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BOARD OVERVIEW
Kenyo Doiry Boord wos estoblished through on Act of Porlioment,

the Doiry lndustry Act, Cop 336 of 1958.

Mondote
To regulotg promote ond develop doiry industry in Kenyo.

Vision
"To be o world closs doiry development ond regulotory outhority."

Mission
'To focilitote the stqkeholders octivities towords o sustoinoble Doiry lndustry

thot provides quolity ond competitive Doiry products."

Core Volues

Kenyo Doiry Boord believes in on orgonisotion whose people strongly uphold the following votues:

lnlegrilV
High stondords of integrity ond professionolism will be demonded from every member of stoff.

ktowledge Bosed
Strive to become o one stop shop for informotion disseminotion for the mutuol benefit of the doiry industry.

Orgonisofion:

Quolity Service:

Strive to become q Service delivery ond client focused orgonizotion thot offers high volue services which

rneet ond exceed the expectotion of its clientele.

Foirness:

Uphold the principles of foirness ond due process in its deoling with internol ond externol public.

flonestp Promote o culture of openness ond exolt the virtues of truthfulness ond honesty within ond without
the Boord.

Denrocrolic Leodenhip
Promote o porticipotory monoglamGnt slyle lhot recognises the contribution of oll teom members.

Egrdqpporkn tp
Give cquol chonces to oll interutfted pottler ln oll its tronsoctions irrespective of stotus, gender, oge, roce,

ond cttrnidty.
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BOARD MEMBERS

Mortho K. Mulwo

Everet S Wofulo

Mochiro Gichohi MBS

Hon. Motu Womoe EBS

Alice J. Chesire

ldris M Yusuf

Soido Shukri Gofu

Jomes Koronio

Somuel Wochiro

Shifo Foroh

Omolo Koyilo HSC

Kenny Motomposh

Poul Ngugi

Philomeno Koech

Teresio Nyokwebo

MANAGEMENT

Humphrey Moino

Peter Mutuo

Dr. Philip Cherono

Choirperson

Vice Choirmon

Monoging Director

Director - Processors Representotive

Director - Fqrmer Representotive North rift Region

Director - Former Representotive North Eqstern Region

Director - Former Representotive Upper Eostern Region

Director - Former Representotive Centrol rift Region

Director - Former Representotive Centrol Region

Director - Former Representotive Upper Eostern Region

Director - Former Representotive Nyonzo Region

Director - Former Representotive South rift Region

Director - Former Representotive Cenlrol Region

Alternote to PS in fhe Ministry of Agriculture,
Livestock ond Fisheries

Alternote to PS in the Notionol Treosury

Finonce Monoger

Administrotive Monogcr

TechnicoI Services lrtonm*Ff

BOARD MEMBERS AND BOARD INFORMATION
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REGISTERED OFFICE AND PRINCIPAT PTACE OF BUSINESS

NSSF Building, Block A, Eostern wing,
I Oth Floor,

P.o. Box 30406-00l0O,

Noirobi.

AUDITORS

Auditor Generol

P.o. Box 3OO84,

Noirobi.

BANKERS

Kenyo Commerciol Bord< timited

Po. Box 69695,

Noirobi.

Co-operotive Bonk of Kenyo limiled

P.o. Box 48231, O02OO,

Noirobi.

Notionol isrk of Kenyo Limited

P.o. Box 72866,

Nqirobi.

TAWYERS

Wombugnr lAout$ a f.o. fdvocotGs,

P.o. Box 41765SIOO;

Noirobi.
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Choirperson
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Sqido Shukri Gofu
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Alice J. Chesire
Director - Fqrmer Representotive

North rift Region

Jomes Koronio
Director - Former Representotive

Centrol rift Region
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Mochiro Gichohi, MBS

Monoging Director

ldris M Yusuf
Director - Former Representotive

North Eostern Region

Somucl Wochiro
Director - Former Representotive

Centrol Rcaion

db
BOARD MEMBERS AND MANAGEMENT

,!r"{;v
tri

*

*r,,F
!r,l' a,

ffi..q

l#
;(-
lr}

.P

*

!/

Y



ffil

Kll

ffi
NYN I)N IRY I]0AItI)

ffip
0,/ r/rif rrlA ro, l..,rlrr ANNUAL REPORT FOR THE YEAR ENDED 3OTH JUNE 20I 3

Shifo Foroh
Director - Former Representotive

Upper Eostern Region

Poul Ngugi
Director - Former Representotive

Centrql Region
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Omollo Koyilo, HSB
Direcfor - Former Representotive

Nyonzo Region

Philomenq Koech
Alternote to PS in the Ministry of
Agriculture, Livestock ond Fisheries

Kenny Motomposh
Director - Former Representotive

South rift Region
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CHAI RPERSON'S STATEMENT

The Doiry industry in Kenyo continues to ploy o moior

role in the socio-economic wellbeing of the country

especiolly omong the rurol households. The industry

supports on estimoted l.Smillion smollholder doiry
formers who produce opproximotely 5billion litres

of milk per onnum. The volue of the doiry industry is

further demonstroted by its contribution to the notion-

ol GDP which currently stonds ot 4.5o/o

The Kenyon Constitution of 2010 hos devolved key

responsibilities to the County Governments including

motters to do with doiry development. This is on

interesting development for the Kenyon doiry industry

os it is expected to enhonce service delivery in

doiry production leoding to improved productivity

ond efficiency. At the notionol level, the Boord will

moinly focus on regulotory ond promotionol roles

for the purpose of consumer protection in relotion to
the quolity ond sofety of doiry products ond olso

promoting consumption ond trode in doiry products in

the domestic, regionol ond internotionol morkets.

The Kenyon Government, through the Ministry of
Agriculture, Livestock ond Fisheries hos continued

to develop on oppropriote policy ond regulotory
f romework to support doiry development in the

Country. The Ministry hos drofted o Livestock Bill which

is before Porlioment to re-olign the Livestock sector to

the new Constitutionol dispensotion. This, when possed,

will guide the development of the doiry industry ot
the notionol level. The Ministry hos olreody developed
o Doiry Moster Plon which oims ot improving the

volue of the doiry industry by enhoncing efficiency
in milk production, bulking, processing ond morketing.
The other policy oreos thot the Ministry is oddressing

include onimol breeding, nutrition ond heolth.

gozottement of this regulotions to enoble the Boord

odequotely monoge ond regulote the Doiry industry

for the benefit of oll stokeholders.

