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Vision Stote ment
"Toibe a dependable institution financing Kenyans pursuing higher education"

Mission Stotement
"To source funds and finance Kenyan students pursuing higher education in

recognized institutions"

Our Core Yalues
"We strive to be a Transparent, Fair, Courteous and ComPetent Team"

Transparency: We are committed to serving our clients with transParency and

integrity.

Foirness: We strive to exercise fairness in our service delivery

Courtesy: We endeavor to be courteous at all times

Competence; Our services are provided with utmost comPetence

Teomwork.. Appreciation, Communication and Teamwork are central in all activities



Boord Detoils
Registered Office and Principol Ploce of Business

Anniversary Towers,
lSth Floor,

University Way,
P.O.Box 69489,
Nairobi 00400

Telephone: 251877,2465901 l, 226080, 226205
Fax:252330

Email : helb@ helb.Co.Ke
Website: www.helb.co.ke

Bonkers
Kenya Commercial Bank Limited,

University Way,
Nairobi.

Citibank Limited,
Upperhill,
Nairobi.

Co-operative Bank
University Way Branch

Nairobi

National Bank of Kenya,
Harambee Avenue Branch,

Nairobi

Auditors
Controller and Auditor General,

Kenya National Audit Office,
Anniversary Towers,

Nairobi.
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ProfessorJ. H. Kimura

Mr. Benjamin C. Cheboi

Permanent Secretary

Permanent Secretary

Professor Crispus Kiamba

Professor Nick Wanjohi

Professor Freida Brown

Mr. Gerishon Konditi

Mrs. Rose W. Waruinge

Mr. K. A. K Bett

Mr. John Wanyela

Mr. Kenneth Waithiru

Ms. Alice Gichu

Boord lflembers
Chairman

Board Secretary/Chief Executive Officer
Ministry of Education

Treasury

Secretary, Commission for Higher Education

;|il:ffiIYice- Chanceilors Committee for pubtic

Representative of Vice - Chanceltoprivate Universities ,rs or principals of

Executive Director, Federation of Kenya Employers
Member

Member

Representative of chairman, Kenya Bankers Association
Alternate to permanent 

Secr etary,Treasury

Alternate to perr
Education nanent secretary, Ministry of



Sen ior Officers

Board Secretary/Chief Executive Offi cer

DeputY SecretarY

Manager, Human Resource and Administration

Ag. Manager, Loans Disbursement & Recovery

Ag. Manager, Finance

Manager, lnformation TechnologY

Legal Officer

Public Relations Officer

Systems AnalYst / Programmer

Data AnalYst

Senior Loans RecoverY Officer

Mr. Beniamin C' Cheboi

Mr. PhilliP H' Dido

Mrs. Kate Samo

Mr. Richard Belio KiPsang

Ms. MarY Wachira

Mr. David K' Mbogori

Mrs. Bernadette N' Masinde

Mr. Otieno Agiro

Mr. Daniel N' Kagunder

Mr. tosePhat K' Nzuki

Mrs. Esther N' Michieka
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Chief Executive Officer's Repo rt for the
Yeor ende d 30th Iune, 2005

It gives me great pleasure in presenting the Annual Financial Statements of the Higher Education

Loans Board for the year ended 30th June 2005.

During the year under review the Board earned a surplus of KShs.303,983,362 compared to a surplus

of KShs.310,075,445 for the year ended 30thJune 2004. The cumulative surplus for the Board as at

30th June 2005 was KShs.2,759,358,499.

The Board intensified its income generating activities through internally generated funds. lncome

from user charges was introduced for the first time and earned the Board KShs.51,401,000 compared

to nil the previous year.

The Board continued with its mission of financing higher education. Atotal of KShs. 1,912,252,992

was granted as loans during the year. The Board was also able to recover KShs.774,272,891 in the

year under review compared toKShs.672 ,621,432 recovered in 2003/2004.

However, the Board is facing various challenges such as:

.lncreasing demand for higher education loans thus requiring the Board to identify viable alternative

sources of funding;
.lncreasing unemployment level hence retarding loan repayment and recovery efforts;
;The need to finance regular as well as self supporting students and also students in middle level

colleges;

The Board is developing strategies to address these challenges

On behalf of the Higher Education Loans Board, I wish to take this opportunity to thank the

Government and other stakeholders for their support.

