
\
h.."1nq*.;*W

"'.& a

,&

q
llJ
-

torv

J'o"'L
tNANctvcF

/i 9OUCAT
rorv

Ln"G='4.11
<-

"3a

::%;.;,- &. _

t

ILLrJ

_,tLL

rj:

\i

I

,.8

t') --*

l.1
t

I

q



Tirtrn*9M
"To be o dependoble institution finoncing Kenyons pursuing highcr educotion"

,//;rt*ru.ru9M
"To source funds ond finonce Kenyon sludenls pursuing higher educotion in recognized institutions"

Orrrv Go,oe, Ta/ilprJ,

"We slrive to be o Tronsporent, Foir, Courteous ond Competent Teom"

7NA'USPANEICYI

FA'RTESS..

COURTESY:

COiIPEIETCE:

IEA,,WORl&

We ore committed to serving our clients with lronsporency ond integrity.

We slrive to exercise foirness in our service dclivery

We endeovor to be courleous ot ol! times

Our services ore provided with utmosl competence

Appreciotion, Communicotion ond Teomwork ore centrol in oll octivities
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Registered Office.

ANIVERSARY TOWERS,
PO.BOX 69489,
NAIROBI

TELEPHONE: 251877 , 246590/1 , 226080, 226205
FAX:252330
ElviAl L: Helb@helb.co. ke
WEBSITE : www. hel b.co. ke

EOARDMEMBERS

Professor J. H. Kimuro

Mr. Benjomin C. Cheboi

Permonenl Secretory Minislry of Educotion

Permonent Secretory Treosury

Professor Juslin lrino

Professor Everett Slondo

Dr. Freido Brown

Mr. Tom D. Owuor

Mrs. Rose W. Woruinge

Mr. K. A. K Arop Bett

Mr. Jomes Wonyelo

Mr. Kuboi Khosioni

Mr. G. Lengoiboni

Prof. J. K. Kipn'geno

Choirmon

Boord Secre t o ry / Chief Executive

Secrelory Commission for Higher Educotion

Choirmon, Vice - Choncellors Commiffee for Public Universities

Represenlofive of Vice - Choncellors or Principols of lhe Privote

Universilies

Execvtive Director, Federotion of Kenyo Employers

Represenfing Choirmon, Kenyo Bonkers Associolion

Alternole to Permonent Secretory Treosury

Alternote fo Permonent Secretory, Ministry of Educotion

Alternole to Secretory, CHE
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Boord Committees

FTNANCE, STAFF & GEA'ERAI PURPOSES
K. A. K. Bett
Permonenl Secretory Treosury
Permonent Secretory Educolion
J. Wonyelo
Professor Juslin lrino

I,OA'VS D'SEURSE/HEA'7 & RECOYERY
Rose Woruinge (Mrs.)
Permonenl Secretory Treosury
Permonent Secretory Educotion
Freido Brown (Ms.)
Professor Justin lrino

TE,VDER
J. Wonyelo
K. A. K. Bett
B. C. Cheboi

AUDIT
Prof. J. H. Kimuro
K. A. K. Bett
Professor Justin lrino
Permonenl Secretory Educotion

SEA,,OR OFF'CERS

Boord Secretory/Chief Executive Officer
Deputy Secrelory
Monoger, Personnel ond Adminislrotion
Ag. Monoger, Loons Disbursement
& Recovery
Ag. Monoger, Finonce
Monoger, lnformotion Technology
LegolOfficer
Public Relolions Officer
Systems Anolyst / Progrommer
Doto Anolysl

AUDITORS
Controller ond Auditor Generol,
Kencom House,
Noirobi.

BANKERS
Kenyo Commerciol Bonk Limited,
University Woy,
Noirobi.

Citibonk Limiled,
Upperhill Bronch,
Noirobi.

-Choirmon
(Nlernote: K. Khosioni)
(Alternole : G. lengoiboni)

-Choirperson
(Nternole: K. Khosioni)
(Altern ote : G. lengoiboni)

-Choirmon

-(Chief Executive Officer)

-Choirmon

(Alternote : G. lengoiboni)

Mr. Benlomin C. Cheboi
Mr. Phillip H. Dido
Mrs. Kole Somo

Mr. Richord Belio Kipsong
Mr. Fritz N. C. Acholo
Mr. Dovid K. Mbogori
Mrs. Bernodette N. Mosinde
Mr. Otieno Agiro
Mr. Doniel N. Kogundo
Mr. Josephot K. Nzuki
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e-riary

Mr. Dovid Mbogori,
Monoger lnformotion

Technology

Mr. Beniomin Cheboi, BS

Boord Secretory/Chief
Execulive

Mr. Philip H. Dido
Deputy Secrelory

Mrs. Kote Somo, Monoger,
Humon Resources ond

Administrotion

Mr. Richord B. Kipsong
Acting Monoger, Loons

Disbursemenl &
Recovery

Mr. Frilz Acholo
Acting Monoger,

Finonce
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Prof. J.H Kimuro
Boord Choirmon

GMW
om delighted lo present to you our Annuol Report ond Finonciol Stolements for the yeor ended 30th

June 2004. I om pleosed lo report thot the Boord hos steodily grown since its inception in August
1995 despite difficult conditions dictoted by insufficient funds to lend out to oll
deserving oppliconts ond the unfovouroble economic climote in the country.

ln the finonciol yeor 2OO3/2O04 the Boord received KShs.976 million (2002/2003 -
KShs.766 million) from the Exchequer yet we consider thot we require ot leost lGhs.l .7
bittion in ony one yeor to be oble to sotisfy requirements from needy students.

