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AGRICULTURAL DEVELOPMENT CORPORATION

CHAIRMAN'S REPORT

The Minister of Srate,
Office of the President,
NAIROBI,

Dear Sir,

ADC'S I9E9/90 ANNUAL REPORT AND ACCOUNTS

On behalf of the members of the Board, I am pleased to present the report and audited accounts for the year
ended 3lst March, 1990. During the year the Corporation achieved an operating profit from its farming opera-
tions amounting to Shs.46,096 million compared to Shs. 57,332 million realised in the previous year.

Against a background of uncertain weather inherent with farming as an enterprise, the matching of costs and
revenue was controllably applied where administration expenses for 1989/90 decreased from Shs. 37.662m.to
Shs. 35.276 m. The level of depreciation at Shs. 28.942 m. matched the level of Capital acquisition during the
year while interest payable went down to Shs. 8.709 m. from Shs. 9.076 m.

Taken together the Corporation registered a net loss for the year amounting to Shs. 7 .136 m. compared to a
profit of Shs. 8.705 m. in 1988/89.

The Corporation's net current assets rose by Shs. 51,814,000 from Shs. 199,627.00 in 1988/89 to
Shs. 251,441,000 in 1989/90. The current assets rose from Shs. 410,838,000 to Shs. 460,138,000.

The results for the year under review though not as had been anticipated were achieved under very unfavourable
costs variance conditions due to global price increases in Agricultural inputs and pest infestation and
unfavourable weather conditions during germination and harvesting.

It is fair to state that farming being mainly dependent on weather is full of probability which in most cases leave
the farmer in a no win situation. Too much rain at the wrongtime, say harvesting, ruins a nice crop whereas no
rain at the critical planting time also affects germination.

This is despite having incurred costs on inputs. These difficult conditions are compounded when considered
against a background of hard inflationary trends.

My Board is, however, confident that with continued commitment and devotion to work as has been amply
demonstrated by the staff, the Corporation will grow from strength to strength in its endeavour to promote
agriculture in this Country as stipulated under Chapter 444 on whose premisses A.D.C. is incorporated.

Yours faithfully,

D. MWANDIA,
Chairman.
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AGRICULTURAL DEVELOPMENT CORPORATION

REPOR'I OT -I-H}, I)IRI,C]TORS

fhe directors submit their report and au$ited accounts for the year ended 3lst March, 1990, which show the

itate of the Corporation's affairs.

PRINCII'AI, A(]I'IVITY 
,

The Corporation's principal activity is the development of agriculture in Kenya.

I,E(;AI, S'TA-I-US

The Corporation was formed through an Act of Parliament, referred to as the Agricultural Development

Corporation Act, No. 7 of 1965.

[.Qt]rTY
During the year the Corporation received grants as follows:-

Kenya Government

RI.,STII,TS

The loss for the year amounted to KShs. 7,136,000/- which comprises:-

KShs. '000s

74,576

2

3.

4

Proflt attributable to Lands Ltd
Loss attributable to A.D.C.

KShs. '000s
8,61I

(15 ,7 47)
(7, I 36)

The directors propose to carry forward the Corporation's retained reserves of KShs. 90,259,000

5. DIITH(I'IORS

The board of directors comprises:-

Mr. M. D. Mwandia
Mr. L. R. Ndungi
Mr. W. K. Kilele
Mr. J. J. Mvoyi
Mr. F. K. Thuku
Mr. J. P. Obonyo
Mr. J. T. Carr
Dr. H. Maritim
Prof. R. S. Odingo
Permanent Secretary
Permanent Secretary
Permanent Secretary
Pernranent Secretary

- Chairman

- Vice-Chairman

- Managing Director

- Office of the President

- Treasury

- Ministry of Agriculture

- Ministry of Livestock

6. Atrl)II'oRS
The Auditor-Ceneral (Corporations) will continue auditing the Corporation, under the powers vested in

him by the Exchequer and Audit (Amendment) Act (Cap. 412).

By Order of the Board

J. D. OTIENO (MISS),

Corporation Secretary

J

lTth November, 1990.



AGRICULTURAL DEVELOPMENT CORPORATION

cRot, I,FlRl ORMANC}. 1989 / 911

r. s[.I.t) MAtz]_

A total of 2,150.7 ha. was devoted to seed maize during the year. It consisted of 2,075.5 ha. for hybrid and75.2
ha. I'or Katumaini Seed. The total area was 31.5 ha. lower than the previous year. The total production was
8,434,665 kg. with an average production per hectare of 3,921.8 kg. of clean seed. The production per hectare
was 362.2 kg. less than previous year. The low yield was experienced due to rat damage during planting time
which led Io lower plant population. Low yield is also attributed to rain at harvesting which damaged thecrop.

]. (.0MM[,R('IAI,MAIZI.,

l'he arca under commercial maize was 2,080.4 ha. The average yield realised was 59 x 90 kg. bags per ha. The
area under contmercial maize rose by 671.5 ha. compared to previous year because more land was available after
thc area budgeted for seed maize was reduced.

.r. \1ilt.tA't'
'l"hc breakdown in area ol land devoted to wheat was as follows:-

Seed wheat
Commercial wheat

1,000.3 ha
2,917.5 ha

The total area was 3,917.8 ha. A total of 24,778 x 90 kg. bags of seed wheat was produced. For commercial
whcat a total of 68,282 x 90 kg. bags were produced. The average production was24.7 x 90 kg. bags for seed
wheat and 23.4 x 90 kg. bags for commercial wheat.

{. o^'l s

A total ot'l3l.l ha. was planted with oats. The distribution was:-

Seed oats 47 .l ha.
Commercial oats 84.0 ha.