The growth of the Kenyon Doiry industry hos been

mode possible by the combined efforts of vorious

stokeholders in the public ond privote domoins. As o
Boord, we hove octively engoged, through portnerships

ond colloborotions, with o number of stokeholders to
pool the diverse competencies ond resources ovoiloble
for doiry development in the country. These portners

include Government, stokeholder ossociotions,

development portners, troining institutions, reseorch

institutions, development progroms ond NGOs omong

others.

The Boord ocknowledges the need for enhoncing

formolizotion of the doiry industry, promoting volue
oddition, enhoncing consumption of volue odded
products ond copitolizing on the lorge doiry morket
in the region. To ochieve this, the Boord is working

closely with the Eost Af rico Doiry Regulotory Authority
Council (EADRAC), Eost Africo Business Council (EABC),

Eost ond Southern Africq Doiry Associotion (ESADA)

ond Kenyo Doiry Processors Associotion (KDPA) omong

others

We remoin groteful to the vorious stokeholders for
their support ond input to the doiry industry. I wish

to ocknowledge the continued finonciol, moteriol ond

morol support by Government to the Boqrd ond the

Doiry industry ot lorge.

We retoliote our commitment to tronsform the Kenyon

doiry industry to motch the best in the world.

The Boord hos developed droft Doiry Technicol

Regulotions to improve our doiry inspeclorote

fromework to meet the chonging requirements for
food sofety ot the notionol ond internotionol doiry
morkets. We will therefore pursue the possing ond

lVbrtho
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Mulwo
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Choirperson
Noirobi, Kenyo
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MANAGING DIRECTOR's STATEMENT

The Kenyo Doiry Boord is o stotutory body estoblished
in 1958 through on Act of Porlioment, the Doiry
lndustry Act, Cop 336 of the Lows of Kenyo with the
specific mondote of orgonizing ond reguloting the
Kenyon doiry industry

The continued good performonce of the Doiry
industry hos ottrocted consideroble investments in the
lost few yeors ronging from estoblishment of doiry
forms, cooling centres, milk hubs ond exponsion of
milk processing copocity. This hos seen o growth in

the levels of milk production ond volumes of milk
chilled, processed ond morketed. Milk production
is currently estimoted ot 5 billion litres out of which
opproximotely 2 billion litres is morketed formolly
ond informolly. The formol milk morketing chonnel hos
grown over the lost decode from 144 million in 2OO2

to 553 million litres in 2O12/2Ol3. This hos coincided
with the exponsion of the milk processing copocity
which is currently estimoted ot over 3.5 million litres
per doy.

The regulotory mondote of the Boord is oimed
ot consumer protection. This is ochieved through
inspection ond licensing of milk honding estoblishments,
surveillonce ond testing of milk ond milk products ond
monogement of doiry imports ond exports omong
others. lt olso oims ot creoting o level ploying ground
omongst stokeholders involved in doiry production,
processing ond morketing.

The operotions of the Boord ore finonced from
fees ond levies chorged on the doiry industry ond
from government gronts. ln the 2Ol2/2013 period,
the income to the Boord increosed by 160/o to KSh

265 million from the KSh 228 million received in

2011 /2012 The gronts from the Exchequer for
recurrent expenditure dropped in the some period
from Ksh 20.3 million to 19.5 million. The Boord's
relionce on gronts from the Exchequer hos been
declining u/ith this support currently ot 7o/o of the
Boord's income.

The funds generoted by the Boord ore utilized to
support regulotion, promotion ond development of the
doiry industry. Some of the octivities supported using

these funds include conducting inspections, surveillonce
ond testing of doiry products, copocity building of
stoff ond stokeholders, support to the estoblishment
of the school milk progromme, consumer educotion
ond oworeness, doiry export promotion, support to
stokeholder ossociotions, benchmorking ond reseorch
ond development.

As port of our strotegic vision, the Boord is working
towords improving the quolity of Kenyon doiry
produce by promoting Quolity Bosed Milk Poyment

Systems. This will motivote doiry formers to invest in

quolity. To monoge the industry better, the Boord is

olso promoting outomotion of the doiry volue choin
to entrench troceobility of doiry produce, develop
informotion shoring mechonisms ond increose
efficiency of operotions in monogement of doiry
former groups.

The Boord recognizes the need for highly orgonized
stokeholders in the doiry volue choin. To this end we
will continue to encouroge the grouping of doiry
formers into doiry cooperotives, self help groups ond
componies. The Boord will olso continue to work with
the notionol stokeholder ossociotions representing
doiry formers, breeders, service providers, processors

ond onimol feed monufocturers omong others.

Mochiro Gichohi, MBS

Monoging Director.
Noirobi, Kenyo
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BOARD MEMBER's REPORT

The Boord Members hove pleosure in submitting their onnuol reports ond Audited Finonciol Stote-
ments for the yeor ended 30th June 2013 which disclose the stote of offoirs of the Boord.

PR.INCIPAT ACTIVITIES

The principol octivity of the Boord is to orgonise, regulote ond develop the efficient production ,
morketing, distribution ond supply of doiry produce.

Al*{rJAr, lCrorTFon It* Yan B5E sm ,ltt 2013

RESUTTS

Surplus for the finonciol yeor ended 30th June 2013 Kshs. 4,OO5,7O1

os compored to finonciol yeor ended 30th June 2Ol2 Kshs. (4,881,145)

BOARD MEMBERS

The present Boord Members ore set out on poge 3.

AUDITORS
The Auditor Generol will continue in office in occordonce with Section 30(l ) of the Doiry lndustry

Act (Chopter 336) ond the Public Audit Act, 2003.

