finonciol yeor. lt olso requires the
Boord to ensure thot KNLS keep proper occounting records, which disclose with reosonoble oc-
curocy ot ony time the finonciol position of KNLS. They ore olso responsible for sofeguording the
ossets of KNLS.

The Boord occepts responsibility for the onnuol finonciol stotements, which hove been prepored
using oppropriote occounting policies supported by reosonoble ond prudent iudgment ond esti-
motes, in conformity with lnternotionol Finonciol Reporting Stondords promulgoted by lnternotionol
Accounting Stondords Boord ond in the monner required by the KNLS Act. The Boord is of the
opinion thot the finonciol stotements give o true ond foir view of the stote of the finonciol offoirs of
KNLS. The Boord further occepts responsibility for the mointenonce of occounting records, which
moy be relied upon in the preporotion of finonciol slotements, os well os odequote systems of
internol finonciol control.

Finolly nothing hos come to the ottention of the Boord to indicote thot KNLS will not remoin o go-
ing concern for ot leost the next twelve months from the dote of this stotement.

\

Mr. Silos K. Kobio
Choirmon KNLS Boord
26th September, 20I I

Mr. Richord M. Atuti
Director KNLS
26th September, 201I
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ln our continued efforts to rebrond the

orgonizotion, the integrotion of ICT in

our services remoins o moin priority

for the orgonizotion.
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REPUBLIC OF KENYA

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR.GENERAL
ON KENYA NATIONAL TIBRARY SERVICE
BOARD FORTHE YEAR ENDED 30JUNEZO1 I
REPORT ON THE FINANCIAL STATEMENTS

I hove oudited the occomponying finonciol stotements of Kenyo Notionol Librory Service Boord for
lhe yeor ended 30 June 20.l I sel out on poges 8 lo 24 which comprise the stotement of finonciol
position os ot 30 June 20,l1, ond the stotement of comprehensive income, stolement oi chonges in
equity ond stotement of cosh {lows for the yeor then ended, together with o summory of significont
occounting policies ond other explonotory informotion in occordonce with lhe provisions of Article
229 o{ the Constitution of Kenyo ond Seclion l4 of the Public Audit Act, 2003.1 hove obtoined oll
the informotion ond explonotions which, to the best of my knowledge ond belief, were necessory for
lhe purpose of the oudit.

Monogemenl's Responsibiliry for the Finonciol Stotements
Monogemenl is responsible for the preporotion ond foir presenlotion of these finonciol stotements
in occordonce wilh the lnternolionol Finonciol Reporting Stondords ond for such internol controls os
monogement determines is necessory to enoble the preporotion of finonciol stotements lhot ore free
from moleriol misstotement, whelher due to froud or error.

Monogemenl is olso responsible for the submission of its finonciol slotements to the Auditor-Generol
in occordonce with the provisions of Section l3 of the Public Audit Act, 2003.

Auditor- Generol's Responsibility
My responsibility is to express on independent opinion on the finonciol stolements bosed on the oudit
ond repor4 in occordonce with the provisions of Section l5 of the Public Audit Act, 2003. The oudit
wos conducted in occordonce with the lnternotionol Stondords on Auditing. Those stondords require
complionce with ethicol requirements ond thot the oudit be plonned ond performed to obtoin reoson-
oble ossuronce obout whether the finonciol stolements ore free from moteriol misstotemenl.

An oudit involves performing procedures to obtoin oudit evidence obout lhe omounts ond disclosures
in the finonciol stotements. The procedures selected depend on the ouditor's iudgement, including
the ossessment of the risks of moteriol misstotement of the finonciol stotements, whether due to froud
or error. ln moking those risk ossessmenls, the ouditor considers inlernol controls relevont to the en-
tity's preporotion ond foir presentotion of the finonciol stotements in order to design oudil procedures
thot ore oppropriote in the circumstonces, but not for the purpose of expressing on opinion on the
effectiveness of the Boord's internol controls. An oudit olso includes evoluoting the opproprioleness
of occounting policies used ond lhe reosonobleness of occounling estimotes mode by the monoge-
menl, os well os evoluoling the overoll presenlotion of the finonciol stotemenls.

Annuol Report ond Finonriol Stotements 2010-2011
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I believe thot the oudit evidence obtoined is sufficient ond oppropriole to provide o bosis for my

quolified oudit opinion.