Thc total production was 2,748 x 70 kg. bags. The average production was 20.9 x 70 kg. bags per ha

5. St Nt.'t,o\lt.R

l-he total area under sunflower was 236.1 ha. of which 128.5 ha. was on commercial and 107.6 ha. was on seed.
1-trtal production for commercial was 129,255 kg. The average production was 1,006 kg. per ha. Total produc-
tion lor seed was 104,805 kg. giving an average production of 9i4 kg. per ha.

6. St r(;AR('AN t.

The area of cane harvested during the year was 630 ha. This was 145.1 ha. higher than the previous year. The
realised production was 69.180 metric tons. The average yield being ll0 tons/ha. There was an increment in
yield by 10.4 tons/ha. from the pre' ious year.

,1. ltoR't t('t't.I t,R[]

The main horticulture units are Carissa Irrigation Project, Suam and Updown. Other units also grew hor-
ticultural crops. A total of 42.6 ha. went to citrus producing 966.9 tons. 28.4 ha. went to Bananas producing
54.8 tons. A total of 34.2 ha. went to mangoes producing upto 27 .6 tons. Updown on 3.0 ha. produced upto I1.0
tons of passion fruit. The Corporation had 12.9 ha. of vegetables which realised upto I 15.3 tons. Soya beans was
planted on 100.9 ha. producing 806.6 x 90 kg. bags.

ri. st,.t,]) t,o't At ous
There was an increase in the area under seed potatoes from 103 ha. the previous year to 127.3ha. The total
production realised was 43,213 x 50 kg. bags.

9. (;RASS S[,[,I)

A total of 74,243 kg. of grass seed was harvested from 809.2 ha.
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AGRICULTURAL DEVELOPMENT CORPORATION
CROP PERI'ORMANCE 1989/90 (Continued)

Below is a summary of the performance of the crops durtng the year.

Crop

Seed Maize
Commercial Maize
Seed Wheat
Commercial Wheat
Commercial Oats
Seed Oats
Seed Sunflower
Commercial Sunflower
Barley
Crass Seed

Sugarcane
Tree Crops
Flower
Seed Potatoes

Area
(Ha.)

2,150.7
2,090.4

I,000.3 ha.
2,917.5 ha.

84.0 ha.
47 .l ha.

107.6 ha.
128.5 ha.
345.6 ha.
809.2 ha.

630 ha.
208.6 ha.

5.7 ha.
127.3 ha.

Totsl
Production

8,434,p65 kg.
121,855 x 90 kg. bag

24,778 x 90 kg bag
68,282 x 90 kg. bag

1,955 x 70 kg. bag
793 x 70 kg. bag

r 04,805
129,255 kg.

7,740 x 80 kg. bag
74,243 kg.

69,180 tons
1,138.7 tons

2,023,574 stems
43,213 x 50 kg. bag

Average
Production
3,921.8 kg.

58.6 x 90 kg. bag
24.7 x 90 kg. bag
23.4 x 90 kg. bag
23.2 x 70 kg. bag
16.8 x 70 kg. bag

974.0 ks.
1.006 kg.

22 x 80 kg. bag
91.7 kg.
I l0 tons
5.5 tons

355,012 stems
339 x 50 kg. bag

t0. t,tv[]sT(xtK P[]R]oRMANC[,]

The Corporation has pure breeds of various dairy cows. ln addition to this there is Cross-breeding to cater for
the different ecological zones in the country. A total of 629 dairy cows were sold as breeding stock to farmers.

A tgtal of 4,788 steers and Immatures were sold. In the same beef category, 501 breeding stock were sold. The
flock of sheep numbered 15,127. The Corporation sold 3,379 as fat lamb, 1,693 were sold as culls and 132 as

breeding stock. The goat herd numbered 1,626 of which 96 were sold as weathers and I I I as culls. The total milk
production during 1989/90 was ll.3 million litres. Closure of Kiswani piggery has resulted into the low number
of pigs for 1989/90.

The summary of livestock performance is given below. The figures represent the total number of animals in each

category.

I 988/89 t989/90

Dairy 8,1 55 8,127

Beef 46,145 61,602

Sheep 1 3,65 1 15,127

Goats 1,919 1,626

Pigs 792 680

MII,K IIR()I)T](]'I'ION IN I,ITRES

YEAR 1988/89 1989/90

10,219,679PRODUCTION I I ,309 ,787
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AGRICULTURAL DEVELOPMENT CORPORATION

RI.,I'ORI'0T TIIE AUDI'I'OR-(;[,N[,RAI, ((]ORP0RATIONS) ON 'I'III., ('0NS0I,II)A'[},I) ACCOTJ\'I'S
0}.A(;RI('T]I,I'fiRAT, I)F,}T,I,OI'MI'NI'(]ORPORATION ANI) IIS STII}SII)IARY }'()R TH[- Y[,AR

I.,NI)[,I) 3ISI' MARC]H. I99O

I have examined the consolidated Balance Sheet of the Agricultural Development Corporation and its sub-
sidiary, Lands Limited, as at 3lst March, 1990, Profit and Loss Account and Statement of Changes in financial
position for the year then ended in accordance with Section 29 (2) of the Exchequer and Audi Act, (Cap . 412). I
have obtained all the information and explanations that I have required for the purpose of the audit.
Proper books of account have been kept and the Financial Statements, which have been prepared under the
historical cost convention are in agreement therewith and comply with the Agricultural Development
Corporation Act, (Cap. 444).

Except for the matters referred to herebelow, in my opinion, the accounts when read together with the notes
thereon, give a true and fair view of the state of affairs of the Corporation and its wholly owned subsidiary,
Lands Limited as at 3lst March 1990 and the loss and changes in the financial position of the group for the year
ended on that date.