BY ORDER OF THE BOARD

Mochiro Gichohi, MBS

Itl*- .r-..---Q,.**
Mono ging Director/Secreto ry
Noirobi, Kenyo
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STATEMENT OF BOARD MEMBERS RESPONSIBITITIES

The Doiry lndustry Act requires the Boord Members to prepore finonciol stotements for eoch finonciol yeor
thot gives o true ond foir view of the stote of offqirs of the Boord, os qt the end of the finonciol yeor ond

of its operoting results for the yeor.

It olso requires the Boord Members to ensure thot the Boord keeps proper occounting records, which dis-

closg with reosonoble occuroc, ot ony time, the finonciol position of the Boord. They ore olso responsible

for sofeguording the ossets of the Boord.

The Boord Members occept the responsibility for the finonciol stotements, which hove been prepored using

oppropriote occounting policies supported by reosonoble ond prudent iudgments ond estimotes, in confor-

mity with lnternotionol Finonciol Reporting Stondords ond the requirements of the Doiry lndustry Act. The

Boord Members ore of the opinion thot the finonciol stotements give o true ond foir view of the stote of the

finonciol offoirs of the Boord ond its operoting results.

The Boord Members further occept responsibility for the mointenonce of occounting records thot moy be

relied upon in the preporotion of finonciol stotements, os well os odequote systems of internol finonciol

control.

Nothing hos come to the ottention of the Boord Members to indicote thot the Boord will not remoin o going

concern for ot leost the next twelve months from the dote of this stotement.

Morlhq Mulwq Mqchirq Gichohi, MBS

db

Irl* .r-.q-L-r-
Choirperson
Noirobi, Kenyo

Monoging Director/Secretory
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2OI3

STAIEMENT OF COMPREHENSIVE INCOME

ilorE3
INCOME
Revenue

Other lncome

TOTAL INCOME

EXPENSES

Administrotion Expenses

Boord Members Expenses

Depreciotion ond Amortizotion
Expense

Employee Benefits Expenses

Operoting Expenses

Development Expenses II

Other expenses t2

TOTAT EXPENSES

suRPrus/ (DEFICTT) FOR THE YEAB
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NOTES

FINANCIAT STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2OI3

STATEMENT OF FINANCIAT POSITION

AS AT 3OTH JUNE 2OI 3

20r 3
KSHS.

2012
K5H5.ASSETS

Non current ossets

Propertn Plont & Equipment
lntongible Assets

Current ossets

Trode ond other Receivobles

Cosh ond Cosh Equivolents

TOTAT AssETS

EQUITY AND LIABILITIES

Copitol Reserves

Revenue Reserve

Current Liobilities
Trode ond other poyobles
Short Term Provisions

Mortho K. Mulwo
Choirperson

Mqchiro Gichohi, MBS

Mono ging Direaor/Secretory

r3
14

t5
r6

17
r8

r9
20

Signoture

42,997,457
2-99A.195

45.991.652

39,306,207
5.597.346

17,958,456
53.505.550
71.464.047

17,144,398
2.246_AOO

38,656,544
r.369.Or's

40,o25,589

20,678,416
r 5.633.490

17,958,456
49.499.849
67.458.305

5,215,990
3 663 200

44.903.553 36.3r r.906

90,895,2O5 76,337,495

r 9.r'31-198 8.879 r 90

TOTAL EQUITY AND LIABITITIES 90-895-205 76-At7-495

The finonciol stotements were opproved by the Boord Member's on 26th September 2O14
ond signed on beholf by:

l\l* ---.e.uj-r-

Signoture
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FINANCIAL STATEfYIENTS FOR THE YEAR ENDED 3OTH JUNE 2OI3

STATEMENT OF CHANGES !N EQUITY

FOR THE YEAR ENDED 3OTH JUNE 20I3

Revenue
Reserve
Kshs.

54,380,994
(4,881 ,1451

49,499,849

49,499,849
4,OO5,7Ol

53,505,550

DAIIY BOARD
"Qualty milk for haallh"

KENYA

db

At I st July 201 I

Surplus for the yeor
lncreosed in the yeor
Utilised in the yeor
Ar 3Oh June 2Ol2

At lst July 2Ol2
Surplus for the yeor
lncreosed in the yeor
Utilised in the yeor
Ar 30rh June 2Ol3

Noles

r6
17

17
17
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r3
14

ADJUSTMENTS:
Depreciotion for the yeor
Amortizotion of intongible ossets

Profit on disposol of ossets

Copitol reserYe

Net Cosh flow from Finoncing Activities

Nel increose/(decreose) in cosh ond
cosh equivolenls

Cosh ond cosh equivolents ot beginning
of period

Cqsh ond cosh equivolenls ol end
of period

[|ll,'r11,

ffi, , ,fil

t)r.iltr ttrlfin 1il.llh

FINANCIAT STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2OI3

STATEMENT OF CASH FIOWS

FOR THE YEAR ENDED 3OTH JUNE 20I3

NOTES

SURPLUS FOR THE YEAR

Operoting surplus before working
copitol chonges

(lncreose)/Decreose in debtors
lncreose/(Decreose) in creditors

Nel cosh flow from operoling octivities

Cosh flow from Investing Activities
Purchose of property, plont ond equipment l3
Purchose of intongible ossets

Proceeds on sole of osset

Net Cosh flow from lnvesling Activities

Cosh flow from Finoncing Activities

(2O,854,2571 (8,693,165)

(t0,035,604) 1481,522)

15,633,490 l6,l l5,ol3

20t 3
K5HS.

4,OO5,7Ol

13,004,800
l,ggg,0l4

(15,081)

18,894,434

(18,627,791',1

10,552,009

10,8I8,653

('t7,406,9291
(3,524,1641

76,936

2012
K5H5.

(4,881 ,145)

11,866,574
.l,096,365

{2,609,4OO)

5,472,394

2,654,915
84,334

8,211,643

(l 0,338,91 5)
(963,750)
2,609,400

17

t6

t6 5,597,996 15,633,49O
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2OI3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Bosis of preporolion
The Finonciol stotements ore prepored in complionce with lnternotionol Finonciol Reporting Stondords (lFRSs)

The meosurement bosis opplied is the historicol cost bosis, except where otherwise stoted in the occounting
policies below. The finonciol stotements ore presented in Kenyo Shillings (Kshs) rounded into the neorest

shilling.