B. C. CHEBOI
BOARD SECREIAR}' I CHIEF EXECUTIVE OFFICER

7 Higher Education Loans Board Annual Financial Statements - 200412005



Core Business of Higher Educotion
Loans Boord

The Core business of Higher Education Loans Board is provided for in the HELB Act, 1995.

The Act provides in Section 6 the functions of the Board which include: -

.Formulate sound policies for regulating the management of the Fund;

'Solicit for funds and other assistance to promote the functions of the Board;

'Set the criteria and conditions governing the granting of loans including the rate of interest and
recovery of loans;

'Receive any gift, donation, grants or endowments made to the Board, and to make legitimate
disbursements there from ;

'Establish and maintain links with other persons, bodies or organizations within or outside Kenya,
as the Board may consider appropriate for the furtherance of its purposes;

'Enter into contract with financial institutions for the purpose of loan disbursement and recovery;

'Grant loans out of the Fund either with or without security, as the Board may deem fit, to any
eligible person to enable him, or assist any student, to meet the cost of higher education;

'Determine the maximum number of eligible persons or students to be grarrted loans in any one
particular year;

'lnvest any surplus funds not currently required for the purpose of the Board in any investment
authorized by law for investment of trust funds with power from time to time to vary or realize
those investment;

'Receive and consider all loan applications from eligible persons or students wishing to be considered
for the award of higher education loans, and to approve, withhold or reject such requests in
accordance with the provisions of the Act;

'Borrow such monies from such sources and in such amounts as may be approved by the Minister
with the concurrence of the Treasury and to secure such loans in such manner as they deem fit;

'Take insurance cover for risk loans such as death, incapacity or inability to pay, as the Board deems
fit;

'Establish and award bursaries and scholarships which it may consider necessa.ry for promotion of
the objectives and functions of the Board;

'Perform any other functions relating to the granting of students' loans in accordance with the
provisions of the Act.



Corporote G ove rno nce Stotement
The Board of Directors of HELB recognizes the need to conduct its functions with integrity and

in accordance with highest standard of governance practices. The Board of Directors determines

HELB's policy and strategy, monitors the attainment of obiectives and ensures that the Board

meets its obligations to stakeholders. The Board of Directors are also responsible for overseeing

the secretariat's internal control systems that are designed to safeguard the assets and to ensure

reliability of the financial information used within the organization.

Boord Members

Board of Directors consists of ten non-executive board members and the Board Secretary/Chief

Executive Officer.

The Board of Directors meets at least four times a year. The directors have access to timely

information so that they can maintain full and effective control over strategic, financial, operational

and compliance issues.

The Board of Directors has delegated authority for conduct of day-today business to the Board

Secretary. The Board of Directors retains responsibility for establishing and maintaining the

secretariat's overall internal control of financial, operational and compliance issues and monitoring

the performance of the Management.

The Board of Directors and its committees are supplied with full and timely information, which

enables them to discharge their responsibilities.

Boord Committees

The Board has four standing committees that meet regularly under terms set by the Board

(a) Finance, Staff and General Purposes Committee (F, S * GPC)

(b) Loans Disbursement & Recovery Committee (LD & RC)

(c) Tender Committee (TC)

(d) Audit Committee (AC)



Stote ment Of Directors Responsibilities
The Higher Education Loans Board Act, Cap 2l3A of the laws of Kenya requires the Directors ro
PrePare financial statements for each Financial Year which give a true fair view of the state of affairs
ofthe Board as at the end ofthe financial year and ofthe operating results ofthe Board for that year.
It also requires the Directors to ensure that the Board keeps a proper accounting record which
discloses with reasonable accuracy at any time the financial position of the Board. They are also
responsible for safeguarding the assets of the Board.

The Directors accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgment and estimates,
in conformity with lnternational Financial Reporting Standards and in the manner required by the
HELB Act.