I. GARISSA IRRIGATION PROJ},C-I'

The Garissa Irrigation Project continues to make losses as in the previous years. During the year under review,
the Project made a loss amounting to Kshs. 2,996,293.00 (1988/89 - Kshs. 4,124,546.00) thereby bringing the
cumulative losses of the Project to Kshs. 57,794,180.00 as at 3lst March, 1990. The total grants of
Kshs.53,798,000.00 received from Government for the project as at 3lst March, 1990, in addition to
Kshs. 15,782,715 provided by Agricultural Development Corporation have, therefore, been utilized to finance
the losses so far incurred on the project. I understand, however, that the Government has accepted the Corpora-
tion's proposals for intensive Dairy System as an enterprise in the Project and further grants have been provided
in 1990/91 estimates. However, until these proposals succeed the viability of the project is in doubt.

2. KUI,AI,U RANCH

The Kulalu Ranch continues to make losses as in the previous years. During the year under review, the Ranch
made a loss of Kshs. 12,548,971.00 (1988/89 Kshs. 6,535,664.00), thereby bringing the cumulative losses of the
Ranch to Kshs. 27,318,303.00 as at 3lst March, 1990. As reflected in the accounts, the losses would appear to be
attributed to mainly foreign exchange losses and interest charges amounting to Kshs. 5,958,072.00 and
Kshs. 3,823,942.00 respectively on the Commonwealth Development Corporation's loans of fstg. 1.2 million.

A. J. OKOTH,
Auditor-General (Corporations)

2lst January, l99l
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AGRICULTURAL DEVELOPMENT CORPORATION

CONSOLIDATED BALANCE SHEET AS AT 3IST MARCH, I99O

GRANTS
RESERVES
CONSOLIDATED PROFIT AND LOSS ACCOUNT

LOANS

FIXED ASSETS
CAPITAL WORK IN PROGRESS
INVESTMENTS Per Schedule (Page 20-21)

LOANS (Secured)
ADVANCES TO KULALU RANCH
LOAN TO NON.CONSOLIDATED SUBSIDIARY
ADVANCES TO GARISSA PROJECT

CURRENT ASSETS
Debtors
Livestock
Crops and cultivation
Stores
Short term investments
Cash and bank balances

CURRENT LIABILITIES
Creditors
Provisions for interest payable
Deposits refundable
Loans payable within -one year

Bank overdraft

Notes
7

8

r990
KShs.'000s

666,176
12,775
90,259

769,210

90,377
859,587

l9t9
KShs.'0(X)s

59 l ,600
12,775
97 ,395

701,770

44,877
'746,647

t2

2a
2c
5

3

9

297,186
8,281

255,617
12,247
12,706
6,426

15,783
608,146

245,04s
4,399

255,617
10,749
t3,326
6,426

I I,458
547,020

150,833
183,272
60,495
63,230

2,306

t49,7 58

I19,058
62,764
62,738
15,000

1,520
410,838

97,880
t2,874
5,225

39,989
55,243

ztt,ztt

460,136

100,177
14,105
4,872

47,499t2
l3 42 042

208,695

NET CURRENT ASSETS 251,441

-iI158?-These accounts were approved by the Board of Directors on lTth November, 1990.

D. MWANDIA

W. K. KILELE

t99,627
7@

)
)
)
)

)

Directors

7



AGRICULTURAL DBVELOPMENT CORPORATION

('ONSOl,lI)AI'l-I) PROI'IT ANI) LOSS A('(lOtlNl t'OR'I'H[- ]'l1AR [.NI)[.I) JtS'I' MARC'H, 1990

PR(XIT ON T'ARMING OPERATIONS
(exclusive of depreciation, rent and interest payable
and provision for doubtful debts)

R I,]N'I' R F]C I.]I V A I} I,E
Tenant farmers
Other properties

INTEREST AND DIVIDENDS RECEIVABLE
MISCELLANEOUS INCOME
MANAGEMENT FENS

BOAR.D MEMBERS ALLOWANCES
ADMINISTRATION EXPENSES
DEPRECIATION
PROVISION FOR DOUBTFUL DEBTS

I NTT]RI,]ST I'AYA BI,Ii
Loans
Bank overdraft

NET OPERATING LOSS FOR THE YEAR
PROFIT ON SAI,E OF FIXED ASSETS
PROFIT ON SALB OF INVESTMENT
TAXATION

NEl'(r.OSS)/PRO[IT IOR THt] yEAR

STATEMENT OF RETAINED PROFIT
NET (IOSS)/PROFIT FOR THE YEAR
RETAINED PROFIT BROUGHT FORWARI)

RI.]-I'AI N I.]I) I'ROT'I'[ CARRIED } ORWA RI)

Notes

2a

r990
KShs.'fi10s

46,096

t989
KShs.'000s

195

5,773
5,968

57 1t?

178

5,',714

5,892
5,822

139

240-@
Ejs-t

45

35,276
28,942

7,021
n7
240

4

&,263

4,616
4,@3
8,700

72,972
(14,783)

7,647

(7, I 36)

(7,136)
97,395

90,259

7,378
10,678

48

31,662
11 :a/

_7 ,3t9
6t ,763

6 07s

-t,05 I

_9,,!l!-
l!,819_
(6, r6l )

9,390
5,476

ri,705
ri8,62t

8 ,705::_:

97 ,395
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AGRICULTURAL DEVELOPMENT CORPORATION

(.ONSOI,II)AT},D STATI.MENT O}' ('HAN(;I,S I N I INANCIAI, I'OSIT'I()N
toR THtl YI.,AR UNI)FlI) 3lSl'MAR('H, 1990

1990
KShs.'000s

SOURCH O}' IT)NI)S
(Loss)/profit for tJ-re year

Adjustment for items not involving the movement of funds :-
hofit on sale of investrnents
Profit on sale of fixed assets

Depreciation

TOTAL }'T]NI)S (;I]NERATI]I) } ROM OP},RA"I'IONS

FUNDS TROM OTHER SOURCES
Loans received
Crants received
Advance from Kulalu Ranch
Proceeds from sale of fixed assets