Despite these difficulties, the Boqrd did successfully disburse loons during the yeor.

The Boord recognizes the fqct thot one of its greotest chollenge is it's obility to effectively
recover the outstonding Kshs. 9.089 billion from post beneficiories so lhot, coupled
wilh increosed funding from the Exchequer it should be sble to exlend loqns lo oll needy

oppliconts. This chollenge is one lhot the Boord is determined lo rise lo os il wins over lhe
cooperolion of oll concerned nomely lhe loonees, employers of post loonees ond oll

Kenyons in generol. Recovery efforls during the period under review yielded consideroble
results but o lot more needs lo be done.
During 2OO3/2OO4, the Boord received 35,132 opplicotions compored to 33,050 in

2OO2/2OO3. Out of this figure, o totol of 34,340 studenls or 98o/o compored lo 32,261
studenls or 97o/o in 2OO2/2OO3 received loons ronging from Kshs. 30,000 to Kshs.
42,OOO. I wish to further urge those porents with finonciol obility to ossist us by poying

their children's fees.

During the next couple of yeors, the Boord plons to fully computerize oll ils operolions to ensure quick

ond re-lioble relrievoi of informotion; lo complete the hiring of essentiol stoff; to enhonce recovery ond to

seek odditionol sources of funding from within ond without Kenyo.

Going by progress mode so for during the formotive yeors, we ore confident thot the primory obiectives

of the Boord, os spelt out in the HELB ACT nomely, the provision of funding in the form of loons,

bursories ond schoiorships to eligible Kenyons pursuing higher educotion ore being groduolly reolized.

We toke pride in lhese strides ond ochievements. Our pride slems nol only from the foct lhol we hove

been oble lo moke these humble bul remorkoble steps ogoinst o bockground of consideroble difficulties,
bul olso becouse being the only orgonizotion of its kind in conlemporory Africo, our ochievements toke o

unique ploce. We ore determined to consolidote these goins to the extent thot the Boord should be self-

susloining within the first decode of its life when we hope to recover Kshs. 75 million per month from
our post loonees.

We ore confident thot coupled with ossistonce from the Government, donor ogencies ond lhe cooperotion

of oll Kenyons, we ore poised for greoler goins. We lherefore eorneslly oppeol lo oll Kenyons, especiolly

loonees, ihe student community ond porents to exlend the hond of cooperotion to the Boord in this

noble undertoking thot seeks lo guorontee o sustoinoble finoncing of Higher Educotion in Kenyo.

ln conclusion, I wish to express my oppreciolion lo Members, Monogement ond stoff of the Boord for
their dedicotion qnd commilment lo the developmenl ond smoolh running of both our institution ond

the finoncing of Higher Educotion.

Let us rededicote ourselves lo lhe heovy chollenges oheod'

fhonkyou one and oll.

PROFESSOR I. H. K'MURA
CHAIRMAN.
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C/odq Snenu,foue, v 9M

Mr. Beniomin Cheboi
Boord Secrelory/Chief Execulive

A s the Boord moves closer lo the tenth yeor of ils
!\ existence, I om pleosed lo hove lo shore some of

/ \my solienl refleclions obout its performonce since
its inception in August 1995.

The lost yeor hos seen lhe Boord moke significont odvonces
in oll its key oreos of operolion. The pivotol role of loon
recovery for inslonce, hos been enhonced from Kshs. 5
million in 1980/81, when recoveries commenced, lo
Kshs. 574 million in 2OO3/2OO4. The loon recovery
during 2OO2/20O3 wos Kshs. 584 million, which reflects
on increose ol l5o/o. As ot the end of 2OO3/2OO4, o tolol
of Kshs. 3.566 billion (including occrued interesl)
hod been recovered. Out of lhis omounl,
Kshs. 3.349 billion wos recovered by HELB in ils eight
(8) yeors of exislence ond the bolonce of Kshs. 216
million being recovered by the Ministry of Educolion
through the defuncl lJniversity Sfudenls Loons Scheme.
Viewed ogoinst the outstonding moture loons totoling
Kshs. 9.089 billion, lhis omounl is still smoll olthough
comporolively the growth is significonl. The Boord intends
to intensify its efforls in this oreo so lhol more money con
be recovered.

roAla ttcovElr
During 2OO3/2OO4, the totol loon recovery wos
Kshs. 674,201,913 compored to Kshs. 584,OO7,679
recovered in 2OO2/2OO3.

D:'AUTTET3
ln its endeovor lo strenglhen loon rocovery the Boord's
Legol Deportment is pre-occupied with initioting oclion
on loon defoulters by sending demond notices lo these
defouhers. The response so for hos been encouroging.

During the period under review, il wos noted thot the
moiority of lhose repoying lheir loons ore public servonls
employed in governmenl ministries ond slole corporolions.
Loonees in self-employment ond privole firms hove the
highest defoulter rote becouse it is proving difficult to
lroce lhem. The Boord hos tried lo solve this problem
through vigorous medio compoigns ond increosed oclion
from lhe legol deportmenl ond lhe loons recovery unil.

