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STATEMENT OF DTRECTORS', RESPONSTBTLIT:IES

The Agricultural Development Corporation Act (Cap.444 of the Laws of Kenya)

requires the directors to prepare financial statements for each financial year

which give a true and fair view of the state of affairs of the Corporation as at the

end of the financial year and of the profit or loss for that period. It also requires

the directors to ensure the Corporation and its wholly-owned subsidiary, Lands

Limited keep proper accounting records which disclose with reasonable accuracy

at any time the financial position of the Corporation and Lands Limited. They are

also responsible for safeguarding the assets of the Corporation and its wholly-

owned subsidiary, Lands Limited.

The directors accept responsibility for the annual financial statements, which

have been prepared using appropriate accounting poticies supported by

reasonable and prudent judgements and estimates, in conformity with

International Financiat Reporting Standards and the requirements of the ADC

Act. The directors are of the opinion that the financial statements give a true

and fair view of the state of the financial affairs of Agricultural Development

Corporation and its wholly-owned subsidiary, llands Limited, and the related

operating profit/(loss). The directors further accept responsibility for the

maintenance of accounting records which may be relied upon in the preparation

of financial statements, as well as adequate systems of internal financial controls.

Nothing has come to the attention of the directors to indicate that the

Corporation and its wholly-owned subsidiary, Lands Limited will not remain going

concerns for at least the next twelve months from the date of this statement.

a

)

I lr i t,, i t t t t'r t I I ) t' r't' I t t1 t tt t t' n I (' t t t' 1tt.t 
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Fttr lhc vcar cndcd 3 l.tt .lfurrt'lt )O06

REPORT ,-IT ]'HE DIRECTORS
The Directors submit their report and audited accounts for the year ended
31st March 2006, which show the state of the Corporation's affairs.

The Corporation's principal activity is the development of agriculture in Kenya including;
- Provision of quality seeds to the Kenyan farmer,
- Custodian of the national livestock stud,
- Playing a major role in the transfer of technology from research institutions

to the Kenyan farmer,
- Playing a major role in support of industries processing agricultural goods

being a major producer of agricultural produce.

')[] t\r r')l[],/r i /',t I I lVl I y

,l',t' ..

i i)' , I '

The Corporation was formed through an act of parliament, referred to as the
Agricultural Development Corporation, CAP 444.

The Corporation was financed through various grants. During the year the
Corporation received Kshs.190 million for the National Livestock offiake in arid areas

\ 'f / )

The profit for the year amounted to KShs. 92,060,619 which comprises:-

Profit /(Loss) attributable to Lands Ltd
Profit /(Loss) attributable to A.D.C.

KShs'000
15,594
76,466

tv
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ll t
For lhc )'cur cntletl 3 I sl A{arc'h 2006

The Board of Directors comPrises:-
Mr. L. Waruinge
Mr. WK. Kirwa
Mr. Francis Tuiyot
Mr. J.B.K.Mbandi
Mr. S.lt4. Gitonga
Mr. Mwenda Thiribi
Mr. W Auma Oriare
Mr. Mike Tanyassis
Prof S.G.Mbogo
Mr. David Maina
Mr. Mohamed M. Duale
Permanent SecretarY
Permanent SecretarY
Permanent SecretarY

Chairman
Managing Director

Office of the President
Treasury
Ministry of Agriculture and
Rural Development
Ministry of Livestock and
Development

itiilL ('[. l].;

)

Permanent Secretary

6. AUDITORS]

The Controller And Auditor General will continue in the office under the powers
vested in him by the Exchequer and Audit Act (Cap 412)-

7 Br'

()
(J

Kenya Commercial Bank Ltd
National Bank of KenYa Ltd

Standard Chartered Bank Ltd

Kiarie & Company Advocates
J.A Wandera Advocates

By Order of the Board

Beatrice Kosqei

Corporation

.4 gr i c u I t u t, t I I ) L vc I r t p rt t t' rt I (' r tr'ltttrtt I i t trt v
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ENERALREPORT OF THE CONTROLLER AND AUDITOR.G

Ft>r lhe year ended 3l st March 2006

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF AGRICULTURAL DEVELOPMENT
CORPORATION AND ITS SUBSIDIARY LANDS LTD FOR THE YEAR
ENDED 3I MARCH 2006.

I have audited the financial statements of Agricultural Development
Corporation and its subsidiary Lands Ltd for the year ended 31 March 2006 in
accordance with the provisions of Section '14 ol the Public Audit Act, 2003. I

have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit. The
flnancial statements are in agreement with the books of account.

Respectlve Responsibllltles of the Directors and the Controller and
Audltor General

The directors are responsible for the preparation of financial statements which
give a true and fair view of the state of affairs of the Corporation and of its
operating'results. My responsibility is to express an independent opinion on
the financia! statements based on my audil

Basls of oplnlon

The audit was conducted in accordance with the lntemational Standards on
Auditing. Those standards require that the audit be ptanned and performed
with a view to obtaining reasonable assurance that the financial statements
are free ftom material misstatement. An audit includes an examination, on a
test basis, of evidence supporting the amounts and disclosures in the financial
statemenis. lt also incluiis an assessment of the accounting policies used
and significant estimates made by the dlrectors, as well as an evaluation of
the overall presentation of the financial statements. I believe the audit
'provldes a reasonable basis for my opinion.