The Directors are of the opinion that the financial statements give a true and fair view of the state
of the financial affairs of the Board and of its operating results. The Directors further accept
responsibility for the maintenance of accounting records which may be relied r.rpon in the preparation
of financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Board will not remain a going
concern for at least the next l2 months from the date of this statement.

This statement is approved by the Board of Directors and is signed on its behalf by

Professor Joseph H. Kimura
Chairman

Benjamin C. Cheboi
Board Secretary/CEO



Repo rt of the Controller and Auditor

- Generol on the Accounts of the Higher
Educotion Loons Boo rd for the Yeor

ende d 30 Iune 2005

I have audited the Financial Statements of the Higher Education Loans Board for the year ended

30 June 2005 in accordance with the provisions of Section l4 of the Public Audit Act, 2003. I have

obtained all the information and explanations which to the best of my knowledge and belief were

necessary for the purpose of the audit. The Financial Statements are in agreement with the books

of accounts.

Respective Responsibilities of the Directors ond the Controller ond

Auditor Generol
As set out in the statement of directors' responsibilities, the directors are resPonsible for the

preparation of financial statements which give a true and fair view of the Board's state of affairs

and its operating results. My responsibility is to express an independent opinion on the financial

statements based on mY audit.

Bosis of Opinion
The audit was conducted in accordance with the lnternational Standards on Auditing. Those standards

, require that the audit be planned and performed with a view to obtaining reasonable assurance that

the financial statements are free from material misstatement. An audit includes an examination,

on a test basis, of evidence supporting the amounts and disclosures in the financial statements. It

also includes an assessment of the accounting principles used and significant estimates made by the

directors, as wellas an evaluation of the overall presentation of the financial statements. I believe my

audit provides a reasonable basis of opinion.

Comments

1.0 Loons 7b Students
As disclosed in Note 4 to the financial statements net Matured Loans to Students amounted to

KShs.l 1,400,334, 576, an increase of KShs.2,769,095,830 (32%) from KShs8,631,238,746 reported

in the previous year while an insignificant amount of KShs.720,540,220 (6.3%) was recovered

during the year under review against loans totaling KShs.1,912,252,992 granted during the year. As

previJusly ieported, the Board contends that it has put in place aggressive measures to ensure that

all outstanding mature loans are recovered but such measures do not appear to have borne results.

Any additional provision that would have been necessary in relation to this uncertainty have not

been incorporated in these financial statements.

2.0 Stoff Loons
A former HELB Executive Secretary owes the Board a total of KShs.l,0l5,l27 in respect of the

following payments:-



KShs. From To

Eh*ricky Hlh
?.7.$[khft Cont#sdon

S.artXxrd l,ledidnc 330,345.05
89,993.30

594,899.40
1,015,126.75

13.03.200t

June 2000
30.09.2000

t5. r2.2000

luly 1999

0 r.08.1995

Although the former Chief Executive has disputed the inclusion of cost of annenities such as water,
electricity and security in the debts due to the Board, management has not taken action to determine
the correct position to ensure recovery of the outstanding debt.

3.0 Accounts Receivobles
lncluded in the Accounts Receivables and Prepayments figure of KShs.ll,l94,352 is KShs.749,74, .30
reflected in Note 7 to the financial statements as interest due from Kenya Commercial Bank -
University Way. This amount represents interest income which the Board had been underpaid on its
Fixed Deposit investments with the Bank that has been outstanding in H.E.L.B's financial statements
for the last five (5) financial years. The Board as to date has not made any effort to recover the
amount.

4.0 Leove Poy Provision
The Board has not provided for leave pay liability in the accounts contrary to lnternational Accounting
Standards No.37. ln the circumstances, the surplus for the year is over stated by the undetermined
liability.

Opinion
Except for any adjustments that might be necessary in relation to the above reservations, in my
opinion, ProPer books of accounts have been kept and the financial statements give a true and fair
view of the state of the financial affairs of the Board as at 30June 2005 and its surplus and cash flow
for the year ended and comply with Higher Education Loans Board Act, (Cap 213A).

E. N. MvvAI
Controller and Auditor General

Nairobi

23 June 2006

\
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Bolonce Sheet os ot 30th Iune 2005

NO7'EJ' At,4f
)oTH JLINE 2005

K.tH.t.