As o result of lhis more Loonees were netled ond billed
occordingly.
The Boord intends lo contoct oll employers in order lo
esloblish whelher lhey hove ony Loonees in their
employmenl.

This will be done through the legol demond notices ond
subsequenl follow-ups by HELB loon inspeclors.
Where Loonees ond employers foil lo respond lo the
Boord's reminders ond follow-ups by its inspeclors, the
Legol Deportment sholl couse the prosecution of defoulters
in o courl of low in occordonce with the HELB Act.

DTSBURSEMENT OF TOANS
ln 2OO3/2OO4, lhe Boord opproved loons lo sludents
omounling to Kshs. 1.32 billion compored lo Kshs.l .2
million oworded in 2OO2/2OO3.
The Boord hos compulerized the disbursemenl seclion {or
eosy disbursemenl of loons through Electronic Funds
Tronsler (EFf). ln the long run, HELB plons lo network
with the universilies ond lhe bonks to focilitote the flow
of informotion ond therefore eose the disbursement of
loons.

It is onlicipoted thot in five yeors lime, lhe number of
sludents opplying for loons lo pursue higher educolion
will be 60 per cenl of the tolol sludent populotion in
public universities. lf this hoppens ond HELB moximizes
loon recovery ond the Revolving Fund becomes self-
susloining, it will be possible lo meet most of the finonciol
requiremenls of needy sludenls pursuing higher educolion
in Kenyo os per lhe Boord's mondole.

During lhe yeor under review, lhe Boord wos ollocoled
Kshs. 817 million by the Governmenl os loons lo
sludents. This ollocotion wos nol odequole to meel the
demonds of oll needy sludents from public ond privole
universilies. A reolislic omount should be Kshs. 1.7
billion. The Boord's resources were over-strelched, since
porl of lhe loons recovered were used lo meel lhe
shortfoll. This developmenl hos greotly offected the
Boord's efforts of building up o vioble Revolving Fund.

An ossessmenl of the period under review indicoles lhot
increosed loon recovery of money from posl Loonees is

vioble. lncreosed public oworeness ond debote coupled
with o slrenglhened loons inspeclorote ond full
compulerizotion of lhe Boord should undoubtedly leod to
recovery of loons from ol leost 757o of post loon recipienls
who hove so for nol repoid their loons.

I toke this opportunity lo thonk the universilies, the studenl
community ond Kenyons in generol for the cooperotion
lhey extended to the Boord during lhese formotive yeors
of its exislence. We look forword lo further cooperolion
in future.

IANAOEMEI'.T OF COTFOTATE AFTAIIII
As mondoted by the HELB Acl, the Boord wos lo moinloin
links with olher persons, bodies or orgonizotions. These
links were to be ochievements through the Boord's
oggressive ond deliberote slrolegies geored lowords
promoling positive corporole imoge. From the time the
Boord wos estoblished, lhere hove been ollempfs-

a
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lo either slrengthen or forge oppropriote links with
slrotegic portners os sloled in the following
ochievements:-

lncreosed network with stokeholders;
Development of Boord's Core Volues;
Sustoined positive Government support;
Frequent moss medio compoigns to highlight
the octivities of the Boord; ond
Development of promotionol moteriols such
os colendors, brochures ond the HELB
newsletler.

O{AUTNGES
The following ore some of the chollenges thot HELB
foces:-

Sotisfying the increosing needs of finoncing
higher educotion loons;
Solisfying lhe cuslomers'/clients' expeclotions
lhrough delivery of quolity service;
Moinloining on occurote informolion dotobose
for timely decision moking;
Moximizing the recovery of outstonding loons,.
Monoging ond minimizing the risk of loss of
funds due lo the low life expectoncy of loonees;

Promoting ond creoting institutionol leom work
ond inlernolizotion of corporole volues;
Attrocting ond sustoining competent stoff ond
hence promoling creotivity ond innovoliveness;
The need to seek olternolive sources of funding;
Tronsforming the Boord into o self-susloining
ond oulonomous institulion with o potentiol of
odministering o Revolving Fund.

CONCLUSION
The monogement of HELB is groteful ond
oppreciolive of the vorious supportive roles ond
contributions mode by stokeholders of the Boord.
On beholf of the monogement, I wish to thonk the
Full Boord, the stoff members for their loyolty,
enthusiosm, ond occeptonce of positive chonge; ond
our cuslomers/clients for their polience ond support.

BENJAMIN C. CHEBOI
BOARD SECREIARY/ CH I EF EXECUT IVE

a

a

a

a

o

a

a

a

a
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COPPORATE GOYERNANCE

The Boord Members of HELB recognize the need to conduct its functions with integrity ond in occordonce
with highest stondold of ggvernonce proctices. The full boord determines HE[B's folic] oidSrrot"gy, ;o"iio.s
lhe ottoinmenl of Obieciives ond ensures thot lhe Boord meets its obliqotions to siokeh"ta"^]itt. g;ia
members ore olso responsible for overseeing the secretoriol's internol c6ntrol systems thot oie desio"-Ji"
sofeguord the ossets ind to ensure reliobilifi of the finonciol informotion useJwithin it" 

"rg".iio};;.
Boord Members
IlqlSl Educotion -Loons Boord consists of len non-executive boord memberc ond the Boord Secretory/
Chief Executive Officer.