Sale of investments

APPI,ICATION O} }I.JNDS
Purchase of fixed assets

Capital work in progress
Purchase of investrnents
Advances to Garissa Projea
Loan repayments
Loans advanced

MOV[,MENT IN WORKIN(; CAPITAI

REPR},SI'NTHI) B\:_
Increas€ in debtors
(Decrease)/increase in short term investment
Increase in livestock
(Decrease)/Increase in crops and cultivation
lncrease in stores
Increase in creditors
Increase in loans payable within one year
(Increase)/decrease in interest payable

fkcrease/(increase) in deposits refundable

Movement in net liquid funds:-
Decrease/(increase) in cash and bank balances
Decrease/(increase) in bank overdrafts

l9E9
KShs.'000s

u,705(7, I 36)

(7,647)
28,942

14,159

75,000
74,576

620
93,9U

(5,476)
(9,_190)

22,124

244,180

167,420
3,882

4,325
29,500

1,398
zffi,5N

68,874
l4l

14,8-12

6,740
90,5 87

44,t93
4,399

36

|,921
43,123

I ,141

16,56-l

95,41 6

27,590
I 5,000

425

I I ,687
l2,95tt

( r 7 ,826)
(2 r ,989)

2,303
(r,02r))
29,t27

n,734

I I,7-14:5l,814

1,475
(15,000)
&,2r4
(2,269)

492

12.,297)
(7,5t0)
(1,231)

353
37,827

786
13,201

lTSE=f

51,814

1243)
(r7,r50)
Ii73e3j-

9



AGRICULTURAL DEVELOPMENT CORPORATION

BAI,ANCE SHEET AS AT 3IST MARCH, T99O

Notes
1990

KShs.'000s
64l,9g6

88,877
90,377

821,150

l9E9
KShs.'O(X)s

(;RANI'S
REV!.NtlU RES})RVI.lS (Page I6)
I,OANS

}.IXED ASSETS
CAPITAL WORK IN PROGRESS
INVESTMFNTS - Per Schedule (Page 20)
ADVANCES TO KULALU RANCH
LOAN TO NON-CONSOLIDATED SUBSIDIARY
ADVANCES TO GARISSA PROJECT

STIBSII)IARY COMI'ANY - I,ANI)S I,IMIT[,I)
1,000 ordinary shares of K$hs. 20 each
Cranl to Subsidiary

(.T]RR}.]N'I' ASST]TS
Debtors
Livestock
Cirops and cultivation
Stores
Current account - Lands Limited
Short term investments
Cash and bank balances

('TIRR},NI' I,IAIIII,ITII]S
Creditors and accruals
Provisions for interest payable
Loans payable within one year
Bank overdrafl

7 567,320
104,624
44,877

lt6,ut
105,263

4,399
255,617

t3,\26
6,426

r l,458
396,489

12

2b
2c

5

3

9

239,119
8,291

255,617
12,706
6,426

15,783
537,932

20
31,4t4-1rM

20
31,414_w

I
I
I

I 39,549
183,272
60,495
63,230
6,616

1,738

@
99,469
14,105
47,499
42,042

203,115

251,7FA
821, I 50

139,423
I19,058
62,764
62,738
92,524
l5,000

978
4erA8s

t2
l3

95,481
12,874
39,989
55,243

203,5 87

288,898
716,821

N E'I' ('TJRREN-I' ASST]TS

These accounts approved by the Board of Directors on lTth November, 1990.

l). I\4\',ANDtn

\\,. K. KILEI.E

Directors

)

)
)

)

)
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AGRICULTURAL DEVBLOPMENT CORPORATION

NOTI]S'[O THE A(]('()T]NTS FOR THT, Y},AR []NI)[]D 3IS'I'MARCH, I99O

A('COtj NTI N(; POLICII,IS

AC(]OTI NTI N(; (]ONVEN'I'I()N

The accounts are prepared under the historical cost convention.

I)[,I'R[,CIAI'I()N
Depreciation has been charged on the net book value of fixed assets at the following rates:-

Land
Buildings
Fencing and water supply
Furniture and equipment
Motor vehicles and tractors
Permanent improvements in subsidiary company
Farm equipment and machinery
Small tools
Land reclamation and drainage

Nit
SVo p.a.

l09o p.a.
200/o p.a.
25Vo p.a.

2.5V0 p.a.
20Vo p.a.
5090 p.a.
200/o p.a.

DM t)ENt)S R[,(][-lVAIll.[.
Dividends receivable from investments are accounted for when received or declared within 30 days of the
year end.

s'I'o(tKs
Livestock has been inspected and valued by the Corporation's officials on the basis of the lower of cost and
net realisable value.

Standing crops and cultivation have been valued on the basis of cost incurred, with the exception of grow-
ing sugar cane which has been included at an average cost of KShs. 7,563 (1989 - KShs. 9,256) per hectare
dependent upon the age and condition of the crop. Cost includes direct expenses plus a proportion of
overheads.