AI AT
)qTH JUNE 2004

K-tH.t.

/4SSETS

NON CURRENTASSETS
PROPERTY, PLANT & EQUIPMI1NT rNEl)
I,OANS TO STUDENTS NOT YHT MATURIJD

MATURED I-OANS To STUDE,NTS

STAFF LOANS

CURRENTASSETS
IN\'ENTORIES
ACCOUNTS RECEIVABI-E & PRE,PA\'N,{I]NTS

SHORT TERN{ INVESTNTENTS

CASH AND BANK BALANCIIS

TOT.4t- A\'.187"\'

FUNDj :1N'D UAB I I -lT I L.\

NON . CURRENT LIABILITIES
G.O.K. GRANTS (I-OAN.\' 7O .tltIDljNTJ)
CAPITAI, T]UNI)

ACCUN{UI,ATED FUND

CURRENT LIABILITIES
TUITI()N & IIURS,\RIIIS PAYABI-Ir TO STUDI-N]'S

ACCOUNTS PAYABLI-] & A(]CRUAI,S

'f O T.'ll, l (,rND.t,4\'1) Ll /18 I U' l' I E.\

2

)
4

5

6

7

8

I

12

1)

t1

10

11

72,106,001

3,134,113,342

1 1,400,334,576
(t3,195,674

66,020,945

4,983,826,034

8,631,238,7 46

74,534,787

75,270,349,599 13,755,620,512

7 69,348

11,194,352

907,989,893

124,179,798

769.348

1 6,1 80,302

799,214,184

452,965,313

1,044,733,397 1,269,100,727

76,374,482,990 75,024,721,233

1.3,229,855,086

18.5,61 1

2,7 59,358,499

12,411,952,224

369,924

2,465,911,194

15.989,399,196 14,878,233,342

304,5 1 4,800

20,568,994

139,265,648

7,222,243

325,083,794 146,487,897

76.374,482,990 15.024,727,233

Professor J.H. Kimura
Board Chairman

B.C. Cheboi

Board Secretary / CEO

I

I
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lncome and Expenditure Stotement os
ot 30th Iune 2005

P.1R1'lCL'L/1R.1

lNCOI}IE

Grants from G.O.K.

f)pcrations

Bursaries

Interest Income

Accrued on Loans to Studcnts

Stafl Loans

Invcstments

Incomc from L ser Charqes

trliscellaneous Incomc
'to'1 .\t.I\(.o,\1t

/i.t.l: [.YP/:,\1/:l

llursaries to Students

Postgraduate Scholarships

Staff (irsts

( )ther ( )pcrating F,xpcnses

llank (.harges & (irnrmission

llad Dcbts \\ rittcn OtT

Bad and Doubtfil Dcbts lrxpcnses

Audit Irccs

l)cpteciation provision tirr thc lcar

'/ O7..l/. l:ts/)/;,\.1I:.1

1l'RPI-{ '.1 FI)R I HI: \'l:..1R

NOl t.f

t;

)

,Ll ttl )0Tlt lt'Xl:200i .,$ ..il 10il t lL'\t: 2001

O P/;]t..171O.\.l

(,il /.t

7.5,994,335

3,281 ,141

54,6,+r,6.+9

r 1,,1(ll,l)l)0

4,t.9i1,1r6

f/ U,l)lrN7'.1'

I_O..1\.t

(ilIt

ti2,387,048

411,41r,950

'tot.il
(.il /.1

r5,991,135

82,3u7,04u

1- 1,4 I r,951 
)

3,281 ,,141

51,6.1",649

il,+01,()lxr

*,*,,n,*-ui

O/']/ : ii..ll'l(.)\'.1'
(\llr

r5,8.5lJ,09()

4,0u9,93 l

21,()(r0,l1:i

2,349,49:;

.lT{i/)/rNl.l'
I.O.1\t
( 11/.t

r.i2,387,048

3tio,514,393

'l () t .lt

(.\l /.\

-5,U58,()9( 
)

u2,3rJ7,04rl

i8(),511,39.1

4,0lJ9,931

21,()( )0,1+.1

2,.r19,49.;