Bosis for Quolified Opinion
1. Property, Plont ond Equipment

As reported in 2OO9/2Ol O, the property, plont ond equipment bolonce of Kshs.503,548,298 os ot

30 June 20.lI includes on omount of Kshs.250,000 represenling the volue of lond in Korotino with-

outtitle deed. The figure of Kshs.503,548,298 howeverexcludes on omounl of Kshs..l5,285,000
in respect of ten (10) porcels olso without tille deeds, ond undetermined volue of ten ('1 0) others

ogoinst which the respective ownership documents were similorly not seen.

ln consequence, it hos nol been possible to confirm thot the property, plont ond equipment bolonce

of Kshs.503 ,548,298 is {oirly sloted os ot 30 June 20.l I .

2. Withdrown Books

As disclosed in Note l0 to the finonciol stotements, the figure Kshs..l2,267,068 in respect

of withdrown books includes o volue of Kshs.856,480 reloting to long overdue books ond o{

Kshs.l ,263,730 representing missing books. The monogement hos not howeverindicoted how it

intends to recover the reolizoble volues of the long overdue ond missing books.

3. Trode Receivobles

As disclosed in Note l3 to the finonciol stolements, ond os previously reported, the trode re-

ceivobles bolonce of Kshs.8,604,543 includes stoff debts omounting to Kshs.3,470,255 owed by

three (3) individuols who hove since left the Boord. Although occording to informotion ovoiloble

the monogement hos mode some efforts ond recovered o sum o{ Kshs.395,250,o bolonce o{

Kshs.3,075,005 still remoins outstonding. ln the circumstonces, it hos not been possible to confirm

thotthetrodereceivoblesbolonceof Kshs.8,604,543osot30June20l1isfoirlystoted.

Quolified Opinion
ln my opinion, except for the possible effects of the motters described in the Bosis for Quolified

Opinion porogroph, the finonciol stotements present foirly, in oll moteriol respects, the finonciol

position of the Boord os ot 30 June 20,| 
'1, ond its finonciol performonce ond cosh flows for the yeor

ihen ended in occordonce with the lnternotionol Finonciol Reporting Stondords ond comply with the

Kenyo Nolionol Librory Service Act, Cop 255 o{ the Lows o{ Kenyo.

Edword R. O. Ouko
AUDITOR-GENERAL

Noirobi

6 Jonuory 2012

;'rqn I 6
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STATEME :T OF COMPREHENSIVE
INCOME FOR THE PERIOD ENDING
3OTH JUNE 201 1

!ncome

Government of Kenyo Gronts

Other Gronts

lnvestment lncome

Appropriotion in Aid

Expenditure

Personnel Emoluments

Operoting ond Mointenonce costs

Boords Expenses

Depreciotion

TOTAL EXPENDITURE

SURPLUS/(DEFTCTT)

599,183,947 522,202,731

147,O95,787 205,112,360

NOTE

2010/2011
KSHS.

64.l ,000,000
63,734,437

16,716

4l ,528,58.l
746,279,734

472,403,256
94,056,786
12,876,824
19,847 ,081

2009/2010
KSHS.

655,000,000
42,289,022

4,647

30,021,422

727,315,09I

416,472,152

75,637,927
.l4,059,5.l4
.l6,033,.l38

2

3

4

5

6

7

8

9
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STATEMENT OF FINANCIAL POSITION
AS AT 3OTH JUNE 201 1

NON CURRENT ASSETS

Property, Plont & Equipment

Stock - Books

Work in Progress

SUB.TOTAL

CURRENT ASSETS

Stock - Others

Trode receivobles

Cosh & Bonk bolonces

SUB -TOTAL

TOTAL ASSETS

Fund & Liobilities

Accumuloted Fund

Revoluotion

SUB -TOTAL

CURRENT LIABILITIES

Trode poyobles

TOTAL EQUITY & LIABILITIES

2010/2011
KSHS

503,548,298
499,414,786

597 ,115,230
1,600,078,314

5,213,365
8,604,543

69,848,685
93,666,593

1,683,744,907

1 ,41 5,544,881
248,978,055

1,664,522,936

19,221 ,971
19,221 ,971

1,683,744,907

2009/2010
KSHS

463,841,119
421,536,920

51 4 ,61 8,7 65

1 ,399,996,8O4

3,241,736
7,360,591

I 13,9] 4,237
124,516,553

1,524,513,358

1,266,705,017

227,763,055
1,494,468,O72

30,045,286

30,O45,286
1,524,513,358

NOTES

9

l0
ll

12

r3
14

l5

Mr. Silos K. Kobio
Choirmon KNLS Boord
26th September 20.l l

v
*-ror-*f
Mr. Richord M. )iluti
Director KNLS
26th September 20.l I

\

eoge I I
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STATEMENT OF CHANGES IN FUND