The preporotion of finonciol stotements in conformity with IFRS requires the use of certoin criticol occounting

estimotes. lt olso requires monogement to exercise its iudgement in the process of opplying the Boord's

occounting policies. The oreqs involving o higher degree of iudgement or complexity, or where ossumptions ond

estimotes ore significont to the finonciol stotements, ore disclosed in Note 3.

Chonges in qccounting policy ond disclosures

(i) Amendmenls fo existing slondords odopted by rhe Board

IAS 24 (Revised) 'Reloted porty disclosures'- effective I Jonuory 20.l I. The revised stondord cl<rrifies ond

simplifies the definition of o reloted porty ond removes the requirement for government-reloted entities to

disclose detoils of oll tronsoctions with the government ond other government-reloted entities.

Clossificotion of rights issues' (omendment to IAS 32) - effective I Februory 20 10. The omendment oddresses

the occounting for rights issues thot ore denominoted in o currency other thon the functionol currency of the issuer.

Provided certoin conditions ore met, such rights issues ore now clossified os equity regordless of the r:urrency in

which the exercise price is denominoted. Previously, these issues hod to be occounted for os derivotive liobilities.
The omendment opplies retrospectively in occordonce with IAS 8 Accounting policies, chonges in ,cccounting

estimotes ond errors'. The omendment does not hove on impoct on the Boord's finonciol stotement.

IFRIC 19,'Extinguishing finonciol liobilities with equity instruments'- effective 1 July 20,l0. The inte,rpretotion
clorifies the occounting by on entity when the terms of o finonciol liobility ore renegotioted ond result in the

entity issuing equity instruments to o creditor of the entity to extinguish oll or port of the finonciol liobility (debt

for equity swop). lt requires o goin or loss to be recognised in profit or loss, which is meosured os the difference
between the corrying omount of the finonciol liobility ond the foir volue of the equity instruments issued. lf
the foir vqlue of the equity instruments issued connot be reliobly meosured, the equity instruments should be

meosured to reflect the foir volue of the finonciol liobility extinguished. lt is not expected to hove crny impoct
on the Boord's finonciol stotements.

(ii) Stondords, amendmenfs ond inlerprelolions fo exisling sfondords effective in 2OlO bul not relevanl

Amendments to IFRS 2z Grovp cosh-settled shore-bosed poyment tronsoctions - effective I Jonu,:ry 2010.
The omendment clorifies the occounting for group cosh-settled shore-bosed poyment tronsoctions. The entity
receiving the goods or services sholl meosure the shore-bosed poyment tronsoction os equity-settled only when

the owords gronted ore its own equity instruments, or the entity hos no obligotion to settle the shr:re-bosed
poyment tronsoction. The entity settling o shore-bosed poyment tronsoction when onother entity in the group

receives the goods or services recognises the tronsoction os equity-settled only if it is settled in its own equity
instruments. ln oll other coses, the tronsoction is occounted for os cosh-settled.

@
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(iii) Stondords, omendmenls ond inlerprelolions fo existing sfondords lhol ore nol yel elfective ond hove nol been

eorly odopted by the Boord,

IFRS 9,'Finonciol instruments'- effective 1 Jonuory 2013. This stondord is the first step in the process to
reploce IAS 39, 'Finonciol instruments: recognition ond meosurement'. lt introduces new requirements for
clossifying ond meosuring finonciol ossets ond is likely to offect the Boord's occounting for its finonciol ossets.

The Directors hove ossessed the relevonce of the new stondords, interpretotions, ond omendments to existing

stondords with respect to the Boord's operotions ond concluded thot they will not hove o significont impoct on

the Boord's finonciol stotements.

!ncome recognilion
The Boord recognises revenue when the omount of revenue con be reliobly meosured, it is proboble thot future
economic benefits will flow to the Boord ond when specific criterio hove been met for eoch of the Boord's

octivities os described below. The Boord boses its estimotes on historicol results, toking into considerotion the

type of customer, the type of tronsoction ond the specifics of eoch orrongement.

Cess receipts ore from licensees chorged ot the rote of twenty cents per litre of milk troded ond is

recognised when it is due.

Processors levy f rom licensees who process milk is chorged ot the rote of twenty cents per litre of processed

milk is recognised when it is due.

GOK Gronts ore Appropriotions in Aid from the Government ond opproved utilisotion of copitol reserves

ond ore recognised when there is reosonoble ossuronce thot they will be received.

lnterest received is interest eerned on bonk deposit ond coll up occounts ond is recognised when eorned

lmport levy is levy chorged on milk import or ony other doiry produce chorged ot seven percent of gross

cost, insuronce ond f reight ond is recognised when received.

Assuronce fee is from ony person who wont to stort o milk processing plont ond is recognised when

received.

Applicotion fees ore chorged to ony person who opplies for o licence ond is recognised when received.

Licence fees ore chorged on vorious types of licences ond ore recognised when received.

Bqd ond doubtful debts
Specific provision is mode for oll known doubtful debts. Bod debts ore written off when oll reosonoble steps to

recover them hove been token without success.

Expenditure
Expenditure.:hfgrred comprise of expenses poid in the yeor ond chorges in the provision for outstonding

expenses. AllSipcndilure hos been occounted for on occruol bosis.

a

a

a

a
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12.5oo/o

30.00%

Properly, Plonl, Equipment ond Depreciotion.

All cotegories of property, plont ond equipment ore initiolly recorded ot cost. Buildings ond {'re'ehold lond

ore subsequently shown ot morket volue, bosed on periodic, voluotions by externol independent voluers, less

subsequent depreciotion for buildings. Any occumuloted subsequent costs ore included in the osset's corrying

omount or recognised os o seporote osset, os oppropriote, only when it is proboble thot future economic

benefits ossocioted with the item will flow to the Boord ond the cost of the item con be meosurerj reliobly. All

other repoirs ond mointenonce ore chorged to the profit ond loss occount during the finonciol perriod in which

they ore incurred.