1r0,229,200 t, J,801,998 1.11,0 )1,198 t0j.)r1.qtt' 162,94t,#1 166.199,100

1 0i,1 14,?1,

65,1t09,72( )

2,.+1r,69 I

500,(){)()

I ),)) ,_1-

I.i9,?62,()00

9,85(),(){ )0

9,453,64-;

14.t,t96,31 7

u9,-61,()( )r)

9,u5{),()0()

1 0t,1 21,232

(,i Xl l0 -)l )

r I,rJ-1,i36

145,r96,.11 l
5()(),()0()

I 3,311,232

-i 1l- rl,)
19,17 4,41:l

lx) l--

16,09.1

3.5{),( )o{)

1 1,6u4,4lJ0

82,38r,0.+lJ

t,3r1,21 I

1,282,n3.5

2rJ,1 35,269

u2,ilJ-,{14l

-1 lt- rJ,l

49,11 1,412

l,'56,6{)li

1,282,ii15

28,1 5 1 ,.163

i5{r.0(x)

I 1,6i14,480

l8i.t88,i17, 2t1,86 I,962 .t10,0t0,8 l7 I )1,911,i7; t 2 1,179,18 ) l;6, t) J,9 t 5

i,(Ha, )26 29it,91 ),0 )6 )()J.98 ), )61 t il,616,6 t ) )t 1,722.0i8 ) l(t,(T i.11 i

I

I

I
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Cosh Flow Stote ment os ot 30th Iune
200s

CASH FLOWS FROM OPERATING ACTTVITIES

Surplus fci the Year
,4jrttn erts for:

Depeciation
Gaii on Sale of Property, Plant and E,joipm.nt
Chabge in Provisions

Operatinnf Surplus before Working Capital Changes

Decrease / (Increase) in Loans Advanced

Qncrease), in Accounts Receivable (Students [,oans)

Decrease/(Increase) in Other Accounts Receivable

(Increase)/Decrease in Inventories

Inctease / @ecrease) in Accounts Payable

Decrease ir Capital Fund

NET CA|H.4BSORBED BY OPERATING ACTIWTIES

CASH FI,OWS FROM TT{YESTING ACTTVITIES
Purchase of Property, Plant & Equipment

NET CASH FLOIYS FROM INWSTINC,ACTIWTIES

CASH FI,OWS FROM FINANCING ACTIVITIES

Capitation received from G.O.K.

NET C,4SH FLOV/S FROM FINAI'ICING,{TIWTIES

Net Increese / @ecrease) in Cash

Cash and Cash Equivalents at the Beginning of the Period

CASH ,{[nD C,4tH EqUIVAII,NTS At THE END OF THE PERIOD

No tc

2

) dr5

7

6

10 611

1'

2

12

,45 m 30TH

JUNE 2005

K-tH-t.

303,971,469

13,337,232

Q,120,605)
145,808,209

,45 AT SOTH

JUNE 2004

KJH.'.

310,075,445

11,684,480

28,151,361

460,996,305

1,261,051,804

Q,930,95s,7s4)
4,985,953

C

173,830,871

(1 84,31 3)

349,911,286

(389,612,3s6)

(s29,043,621)

Qee,844)
(283,088)

125,806,854

(184,313)

(1,0)0,275,1)r)

(7,637,532)

(4$,705,082)

(11,679,052)

(7,6r7,532) fi1,679,052)

817,902,862 817,902,862

817,902,862 81 7,902,862

(220,009,803)

1,252,179,493

362,s18,728

889,660,765

1,0r2,159,690 1,252,179.49t



Stote ment of Chonges in Equity

ACCUMULATED
FUND CAPITAL FUND TOTAL
KSHS. KSHS KSHS.

AT 1ST IULY 2OO4 2,465.977.194 369,924 2,466,287,718

PRIOR YEAR ADTUSTMENT (10.536.0s7) (10.536.057)

AMORTIZATION (184.313) (184,313)

SURPLUS 303,983.362 303,993,362

aT 3oTH.JUNE 2005 2,759,358,499 185,611 2,759,544,170

(a) During the year 200412005 the net increase in Equity was KShs.293,267,992. This was as a
result of a realized surplus of KShs.303,983,469, amortization of capital fund of Kshs.l84,3l3 and
prior period adlustment of Kshs.10,536,057 being overstatement of staff loarrs balances, cash book
balances among others. The accounts for 200312004 had reflected these overstatements.