Bolonce os ot I st July 2010

fu previously stoted

Prior Yeor Adiustmenl: Cost

Equipment

Computers

Prior Yeor Adluslmenl: Acc. Depn

Equipment

Computers

Furniture &Fittings

Molor Vehicles

As resloted- I st July 2O1O

Lond & Buildings

Surplus

Bolonce os ot 30th June 20'l I

Accumuloted Fund Revoluotion Totol

1,266,705,017 227,763,055 1,494,468,072

97,663
11,392.00

(69,122],

1,733,968

26,251
(56,O75l.

1,268,419,O94

147,095,787

1,415,514,881

21,215,000

248,978,O55

97,663
11,392

(69,122l,

1,733,968

26,251
(56,075!

1,496,212,149
21,215,000

147 ,095,787
1,661,522,936

Annuol Report ond Finonciol Slolements 20lG20ll
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STATEMENT OF CASH FLOWS FOR THE

YEAR ENDED 3OTH JUNE 201 1

Note
't6

2010/2011
(KSHS)

(37 ,41.l ,840)
(82,496,466\

.l,690,000

(27,263,492)

16,716

.145,465,0821

64.l ,000,000
41,528,581

682,528,581

2009/2010
(KSHS)

(10,735,419)

(58,304,638)

(17,298,625)

(86,338,681)

655,000,000
30,021 ,422

685,021,422

Net Cosh Outflow From Operoting Ac{ivities

Cosh Flows From lnvesting Activities

Purchose Of Fixed fusets

(lncreose)/ Decreose ln Work ln Progress

Proceeds from sole of MV

Purchose of Books

lnvestment income

Net Cosh Outflows From lnvesting Activities

Cosh Flows From Finoncing Activities

GOK Gronts

Appropriotion in Aid

Net Cosh lnflows From Finoncing Activities

(Decreose)/lncreose ln Cosh ond Cosh Equivolents

Cosh ond Cosh Equivolents Beginning

Cosh ond Cosh Equivolents Ending

(581 ,l 29,O51) (5t I ,789,360)

(44,065,552) 86,893,38,|

I 13,91 4,237 27,020,856

69,848,685 I 13,91 4,237

eogu 20
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NOTES TO THE FINANCIAL STATEMENTS

I Significonl occounling policies
The principol occounting policies odopted in the preporotion of these finonciol stotements ore set

out below.

o) Bosis of preporotion
The finonciol stotements ore prepored in occordonce with ond comply with lnternotionol Finonciol
Repoding Stondords. The Boords' finonciol stotements hove been prepored under the historicol

cost convention os modified by Revoluotion of freehold Lond ond buildings, fixtures ond fittings,
plont & equipments which ore incorporoted in these occounts.

(b) Revenue Recognition
Revenue is reolized when exisling librory services ore utilized ond when recovery ogoinst o lost book
is mode. Others such os penolties on lote return of books, rent, disposol o{ idle ossets, sole of
Kenyo Notionol Bibliogrophicol ond porking fee ore recognized when due.

Gronls
Unrestricted gronts ore occounted {or in the period when poyment is received from donors or the

Government of Kenyo. Gronts received for specific purposes ore treoted os deferred income ond only

credited to the income ond expenditure stotement when the octivities for which they were provided {or

hove been undertoken.

Gronts received {or specific ossets purchoses projects ore treoted os deferred income for ossets

ocquisition ond only credited lo the income ond expenditure stotement when the oclivities for which

they were provided for hove been undedoken.