1. lnvestments In Non-Performlng Organlzations

The lnvestments balance of Kshs.310,235,000 as at 31 March 2006 includes
investments totalling Kshs.223,211,000 or 71.9o/o in non-performing
companies where there has been no retum on investment. These investments
are, however, carried at cost. Although the Corporation has explained that it is
unable to make a provision for diminution in value of these investments,
because the shares of the companies are not traded in stock exchange, Ste

treatment is contrary to lntemational Accounting'Standard No.39 which
requires entities with financial assets and liabilities to carry them at thelr fair
values. ln the circumstances, it was not possible to confirm that he
innestments balance of 1Ghs.310,235,000 as at 30 June 2006 ls fiairly stated
in these financial stratements.

\/I
A gr i cu I lu rct I Devc I <tpm en t C' orpora
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2. Garissa lrrigation Project
. ,.!i- --- L- - 

^ 
"

As disclosed in note 8 to the financial statements, capital expenditurelV ADC :

on 
-Carissa 

lpigation Project totalled Kshs.96,179,312 out^ of which

kshs.65,798,000-was financed by a grant regeived from the Government

ffiilt; GLnt" oi xrnr.so,3oi,oo0-inJected l! tle lroject bv.ADC and

reflected in the balance sheet as at 31 March 2006. The project currently

reflects an accumulated loss of Kshs.91,OlO,812. As stated in the report for

2:0A4:2OOS, the future of the project is uncertain and the recoverability of the

tunOs injecied into the project is ioubtful. Any provision that would have been

n"."ii,iw in relation io tiris uncertainty has not.bg"l.incorporated I these

flnancial statements. Further, the Garissa lrrigation project financial

statements reflect Kshs.3,434,378 under stores, but the stock sheets show

that the actual stock counted was only worth Kshs.34,378. The difference of

Kshs.3,400,000 has not been analysed and reconciled'

Oplnion

Except for the adjustments which may be necessary as a result of the matters

discussed in th6 preceding paragriphs, in my opinion, proper b-ooks of

,..*ninrve been'kept and"the finincial statements give a true and fair view

of tn" state of affairs of the Corporation and its subsidiary as qt 31 March

2006 and the results of the group's operations and cash flows for the year

ifr"n ended in accordance witn the lnternational Financial Reporting

Standards and comply with the Agriculturat Development Corporation Act,

Cap 444 of the Laws of KenYa.

Plt///b*,*'
P. N. KOMORA ..)..
CONTROLLER AND AUDITOR GENERAL

Nairobi

21 February 2007

vrlI gt i t' t r I I ti t't t I I )t' t'r.' I t t 1 
trt t t' t t i (' r t t l'r t rt t I i t tr I



Agric ul I ut'ol Developmenl Corporaliorr ADC Consolidated Accounts Reporl & Accounts - 3lst March 2006

CONSOLIDATED BALANCE SHEETill
For the vear cnded 3l sl March 20O6

NON-CURRENT ASSETS

Property, Plant and Equipment
Capital work in progress

lnvestments (annex 1 & !l)

Loans - Lands Ltd.
Capital lnjections to Livestock Project
Capital lnjections to Garrisa lrrigation Project

CURRENT ASSETS
Accou nts Recievables-Trade
Accounts Recievables-Sundry
Livestock
Crops and Cultivations
Stores
Cash & Bank balances

CURRENT LIABILITIES
Overdraft
Accounts Payables-Trade
Accounts Payables-Sundry
Accounts Payables - Lands Ltd

NET CURRENTASSETS

FINANCED BY:

Grants
Capital Reserves
Revaluation Reserve
Profit /( Loss)
Loans

38,187
190,604
191,853
104,076
138,970
33.331

687,021

58,436
209,216
160,271
86,432

109,846
35.914

660.115

3
4

251,894
8,452

260,346

3,659
191,055
30,381

225.095

159
155,898
207,443
20,318

383.818

1,107,065
12,775

123,132
(167,202)

23,109

165,644
7.299

172,943

3,896

29,287
33,183

2,040
116,996
215,476

13,209
347,720

917,065
12,775

123,132
(259,256

35,240

5

6
7
8

310,235 310,435

o

10
11a
11b
11c
12

13
14
15
16

17
18
19
20
21

303,203 312.395

1.098.879 828.956

These accounts were approved by the Board of Directors.
1.098.879 828.956

)

)

)

1

Directors
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ricul lural Deve lopment Corporation ADC Consolidated Accounts RePort & Accounts - 3lst March 2006

CONSOLIDATED PROFIT AND LOSS ACCOUNT

TURNOVER schedule 1( Page 17)