The Full Boord meets ot leost four limes o yeor. The Boord members hove occess to timely informotion so
thot they con moinloin full ond effective conirol over strotegic, finonciot, operotionol ond coinfiion." i"ir"i.
The Boord hos delegoled outhority for conduct of doy-todoy business to the Boord Secretory. The Boord
reloins responsibility for estoblishing ond mointoining-the setretoriol's overoll interno! contuof of finonciol
operolionol ond complionce issues ond monitoring the performonce of the Monogement.

The Boord ond its commitlees ore supplied with full ond timely informotion, which enobles them to dischorge
their responsibilities

EOARD COMTn'TrEES

The Boord hos four stonding commitlees thol meet regulorly under terms set by the Boord

(o) Finonce, Stoff ond Generol Purposes Commifiee E S A GPC)

(b) Loons Disbursement & Recovery Committee (LD & RC)

(c) Tender Committee (fC)

(d) Audit Commifiee (AC)

ffi

-,,,)H

{+t '
'," ',.:*.

.it
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FINANCIAT HIGHLIGHTS

ffi'

,dsilr '

$ii Exchequer Receipls

Loon Recovery

Amounl of Loons to Students Approved.

q

m$"

ffiir
h:

7 4,57 5,48875.858,090Ooerolions
609 52,000817,902,862Loons lo Students
8l 3 73,60082,387,O48Bursories

765,501,088975,148,OOO7iotoll

19,359,20150,894,142July
7 ,277,5695l,l03,888August
48,'188,58655,425,981September

,39547,90756,.l87,938October
48,442,22754,202,465November
45,661,54755,788,957December
50,307,99455,749,537Jonuory
49,OO9,79754,455,722Februory
48,342,13358,270,973Morch
47,848,24060,17O,461April
50,658,01.|60,399,937Moy
52,OO4,97961,55't,912June
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313 96/ OOOI 257374.653.0009.723Noirobi
5.651 'r90.495.500.238.125.5006.210Kenyotlo
s.033 'r69.032.000202.806.5005.299Fgerton

,20 418 0006 s68272 AOA.5007 .144Moi
) ooa 67 ss6.5007A )40 000I 990Jomo Kenyotto

9() 8/7 0002 70'lr oo.836.5002.634Moseno
r 1 A67 0003681 5 944 000435Borolon

?47 'l O 94rt OOOr 5 106 000allCotholic
7.377.OOO233302 r 1.054.000Doyslor

9R 3 'r 36 000.d 820 000133USIU
I 35 000'r 75 ()005Scott Theoloqicol Colleqe

oo1 829 00050Africon Nozorene l,$sffi3L26t1,316,398,0003+336TOT,tr
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to. of
grdcmr

.Irnumt
E$ri

,uo. o,
$fus

Amouvrf
rc$tg

25,900,000 4,623 25,999,WNoirobi 4,383
t4,vt tlrlJ,')15,627,OOO 2,641)Kenyotlo 2,636

'13,049,000 2,237 12456,W2,214Egerlon
16, l40,uuu17,236,OOO 7,951Moi 3,0uu
5,257,OOO5,051,000 99tJomo Kenyotto 940
6,4lZ,UOUl,u5u 6,333,OOO 1,143Moseno

00 oPrivole Universities 0

Bursories Aworded

Teoching Proctice and Field Attachment Allowonces Poid

The expenditure on Teoching Proclice ond Field Attochment Allowonces were not provided
for in the Printed Estimotes for the yeor. The money spent wos drown from the Loons to
Students ollocotion

;&i

ffi

"ry
#
'dN

:ry
:-:l]"W

mrslG$6.
34,.l68,8000Noirobi

0 'r4,700,000Kenyotto
r 6.050.0000Eqerlon
33,2'.|1,500Moi 0
5,929,600Jomo Kenyotto 0
9 0't 5.ooooMoseno

00Privote Universities
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FIVE YEAR FINANCIAL HIGHLIGHTS (GRAPHS

COMPARATIVE LOAN RECOVERY

I ma-mm+aia uu*:ol

July Augu.t 5.6.* AFiI t!vJrnurry Fdury

UOXTH

LOANS TO STUDE NTS

UNIVERSI'Y

=
t
I

BURSARIESAWARDE

a
z
E
I

a.&a.&aa&&.DD.rD UNIVERgITY
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Stotement of Boqrd of Directors' Responsibiliries

The Higher Educolion Loons Boord Act, Cop 2l3A of the Lows of Kenyo requires the Direclors to prepore
finonciol stotements for eoch Finonciol Yeor, which gives o true ond foir view of the slole of offoirs of the
Boord os ot the end of the finonciol yeor ond of the operoting resuhs of the Boord for thot yeor. ll olso
requires the Directors lo ensure thot the Boord keeps proper occounting records which disclose with
reosonoble occurocy ol ony time the finonciol posilion of the Boord.

The Directors occept responsibility for lhe onnuol finonciol slolements, which hove been prepored using
oppropriote occounling policies, supported by reosonoble ond prudent iudgmenl ond eslimoles, in
conformify with lnlernotionol Finonciol Reporting Stondords ond in lhe monner required by HELB.

The Directors ore of the opinion thot the finonciol slolemenls give o lrue ond foir view of the stole of the
finonciol offoirs of the Boord ond of its operoting resuhs. The Directors further occept responsibility for the
mointenonce of occounting records, which moy be relied upon in the preporotion of finonciol stotements
os well os odequole systems of internol finonciol control.