Donolions in Kind
Donotions in kind ore recognized on o receipt bosis ond recorded ot their estimoted morket volues.

lnleresl lncome
lnterest income is recognized on on occruol bosis.

c| Foreign Currency
Tronsoctions during the yeor ore converted into Kenyo Shillings ol exchonge roles ruling of the
tronsoction dote. Monetory ossets ond liobilities ore expressed in foreign exchonge rotes ruling ol
the bolonce sheet dote. The resulting differences from conversion ond tronslotion ore deolt with in
lhe income stotement in the yeor in which lhey orise.

d! Propefi ond Equipmenl
Freehold lond ond buildings ore included ;n the finonciol stotements ot their historicol cosl or
omount of ony subsequeni voluotion. Property, plont ond equipmenl ore stoted of cost or voluolion
less occumuloted depreciofion.

Annuol Repon ond Finonciol Stoismenls fl ll-2lll I
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cl Doprocirlim
freehold hnd b nodepreci<*ed.

Depredatbn b olculoCd on struQlrf line bosis to write offthe cost or revulued omount of property
ond equipnent ffi useful os fiollows:-

- fteehold hnd - Nil
- Buildings - 2%
- MotorYehides - 25%
- frdures, fumiturc &fittirrgr - l2-5%
- Equipmenfs - 2ffi
- Comprrbrs - 33%
- Crpibl work in prcgress is rct deprecioted udil such o fime os lhe ossels is brought into use.

0 Employoo Denefir
The KtlLS etnplofes ore d6ible for relirement benefits under o deftned contribution scheme.

The employer contributes 2Wo strd employee I O96 of the monthly bosic solory towqrds on employ-
ee pension- KN|S Boord's contribulions ore d-rg.d to the income stotement in the yeor to n'hich
they relote.

gf Comporoliuca
Where n€€essory comporulive ffgures hove been od;uscd to toke inlo occount the effect of prior
yeor odiustments-

hf Tcolion
KNIS is exemped from toxolion ond lherefore no provision for tox llobllity hos been mode in the
ftnonciol stolemenfs.

if Prwiriono
Speciftc provisions ore mode ogoinst lost books ufien in the opinion of the Boord recovery is con-
sidered doub,tful. ln oddition, generol provision ore mointoined bosed on monogement evoluo-
tion of obsolesce ond deteriorotion of the books- The provision for doubtful debts is the lower cost
of books plus 6M orlhe octuoloverdue.

rurlt22
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PARNCULARS

2. GOVERNMENT GRANTS

Govt Gronts- Recurrent Acc

Govt Gro nts- Development Acc

Govt Gronts -Refund Of AIA

3. OTTIER, GRANTS

Book Donotions

Resurfoced books

Publicity Cosh Donotion

Fixed Asset Donolion - Equipmenl

- Fumiture & Fffings

- Computerc

4. INI/ESTMENT INCOME
lnterest Received

5. APPROPRIATION IN AID

Hire Of Holls

Bill Boords

Po*ing Chorges

Photocopies
Renl

Knb & Kpd Soles

lnlemet And E-Moil

Consultoncy Services

Miscelloneous lncome

Fines ond Overdues
Disposol lncome

Hire Of Choirs/ Tents

Goin on Sole of Fixed Assets

Discounl Received

Sole Of Tenders

Cleoring Fee

Commision from poyroll deductions

Memberrship Fees- lnstitution

Membership Fees- Adult
Membership Fees - Junior

Enlronce Fees - Non Members

Attochment Chorges
Lost And Poid For Books (100%)

Annuol Renewol Fee

ISBN Fees

Solory On Resignolion

Losl And Poid For Books (Originol)

Forex Goin

22fD70nott
xEs

550,000,000
I 10,0(n,000
(19,fi)o,fi)o)

641,(XX),(XX)

54,301,O12

2,976,602
6,122,231

80,5y2
254,WO

63,731,87

16,716

815,lO
1.349,199

741,756
152,201

17,359,678
14,620

636,871
158,233

63,785
999,137
128,626
'137,438

538,750
5,506,841
1,204,000

236,860
155,480
683,000

3,697,200
579,400

4,893,200
I 12,500
286,193
250,000
524,170

99,631
204,713

41.528,581

ztm,tnorc
KES

538,(X)O,(X)O

136,(m,(x)o
(19,fi)o,u)o)

655,(XX),(XX)

35,772,591
1,053,071

5,168,060
I t2,300
I &3,(nO

12,289,(n2

4,647

717,730
532,333
753,706
130,659

12,230,744
8,734

444,304
42,312

117,602
765,585
346,730
208,416

2,868,211
687,300
157,510
161,578
561,500

3,372,300
517,820

4,240,640
176,000
186,221
242,550
423,550

51,815
55,625
19,947

3O,O21,122

Annuol Report ond Finonriol Slolemenls 2010-2011
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6. PERSONNEL EMOLUMENTS