Stores are stated at cost which comprises the direct cost of purchase

.(a) FlXlll) AsSF.'lS - AGRI(ltlt.ItrRAL I)l'.\'[]I.OPMUN'l ('ORPORAIIo\ A\l) I'ls strl]SIt)IARY

COS'I' At 1.4.19E9 Additions Disposals At 31.3.1990
KShs.'000s KShs.'000s KShs.'000s KShs.'000s

ADC Farms
Farms leased
Farms with ADC
Buildings
Fencing and water supply
Farm equipment and machinery
Furniture and equipment
Motor vehicles and tractors
Small tools
Land reclamation and drainage

81,356
1 6R()

r37,120
36,233
29,342
-s9.281
10,u97

tt6,01,1

1,054

2.4t1
165,0.17

25,708
22,420
12,281
I,404

23,536
292
423

t39
243

81,427
t94

I,014
1,592

lll
9,214

50

81,217
2,446

55,693
61,747
50,748
69,970
12,190

100,336
1,296
2,840

438,483

l1

167,420 93,984



AGRICULTURAL DEVELOPMENT CORPORATION

NOI'[.S'f'O'ltlF. A('(]OtrNl'S ['OR'llll.] ]'l.AR 1..\l)[.]) 3lS.l'MAR('ll. 1990 (Continued)

Al 1..1.r989

KShs.'(XX)s

Charge for
the year

KShs.'000s

Eliminated
on

disposals
KShs.'000s

Ar 31.3.1990
KShs.'000s

Farm leased
Buildings
Fencing and water supply
Farm equipment and machinery
Furniture and equipment
Motor vehicles and tractors
Small tools
Land reclamation and drainage

I20,(X)2 28,942 7,646

NE't'B(X)K VALtrl. Ar3lJ.tqp
KShs.'000s

ADC Farms
Farms leased
Farms with ADC
Buildings
Fencing and water supply
Farm equipment and machinery
Furniture and equipment
Motor vehicles and tractors
Small tools
Land reclamation and drainage

245,O45

2.(b) I.txtjt) ASSFT'|'S - A(;Rt('UL't'tjRAL t)[]vF.t.ot,Mt_N't'CoRpoRA't'toN

(]OS'I' At 1.4.19E9 Additions Disposals
KUU_qq!!_ KShs.'000s KShs.'(X)0s

l)tit,RFt('tAI'toN

Land
Buildings
Fencing and water supply
Farm equipment and machinery
Furniture and equipment
Motor vehicles and tractors
Small tools
Land reclamation and drainage

l)l))RECtA't'toN

Land
Buildings
Fencing and water supply
Farm equipment and machinery
Furniture and equipment
Motor vechicles and tractors
Small tools
Land reclamation and deainage

299
I I,til 7

t2,5 t7
-r5,16r

6,191
52, 1,15

9t1
11.19

9

2,499
3,830
7,146
1,216

I 3 ,639
205
398

44
63

1,021
89

6,365
3l

2,190
l17. 120

24,416
l6,it25
24,020
.r,7(x)

31,E69
l]7

I ,568

33 275

14,272
16,284
41,396
7,324

59,419
1,091

1,247
141,298

Ar 31.3.1990
KShs.'000s

81,217
2,171

5 5,693
47,475
34,464
28,584

4,t366
40,q17

20s
I,593

T-i-ft-

Ar. 31.3.1990
KShs.'0fi)s

36,233
'29,342

_59,2U 1

r 0,897
tt-5,650

I ,0-54

2,417

81,217
25,708
22,420
t2,2gl
1,404

23,536
292
423

Change for
the year

KShs.'000s

2,499
3,830
7,146
I,216

13,571

205
398

194
I,014
1,592

lll
'9,214

50

Eliminated
on

disposals
KShs.'000s

81,217
61,747
50,748
69,9',70

12,190
99,972

1,296
2,840

379,980224,814 t67 ,281

-
12,175

Al1.4.1989
KShs.'000s

Ar 31.3.1990
KShs.'fiX)s

il,816
ll,-517
35.261

6.1 91
ir {)5J

!)l-
81'

M
63

1,021
89

6,365
3l

14,271
16,284
4l,386
7,324

59,260
1,091

1,247
140,863ll9.6ti

t2

28,865 7,613



AGRICULTURAL DEVELOPMENT CORPORATION

N()'lt,.s'I'o llll,. A('('OtiN'ls l.'()R'l'lll.. \l,lAlt l.lNt)1.-l) 3ls'l MAn('Il. 199(l (Continued)

AlSt_l.l(xl9
KShs.'(XXls

Dale of
mosl recent

audited
accounts

Ar 3r.3. r990
KShs.'000s

Land
Buildings
Fencing and water supply
Farm equipment and machinery
Furniture and equipment
Motor vehicles and tractors
Small tools
Land reclamation and drainage

239,1t7

2. (c) ( Al)l I Al. \\ ()ltK l\ l'RO(;Rl'.Ss
Capital work in progress represents buildings under construction

('or\sot.tI)A't't..1) t'tNA\('rAt. s'r A'l r.-Mt..\ I s

The consolidated accounts comprise the accounts of the Agricultural Development Corporation and its
wholly owned subsidiary Lands Limited. They do not include the accounts of Chemelil Sugar Company
Limited, East African Sugar lndustries Limited and Kenya Seed Company Limited which are subsidiaries

of the Corporation. The Corporation has no control in the management of the non-consolidated
subsidiaries.

The loan of KShs. 6,426,000 is to Chemelil Sugar Company Limited

4. 't AxA't Io\
There is no tax liability arising because the Corporation has been exempted from taxati@l according to
Kenya Gazette Supplement Number 25,Legal Notice No. 59 of 2lst April, 1986.

l\\ t..s't Mt..\'r s
Investments are stated at cost. No provision has been made in these accounts against the cost of the follow-
ing investments in companies which have accumulated losses except for investments as indicated with an

asterisk. *

ll,.l I 7

I 6,Els
1.1.0:0

.1, 7(x )

.1 1,596

Ll7
1,568

-l1I,rll

81,217
47,476
34,464
28,5 84

4,866
40,7 t2

203
I,593

5

Equity
erosion

0.5 9o

10090

10090

10090

10090

1990

KShs.'000s
1989

KSks.'(XXls

Potential diminution
in value of ADC
equity investment

I rrr csl rncnl

Chemelil Sugar Company Ltd.
E.A. Sugar Industries Ltd.
Agro-Chemical Food Corporation
Hastings Irrigation Co. Ltd.
Kenya Horse Stud Ltd.