ProfiU(Loss) on farming operations (exclusive of
depreciation, rent receivable, revaluation, interest payable

and provision for obsolete stocks and bad debts)

Ir
For the Ttear ended 3 I sl March 2006

RENT RECEIVABLE
Tenant farmers
Other properties

lnterest receivable
Dividends receivable
Other incomes
Management fees

Board Members' ExPenses
Administrative ExPenses
Depreciation
Provision for Bad Debts

INTEREST PAYABLE

Loan & Overdraft
lnterest- Others

NET PROFIT/(LOSS) FOR THE YEAR

Profit on sale of Fixed Assets
Extraordinary gain on land
Chanoe in Bioloqical assets
NET FROFIT/(LOSS) FOR THE YEAR

[\/|ENT OF IVIULATED

Net ProfiU(Loss ) for the Year
Accumulated Loss brought forward
Prior year adjustment
Kulalu Reserves b/d
Accumulated Loss carried forward

773,823

157,517

1,650
46,199
47,849

9,734

1,415
240

4,499
95,639
51,937
18,291

170,366

579 .368

112,401

412
17,442
17,854

7,M7
29,930
16,178

291
53,846

26
27

ZO

29
30
31

10,389

215,755 184,101

33
3
I

2
22

2,095
79,938
37,514
14,040

133,587

32
7,190
7,969

8,634

15,159 8,634
142,2211

30,230
2,106
9,828

49,896

41,880
3,609

25,631

92.060 .120

92,060
(259,262\

71,120
(170,335)

35,205
(195.252\
e59.262\

2A gr i c u I t u ru I I) a v t' I o 1t rn t' tr I (' o t' 1 
tt t t' tt I i t t tr
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CASH FLOW STATEMENTIII
For lhe year ended 3l st March 2006

Cash Flows From Operating Activities:
Net profiU(Loss) for the year
Adjusments for:-
Depreciation
lnterest Expense
Profit on sale of Fixed Assets
Prior year adjustment to reserves
Management fees
Kulalu Reserves b/d
Provision for bad debts
Revaluation
Rent income
Dividend income
lnterest income (loans & mortgages)
Operating Profit before Working Capital changes

Decrease in debtors
lncrease in stores
lncrease in crops & cultivation
Increase in livestock
lncrease in creditors
Increase in deposit refundable

Cash Generated From Operations
Returns on lnvestments and servicing of financc
Dividend received

Cash flows from investing Activities:
Purchase of fixed assets
Current Account-Garissa I rrigation Project
Current Account- Kulalu Ranch
Loan recovery
Share refund from investments
National Livestock Project
Rental income
Proceeds from sale of assets

Cash flows from financing Activities:
Loan and interest repayments
National Livestock Project
Net lncrease in Cash and Cash equivalents

Cash and Cash equivalents at:-
Beginning of period
End of period

92,060 71,'.120

51,938
4,369

(11,934)

18,291
(49,896)
(49,745)

(8.734)

37,514
5,062

(29,240\
35,205

(240',1

(195,252)
14,040

(240)

46,109

(4121
(29,929)

(7,447\
(99,579)

33,666
(28,968)
(17,645)
(21,582)
29,537

8,230

(9,606)
(10,107)
(21,290)

(4,615)
17,203
2.688

(25,727\
(125,306)

2,238
48,347

17 .'l02
17,102

(97,038)
(1,094)

237
200

(191,055)
47,U6

1,453
(239,651)

(16,500)
, 190,000

17021

33.874
33.172

t7021

17j02
17,102

(55,771',)
(4ee)

196,023
(248)

3,609
143,114

(18,000)

16,910

16.964
33.874
16.910

3 ,,lgr i cr r I t u rct I Dcve lopnran I C <trporal i t



Agricttltru'ol Dc,relopmenl Corporation ADC Consolidated Accounls Report & Accounts - 3l st March 2006

For lhe veqr cnded 3 I sl March 2OO6

NOTES 2006
KShs'000s

2005
KShs'000s

Property,Plant and Equipment
Capital work in progress

Capital lnjections to Livestock Project
Capital lnjections to Garrisa lrrigation Project

1,000 Ordinary Shares of Kshs.20 each
Grant to subsidiary

Accou nts Recievables-Trade
Accounts Recievables-Sundry
Livestock
Harvested crops and Cultivation
Stores
Cash & Bank balance

Overdraft
Accounts Payables-Trade
Accounts Payables-Sundry
ControlAccount - Lands Ltd

Grants
Revaluation Reserve
Profit and Loss (pg 8)
Loans

3
4

5

7
8

235,622
8,452

244,074
310,235

191,055
30,381

221,436

20
31.414
31,434

39,187
114,660
181,853
104,076
138,970
30,875

608,621

159
155,ggg
206,317
570,632
933.006

(324.385)
482.794

1,082,785
123,132

(746,232)
23,109

482fr4

149,225
7,299

156,524
310,435

29,287
29,287

20
31,414
31,434

I
10
11a
11b
11c
12

58,436
143,434
160,271
86,432

109,846
33,546

591,965

13
14
15
23

17

21

2,040
116,996
214,476
557.674
891,186

(299,221r
239.459.