A. Bosic Solory (Permonenf Employees)

Cosuol Lobour

House Allowonce

Acting Allowonces

Hordship Allowonce

Medicol Allowonce

Speciol Duty Allowonces

Other Al lowo nces- Rem u nerotive

Leove Allowonce

Employer Contribution To Pension Scheme

Other Al lowo nces-Bicycle

B. Other stoff cost

Trovel Cosls-Domestic

Accommodotion-Domestic

Doily Subsistence- Domeslic

Sundry ltems Domestic

Possoge And Tronsfers Expenses

Trovel Cost-Foreign

Accommodotion Foreign

Doily Subsistence-Foreign

Trovel, Accommodotion, Tuition Fees

Purchose Of Coffins & Other Misc expenses

Membership Fees, Dues & Subscriptions

Refund Of Medicol Expenses-lnpotient

Reseorch & Development

Monitoring & Evoluotion

Medol & Awords

TOTAL PERSONNEL EMOLUMENTS

7. OPERATION & AAAINTENANCE COSTS

A. Finoncing costs

Bonk Cho rges/Com missions

Monogement Fee-Audit Fee

B. Administrolive costs

Telephone & Mobile Phone Services

lnternet Connections

Courier & Postol Services

Publishing & Printing Services

Subscription To Newspoper, Mogozines

Adverlising, Aworeness & Public

Trode Shows & Other Exhibition

Publicity Moteriols

268,277,133
1,242,670

111,370,729

9,242,887
10,248,685

205,400

4,086,8.l 3

45,179,604
40.l,500

450,255,421

1 ,311 ,247
4,225,955

3,258,445
562,500

2,446,144

48,915
53,91 0

.l 
50,.l 07

8,989,762
223,000
226,555

87,445
484,950

80,000
22,147,835

472,403,256

759,319
400,000

I ,l 59,3.l 9

2,041,562
2,7 50,848
1 ,431 ,141
1,691,136

6,208,880
8,125,970

850,554
777,896

216,458,231
698,37 4

107 ,71 4 ,301
89,414

10,088,292

11 ,920,037
226,436
384,000

4,905,300

43,31 6,766
61,750

395,762,901

7 47 ,302
2,379,910

2,347,582
710,544

3,477,059
324,164

463,860

8,I 89,89.l

I 
.l5,000

456,800
125,739
I 16,000

1,078,500
.l78,000

20,709,251
416,472,152

6,l8,98,|

400,000
,l,0,l8,98.l

1,802,190

2,239,056
1,260,561

598,991

4,417 ,434
3,3.l 5,53.l

717 ,445

Prw24
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Rent & Roles- Non- Residentiol