Provision for diminution in value

30.06.88
30.06.88
30.06.89
3r.t2.79
3l .07.84

8,580
19,500
16,900

* 1,488
+ 1,500
47,968

* 2,988
44,980

8.-stt0

I 9. -\(X)

16.9(X)
* I ,"ltttt
* I,-500
.1L'X,8

* l.9Ell
-1d'rtl0

Investments in Chemelil Sugar Company Limited, E.A. Sugar Industries Limited, and KShs. 13,750,000 in
Agro-Chemical Food Corporation were made from funds granted to the Corporation by the Kenya
Covernment.

t\ I I,.R-(;ROt t' I I t..l\{S
Rents:

The wholly owned subsidiary Lands Ltd. did not charge the Corporation rent for farms occupied during
the year. The results of farms as disclosed in the financial statements do not therefore include any charge
for rent.

6.

l3



AGRICULTURAL DEVELOPMENT CORPORATION

NOII'.S'lO'llll. A('('OtlN'I'S l"OR'l'llll Yl'lAIt I'lNt)Ul) 3lS'l'MAR(lH, 1990 (Continued)

602,561
16,132
47 483

666,176
(24,280)
64),89L

Rt,.st,.R! t,.s

Reserves comprise the Cleneral Reserve Fund taken over from Agriculturii Settlement Fund - 1976 net of
Covernment Trust Fund on farms taken over from Agricultural Settlement Trust.

f . i\t)\ AN('[.s 't o (;ARISSA |'ROJt..(''t'

8.

1. (;ttA\ I S

(lovernment of Kenya
Dutch Covernment
British Government
Agricultural Development Corporation and Subsidiary
Grants attributable to subsidiary

Total expenditure by the Agricultural Development
Corporation on the project
Total grants received from the Government for the project

10. NI,.'t t,oss ['oR'ilil,] ],t..AR GROUP
1990

KShs.'000s
The net loss for the year is stated
after charging:-
Depreciation
Auditors' remuneration
lnterest payable:-
Loan
Bank overdraft
and crediting:-
Profit on sale ol fixed assets
Profit on sale of investments

Kenya Railways
lmmigration Department

12. I,OANS
( I ) A(;RI('TI I,'IT] RA I, T't NAN('E ('ORI'ORAI'I0N

The purpose of this loan was to purchase farm machinery
valued at Kf900,000. The total loan is fully drawn and
repaynlents were due from February 1984 at half-yearly
instalments of Kf 12,281:-
Total due at 3lst March, 1990

(2) IIAR('I,A\S I}A\K 0T'KT,N}'A I,II).
The purpose of this loan was to purchase Ndabibi Farm
and is repayable over five years by the Kenya Government
Total due at 3lsr March, 1990

28,942
601

4,616
4,093

t9E9
KShs.'000s

22,724
60I

1990
KShs.'000s

1990
KShs.'000s

69,591
(53,798)-imr

A.D.C.
1990

KShs.'000s

28,865
54t

l9E9
KShs.'000r

527,985
t6,132
47 ,483

59r,600
(24,280)
567,320

l9E9
KShs.'000s

64,256
(52,798)
r;m-

r9E9
KShs.'000s

22,7 t3
541

6,025
r'01

r9E9
KShs.'000s

Iti,000

4,616
4,09-

t96
:,476

9,390
J,476

6,025

-1,051

7,647 193

il. ('()N',ilN(;[.NT LtAI]u.t't'tt_s
The Standard Bank PLC had issued guarantees in favour of the Corporation to the following parties:-

KShs.'000s
r00

6

106

1990
KShs.'000s

18,000

t4

44,877 66,U66



AGRICULTURAL DEVELOPMENT CORPORATION

NOTIIS'rO TH[. ACCOUNTS tOR I'H]l YUAR [.Nl)}]D 3lST MARCH, 1990 (Continued)

(3) KI]NYA (]OMMI,RCIAI, FINANCE ('0. I,'I'I).

The purpose of this loan was to purchase cattle
on Calana Ranch and is repayable over five years

by the Corporation.
Total due at 3lst March, 1990

Less transferred to current liabilities

13. BANK OV[,RDRAIT
Secured: ABN Bank
Unsecured: Standard Bank of Kenya

75,000
47,499
e0-3m-

15,000
27,042
M

39,989w
15,000
40,243

@
The ABN Bank overdraft is secured on land owned by the subsidiary company, Lands Limited

14. DIVII)I]NI)S RI]CEIVABI,I.]

No provision has been made for 690 cumulative shares dividends due from Chemilil Sugar Company
Limited which amounted to KShs. 10,724,340 as at 30th June, 1988.

l5



AGRICULTURAL DEVELOPMENT CORPORATION

STIMMARY ()T PRO}.'I'I'ANI) I,0SS AC'COUNTS }'OR THE YEAR ENDI]D 3IST MARCH. I99O

ADC Farms (Page 17)

Machinery Pool
Kiswani Butchery
Potato Project
Manyagalo
Feedmill Drier
Tandorie
Liavo
Keltlo
A.I. Centre

HEAD OFFICE

1988/89
Results
Profit/
(Loss)

KShs.'000s

Balances at
1.4.1989
Profil/
(Loss)

KShs.'000s

t9E9/90
Results
Profit/
(Loss)

KShs.'000s

25,617
(1,284)

(ee6)
215

(e83)
(3,273)

757

(t,542)
231

Balances at
3r.3.1990
Prolit/
(Loss)

KShs.'fi)0s
39,962
(6,275)
( I ,057)

(284)
(2,029)
1,692
(200)
(45)

(1,062)
( l8)

30,674
(2t,015)

_3,639

314,297
(16,150)

(5,456)
( 1 6,5 59)
(4,097)
6,950

139

96
(1,018)

490
278,692

(174,068)
t04,624

18,742
(34,489)
(15 ,7 47)

339,9t4
(17,434)
(6,452)

(16,344)
(5,080)
3,677

896
96

(2,560)
72r

297,434
(208,557)

88,877

l6



AGRICULTURAL DEVELOPMENT CORPORATION

TARM PROI'I-[ ANI) I,OSS ACC]OTJNTS }-OR THT] YI.]AR HND[]I) 3IS-I'MARCI-I. I99O

ADC FARMS
Chepchoina
Chorlim
Jabali
Japata
Katuke
Kimwani
Kiswani Complex
Kipsingore
Mutara
Nai
Ngata
Namandala
Nyota
Ol Ngantongo
Ol Jorrai
Sabwani
Sirikwa
Ta[ TrAes
Updown
Zea .