Freehold lond is not deprecioted. Depreciotion on other ossets is colculoted using the stroight-line method to

ollocote their cost or revolued omounts less their residuol volues over their estimoted useful lives, os follows:

Motor vehicles

Office ond Loborotory equipment
Furniture ond fittings
Computers

The ossets' residuol volues ond useful lives ore reviewed, ond odiusted if oppropriote, ot eoch klolonce sheet

dote. Propertn plont ond equipment ore reviewed for impoirment whenever eYents or chonges in cirt:umstonces

indicote thot the corrying omount moy not be recoveroble. An impoirment loss is recognised for the omount by

which the osset's corrying omount exceeds its recoveroble omount. The recoveroble omount is the higher of on

osset's foir volue less costs to sell ond volue in use. For the purposes of ossessing impoirment, ossets ore grouped

ot the lowest levels for which there ore seporotely identifioble cosh flows (cosh-generoting units). Ncn-finonciol

ossets thot suffered on impoirment ore reviewed for possible reversol of the impoirment ot eoch krolonce sheet

dote.

Goins ond losses on disposols ore determined by comporing the proceeds with the corrying omount ond ore

included in the profit ond loss occount. On disposol of revolued ossets, omounts in the revolurotion surplus

reloting to thot osset ore tronsferred to retoined eornings.

lntongible Assets
lntongible ossets ocquired ore copitolized ot cost.

The cost incurred to ocquire ond bring to use specific computer softwore licences ore copitoli;lecl. The cost

ore omortized on o stroight-line bosis over the expected useful life ot rote of 307o per onnum. Computer

development costs thot ore directly ossocioted with production of identifioble ond unique softw'ore products

thot will probobly generote economic benefits beyond one yeor ore copitolized. The costs ore ontortized on o

stroight-line bosis ot the rote of 3Oo/o.

The corrying volues of inlongible ossets ore reviewed for impoirment when events or chonges in r:ir<:umstonces

indicote thot the corrying volues moy not be recoveroble.

Cosh ond cosh equivolenls
Cosh ond cosh equivolents includes cosh in hond, deposits held ot coll with bonks, other short term highly liquid

investments with originol moturities of three months or less, ond bonk overdrofts. Bonk overdrol:ts ore shown

within borrowings in current liobilities on the bolonce sheet.

9
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Employees' benefits
i) Retirement benefit oSlfuotions

The Boord operotes o defined benefit pension scheme for its employees. The ossets of the scheme ore held in
o seporote trustee odministered fund, which is funded by contributions from both the Boord ond employees.
Benefits ore poid to retiring stoff in occordonce with the scheme's rules. The Boord ond oll its employees olso
contribute to the Notionol Sociol Security Fund, o stotutory defined contribution pension scheme. The Boord's
obligotion under the scheme is limited to the specific contributions legisloted from time to time ond ore currently
limited to o moximum of Ksh. 200 per month per employee.

The Boord's contribution in respect of retirement benefit costs ore chorged to the income stotement in the yeor
in which they relote.

ii) Other enlillemenls
Employee entitlements to long service owords ore recognised when they occrue to employees. A provision is

mode for the estimoted liobility for such entitlements os o result of services rendered by employees up to the
bolonce sheet dote.
The estimoted monetory liobility for employees' occrued onnuol leove entitlement ot the bolonce sheet dote is

recognised os on expense occruol.

Receivobles
Trode receivobles ore recognised initiolly qt foir volue ond subsequently meosured ot omortised cost using the
effective interest method less provision for impoirment. A provision for impoirment of receivobles is estoblished
when there is obiective evidence thot the Boord will not be oble to collect oll the omounts due occording to the
originol terms of receivobles. The omount of the provision is the difference between the corrying omount ond
the present volue of estimoted future cosh flows, discounted ot the effective interest rote. The qmount of the
provision is recognised in the profit ond loss occount.

Trode poyobles
Trode poyobles ore recognised initiolly ot foir volue ond subsequently meosured ot omortised cost using the
effective interest method.

Comporolives
Where necessory, comporotive figures hove been odiusted to conform with chonges in the presentotion in the
current yeor.

Accounling for Leoses

Leoses of ossets ore clossified os operoting leoses since o significont proportion of the risk ond reword of
ownership ore retoined by the lessor. Poyment under operoting leoses ore chorged to income on o stroight
line bosis over the period of the leose.

Finonciol supporl
The Government of Kenyo os o moior finoncier of the Boord hos confirmed to continue supporting the Boord
in its operotions. ln view of the obove the Boord members consider it oppropriote to prepore these Finonciol
Stotement on o going concern bosis.

:
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Provisions
Provisions ore recognised when the Boord hos o present obligotion (legol or constructive) os o re:sult of o post

event, it is proboble thot on outflow of resources embodying economic benefits will be required to settle the

obligotion ond o relioble estimote con be mode of the omount of the obligotion.

FINANCIAT RISK MANAGEMENT OBJECTIVES AND POt!CIE5

The Boord's octivities expose it to o voriety of finonciol risks including credit ond liquidity risl<s, effects of
chonges in foreign currency ond interest rqtes. The boord's overoll risk monogement progromlne focuses on

unpredictobility of chonges in the business environment ond seeks to minimise the potentiol odverse effects of
such risks on its performonce by setting occeptoble level of risks.

Morket risk
Currency risk
The Boord undertokes very limited tronsoctions denominoted in foreign currencies. The exposure to exchonge

rote fluctuotions is therefore minimol.

Price risk
The Boord does not hold investments thot would be subiect to price risk.

lnlerest role risk
As the Boord hos no interest beoring borrowings, the Boord's income ond operoting cosh flows ore substontiolly

independent of chonges in morket interest rotes.

liquidity risk
Prudent liquidity risk monogement implies mointoining sufficient cosh to meet the Boord's finonciol obligotions.

Monogement monitors monthly forecost of the boord's cosh requirements ogoinst expected cosh infl,:w.