(b) Capital Fund - The Fund is made up of Property, Plant and Equipment donated through IDA
Project No.2309 KE

Higher Education Loans Board I Annua! Financial Statements - 200412005 | l6



Notes to the Finonciol Stotements

l. HELB Accounting Policies

o) Bosis of Accounting
The accounts have been prepared under the Historical Cost Convention except for the inclusion of
certain assets, which are at valuation.

b) lncome Recognition
(i) lncome and expenditure are recognised on the accrual basis.

(ii) lncome from government grants includes only amounts received in relation to the
financial year.
(iii) lnteresr income on all loans advanced is recognised on the accrual basis.

c) Government Gronts
(i) Grants related to operations and bursaries to students are passed through the income

statement.
(ii) Grants received for advancing loans to students are dealt with in the balance sheet and

are credited directly to Accumulated Fund.

d) Fixed Assets and Depreciation
Fixed assets are stated at cost or valuation less accumulated depreciation. Depreciation is provided

to write-off the cost of the fixed assets in use on a straight-line basis over the expected useful lives

of the assets concerned. The annual rates for this purpose are: -

Buildings
Motor Vehicles
Office Equipment
Furniture
Fixtures & Fittings -

Computers

- 2.50%
- 25.00%
- tz.so%
- 12.50%

12.s0%
33.33%

e) lnvestments
lnvestments are stated at cost plus provision for accrued interest in the case of short-term deposits

with various banks.

f) Provision for Bad ond Doubtful Loons ond Advonces
(i) Specific bad debts are provided for at 100%.

(ii) Ageneral provision for bad and doubtful debts is maintainedat5% of the debtors. The

provision for bad and doubtful debts is increased by charges to income and decreased by

write offs (net of recoveries).
(iii) Loans advanced are written offldown when the Board is of the opinion that their
recoverability will not materialise.

t 7 | Higher Education Loans Board I Annual Financial Statements - 2OO4|2OOS
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g) Retire ment Beneft Obligotions
The Board operates a defined retirement benefit scheme for all its employees. The scheme is

administered by trustees and is funded from contributions from both the Board and employees at
the rate of 20% and 5% of the basic salary respectively.

The Board's contributions to the defined contribution retirement scheme are charged to the income
and expenditure statement in the year to which they relate.
The Board also contributes to a statutory defined contribution pension scheme, the National Social
Security Fund.

h) Comporotiyes
Where necessary, comparative figures have been restated to conform to changes in presentation in

the current year. ln particular, comparative figures have been amended to comply with IAS No. 8
"Fundomentol Errors ond Chonges in Accounting Policy" and IAS No.20 Accounting
for G ove rn rnent G ro nts".

2. Property, Plant and Equipment

Property, Plant and Equipment with an original cost of KShs.62,856,847 (2003/2004
- KShs.S3,728137) which are still in use are fully depreciated. The theoretical depreciation
charge on cost at the normal rates as per note l(d) would be KShs.16,907,00! (2003/2004
- KShs.ll,952,419).

3 LOANS TO STUDENTS NOT YET MATURED s1r at )0.06.2005

Ktht

4,993,926,034

1,912,252,992

,4r at 30.06.2004

Kths

4,590,947,407

1.,21.7,906,826

Balance brought forward

,4d d ; Loans awarded during the year less returns

6,896,079,026 5,808,854,233

(825,028,199)(3,161,96 5,684)

DETAILf I-4^iD BT]IIDINC M / t+.Htct.F..\' EC)UIPMENT FURNiIURE I-lX et'I:11'T CON'PUTER.l' TOTAL

COST/VA]-UATION

Ar 01.07.20M

ADDITIONS
LESS: DISPOSAIS/'i0.OFF

K.'HJ

44,588,742

0

KJH.'.

1,926,686

0

(.tH.t.

27 ,972,9'7 4

6,986,761

112-664-801\

(jH.t.