892,785
123,132

(822,698)
35,240

228.459

These accounts were approved by the Board of Directors.

)

)

)

4

I

Directors



PROFIT AND LOSS ACCOUNTS SUMMARY

Agricultural Development Corporation ADC Consolidated Accomts Report & Accounts - 3lst March 2006

ill
For the year ended 3l st March 2006

a) OPERATIONAL UNrTS

Chorlim

Japata

Katuke

Kiswani

Mutara

Nai

Namandala

Ol-Ngantongo

Sabwani

Suam Orchards

Lanet Feedlot

Galana/Kulalu

Molo Potato Project

Balance carried fonltrard (72.406\ ',t59,737 87,331

31,981

88,461

7,583

(29,057)

92,010

2,747

6,118

91,416

50,031

34,506

(58,891)

(331,141)

(58,170)

9,481

M,267

18,417

(3,595)

2,449

16,937

7,425

37,551

50,411

11,461

(15,884)

(12,973)

(6,209)

41,462

132,728

26,000

(32,652)

94,458

19,684

13,543

128,967

100,442

45,967

(74,775)

(344,114)

(64,379)

l'.',t i,' t r t I ti r Lt l I )Ly.' l,,l,ittt't tl I t )t l )( )t 0l iun5
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III
For lhe year ended 3 l.st March 2O06

Balance b/d (page 5) (72,406) 159,737 87,331

t.rI lil :RVl(lL t-JNITI j

Machinery Pool

FAMS

A.l. Centre

c) t\4ANUFAC fURlNu lJNl I
Feedmill & Driers

d)ADIUIN OFFICES

Head Office

Kitale Office

TOTALS

(23,974) 2,174 (21,800)

(113,191)

(1,192)

(114,383)

(588,519)

(23.416)

(611,935)

(822.698\

-

(8,555)

(2e)

(1,738)

(10,322\

(57,333)

(17,790)

(75,123\

76.466

(121,746)

G9)

(2,930)

(124,705\

(645,852)

(41,206)

(687,058)

({746.232\
E

6

PROFIT AND LOSS ACGOUNTS SU

Agricult urol Davclttpnrartl L'orJxtrolitttr
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For the year ended 3lst March 20O6

& Accounts - 3lst March 2006

16,272 16,419

3,659 3,896

NON-CURiti-N i ,',SSr ,,',

Property ,Plant and Equipment

Loans Advanced

CUI{REI.ITASSL ]:,
CurrentAccount with Parent Co
Accounts Recievables
Cash and Bank balances

CIJRRENT I II\BI! iIIL :J

Accounts Payables-Trade
Accounts Payables-Su nd ry

NEI CURRENT ASSEIS

TOTAL ASSETS

FINANCED BY

Auttrorispd and issued fully paid
1,000 ordin3ry shares of Kshs. 20 each.

Capital Reserves

Grants

Profit & Loss Account

649,033 625,824

570,632
75,945
2,456

1,120
20,318

21,438

627,595

647,526

20

12,775

55,694

579.037

647,526

557,674
65,782
2,368

1,000
13,208

14,208

611,616

631,931

20

12,775

55,694

563.42

631,93'

-

7
I ;4 r i t t t I I t r ru I l) t' r' c I t 4 tn r a tt t L' <t rp o ra t i<-t r



Agriculttu.al Dcvelopment Corporation ADC Consolidated Accounts Report & Accounts - 31st March 2006

For the ycer en<lecl 3 I sl lr4arch 2OO6

lnterest on loans
Rent receivable
ProfiU(Loss) on sale of motor vehicle
Miscellaneous lncome
ProfiU(Loss) on sale of land

Management fees payable to Parent Co
Bank charges
Audit fees
Staff costs
Depreciation
Legalfees
lncidentals
Provision for bad debts
Survey fees

Extraordinary gain on land

Accumulated ProfiU(Losses) brought forward
Net ProfiU(Loss ) for the Year
Prior year adjustment
Accumulated ProfiU(Loss) carried forward

4 297

529-032 553-443

NOTES 2006
Kshg.000

8,734
1,650

657

11,041

598
25

120
2,624

147
450

90

1,221
5,275

563,443
15,594

2005
l$hs.000

7,447
412
(67)
436

25,631
33,859

5,766
9,828

15.594k

598
37

120
2,001

186
791

36
1,594

152
5,515

28,344

28.344

530,802
28,344

8



Agricuhural Developmenl Corporalion ADC Consolidatcd Accounls Reporl & Accounls - 3I st March 2006

For lhe veur endecl 3lst l{arch 2006

The principal accounting policies adopted in the preparation of these financial
statements are set out below:-

The financial staements are prepared in accordance with and comply with
lnternationalAccounting Standards. The financial statements are presented in
Kenya Shillings(kshs) and prepared under the historical cost convention.