The toble below onolyses the Boord's finonciol liobilities into relevont moturity groupings bosed on the

remoining period ot the bolonce sheet to the controctuol moturity dote. The omounts disclosed in the toble ore

the controctuol undiscounted cosh flows. Bolonces due within I 2 months equol their corrying bolonces os the

impoct of discounting is not significont.

At 30 June 20]3 Less thon

1 yeor
Kshs

17.144.397Trode ond other poyobles

At 30 )une 2012

Trode ond other poyobles 5.2r s.990

Credit risk
Credit risk refers to the risk thot o counter porty will defoult on their obligotions resulting in fin,onciol loss

to the Boord. Credit risk orises principolly from cosh ond cosh equivolents, deposits with bonlls ,os well qs

trode ond other receivobles. The credit risk on liquid funds is, however, minimol os they held in reputoble
finonciol institutions. The omount thot best represents the Boord's moximum exposure to credit risl< i:; mode up

os follows:

a
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At 30 June 2013

Trode ond olher receivobles
Cosh ond bonk bolonces

At 30 )vne 2012

Trode qnd olher receivobles
Cosh ond bonk bolonces

Fully

Performing

Kshs

39,306,207
5,597,346

Post

Due

Kshs

3,936,O54

lmpoired
Kshs

lmpoired
Kshs

Fully

Performing
Kshs

20,678,416
15,633,490

Post

Due

Kshs

3,936,054

(d) Environmenlol risk
The Boord Activities ore dependont on roin fed Agriculture which fluctuote from time to time offecting income
generotion.

3.CRITICAI ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimotes ond iudgements ore continuolly evoluoted ond ore bosed on historicol experience ond other foctors
including expectotions of future events thot ore believed to be reosonoble under the circumstonces.

(i) Criticol occounling eslimoles ond ossumplions

The Boord mokes estimotes ond ossumptions concerning the future. The resulting occounting estimotes will, by
definition, seldom equol the reloted octuol results. The estimotes ond ossumptions thot hove o significont risk

of cousing o moteriol odiustment to the corrying omounts of ossets ond liobilities within the next finonciol yeor
ore oddressed below.

The present volue of the pension obligotions depends on o number of foctors thot ore determined on on o
defined contribution using o number of ossumptions. The ossumptions used in determining the net cost (income)

for pensions include the discount rote. Any chonges in these ossumptions will impoct the corrying omount of
pension obligotions.

The Boord determines the oppropriote discount rote ot the end of eoch yeor. This is the interest rote thot should

be used to determine the present volue of estimoted future cosh outflows expected to be required to settle
the pension obligotions. ln determining the oppropriote discount rote, the Boord considers the interest rotes of
high-quolity corporote bonds thot ore denominoted in the currency in which the benefits will be poid, ond thot
hove terms to moturity opproximoting the terms of the reloted pension liobility.

Other key ossumptions for pension obligotions ore bosed in port on current morket conditions. Additionol
informotion is disclosed in Note 9

ln the process of opplying the Boord's occounting policies

determining:
- Whether ossets ore impoired
- The Clossificotion of finonciol ossets

- Provision ond contingencies

@

monogement hos mode iudgements in
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4. REVENUE

lncome shown in the finonciql stotement is orrived ot ofter recognizing the following income:

20r 3
KSHS.

,' , 1"'l;1,1
Q',.1t1,,lt)th Ln t' Mr

Cess Receipts

Processors Levy

lmport levy
Licence fees
Applicotion fees
lnterest received

5. OTHER INCOME

G.o.K Recurrent Gronts
G.o.K Development Gronts
Profit on disposol of Assets

Confiscoted Milk sole

Cess penolties ond others

Tender Sole ond Business forms

Sole of publicotions

6. ADIVI!NISTRATION EXPENSES

Electricity Expenses

Bonk Chorges
Professionol fees
Audit fees

lnsuronce

Medicol Expenses

Postol ond Telegrom Expenses

Printing & Stotionery Expenses

Rent & Rotes

Stoff Welfore

7. BOARD MEMBERS EXPENSES

Mileoge Allowonces

Trovel & Accommodotion ollowonces

Sitting ollowonces
Choirmon's Honororio

110,797,553
107,561,698

33,312,801
9,665,624
2,O98,448

797,134w
19,507,2O0
92,600,000

264,263
558,625
208,000

17,265
I13,155,354

20t2
K5H5.

lo2,l04,o42
82,520,462
26,518,51O
10,130,505
2,O98,460
1,485,274

224,857,253

20,320,000
78,697,435

2,609,4OO
99,146

107,164
262,100

30,386
102,125,631

96,080
964,619

l,l45,l 05
650,000

3,230,647
5,OO4,211

698,999
3,717,260

1O,O4O,482

3,891,1 I I
29,438,474

20t2
K5H5.

2,597,546
2,495,551

2,582"500
r.022.250

44,598
551,543

1,398,412
754,OOO

3,995,586
5,170,316

651,055
2,884,211

12,963,339
5,126,219

33,539,278

20r 3
K5HS.

1,546,801
4,986,159
2,532,000
1,044,000

lo,l08,960 8,i887rgt*7
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8. DEPRECIATION AND AMORT!ZATION EXPENSES

-l.]g,]tzp4t

The Boord mokes contribution to o defined provident fund scheme odministered by CFC Life Limited ond th€t

Notionol Sociol Security Fund. The Boord will continue poying contributions to the provident fund ot o rote ol:

lOo/oof bosic solory by employees ond employer 2Oo/oond NSSF Kshs.200 per month. The contributions moder

during the yeor were os follows;

Depreciotion
Amortizotion of intongible ossets

9. EMPTOYEE BENEFITS EXPENSES

Grotuity & Pension Contribution
Possoge & Leove Expenses

Solories ond woges

NSSF Employer Contributions
Employer Pension Contributions

Stoff Solories ond Woges
MD's emoluments: rffi:l;ilon..