10,004,61 6

931,400

K.tH.t

7,730,918

626,632

(.tH.t:

21,444,562

1,674,851

K.tH.t.

38,389,434

10,076,695

K.fH.t

152,05'7,932

20,302,339

02,664.807\
AT 10.06.200t 44,588,742 1,926.686 22.294.928 70.942.016 8.357.550 2i.119-413 48.4r,6.129 159.695.tl54

DFPRFCIAIION

41 01.07.20u

CHARGE FOR THE YEAR

LESS: ON DISPOSAI-S

0 '76,592

48,16'7

26,617,589

2,654,264
(72.664.807\

6,61 5,891

1,031,095

5,161,152

864,162

14,943,641

2,191,051

32,296,166

6,541,887

86,317,031

13,337,233

112.664-807\

41 30.06.2mt 0 lU,759 16.607.0,16 7.646.986 6.631.914 17.140.598 38.838.053 86.989.455

NF,T BOOK AMO(INT
4f i0.06.2005 44.t88.742 1.80t,927 t.687.882 ,.29t.029 1.72t.616 5,97,9,714 9,628,076 72,706,007

4t t0.06.20M 44,t88,742 1,8t1,029 t,fi4,495 J,t88,72t 1.9fi.766 6.5011,921 6.09r.267 66.020.94t

I-e ss zTruoferred to Matured Loans

3,734,713,342 4,98318261034



4 naer{inro LOANS TO STUDENTS

Bdanc{brought forward

,4ld: lransfer-red from Un-Matured Loans

,4d: lbcraed Interest

l-e st: IpanRecoveryduringthe year (l-ctt loan refundt)

i.css: lrlan ltrflritten Off

Izrr; Phovision for Bad & Doubtfirl Debts

5 STAFF LOANS

Balance brought forward

Add: Lmns issued during the year

,4r at i0.06.2005

Kshs.

9,085,568,831

3,161,965,684

,4r at i0.06.2004

Ktht

8,555,930,506

825,028,199

12,247,534,515

473,466,684

9,380,958,705

380,514,393

72,727,007,1,98

Q20,540,220)

9,761,473,098

(672,621,432)

12,000,460,978 9,088,851,666

Q,292,935)

12,000,460,978

(600,126,402)

9,085,568,831

(454,330,085)

17,400,334,576 8,631,?38,746

,4 at i0.06.2005

Kshs

74,534,786

1,792,342

,4r at )0.06.2004

Ksbs

77,907,057

6,375,659

76,317,128

(13,121,454)

84,776,776

(9,641,930)ltts: Loan Repaln ent dtrhg the lear
Balance as at J0.06.2005 63,195,674 74,5U,786

6 INVENTORIES

Theinrrentoriesfigure of KSbt.769,i48 (200312004- KShs.769,i48) isrhevalueof sparepartsdonatedthrou$

lDACre dit N0.2309 KE, Stocks of stationery and of{ice supplies held at the year end were expensed at the time

they were bought.The valuation provided by the World Bank when the items were donated was used as the basis

of vahution of the spueparts .The breakdown of the spareparts are as follows:

,4t at )0.06,2005 ,4r at )0.06.2004

Kshs Ksbt

Photo Copier Spares 420,933 420,933

Motor Vehicle Spareparts 348,415 348,415

TOTAL 769,348 769,348



7 ACCOUNTS RECETVABLE ANID PREPAYMENTS

P REP,ffMENT S d, D EP O S IT S

Hospital Deposit

Insurance Pre - paid

Utilities Deposit

Rent Deposit

Pre-payment of Warehouse Rent

S,ab -Total

O T H EK .{ C O U NT S RECEI V,4B LE

Staff Imprest

Staff Sdary Advances

Medical Overexpenditure

Accrued Interest on Investrnent

Arears on Interest on Loans - HELF

Dishonoured Cheques

Training Expenses Re-Imbursable through IDA Credit No. 2309

KE

Min. of Education (Loan Recoveries)

HELF (?aymaster General)