Cotering Expenses

lnsuronce: Property

Velerinorion Supplies

Purchose Of Uniform & Clothing

Librory Processing Tools, Mognetic strips

Educotion ond Supplies

Generol Office Supplies

Supplies & Accessories For Com

Sonitory & Cleoning Moteriols

Tronsport Costs & Chorges For

Legol Dues, Arbitrotion & Comp

Controcted Professionol Services

Controcted Guords & Cleoning

Withdrown Books

Purchose of so{twore

Loose fusets Written Off

C. Tronsporl, utilities & moinlenonce

Electricity

Woter And Seweroge Chorges

Refined Fuels & Lubriconts For

Repoir, Mointenonce: Buildings

Repoir, Mointenonce: Furniture

Repoir, Mointenonce: Equip

Repoi r, Mointenonce : Motorvehicle

Repoir, Mointenonce: Computer

TOTAL OPERATION AND IvAAINTENANCE COST

8. BOARD EXPENSES

Boord Meetings Expenses

73,500

1,668,558
7,854,803

21,400
584,330

3,219,899
640,340

1,772,O10

2,242,3\8
1,074,119

702,936
251,158

4,595,909

8,961,424
12,267,068

1,862,571

73,300

71,743,630

4,649,736
1,441,538

3,'134,803

3,43.l ,858
421,628

1 ,537,542
2,372,212
4,164,520

21,153,837
94,056,786

12,876,824

13,494

1 ,429,163
6,199,330

36,100

51.l,2.l8
1,318,237

3,375,605
1,742,757

755,655
544,528
75,600

1,746,520

7,725,684
19,335,137

59,160,236

14,059,514

4,344,568
1,204,415
2,512,107

2,156,096
386,623

1,066,619

2,170,500
1,617,749

15,458,677
75,637,894

Annuol Reporl ond Finonciol Slolemenh 2010-2011
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The finonciol slolements omit lond ond building in respect to community bosed librory proiects,
which were esloblished by the Boord in portnership with the communities ond donoted to the KNLS
Boord. Their volue is omitted from the occounts since the Boord does not hove ownership docu-
ments (title deeds).The boord is in the process of obtoining ownership documenls ond voluing them
for inclusion in the Boords Assets' Register.

I O. MOVEMENT OF BOOK

The withdrown books represent the net effect of volue of books weeded from the system ond lost
books (including missing books). lt olso includes books donoled to needy institutions. KNLS is on
ogent of Book Aid lnternotionol (BAl). The Boord receives books on beholf of other institutions ond
distributes them.

I I Movement of Work in Progress (Buildings)

Opening bolonce

Opening bolonce

Add: Govt purchoses

Donotions

Resurfoced books

Less:

Withdrown books

Totol

2010/2011
No. of Pieces

l,lll,ll7
66,732
46,074
3,612

(48,434)

1 ,179,1O'l

228,790,631
177,532,465

12,289,007

32,598,945
6,484,003
2,785,852
2,888,070
3,351,964

3,541,707
786,491.00
2,370,204

6,231,681
5,460,945
7 ,031 ,7 51

2,469,455
4,825,7 57

2,023,020
4,443,589

Volue
Kshs.

421,536,920

32,867,320
54,30.l,0.l2
2,976,602

(12,267,069)

499,414,786

2009/2010
(No. of Pieces

.l,069,503

54,240
48,585

3,498

(64,709)

l,l l'l,l l7

Volue
Kshs.

383,879,560
20,166,935

35,772,591
.l,053,07.l

(19,335,137)

421,536,920

Buruburu

Nokuru

Korotino

Murong'o

Kisii

Momboso

Kericho

Wundonyi

Kokomego

Noirobi - Roof

Noirobi - Hqs

Embu

Kisumu

Nyeri

Gorisso

Thiko

Mwingi

Meru

Additions

26,548,372

39,859,60,|

879,780

445,921

Closing

255,339,003
217,392,066

12,289,007

32,598,945
6,484,003
2,785,852
2,888,070
3,351,964
3,541,707

786,491

3,249,984
6,231,681

5,906,866
7 ,031 ,7 52

2,469,455
4,825,7 57

2,023,020
4,443,599

Annuol Report ond Finonriol Slolemenls 2010-201 I
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514,618,7 65

12. STOCK

The items moinly comprise consumobles whose lurnover is very high. Firsl in first oul voluotion

method is used ond inventories ore sloted in the finonciol stotements ot cosl, which is lower thon

net reolized volue.

Lusumu

Kobornet

Ol-Kolou

Eldoret

Norok

Logom

Totol

Generol office

Uniform & Clothing

Librory Processing Tools

Advertising & Publicity

Computer Accessories

Sonitory & Cleoning

Repoir items - buildings

.I3. 
TRADE RECEIVABLES

Item Description

Debtors

Stoff Debtors

Refundoble Deposit

I4. CASH AND BANK BALANCES

Cosh in hond

Bonk moin occount

Bonk Development Account

Bonk Sovings & Reserve A,/C

Bonk Sovings & Reserve -foreign A,/C

60,171

31,621 ,996

36,890,715

522,802

753,002

69,848,685

4,355,178

4,137,0O0

130,856

90,193

1,016,320

413,700

2,336,053

8,256,841

2,739,877

82,496,465

KES

(2O1O/2O11!,

2,550,653

331,670

1 ,599,991

I 
,l5,988

523,1 85

23,550

18,328

5,213,365

7 ,609,480

339,317

655,746

8,604,543

5,371,498

4,550,700

130,856

2,426,246

9,256,841

2,739,877

597,115,230

KES

lzooe/2o1ol

679,406

96,896
.l,630,385

109,885

667,503

57,661

3,241,736

6,206,671

505,665

648,245

7,360,581

44,481

43,513,,l8.|

66,897,817

522,585

2,936,174

I I3,91 4,238

rogr 28
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I5. CREDITORS

Creditors Control Account

Provisions - Di rectors Grotuity

Provisions - Audit Fees

I6. NOTES TO CASHFLOW STATEMENT

Net Surplus/(Deficit) For The Yeor

Adiusted For: -

Depreciotion

Goin on sole of MV

Appropriotion in Aid

Government Gronts

Resurfoced books

Donotions (Books & Cosh)