IO. OPERATING EXPENSES

Advertising & Publicity
Externol Trovelling ond Accommodotion
lnformotion Technology Services
Loborotory Expenses

Show Expenses

Stondordizotion ond Troceobility
Telephone Expenses

Troining Expenses

Tronsport & Operoting Expenses

Trovelling ond Accommodotion Expenses

20t 3
K5HS.

I3,004,800
1,899,014

14,903,814

20r 3
K5HS.

14,357,337
6,271,255

89.5r 3.432

20t 3
K5H5.

226,4OO
12.494.137
12,720,537

20t 3
KSHS.

83,443,432
5,.l 10,000

960.000

2012
KSH5.

11,866,574
1,096,365

12,962,939

20t2
K5H5.

10,311,623
6,421,571

72,852,274
89,585,468

2012
KSHS.

229,OOO

10.o82.623
lo,3l 1,623

2012
KSHS.

68,652,274
3,24O,OOO

960.000
89,513,432 72,852,274

20t 3
K5H5.

10,568,497
2,339,254
2,930,123
I,930,593
6,941,792
2,795,30O
2,510,439
17,377,171

21 ,797,882
r 8.893.488

2012
K5H5.

11 ,492,213
2,770,457
l,g3g,ggo
1,699,980
6,744,523
3,912,50.l

2,52O,949
16,197,OO3
18,892,398
r 8.636.071

88,O83,529 84,705,O74
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I I. DEVETOPTYIENT EXPENSES

Morketing ond Benchmorking
Product Volue Addition
Reseorch ond Doiry Development

Generic milk consumption Compoign
Export Promotion Activities

Support to Stokeholder Orgonisotions
World School milk Progromme

Control of informol milk morketing (Anti-howking octivities)
Milk Consumption promotions

School Milk Progromme

Corporote sociol responsibility
Conference & Exhibitions

I2. OTHER EXPENSES

Donotions
Mointenonce of Plont ond Equipment.

Moinfenonce of Stotions
Uniform & Clothing Expenses

Loss on disposol of ossets

Loss on disposol resulted moinly from the write off
of furniture worth Kshs. 60,000 which were never delivered
in Kericho during the Post election violence.

#m Q t,)htt n)lA ir lh rtth

20t 3
KSHS.

8,362,494
3,412,330
5,765,587
7,499,293

1O,966,014
21,204,639
7,48O,O45

13,415,435
9,485,349

I0,453,439
1,652,200

10,427,575

l,060,000
2,991,947
1,968,590

5t 9,820
50,558

7tol2
KSHS.

8,203i,130
3,779"677
5,O78t,373
6,51i',,645
9,253i,05O

l7,l l€r,3OO

7,569tr0o,O

12,192,,,663

6,576,230
6 6t 2!,355
4,523i,645

13.366.246

1,19ct,346
1,708i,180
27941,385

8,OOO

5,7OO,912

I1o,124,389 l(Xr,783,3I5

6,4g0,9l5
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I3 PROPERTY PTANT AND EQUIPMENT

Land

Kshs

Cost

As at 30 June 201 1

Additions

Disposal

As at 30 June 2012

1 B,1 00,000

(7 760)

18,100,000 36,300,468 9,678,979 18,006,081 6,052,860 87, 138,388

5,199,050 10,530,604 4,126,341

38,679,813

4,663,415

(7,042,760)

Motor

Vehicles

Kshs

Furniture &

Fitting

Kshs

7,945,729

733,250

Computers &

Accessories

Kshs

13,761 ,831

4,244,250

Office & Lab

Equipment

Kshs

5,354,960

697,900

TOTAL

ASSETS

Kshs

83,842,333

10,338,815

Accumulated Depreciation

As at 30 June 201 1

Disposal

Charge for the year

As at 30 June 2012

Net Book Value

As at 30 June 2012

23,802,035

(7,042,760)

7,735,420

43,658,030

(7,042,760)

1 1,866,574557,934 3,238,307 334 913

24,494,695 5,756,984 13,768,911 4,461,254 48,481,844

18,100,000 11 773 2,921 ,995 4,237 ,170 1,591 ,606 38,656,544

PROPERTY, PLANT AND EQUIPMENT

Land

Kshs

Cost

As at 30 June 2012

Additions

Disposal

As at 30 June 2013

Accumulated Depreciation

As at 30 June 2012

Disposal

Charge for the year

As at 30 June 2013

18,100,000 8,678,979

77,075

(1,137,850)

7,6'.19,204

18,006,081

7,843,979

(4,632,331)

Motor

Vehicles

Kshs

36,300,468

9,385,374

Furniture &

Fitting

Kshs

Computers &

Accessories

Kshs

Office & Lab

Equipment

Kshs

6,052,860

100,500

(1,137,298)

TOTAL

ASSETS

Kshs

87,138,388

17,406,929

(6,907,479)

19,100,000 45,685,842 21,217,729 __191q!0?_ 97,637,838

24,494,695 13,768,911

(4,622,441)

469 31 1 4, 669,835

31,964,006 5, '175,264 1 3,816,305 3,684,806 54,640,381

18,100,000 13,721,836 2,442,940 7,401,424 1,331,257 42,997,457

7

5,756,984

(1,137,850)

556,1 30

4,461,254

(1,085,e73)

309,525

48,481,844

(6,946,264)

13,004,801

As at 30 June 2013
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TNTANGIBLE AssETS (SOFTWARE)

coST
Ar I July 2Ol I
Additions
Ar 30 June 201 2

AIvIORTISATION
At I July 2Ol I
Chorge for the yeor
Ar 30 June 2Ol 2

NET BOOK VALUE

Ar 30 June 2Ol 2

cosT
Ar t July 2Ol2
Additions
Ar 30 June 2Ol 3

AMORT!SATION
At I July 2Ol2
Chorge for the yeor
Ar 30 June 2Ol 3

NET BOOK VAI.UE

Ar 30 June 2Ol 3

lntongible Assets consist of computer softwore licences

costs ond website development costs. They ore omortised

on the stroight-line method to write them off over their

expected useful life ot the rote of 3Ooh per onnum.

,llil:lu,

()t) rl\ rrl\ t il ln .illt)

20r 3
KSHS.