The consolidated accounts comprise the accounts of the Agricultural Development
Corporation and its subsidiary, Lands Limited. They do not include the accounts of
Chemelil Sugar Company and Muhoroni Sugar !ndustries Limited which are
subsidiaries of the corporation. The Corporation has no control in the management of
non-consolidated subsidiaries.

lncome is recognised in the period in which it is earned. However, dividends from
investments are recognised when declared.

Property, plant and equipment is initially recorded at cost. All the property, plant and
equipment are stated at historical cost less depreciation.

Depreciation has been charged on the book value of fixed assets at the following
rates:-

Land
Building
Fencing and water supply
Furniture and equipment
Motor vehicles and tractors
Permanent improvements in subsidiary company
Farm equipment and machinery
Small tools
Land reclamation and drainage

Nit
5o/o p.a.

10Yo p.a.
20% p.a.
25% p.a.

2.5o/o p.a.
20% p.a.
5Oo/o p.a.
20o/o p.a.

lnvestments in subsidiaries are stated at cost without provision for possible impairment
losses.

9 I,.'.t ir'ttII trt Lti I )t't. i, )|)iItt,It| ( r tt.1,,,1,;1,,,,,



FINANCIAL STATEMENTS

Development Corporation ADC Consolidated Accounts Report & Accounts - jlst March 2006

II
F* the year ended 3lst March 2006

(D -laxaltPn
ihare is no tax Iiability arising because the Corporation has been exempted from

taxation according to kenya Gazette Supplement Number 25 of 2lstApril, 1986.

(g ) l_nl_e{_Qrc Lrp lleln.

Rents:
The wholly owned subsidiary, Lands Limited, did not charge the Corporation rent for
farms occupied during the year. Results of farms as disclosed in the financial
glatements do not therefore include any charge for rent.
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Agricultural Development Corporation ADC C ons o I idated Accounts Report & Accounts - 3lst March 2006

i.lOTES TO THE ACCOUNTS]t

2. The net profit for the year is statecl;

after charging :

Depreciation
Auditors' Remuneration
lnterest on Loans
Provision for bad & doubtful debts
and Crediting :

Profit on sale of fixed assets
Profit on sale of Land

For the year ended 3lst March 2006

Notes forming part of the Financial Statements

1. Turnover
Group
Subsidiary (Lands Ltd)

2006
Kshs'OO0
762,792
11,O41

773,923

2005
Kshs'000
571,O74
8,294

s79.388

Turnover is total sares of ail ADC units and its subsidiary Lands rimited
It excludes profit on sale of fixed assets and any Extraordinary income

Schedule 1 (page 17)
Schedule 1 (page 17)

GROUP ADC

3. S_clre{ule ef FIXed Assets
As per schedule 3a and 3b( page 1g & 19).

4. eapttal_Wor:k llprogreEs

Relates to in-complete capitatworks .

Namandala
Kitale Office
Feedmill

3,606
25,632

2,106 3,676

51,939
849

7,19O
19,291

2,106
9,929

9,147
2

302
8,451

37,514
884

5,063
14,O40

51,791
729

7,1 gO

18291

37,327
7U

5,063
124r',A
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Agricultural Development Corporati on ADCConsolidatedAccounts RePort & Accounts - 3Ist March 2006

NOTES TO THElll
For the yeer ended 3 I st March 2006

5. lnvestt-rtrrttts

tnvestments are stated at cost. No provision has been made in the accounts

atainst the cost of the investments in companies which have accumulated

lolses. The shares are not traded at The Nairobi Stock Exchange, hence the

difficulty in establishing their fair market values as required by IAS 40 -

lnvestment Property in the following companies l

Muhoroni Sugar ComPanY Limited
Kenya Co-op. Creameries
Kenya Grain Growers'Co-oP. Union
Pyrethrum Board of KenYa
Kenya Planters' Co-oP Union
Total Cost of lnvestments

Secured
Unsecured
Total

8. Capital lnjection to Garissa lrrigation Project

Totalexpenditure byADC on the project
Less: Total grant received from the Government of Kenya.

19,500
4,151
1,404

36
17

ZET66

1,490
2,169
3,659

1,994
1.902
3.896

19,500
4,151
1,404

36
17

25,108

lnvestments reduced by 200,000ksh.during the year after KCC Holdings refunded

the shares held.

tl Loans-Lands Ltd

Relates to loans advanced to staff. 2006
Kshs'000

2005
Kshs'000

7. National Livestock offtake
The Government provided funds for emergency Livestock oftake in arid areas

2006
Kshs'000
96,179
(65.798)
30,38{

2005
Kshs'000
95,085
(65.798)
29,287

Agriar I I u ra I Dcva lopmut t C ctt'po ra I i ctrt t2



Agricultural Development Corporation ADC Consolidated Accounts

]!
& Accounts - 3lst March 2006

For the year ended 3l st March 2006

9.Accounts Recievables- Trade
Are stated at net of provision for bad and doubtful debts:

Less
Less

Debtors
Specific provision
General provision

97,056.t (30,737)
, | . e8.1321
::r ' 38,187

99,014
(12,446)
Q8.132)
58.436

97,056
(30,737)
(28,132\
38.187

99,014
(12,446)
(28,132\
58,436

10. Accounts Recievables- Sundry

Sundry Debtors
Less:Specifi c provisio;r
Less: General provision

Cash in hand
Cash at bank

193,037 '211,649
(839) ,!, (839)

(1,594) (1.594)
190.604 209.216

117,093
(83e)

(1.594)
114.660

143,4_34

143.434

11. Stocks

(a) Standing crops and Livestock
The Corporation adopted the lnternationalAccounting Standard No. 41 "Agriculture',
in the valuation of its biological assets. Consequently, the valuation of stanling crops( coffee and fruit trees) and livestock have been done on the basis of their "faiivalue less

estimated point-of-sale-cost".
(b) Harvested crops and cultivation

Cultivation has been stated on the basis of costs incurred. Harvested crops are stated at net
realisable value.

(c) Stores
The stores have been stated at cost net of provision for obsolete stocks.

2006 2005

stores ffi ffi
Less: Specific Provisions (12.S8S) (12.SgS)

138.814 109.846

12. Cash and Bank Balances

1,060 988 1,060 988gq,ggl 34,e26 30.875 32,54634.391 35.914 31,935 3353413. Bank Overdraft
Relates to an overdraft facility by Kenya Commercial Bank to ADC Feedmill & Driers.

NOTES TO THE ACCOUNTS
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Agricultural Dcvelopmenl C otl ADC ConsolidatedAccounts Rcpctrt &,.1t'c'rttrtrls - 3lst futurc'h 2006

Fttr lhe.t'ettt' andccl 3l.sl Alurch 2006

14. Accounts Payable-Trade

Relates to trade creditors' amounts outstanding as at 31st l/larch 2006.

15. Accounts PaYable-SundrY

Comprise of provisions for audit fees ,staff benefits and SACCO society dues

Accounts PaYable - Lands Ltd
Accounts payable Lands limited refers to deposits paid by land allotees.lt is a holding

account pending finalising of the transactions.

16.

Comprise of the following as at 31st lMarch 2006:

Accounts payable- SundrY
Total

17. Grants

Government of Kenya
Dutch Government
British Government

ADC and Subsidiary
Grants attributable to subsidiary

2006
Kshs'000
21,438
21.438

2006
KShs'000s
999,071
16,132
67,582

1,092,785
1,107,065
(24.280\

2005
Kshs'000
13,208
13,208

2005
KShs'000s
909,071
16,132
67,582

892,785
917,065
(24,280\

During the year the corporation received Kshs.190 million for Emergency Livestock

offtake in Arid areas

NOTES TO THE
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Dc rtt C'ot' .,1 DC C onso I idal cd Acco Lutts & Accounts - 3lst March 2006

]!
For lhe yeur cnclctl -i I st lllurc.h 2006

18. Capital Reserves
Reserves comprise the General Reserve Fund taken over from Agricultural
Settlement Fund - 1976 net of Government Trust Fund on farms taken over from
Agricultural Settlement Trust.

19. Revaluation Reserves

This relates to an increase in value arising out of a change in
Livestock, ploughing , Crops and Cultivations during the year Z004|OS .

20. Profit and Loss

Comparative proflt/(loss) carried forward at the end of each of the two financial years,

GROUP ADC LTD GROUP I.ANDS LTD

t()n

Profit/(Loss)B/d
Prior year adjustment
Kulalu Reserves
Profit/(Loss) for the year
Profit/(Loss) c/d

(259,256) (822,699) 563,443

92,060
(167,196)

76366
(746,233L

15,594
s19.,037_

(170,335)
35,205

(L95,252)
7L,LaA

(259,262)

(70t,129)
30,908

(195,252)
42.776

(822,697L

530,801
4,297

535,098

21. Loans
2006 2005

KShs'000 KShs'000
23,109 35,240

KENYA COMMERCIAL BANK
The loan is secured by land owned by the subsidiary company- Lands Ltd

22. Extraordinary gain on land
During the year the corporation realised Kshs. 9,828,457 being an extraordinary gain on sale
of land as a result of change in allocation prices for Ngata,Kimwani and Ndabibi aner taking into
consideration the market price.At the time of allottment, the value of the land was not knofun.

23.Current Account- Lands Ltd
This is a control account that reflects the financial transaction between the Subsidiary company
(Lands Ltd) and its Parent company (Agricultural Development corpration).

24, Prior Year Adjustment
2005

Kshs'000
(7,630)
3,467

(2,339)
(24,406)
(4,297)

(35,205)

Legal fees written back
ADC/AFC rent forfeited
Withholding tax used to offset pAyE
Land receipts (Ndabibi & Kimwani)
Suruey fees written back (Lands Ltd)

25. Contingent Liabilities
The corporation has a contigent liability of Kshs.10,932000 arising out of
unremmitted pension contributions and interest held from 1994 [o March 2004.