Donotions (FA)

Withdrown books

Discount received

(Decreose)/lncreose in Provisions -

Operoting Deficit Before Working Copitol Chonges

(lncreose) / Decreose ln Stock

lncreose / (Decreose) In Prepoyment

(lncreose) / Decreose ln Debtors

lncreose / (Decreose) ln Creditors

Net Cosh Outflow From Operoting Activities

147 ,095,786 205,112,361

19,847,081

(538,750)

I 6,033,.l 38

1 6,489 ,571

2,182,400

550,000

19 ,221 ,97l

2010/2011
KES

136,696,212)

(64.l ,000,000)

(2,976,602)

(60,423,242)

(334,592)

12,267,068

(5,506,841)
.l,040,400

(567,225,904\

(1,971,629)

135,7 59

(1,243,962)

(10,823,315)

(581 ,t 29,051)

28,353,286

992,000

700,000

30,045,286

2009/2010
KES

(30,021 ,422)

(655,000,000)

(1,053,071)

(35,772,591)

(295,300)

19,335,137

(2,868,211)

(1,32,l,530)

(485,85,l,489)

517,267

(1 ,004,649)

(25,450,480\

(51 1,789,360)

Annuol Report ond Finonriol Stolements 2010-201 1

eoor29



The use of children reoding tents

continues to be on effedive tool in

promoting reoding omong Kenyons.

eoq.30
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TRANSFORMING SOCIETY
THROUGH READING

Do you desire to expond your horizon by oc-
quiring new or more skills? Are you on ovid

reseorcher ond would like to occess o voriety of
online reseorch moteriol? Are you o porenl ond
would like to inculcole o culture of reoding in
your children? lf your onswer is yes, welcome to
the Kenyo Notionol Librory Service (KNLS).

Whether you o sludent , o young professionol

seeking to build your coreer or o senior citizen

with o desire to stoy informed, we hove o voriety

of informotion services geored towords sotisfying

your needs. KNLS is committed to tronsforming
the Kenyon society through provision of relevont

ond up-to-dote informotion.

Some of Our Key Seruices
KNLS provides informotion services through two

divisions; the public librory ond the notionol
librory. The services offered through the public

librory include;

. Adult , iunior ond institutionol lending

' Advisory librory services to communilies

' Speciolised informotion on heolth ond
ogriculture

. Services to visuolly impoired persons

Through the notionol librory we provide the fol-
lowing services;

. lssuonce of the lnternotionol Stondord

Book Number (ISBN) to Kenyon Publish-

ers
. lssuonce of lnternotionol Stondord Music

Number (ISMN) to ployers in the music

industry

' Access to e-books
. Access lo rore books ond government

publicotions such os Lows of Kenyo,

Kenyo Gozettes ond post newspopers in

both digitol ond hord copies

' Serve os o development informotion
center (DlC) for the World Bonk

New seruice initiotives
KNLS is undertoking on ombitious librory mod-
ernisotion progrom thot includes construction
of modern librory focilities ond outomotion of
services. ln order to improve its services, KNLS

in portnership with the Ministry of Agriculture is

providing on interoctive informotion service to
provide odvisory services to formers through the

Notionol Formers lnformotion Service (NAFIS). ln

oddition, Heolth lnformotion hubs hove been set

up in some librories in portnership with Book Ald
lnlernotionol (BAl).

Membership
KNLS membership is open to members of the
public, institutions ot oll levels, corporote orgoni-
solions ond non-governmentol orgonisotions.

Our operoting hours ore os follows:

. Mondoy to Fridoy - 8.00om to 6.30pm

. Soturdoy - 8.30om to 5.00pm

The librory remoins closed on Sundoys ond oll
public holidoys.

We welcome you to explore our rich reposilory
of reoding moteriols ovoiloble within our librory
network ond online.

For more informotion, log onto: www.knls.oc.ke
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