Interest Due from KCB University Way

Izss.' Prov. for Bad & Doubtfrrl Debt

8 SHORT TERM INVESTMENTS

Fixed Deposits in various Banks

Treasury Bills

Treasury Bonds

Ar at 30.06.2005

Ktbt

875,00t)

41,777

288,800

151,820

.4r at 30.06.2004

Kshs

875,000

726,410

51,850

289,900

7,357,397

140,623

1,853,958

996,751

5,116,992

1,319,239

595,024

749,741

1,942rM0

256,953

1,770,692

927,|N

3,225,267

5,354,307

981,283

76,257,964

1,379,238

595,024

749,741

72,129,715

(935,363)

33373,629

93,327)(17,1

i

i
t

I
11

t

t

t

I
r
t

I
I

71,194,352 15,180,302

.4r at i0.06.2005

Kshs

834,004,893

48,985,000

25,000,000

,4 at i0.06.20M

Ktht.

673,964,7U

100,250,000

25,000,000

907,989,893 79p214,1U



9 AIID BAI{KBAI-AI{CES

V/ay Branch

Upperhill Branch

Bank University Way Branch

AND BURSARIES PAYABLE TO STUDENTS

!

TUlT/bN d2 B U RS,4RY P.4Y,4B LE

Ioans fayable

PostgraHuate Scholarships

BursarylPayable to Students

Snb -Total

II ACCOUNTS PAYABLE AND ACCRUALS

Saff Etpenses

Other Operating Expenses

Board Members' Expenses

Other Creditors relating to HELF (Defunct)

Commissioner VAT

Purchase of Fixed Assets

Iand Rent & Rates

Audit Fees

Ssb -Total

304,514,800 L39,?j,5,648

KCB

Cash Hand

.4s at )0.06.2005

Kshs

61,217,509

62,261,196

646,462

54,631

,4r at i0.06.2004

Ktht.

343,61.9,839

709,293,756

52,318

724,179,798 452,965,373

10

.4r at 30.05.2005

Ksbs

-4t at 30.06.2004

Ktht.

121,592,000

71,673,648

285,278,800

5,900,000

13,336,000

-4r at )0.06.2005

Ksbs

5,752,424

3,455,762

60,318

1,12,447

9,668,044

1,120,000

1,000,000

,4r at 30.06.2004

Ktht.

2,870,965

2,776,880

134,550

60,318

108,026

621,505

650,000

20,568,994 7222,U3



r".'

t2 GOVERNMENT GRANTS (LOAI.{TO STUDENTS)

Balance b/forward

,4dd: Ca;pitad.on Received for the year for Students Loans

13 CAPITALFUND

Balance b/forward

Less: Amortisation

Balan c e c arrie d fo rw ard

Balance b/forward

,4d: Srrphs for tbe lear
I-r t t : Pio r P e io d,Mjr t tn e n tt

13,229,855,086 72,411,952,2?A I

.4r at i0.06.2005

Kshs

,4 at )0.06.2004

Ksbt

12,41,1,,952,224

817,902,862

77,594,049,362

817,902,862

.4r at )0.06,2005

Kshs

369,t)24

(184,313)

zb at i0.06.2004

Ksbt

554,237

(184,313)

185,611

Capital Fund is made up of Property, Plant and Equipment donated through IDA Project No.2309 KE

14 ACCUMUI-ATED FUND

369,9?A

-4t at 30.06.2005

Kshs

2,465,9',1,1,,1,94

303,983,362

00,536,057)

,4 at )0.06,2004

Ktbs

2,155,835,747

310,075,447

2r75913581499 2146519111794



15 FINANCIALHPENSES

Bank Charges and Interest

16 PROYISIONS FOR BAD AND DOUBTFUL DEBTS

Balance b/forwtrd

,4d: Ptoisions for the year

I-.css: BedDebts Written - Off

,4r at i0.06.2005

Kths

11,971,336

,4r at 30.06.2005

Ktht

471,523,411

145,796,317

(16,257,964)

,4 at 30.06.2004

Ktbt

7,756,607

-4r at i0.06.2004

Ktbs

443,372,050

29,157,361

601,061,764 471,523,411

17 LEGAT STATUS
The Board is a State Corporation established under the Higher Education Loans Board Act Cap

213A of 1995
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