Suam Orchards
Milimani
Ndabibi
Lanet Feedlot
Luoniek
Galana

r98E/E9
Results
Profit/
(Loss)

KShs.'000s

Balances at
1.4.1989
Profit/
(Loss)

KShs.'000s

25,344
40,474
(1,190)
32,608
9,439

42,670
(10,5 I 8)

(1,978)
38,006
22,880
6,280

19,429
4,560

27,755
18,746
39,301
2,932

(1,708)
(22,885)
30,027

(12,402)
2,323

l4,l2l
(l I,917)

t9E9/90
Results
Profit/
(Loss)

KShs.'000s

I,058
6,346

552
3,777
1,864
5,577

395
(66)

3,858
237

(6,966)
802

(2,262)
4,839
(47e)

5,935
(740)

(1,221)
(l,l l4)
4,562

(e73)
(t,769)
8,156
(e2e)

( 1,367)
(4,454)
f:'otl-

Balances at
3r.3.1990
Profit/
(Loss)

KShs.'000s

2,059
5,331
(61l)

2,368
1,470
3,791
(836)

(50)
43

2,234
l,l 16

2,293
(448)

4,945
815

7,074
(l,905)

52
(4,863)
4,335

(2e8)
2,441

8,858
(l,304)

26,402
46,820

(638)
36,385
I1,303
48,247

(10,123)
(2,044)
41,864
23,117

(686)
20,231
2,298

32,593
18,267
45,236
2,192

(2,929)
(23,999)
34,589

(1 3,375)
554

22,277
(t2,846)
(1,367)
(4,454)w39962 314,297

t7



AGRICULTURAL DEVELOPMENT CORPORATION

HEAI) ()}'}ICF] - PROI.I-[ ANI) I,OSS ACCOUNT T'OR I'HI.] YEAR ENI)I.]I) 3IS'I MARCH, I99O
1990 l9E9

KShs.'000s KShs.'000s
MANAGEMENT FEES RECEIVABLE I,OII 1,787
DIRECTOR'S FEES 45

INTEREST AND DIVIDENDS RECEIVABLE
Inter group interest
Other interest and dividends
RENT RECEIVABLE
MISCELLANEOUS INCOME

STAFF EXPENSES (Page 19)

OFFICE EXPENSES (Paee 19)

BOARD MEMBERS
Mileage and sitting allowances

REGIONAL OFFICE EXPENSES DEPRECIATION
Kitale
Malindi
Nakuru

INTEREST PAYABLE
Bank overdraft
Loans

PROVISION FOR DOUBTFUL DEBTS
DEPRECIATION

NET OPERATING LOSS FOR THE YEAR

NON.RECURRING ITEMS
Profit on sale of fixed assets
Profit on sale of investment

NET LOSS FOR THE YEAR

STATEMENT OF ACCUMULATED LOSSES
ACCUMALED LOSSES BROUGHT FORWARD
NET LOSS FOR THE YEAR

ACCUMULATED LOSSES CARRIED FORWARD.

3,664
1,383
3,727

4,276
816

2 tls

3,966
5,714

73

10,764

16,529
9,878

45

4,093
4,616

l,5l l
45,466

(34,682)

193

(34,489)

(l 5 1,637)

_n1t!2r

9!6,r16)

3,l4l
5,692
5,773

6l
t6,499

18,662
t I ,219

58

888

r,656
49, I 86

(32,687)

3,0-51

6,025

r96
5,476

(27,015)

(t24,622)
(27,015)

( l5 r ,637)

l8



AGRICULTURAL DEVELOPMENT CORPORATION

SCHEDULE TO HEAD OFFICE PROFIT AND LOSS ACCOUNT
}.OR THE YEAR ENDED 3IST MARCH, I99O

1990
KShs.'fi)0s

.DMINISTRATION EXPENSES

TAFF
iratuities
{edical
)ension Scheme
ialaries and N.S.S.F.
'raining
lravelling and subsistence
Vages and uniforms

)FFICE
\dvertising and agricultural show
\uditors' remuneration
|ank charges
llectricity and water
lntertainment
ncidental expenses
nsurances
,egal and project appraisal fees

vlotor vehicles
{ewspapers and periodicals
)ostage and telephone
lent and rates

-osses and write offs
lepairs and maintenance of equipment
itationery
iubscriptions and donations
lransport
?rofessional fees

iecurity
3omputer costs
:.A.S.C.