TO THE
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Agricullural ADC Consolidatcd A & I

,l
For lhe 7,ear cnded 3l st lilctrch 2OO6

- ient Receivable-Tenant Farmers

These are assisted farmers who pay rent to the Corporation for the land they occupy.

'i, dent Receivable-Other Properties

Relates to rent received for half ownership of Development House and other rented

properties.

28. lnterest Receivable

This is interest income charged on house loans, car loans and land tenants.

29. Dividends Receivable

Relates to dividend income from Kenya Seed Company declared at Kshs.5.25 per share.

30. Other lncomes

Relates to income from any other source other than the core bussiness.

3l.Management Fees

Relates to fees for managing Garissa lrrigation Project.

32.lnterest-Other
This reffers to interest paid on machinery purchased on credit terms'

33.Adm i nstrative ExPenses
These reffer to expenses incured by the Head Ofiice ,Kitale Office and Lands limited.

C
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NOTES TO THE

Agric'tlltutl Dcvelopmcttl Corporation ADC Consoliclated Accounts Report & Accounts - 3tst March 2006

TII
Fttr lha ),cur cntlctl 3l.tt llarc.lt 2OO6

Schedule 1

ADC Turnover
l.Production Units Mutara

Galana
Molo
Lanet
Kiswani
Chorlim
Japata
Katuke
Nai
Namandala
Olngantongo
Sabwani
Suam

26,939
11,949

549
5,792
5,646

40,373
110,399
75,563
53,352
53,523
97,619

117,609
52,445

651,735
44,593
3,241

47.834

2. Administrative Units

3.Service Units

Turnover
Profit on sale of fixed assets

TOTAL TURNOVER

Lands Ltd Turnover
Add: Loss on sale of fixed assets
Less: Profit on sale of Land

23,029
40,490

1,811
65,319

764,ggg
(2,106)

762,792
20,969

(9.828)

773.823

-

Head Office
Kitale Office

Machinery pool
Feedmill
Al Centre

Total
Less

11.041

-

t7
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Agric.riltural Dcvclopmcnt L'orporalion ADC Consolidoled Accounts Reporl & Accounts - 3lst March 2006

lll @'"

ADC Farms
Lands Ltd- Leased Farms
Lands Ltd- Farms Managed by ADC
Buildings
Fencing Water Supply
Farm Equipment and Machinery
Furniture and Equipment
Motor Vehicles and Tractors
SmallTools
Land Reclamation and Drainage

For lha .r'cur entlacl 3 ls't llftrrc'lt 2O06

Schedule 3A

3a FIXED ASSETS:
FIXED ASSETS - AGRICULTURAL DEV. CORPORATION & ITS SUBSIDIARY

COST

454
15,527
64,1 88
50,734
96,571
19,962

213,039
2,163
2 025

37,910
665

97
40,369

2,322
56,939

15
39

1,583
31

4,165
45

454
53,437
M,853
50,831

135,357
22,253

265,813
2,133

464 663 356 5,824 597 195

DEPRECIATION

Farms leased
Buildings
Fencing Water Supply
Farm Equipment and Machinery
Furniture and Equipment
Motor Vehicles and Tractors
Small Tools
Land Reclamation and Drainage

NET BOOK VALUE

ADC Farms
Lands Ltd - Leased Farms
Lands Ltd- Farms Managed by ADC
Buildings
Fencing Water Supply
Farm Equipment and Machinery
Furniture and Equipment
Motor Vehicles and Tractors
SmallTools
Land Reclamation and Drainage

99,027 51 937

01.04.2005
Kshs.000s

338
15,527
26,566

8,918
30,314
4,152

79,705
73
43

37,622
41,816
66,257
15,810

133,334
2,090
1,982

1,362
902

14,110
1,293

34,103
141

18

1,513

4,104
46

31.03.2006
Kshs.000s

330
53,437
25,869

8,113
56,503

5,150
102,480

(52)
64

38,984
42,718
78,854
17,103

163,333
2,185
2 000

165,636 251,894

18



Agricullural Development Corporalion ADC Consolidated Accounts Report & Accouttts - 3 t st March 2006

.!ii ,i['EEr. f']
For lhe ysey ended 3l st March 2006

Schedule 3b

._r' t-lX:.il i5L ,i

Land
Buildings
Fencing and Water Supply
Farm Equipment and Machinery
Furniture and Equipment
Motor Vehicles and Tractors
SmallTools
Cost of farms managed by ADC
Land Reclamation and Drainage

,tF Iili:(,r;\flON

Buildings
Fencing and Water Supply
Farm Equipment and Machinery
Furniture and Equipment
Motor Vehicles and Tractors
SmallTools
Cost of farms managed by ADC
Land Reclamation and Drainage