Nothing hos come to the oltention of the Direclors to indicote thot the Boord will not remoin o going
concern for ot leosl the nexl I2 months from the dote of this stotement.

This stotement is opproved by the Boqrd of Directors ond is signed on its beholf by:

PROFESSOR JOSEPH H. KIMURA

CHAIRMAN
BENJAMIN C. CHEBOI

BOARD SECRETARY
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REPORT OF THE AUDITOR - GENERAT (CORPORATTONS) ON THE ACCOUNTS OF

THE HIGHER EDUCATION LOANS BOARD FOR THE YEAR ENDED 30 JUNE 2OO4

I hove oudited the Finonciql Stqlemenls of the Higher Educotion Loons Boord for lhe yeor ended 3O June
2004 in occordqnce with the provisions of Section l4 of the Public Audit Act,2003. I hove obtoined oll

the informqtion ond explonotions which to the best of my knowledge ond belief were necessory for the
purpose of the oudit. The Finonciol Slolements ore in ogreemenl with the books of occounts.

Respective Responsibilities of the Directors qnd the Conlroller ond Auditor Genero!

The Boord is responsible for the preporotion of finonciol stotemenls which give o lrue ond foir view of the

Boord's stqte of offoirs ond its operoting resuhs. My responsibility is to express on independent opinion on

the finonciol stolements bosed on my oudil.

Bosis of Opinion

The oudit wos conducted in qccordonce with the lnternolionol Stondords on Auditing. Those slondords
require thqt the oudit be plonned ond performed with o view to obtoining reqsonoble ossuronce thot the

finonciol stolemenls ore free from moteriol misslotement. An oudit includes on exominotion, on o lesl
bosis, of evidence supporting the omounts ond disclosures in the finonciol stqtemenls. lt olso includes on

ossessment of the occounling principles used ond significont estimotes mode by the Boord members, os

well qs on evoluotion of the overoll presentolion of the finonciol stolemenls. I believe my oudit provides o

reosonoble bosis of opinion.

Gomments

l.O Loons To Students

As disclosed in Note 4 to the finonciol stolements Motured Loons to Students omounled to
KShs.8,63l ,298,745 out of which only on omount of KShs.672,621,432 (7.8o/ol wos recovered
during the yeor under review, while loons totoling KShs.I,217,906,826 were gronled during the
yeor. These loons hove been oulslonding for o long time ond no efforls hove been mode for their
recoveries. fu previously reported, even though the Boord conlends thot it hos put in ploce oggressive

meosures lo ensure thot oll outstonding Molure Loons ore recovered, such meosures do not so

for oppeor lo hove borne results. Any odditionol provision thqt would hqve been necessory in
relqlion to this uncertointy hove not been incorporqled in lhese finonciol slotements.

2.O Higher Educolion Loons Fund Poymosler Generol (H.E.L.F)

As indicoted in Note 7 of the finonciol slotemenls, the Accounts Receivobles ond Prepoyments
figure of KShs.I6,18O,3O2 include KShs.595,O25 described os H.E.L.F Poymosler Generol. This

omount hos been outstonding since the tenure of H.E.L.F ond it wos to be repoid in 1995 when
HELB wos formed. Avoiloble informolion indicoles thqt with the enqclmenr of HELB Act, 1995, the
Boord wos to toke over oll the ossels ond liobilities of former Higher Educotion Loons Fund (HELF)

including KShs.595,024.50 in the Deposit Account with Poymosler Generol. However, this bqlqnce
could nol be lronsferred to the Boord os the deposits occounls held by Ministries in the Poymoster

Generol Accounl were lhen trozen by Treosury. The decision to lift the freeze hos nol been mode
ond os o resuh, it is not possible to confirm recoverobility of this debt.

3.O Ministry of Educotion - KSHS.I,319,238.50

The Accounts Receivobles ond Prepoyments bolonce sheet figure of KShs.l 6,180,302 olso includes
KShs.l,319,238.50 being moneys recovered by Ministry of Educotion (Loon Recoveries) from former
loonees of the Ministry of Educotion on beholf of HELB ond which hove not been remitled to the Boord.
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The Ministry issued o cheque No. 002501 doted 24 April 1997 for the obove omount bul
loter stopped the cheque tfrrough o bonk stop poyment order. The Ministry of Educotion hos not

honourei its undertoking to reploce lhe cheque hence recoverobility of the omount is doubtful.

4.0 Former Helb Executive Secrelory - KSHS.I ,015,127

Aformer HELB Executive Secretory owes the Boord o totol of KShs.l,015,I27 in respect of
the following poymenls:- yeqr

KShs. From To

securiry ond Medicine. 330.345.05 15.12.2000 13.03.2001

Electricify Bills 89,883.30 July 1999 June 2000
27.50/o Pension contriburio n 594,898.40 01 .08.1995 30.09.2000

1.O15.126.75

Although the former Chief Executive hos disputed the inclusion of cost of omenities such os

woter, electricity ond security in the debls, the Boord hos not token oction lo delermine lhe

correct position to ensure recovery of the outstonding debt.

5.0 KCB University Woy - KSHS.749,741.3O

lncluded in the Accounts Receivobles ond Prepoyments figure of KShs.l6,180,302 is

KShs. 749,741.30 described in Note 7 to the finonciol slotemenls os interesl due from Kenyo

Commerciol Bqnk - University Woy. This omount represenls interest income which the Boord

wos underpoid on its Fixed Deposit investmenls with the Bonk. Although lhe omount hos been

outstonding in H.E.L.B's finonciol stotemenls for the lost.four (4) finonciol yeors, the Boord

does not oppeor to hove mode effort to recover lhe omounl.