2,590,8OO

963,750
3,654,550

l,l89,l40
65

2,285,5O5

1,369,045

3,654,550
3,524,164
7 178,714

2,295,5O5
1,899,O14
4, I84,5t 9

2,gg4,lg5

20r 3
K5HS.

23,901,485
t 75,OOl

9,064,8O7
2,639,935
4,702,893

5t 5,553
1,741,9O5

4OO782

{3,836,054)

20t2
K5HS.

1,273,WO
l,4l7,8OO
2,690,8OO

38I,9(X'
807,240

l,l gg,l40

TRADE AND OTHER RECEIVABLES

Trode ond other receivobles comprises of the following:-

Trode debtors
Other receivobles (IFAD)

Stoff cor loon

Deposits
Stoff lmprest

Prepoyments
Stoff solory odvonces

Ex- Stoff debtors
Provision for Doubtful debts

I,5OI,660

2,690,8q'
963,750

3,554,550

l,l g9,l40
1,096,365
2,285,505

1,369,(N5

20t2
KSHS.

6,617,99O
t75,OOt

9,395,143
2,639,835
l,l 84,715

821,847
3,286,157

1m.,782
{3,836,Os41-mEEIE39,3O6,2Ct;f

e
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ANNUAL REPORT FOR THE YEAR ENDED 3OTH JUNE 20I 3.Qu,illy nillk ht lr ,nlli

Provision for doubtful debts hos been mode for long outstonding
trode debtors ond ex-stoff who owes the Boord but hove since left the service.

CASH AND BANK BAIANCES

Co-operotive Bonk coll occount
Co-operotive Current occount
KCB soving occount
KCB Current occount
NBK Current occount
Undeposited funds.

CAPITAL RESERVE

Copitol reserves ore os o result of copitol G.o.K gronts,
utilisotion of occumuloted reserves ond voluotion
of non- current ossets.

At Stort of yeor
G.o.K Gronts received in the Yeor
Utilised Copitol reserYes

REVENUE RESERVE

This comprises of occumuloted surplus/deficit ond prior
yeor odiustments over the yeors.

At stort of yeor
Surplus for the yeor

TRADE AND OTHER PAYABTES

Trode Poyobles
Accrued Expenses

KMR Stoff Pension

KNAC Stoff Pension

Alico lnsuronce cloims

Poyroll Liobilities
Choirlody Honororio

20r 3
KSHS.

1,462,763
319,550

3,077,721
534,537
202,776

5,597,346

20t 3
KSH5.

17,958,456
92,600,000

(92,600,000)
17,958,456

20t 3

KSHS.

49,499,949
4,OO5,701

53,505,550

20t 3
KSHS.

8,240
I 18,489
109,299
354,095
145,932

16,321,342
87,OOO

2012
KSHS.

5,868,7O4
6,748,743

262,282
1,999,547

542,O37
213,177

15,633,49O

2012
K5HS.

17,958,456
90,000,000

(90,000,000)
17,958,456

2012
KSH5.

54,38O,994
(4,881 ,1451
49,499,849

20t2
KSHS.

8,240
31,489

109,299
354,095
145,932

4,479,935
87,OOO

,)

17,144,397 5,2l5,ggo
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sHOR.T TER,M PROVISIONS

Audit Fees Provision

MD Grotuity

illt
rsfr.
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TAXATION
The Boord is o Non-profit moking orgonisotion hence exemPt from lncome Tox

CONTINGENCIES

Sove for ttre pending cose between the Boord ond Githunguri, lori ond Limuru Processors on poyment of Pro-

cessors' Levn the Boord members ore not owore of ony other litigotion orising from normol operotions of the

Boord which moy hove moteriol effect on the finonciol position.

CAPITAI COMMITNAENTS

The Boord hos no copitol commitments os ot 3oth June 2013.

IMPAIRTIIENT OF ASSETS

Loss on impoired ossets is recognized if the recoveroble omount hos declined below the corrying omount

INCORPORATION
The Boord is estoblished under Section 4 of the Doiry lndustry Act CAP 336.
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P.O. Box 30406 00100, Noirobi., Tel: +254020 3413O2/ 310559
Folr. +254 020 2244064, E-moil: info@ndb.co.ke

Website: www.kd b.co.ke

REGIONAT OFFICES

NSSF Building Block A, Eostern Wing, l9th Floor
HEAD OFFICE

Kericho
District Heodquorters
P.O. Box 159, Kericho
Tel: 0717 799 465

Kokomego
Pc's Office,
P.O. Box 920, Kokomego
Tel: 0717 799 486

Meru
Vet & A.l Centre
P.O. Box 27, Merv
Tel: OZl T 799 448

Kirumu
Awupor Housg 3rd Floor
P.O. Box 719, Kisumu

Felz 0717 799 592

Norok
DLPO's Office
P.O. Box 354, Norok
Tel: 0717 799 417

Kisii
DLPO's Office
P.O. Box 1917, Kisii

Tel: 0717 799 459

Kitole
PC'S Ofiic, 3rd Floor
P.O. Box 4665, Kitole
Tel: 0717 799 419

Embu
DLPO's Office
P.O. Box 1057, Embu

Tel: 0717 799 452

Nqirobi
Coffee Plozo, 2nd Floor
P.O. Box 30406, Noirobi
Tel: 0717 997 4OO

Momboso
Electricity House, 7TH Floor
P.O. Box 86324, Momboso
Tel: 0717 997 416

Nokuru
Pinkom House, 2nd Floor
P.O. Box 1463, Nokuru
Tel:0717 997 456

Nyeri
DLPs Office
P.O. Box 680, Nyeri
Tel: 0717 799 417

Voi
DLPO's Office
P.O. Box AA9,Yoi
Tel: 0717 799 438

Thiko
Thuri Hoese, 2nd Floor
P.O. BOX 30406-00r00
Tel: 0717 997 4O9

Noivorho
DLPO's Office
P.O. Box I59 Noivosho
Telz 0717 799 476

Eldorel
KVDA Plozo 4th Floor
P.O. Box I 173 Eldoret
Tel: 0717 799 42O