N[I BOOK VALUE

Land
Buildings
Fencing and Water Supply
Farm Equipment and Machinery
Furniture and Equipment
Motor Vehicles and Tractors
SmallTools
Cost of farms managed by ADC
Land Reclamation and Drainage

442,283 139,357

J.4.2005r
S"'oqg*:

64,199
50,734
96,571
19,962

206,639
2,164

665
97

40,369
2,323

56,939
15

37,910
39

04,953
50,931

135,357
22,255

259,413
2,133

37,910
2,0u

t

1,593
30

4,165
46

2 025
5 5

41,816
66,257
15,810

127,499
2,090

1,992

902
14,109
1,293

33,909
141

1,513

3,947
45

42,719
78,853
17,103

157,350
2,196

18
2 5 51,634 5,

01 2005
Kshs.000s

26,566
8,919

30,314
4,152

79,151
74

43

31.03 .2006
Kshs 000s

25,969
8,113

56,504
5,152

102,063
(53)

37,910
64

235 622

'1,-1r i, tr I t t r t tr I I )t, t t, I t,l tt t t r' r t I (' ( ) rl)( )t.(t I i ( )t t
t9
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Agricultural Developmenl Corporation ADC Consolidated Accounls

lll GEDI,,- *.1 ifr 1'fffi
For lhe year ended 3 l.sl March 2OO6

& Accounls - 3l sl March

Annex I

Grant -MoA 68,488 68,488

Grant -MoA 25,000 25,000

Grant -MoA 38,376 38,376

tN-
tN"

;., , ,.:' I

l_.. ,,r

4,043,825 shares of Kshs.20 each
1,250,000 Ordinary shares of
of Kshs. 20 each.

1,918,800 Ordinary shares of
of Kshs. 20 each.
2,966,955 Ordinary shares of
Kshs. 20 each (purchased
from G.H.H.).

Dl I ii i'i i rl()Ul,[ i'i l/,,']r, i r !,. I

Dev House Block 1

Dev House Block 2
Capital Development 1 & 2

[,4r ]t i i -,,'\R_ ' .i '

2,067,096 ordinary shares of
Kshs.20 each.

KrNYA [],J-r ll ', (-)[lE/\11[ IiIES
10 ordinary shares of Kshs. 20 each.
130,038 ordinary levy shares
of Kshs. 20 each.
42,414 sYo "D" Cum Red. Pref.
shares of Kshs. 20 each.
4,194 sYo "C" Cum Red. Pref.
shares of Kshs. 20 each.
256 deffered shares of Kshs. 20 each
5,891 "A" deferred shares of
Kshs. 20 each.

Grant -MoA 19,500 19,500

Corp. fund

Corp. fund

Corp. fund

3,096 3,096

Corp. fund
Corp. fund

Corp. fund

Grant -MoA
Grant -MoA

Corp. fund
Corp. fund
Corp. fund

1,100
48.239

181.203

3,871
32,205
46,012
82,088

1,100
48.239

181.203

3,871
32,205
46,012
82.088

848

B4
5

118

848

84
5

118
4,151 4,151

20



SCHEDULE OF INVESTMENTS

W't corporation ADC consolidatedAccounts Report & Accounts - 3rsr March 2006

--III
For the year ended 3 t.st March 2OO6

INVESTMENT & NATURE OF
INVESTMENT

KENYA GRAIN GROWERS' CO-OP UNION
70,214 Ordinary shares of Kshs. 20 each.

KENYA SEED COIVPANY LTD
465,874 Ordinary shares of
Kshs. 20 each.
8,586 Ordinary shares of
Kshs. 50 each.
600 Ordinary shares of
Kshs. 70 each.
5,225,660 Ordinary shares of
Kshs. 20 each.

PYRETHRUI\4 BOARD OF KENYA
1,782 Ordinary shares of
Kshs.20 each.

KENYA PLANTERS' CO-OP. UNION
1,691 Red. Ordinary shares of
Kshs. 10 each (Conversion of stock).

AGRO-CHEMICAL & FOOD CO. LTD
157,500 shares of Kshs. 20 each.
687,500 shares of Kshs. 20 each.

TOTAL COST OF INVESTMENTS

Annex ll

Corp. fund 1,404 1,404

Corp. funds

Corp. funds

Corp. funds

Bonus issue

4,465 4,465

429 429

4,936 4,936

Corp. funds

Corp. funds 17

42

0

42

0

36

17

36

Corp. funds
Grant -MoA

3,150
13.750
16.900

3,150
13,750
16,900

310.235 310.435

2l A griur I tu ro I Deve lopmenl C' orpora ti on
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Pedigree animals. ADC is the ctrstodian of all major livestock studs
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AGRICU LTURAL DEVELOPMENT CORPORATION
DEVELOPTMENT HOUSE - TVOIAVENUE

P.O. BOX 47101 - 00100
NAIROBI, KENYA

Tel. .254-020-250695
Cell'. 0724 930920

0735 930920
Fax: 254-O2O- 243571
E-Mail : info@adc.co.ke
Web : www.adc.co.ke
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