Opinion

Except for the reservotions set oul in the foregoing porogrophs, in my opinion, proper books of
occounts hove been kept ond the finonciol slotemenls give o lrue ond foir view of the stote of the

finonciol offoirs of the Boord os ot 30 June 2004 ond its surplus ond cosh flow for the yeor ended

ond comply with Higher Educolion Loons Boord Act, (Cop 2l3A).

E. N. MWA'
CONTROTTER AND AUD'TOR GENERAT

,VA'ROB'

09 December 2OO5
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BALANCE SHEET
AS AT 3OTH JUNE 2OO4

m,'''

!i,'..

tr#"

n
ilh ,'

ASSETS ETIPLOYED

PROPERry PLANT & EQUIPMENT (IVEI'
LOANS TO STUDENTS NOT YET MATURED
IT1ATURED LOANS TO STUDENTS

STAFF LOANS

CURRENTASSETS

INVENTOR!ES
ACCOUNTS RECEIVABLE & PREPAYMENTS

SHORT TERM INVESTMENTS
CASH AND BANK BAIANCES

CURRENT IIABIIITIES

TUITION & BURSARIES PAYABLE TO STUDENTS
ACCOUNTS PAYABLE & ACCRUALS

FINANCED BY

G.O.K. GRANTS (LOANS TO STUDENTS)
CAPITAL FUND
ACCUMUTATED FUND

PROFESSORJ.H. KIMURA
CHAIR/V\AN, BOARD OF DIRECTORS

ASAT
3OTHJUNE

M
I(sHS.

B. C. CHEBOI
BOARD SECRETARY/CHI EF EXECUTIVE,,i

ffi'
IFl"

p'
[.

NET CURRENT ASSETS

66,02O,945
4,983,926,O34
8,631,239,746

74,534,786
t3,755,5'1,o.5tt

769,318
16,180,302

799,211,191
452,965,313

1,260,129,147

139,265,619
7,222,213

7#tfi71491

l,lt 164l,,;56

l4,8T8,W,3lll

12411,952221
369,921

2,165,911,191

t+El.I'fi&8tt8
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INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED 3OTH JUNE 2OO4

PARTICULARS NOTES AS AT 3OTH JUNE 2OO4

INCOME

Gronts fron GOK

Operotions

Bursories

lnleresl income

Accrued on Loons to sludenls

Stoff Loons

lnvestm6nls

Miscelloneous income

KSHS

75,858,Ogs

4,089,931

21,000,443

2310.195

STUDENT LOANS
KSHS

82,387,U8

380,sr4,393

TOTAL
KSHS

75.858,090

82,387,U8

380,514,393

1,089,931

21,OOO,443

2,340,495

OPERATIONS
KSHS

u,275,188

4,960,321

69,108,341

1.804.t69

TOTAL
KSHS

u,275,A8
81,273,6@

314,097,2&

1,960,321

69,108,344

r.804.1 69
TOTAL INCOME

Bursories lo sludenls

Stoff Cocts

Other Operoting Expenses

Bonk Chorges ond Commissions

Bod Debts Writlen Off
Bod ond Doubrtful Debts &penses

Audit Fee

Depreciotion position forthe yeor

t2

t3

2

143,297,959

73,337,149

19,174,472

382,377

16,O91

350,m0

11,6a4,480

462,901,441

82,387,M8

7,374,231

3,282,835

28,135,269

566,199,4@

82,387,U8

73,337,"t49

49,171,472

7,756,608

3,282,835

28,r sr,363

350,000

r r,684,480

160,148,322

71,U9,577

17,387,144

u\,160

350,000

13,U29,120

stl6519,128

8127s,6@

71,6/9577
17,387,\U

9,331,591

12,598p19

350,000

13,029,120

TOTAL EXPENSES 131,944,572 121,179,3tlft 256,123,955 r36,057,m1 26,,,621t51
SUPPLIES FOR THE YEAR {31 .646.613} 3/l1 722 0'5A 310.O75.44s 24.O94.321 316af)7 177
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CASH FLOW STATEMENT
AS AT 30 JUNE 2OO4

clsH rtows Fnom oPEnATING AcrlvlrlEs

Surplus for the yeor
Adjvstmenb for:

Depreciotion
Chonge in Provisions
Prior Period

Operoting surplus before working copilol chonges

Decreose / (lncreose) in Loons Advonced
(lncreose) in Accounts Receivoble (Students Loons)

Decreose/(lncreose) in Other Accounts Receivoble
(lncreose)/Decreose in lnvenlories
lncreose in Accounls Poyoble
Decreose in Copitol Fund

XET CASH ABSOADEO gII OPEP,AI//}IO ACJ,V'I'ES

or$l Fl,ows Fnom lHvEsflNG AcrlvlTlEs
Purchose of Fixed Assels
lncreose in Short Term lnvestments

JaEt cAsH FLOWS JnOn rflyE fltc AcfMrfl,Es

CA'H FTOWS FTOM HX'INGINO ACTIVITIES

Copitotion received from G.O.K.