4t5
652
201

12,603
426

2,130
102

16,529

329
567

463
77

24
318

96
386

1,874
22

748
1,832

550
1,374

800
43

l9E9
KShs.'O(X)s

I ,071
837

421

14,083
123

2,008
l19

t8,662

236
610
779

57

85

465
3r l
238

1,921
23

669
1,740

2fi
156

842
2,134

4l
265
165

271
236
ll6
22

9,877

-

tt,2t9:

19_



AGRICULTURAL DEVELOPMENT CORPORATION
SCHT]I)TII,t] O}'INVF]STMEN'I'S AS AT 3IST MARCH, I99O

INVI.]S'I'MT]N'I' ANI) NATT]RI.] OT INVF]STMENT
(.II I.,M[]I,II, STJ(;AR (:OMPANY I,1'I).
4,043,825 shares of KShs. 20 each
I,250,000 690 Clum Pref shares of KShs. 20 each
l.()an notes (carrying interest at
3ol0, lbrmerly DM 4.6 million)
Loan notes (carrying interest at 390)
2,966,955 Ordinary shares of KShs. 20
cach (purchased from C.H.H.)

rlA't (K) t)l.t\'[]l,ot,Mt.NT L'l'l).
200,000 Ordinary shares of KShs. 20 each

t)t..\ t,.t,oPMltN't' Housu PHAS[. I ANI) II
Hall'owership of office Block - I

llall'ownership of Block - ll

I.,AS'I AI-RI('AN STI(;AR INI)I.]SI'RIES I,TI).
2,067,096 C)rdinary shares of KShs. 20 each

lrAs'l tN(;s tRRIGA'I-loN (K) l.'I'I).
74,375 shares ol' KShs. 20 each

K [, \ ] A ('O-()t'[;RA't't V U CREAM ERI F]S 1.1'l).
l0 Orclinary shares of KShs. 20 each
130,038 C)rdinary levy shares of KShs. 20 each
42,414 5o/o "D" Curn. Red. Pref. shares of KShs. 20

1990
SOURCIE Ol' IINANCFI KShs.'000s

r9t9
KShs.'000r

(iRANl fR()l\l Nl.A

(;RANI I:Ro]\I M.A

68,488
25,000

14,362
14,418
I,100

48,239
l7 | ,607

68,488
25,000

14,362
14,418
l,100

48,239

!l_,6u_

3,87 1

28,244
32,115

r 9,500

(;RAN I l.R()l\l t\l.A

(;RANI IRoN4 I\''.l\

(;RANT I:RoI\I I\I.A

(;RANT I RoIU NI.A

(il:NLRAI ( ()Rl'()RA I l()N I:LINDS 4,000

3,871
28,244

:4):_
_l_e,s09_

1,488:

4,000

(it:NERAI ( ORI'ORA IION I UNI)S

(;tlNt,RAt ( oRt,oRAl loN t.uNI)s

(iRANt lR()l\l l\1.A.

(itlNhRAl (r)Rt,oRAl l()N I UNI)s 1,488

cach (;r,NLRAl ( ()RI,()RA noN r.t,NDs

1,194 50/o "C" ('Ltt.tt. Red. Pref. shares of KShs, 20 each(ir:NriRnr (()Rr,oRAuoN llrNr)s

256 Dcltrred shares ol KShs. 20 each
5.tt9 I "4" Dcl'erred shares of KShs. 20 each

(;LNhRAl (I)Rl'()RA.l l()N I LlNl)S

(it:NIRAl ('ORl'ORAI ION t t]Nl)S 3,096 3,096

(iI:NERAI (1)RI'oRAl IoN I]UNI)S

(;l:NFRAI ( ()RI'ORATION lrtlNI)S

4,1 l5

c/fwd 232,861 232,861

848

84

5

ll8
4J5t

848

84

5

r r8

20



AGRICULTURAL DEVELOPMENT CORPORATION

SCHI]I)ULI] O} INVESTMENI'S AS A'T 3IS'I'MARCH, I99O

\VESTMI]NT ANI) NATURE O}' INVT]S'I'MENT SOURCF] O}'FINAN('[]

b/fwd.
(ENYA GRAIN (;ROWT]RS CO-OP!]RAI'IV}.] UNION I,TI).
0,214 Ordinary share of KShs. 20 each cENERAT (oRpoRlrroN r:LrNr)s

r990
KShs.'000s

1989

KShs.'000s

(T]NYA }'RI.-]IT PROCI'SSORS LTD.
,000 "A" Ordinary shares of KShs. 20 each
O,500 Ordinary shares of KShs. 20 each

(HNYA SEED COMPANY I,TD.
165,874 Ordinary shares of KShs. 20 each
i,586 Ordinary shares of KShs. 50 each
i00 Ordinary shares of KShs. 70 each

,425,180 Ordinary shares of KShs. 20 each

KENYA HORSE STUD COMPANY I,'tD
\DC share contribution
PYRETHRUM ROARD O} K!]NYA
t,782 Ordinary shares of KShs. 20 each

HORTICUI,TURAI, CO.OPF]RATIVF] UNION
I Membership share of KShs. 100

KENYA PI,ANTERS CO-OPT]RATV[, UNION
1,691 Red. Ordinary shares of KShs. l0
:ach (conversion of stock)

CENERAI ('ORPORAI'IoN FUNI)S

(iENERAI ('ORPORA'I'IoN IIUNI)S

(;ENERAI- ('ORPORAI IoN FUNI)S

ItoNUS TSSUE

4,465
429
42

4,465
429
42

(JENERAI ('oRPORATIoN FUNI)S

(;ENERAI ( ORPoRA I IoN FIJNI)S

142
810

t42
8r0

232,861

1,404

952

t7

3,150
13,750
r6,900

232,86t

1,404

952

4,93 5

I,500 l,-500CENERAT- ('ORPORATIoN I]UNI)S

(;ENERAI. ('oRPoRAl IoN FUNI)S

(;uNERAl. ( ()RPORA'I-ION rUNI)S

/ q?5

3636

l1

AGRO-CH[]MICAI, AND }'OOD C]ORPORAT'ION I,TI).
157,500 shares of KShs. 20 each (;ENERAT (()RpoRArroN tuNt)s

i87,500 shares of KShs. 20 each (;RAN'r rRoM r!r.A.

TOTAI, COST O}' INVESTMF]NTS
Provision for diminution in value (Note 5)

3,r50
l3,750
16,900

25 8,605
(2,e88)

255,6t7

8,60525
(2,988)

255,617

2t



RAINFALL DATA FOR NAKURU REGION
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RAINFALL DATA FOR KITALE REGION
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