XET CASH FLOWS F3ON F'flAflC,,UO AC]N'I'ES

Nel lncreose/(Decreose) in Cosh

Cosh ot the Beginning of the period

CASH AI IHE EJ,ID OF IHE PEE OD

30 JUNE 2004
KSHS.

w

31O,O75,415

I1,684,480
28,151,361

349,?11,2E6

(389,612,356)

1529,043,6211
1299,W4l.
(28t],0881

t25,EO6,81t4,

tIg,l,3l3li
:l
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Notes lo the Finonciol Sffiemenls
I. ACCOUNNNG P()LICIES

o) Bosis of Accounling
The occounts hove been prepored under the Historicol Cost Convention excepl for the inclusion of
certoin ossets, which ore ol voluotion.

b) lncome Recognltion
(i) lncome ond expenditure ore recognised on the occruol bosis.
(ii) lncome from governmenl gronts includes only omounls received in relolion to the finonciol

yeor.
(iii) lnteresl inome on oll loons odvonced is recorgnized on the occruol bosis.

Governmenl Grunls
(i) Gronls reloted lo operotions ond bursories lo studenls ore possed through the income

stotemenl.
(ii) Gronts received for odvoncing loons to students ore deolt with in the bolonce sheet ond ore

crediled directly to Accumuloted Fund

d) Fixed Asscrs ond Depreclolion
Fixed Assets ore stoled ot cost or voluolion less occumuloted depreciotion.

Depreciolion is provided to write-off the cost of the fixed ossets in use on o stroight-line bosis over lhe
expected useful lives of lhe ossels concerned. The onnuol roles for this purpose ore: -

c)

Buildings
Motor Vehicles
Office Equipment
Furnilure
Fixtures & Fittings
Computers

2.50o/o
25.OOo/o
l2.5Oo/o
l2.5oo/o
12.5Oo/o
33.33%

f)

e) lnveslrtrents
lnvestments ore stoted ol cosl plus provision for occrued interest in the cose of short-term deposils
with vorious bonks.

Provision for Bod ond Doubtful Loons ond Advonces
(i) Specific bod debts ore provided for qt 100%.
(ii) A generol provision for bod ond doubtful debts is moinloined ol 5o/o of the debtors.

The provision for bod ond doubfful debts is increosed by chorges to income ond
decreosed by wrile offs (net of recoveries).

(iii) Loons odvonced ore wrilten offldown when the Boord is of the opinion thol their recoverobility
will not moleriolise.

g) Retircmenl Beneflt Obllgotions
The Boord operoles o defined retirement benetit scherne for oll its employees. The scheme is

odministered by trustees ond is funded from contributions from both the Boord ond employees ot lhe
role of 2Oo/o ond 5o/o ol the bosic solory respeclively.

The Boord's contributions to lhe defined contribution reliremenl scheme ore chorged to the income
ond expendilure stqlement in the yeor to which they relote.

The Boord olso contribules to o stolutory defined contribution pension scheme, the Notionol Sociol
Security Fund.

Comporullves
Wheie necessory comporolive figures hove been restoled lo conform to chonges in presentotion in
the current yeor. ln porliculor, comporotive figures hove been omended to comply with IAS ltlo. 8
"Fundomental Errors ond Chonges in Accounting Policy ond IAS No.2O Accounting lor
Governmenl Gronts".

h)
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aosrry,,,urtrcrlt

N 0t.07.2003
ADDITIONS
LESS : DISPOSALSAV'.OFr

45,725,730
789,698

27 ,972 ,97 4 9,430,O84
574,532

6,812,542
918,376

19,928,9U
1,515,578

30,s08,s64
7,880,869

N 30.06.2004 #5t5AB zr,9irz974 1o,M,616 7,nn918 21444s62 38389/4<l

DEPREC'ATION

N Ot.07.2003
CHARGE FOR THE YEAR

LESS: ON DISPOSALS

28,425
47,232-

25,073,133
1,265,346

5,673,ss2
942,339

4,980,719
786,433

12,295,070
2,648,s71

26,301,&6
5,994,560

4t 30.06.2004 75.657 26NAn 6,615891 5J67,152 14,943,&1 32296,16

NEf BOOKATTOUNT
ar?o oA 2no4 r'An977t 1.6UA95 3.388.725 1 9A? 7AA A 500 9)1 A O93 ?47

' 2. (a) FrxED ASSETS SCHEDUT.E

(ii) Fixed ossets wilh on originol cosl of KShs. 47,297,044 (2OO2/2O03 - lGhs. 28,533,434)
which ore still in use ore fully deprecioled. The lheoreticol depreciotion chorge on cosl ol lhe
normol roles os per Nole I (d) would be KShs. |Z922"O2O (2002/2003 - KShs. 8,639,513)

3. IOANSTO STUDENTS NOTYETMATUNED
At ot

g.o5.2au

Bolonce brought forword

Addr Loons oworde during the yeor less returns

fess.' Motured Loons during lhe yeor

1. XIATUNED LOANS TO STUDENTS

Bolonce brought forword
Add: Motured during the yeor

Add: Accrued lnteresl

Less: Loon Recovery during the yeor (less loon
relunds)

Less: Loon Written Off

Less: Provision for Bod & Doubtful Debts

The loons writlen-off of Kshs. 3,282,835 consisls of loonees who hove since died ond the wrile off is in pursuonl of
rhe HELB Act Cop 231A - Section 2l(o)

1,590,9&fi7

1217fr6fo6
5ffi08r33
8e5m.199f

'tmqElig

q58S,9mF06
8liatlf"t$t

eF4esru
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As ot 30.O5.2004
lGhs.

As ot 30.06.2003
lGhs.5 STAFF LOANS

Bolonce brought forword
Add: Loons issued during the yeor

Less; Loon Repoyment during the year
Bolonce ds dt 30.06.2003

PREPAYMENTS & DEPOS'TS
Hospitol Deposit
lnsuronce Pre-poid
Utilities Deposit
Rent Deposit
Pre-poyment of Worehouse Renl
Sub - Totol

OT H E R ACCOU'VTS RECEIV ABLE
Stoff lmprest
Stoff Solory Advonces
Medicol Overexpenditure
Accrued lnterest on lnveslmenl
Arreos on lnteresl on Loons - HELF
Dishonoured Cheques
Troining Expenses Re-lmbursoble lhrough IDA
Credit No. 2309 KE

Min. of Educotion (Loon Recoveries)
HELF (Poymosler Generol)
lnleresl Due from KCB Universily Woy

Fixed Deposit in vorious Bonks
Treosury Bills
Treosury Bonds

3g,38fr2e 3qgar86
117,1y3321 (t7,1Vm
r4r0,m EffiP

nN1M7
6375,659

84,176,716

19 !641!9301
7M7U

61.f,3,m
BA11b21
a,r.38'p1

(7,'t37,4641

6

TtNrE'

INVENTORIES
Theinventoriesfigureof Kshs.796,348(2002/2003 -Kshs. |,05Z436) isthevolueof sporeports
donoled through lDA Credit No.2309 KE. Stock of stotionery ond office supplies held ot the yeor-
end were expensed ot lhe time they were brought. The cosl method wos used os the bosis of
voluolion

7. ACCOUNTS RECEIVABLE & PREPAYMENTS

As at 30.O5.2OO4
lGhs.

As ol30.06.2003
lGhs.

875,000
726A1O
srE50

288!m

875,000
749,97
51850
NN

?-%9s3
1,77ofi2

y21,1@

3,225267
s3s43c.7

9t31283

'162s79U

131928
s9sg24
749,741

211trc,
1,5rp0.'g

4trO1431
5,167ff3

53460r

16WW
r3r9238

950.4
74974'l

Less: Prov. for Bod & Doubtful Debr

SHORT - TERM INVESTMENT
Short-term lnvestment include omounls in Fixed Deposils, Treosury Bills ond Bonds

8

673,964,194
rm250m
25@@

663,966,640
1%J94p1
38/50@

Tnil4l% 802n53r
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r5r

fiil'

1,. CA9H ATTID BANT BATANCES

KCB University Woy Bronch
Citibonk Upperhill Bronch
Cosh in Hond

to. rumoil & run#uYPAYABl,r

Universities (Tuirion)
Bursory Poyoble to Studenls
Sub-Totol

fd'l
&t$ii.

F,

22 WORKING WITH YOU TO FINANCE HIGHER EDUCATION



Higher Educaion Loans Board Annual Financial Statements 2003-20A

T I . ACCOUNTS PAYABTE AND ACCRUALS

Solory Expenses
Poyroll Deduclion
Sloff Allowonces
Grotuity ond Pension
StoffWelfore
Medicol Expenses
Fuel Consumplion
Subsitence Allowonce
Externol Trovelling
Telephone Expenses
Postoge &Telegroms
Woter Expenses
E-Moil / lnternel Expenses
Advertising & Publiciry Expenses
Office Rent ond Roles
Conlrocled Prof. Services
Publishing ond Printing
Stoff Uniform Expenses
Other Office Expenses - Flowers
Stoff Troining Expenses
Repoirs ond Moinlenonce - Equipment
Repoirs ond Moinlenonce - Molor Vehicles
Office Security Services
Choirmon's Honororio
Boord Member' Expenses
Office Teo
Newspopers & Periodicols
Dry Cleoning
Subscriptions to Professionol Bodies
Purchose of Fixed Assels
Other Credilors reloting to HELF (Defunct)
Stoff House Loon
Commissioner VAT
Audit Fees
Tolol

12. GOVERNi ENT GRANTS (LOANS TO STUDENTS)

Bolonce b/foword
Add: Copitotion Recieved for the yeor for Students
Loons

271,157
726

405,152
I1,900

2,181,73O
181,767

2,000
99,190

275,137
I40,000

nnn
108,026

189,541
929,774

184,181
15,910
12,68A

535,203
46,106
95,272
52,000

l20,oo0
14,550

17,390
710

621,505
60,3I8

,flqr.a,8..-

I I,594,049,362

nl7 0f,1, nA,
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I3. CAPITAT FUND

Bolonce b/forword
fess.' Amortisolion
Balonce carried forword

t4. ACCUi,TULATED FUND

Bolonce b/forword
Add: Surplus lor ihe yeor

I5. FINANCIAL EXPENSES

Bonk Chorges ond lnlerest

PROVISION FOR BAD AND DOUBTFUL
DEBTS

Bolonce b/forword
Add: Provisions for the yeor

Ar or 30.06 2OO4
Kghs

{irlr",

I6.

ffi

369,9',!23

554,236
(184,3'13)

2,155,835,747
310,O75,447

2,N5,911,194

413,372,05O
28.151.36I

7,756fi1

t 1,,,frrAll
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