o

4.4

Lo

R I T < T - A W € C S 1S M - S S - T o

POETS AWND

GURRAD

CORZBORAT ION TRSFIITREE

CRERDITO A MEDIO [OCREDITO

S

LUCOMMUN TCATIONS | PROGRAMNE .,

i bl e s B e e e et L T e et

aE (LOANS) ACT CAP 461)

Tn accordance with the provisions of the Guarantee (Loans)

the following information is laid before the

jational Assenbly for consi

The Gover

ment proposes Lo guarant
four million, sevean hundred and

hunaved and aixty two, (U.8. Ledl

eilghty nine thousand

;\/

,789 .792) +to be mad

i

il Telecommmunicakbiens Cfcy;"vyfzw 21 ]

T LB G AS 586 of Fogts 3
Corpovation will provit 3 milliion. saven
hun thousa hundred and forty four

vHe loarn wili id in twentv six
comi—aanuzl dnsta e

point five {Z.5)

from @acn

Bas S

£

NQOWD“




Loa
o

This loan is required to finance part of the cost of
posts and Telecommunications Corporation's 1984~19
ment Programme. The. loan will e made to KPeTC direc
KP&aTC is expected to generate encugh capital to meet

coumitments in respect of servicing this loan,

The main objectives of the telecommunications project to

funded by the Italian loan are ;-

- to improve rural telecommunications;

~ +to improve the guality of existing telecommunicati
servicea bhetwean urban centreg;

- to expand domestic telecommunications network;

—~~ to expand internaticnal telecommunications network

and,
-  +to modernize and create diversity in interna igpal

Sefesombications Touting.
The physical programme aims at:-

= improving rural telecommunications services on the

following routes -

ons

Nalkurua = Nijoro
 Murang‘a - Kangema
Kitui 7 - Mwingi
Mowbasa e Mariakani
Nyeri - Kiganjo
Machakos = Kangundo
Thika - Caichaniiru

- improving

i
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the guality of existing telecommunications

vices between the following urban centres -

Nyeri = Embu
Kisumu - Kisil
Neairobi i Kitul
Nailrobi - Gayrissa



expanding domestic telecommunications network by coenin
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up the following routes:-

Nairobi b — Kinyuinyini
Kiﬁyuinyini = Mbwinzau
Homa Bay = Gembe
Soutn. HiAL . e Naivasha
Nyahururu = L.esiolo

Nyveri = Kerugoya

expanding the Nairobi-lLongonot international

telecomnunications link.

establishing an alternative international telecommunication

1ink between Nairobi-Longonot.



Ts Below is the project cost summary.

PROJECT COST SUMMARY

Project Details

ESTIMATED PROJECT COST

- . KSHS..

NOTE :

Exchange rate being applied is : US §1 = 16 KShs.

|

us §
. :« Lipeal - - Donor Hoﬁmw_ Local Donor | Total

Carrier System EURE waummo - cupwwnwom @umm@ygpm 9,555 mmmwmpm.w 597,903 |
_ :

Extension of Multiplex Equipment 563,200 (15,107,008 15,670,208 35,200 @hpvwmmwﬂ, 979,388

--;ummmM@mwmwmwmm,n@cﬂwgmﬁﬁ 849,888 20,713,440 21,563,528 53,118 1,294,590 quwbﬁumgm

Expansion zwwdovwwwobWOSOﬁ_wmbw.a 112,000 3,923,904 4,035,904 ﬂhmo@, 245,244 W NMMMNW&
——— Nairobi-Longonot Link 4,023,776 Nm_@uHumﬂm 30,655,648 251,486 Hw@o&vgwm-a@wvopw“mwm.u1:;
. alll e e A ; . +¢+siseil|t+laxyt

TOTAL 5,701,744 75,789,792 81,491,536 356,359 4,736,862 |5,093,221
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The Kenya Posts and Telecommunications Corporation is a

wholly-owned Government psrastatal, which was established

e S )

under the Kenya Posts and Telecommunications Act, Chapter 411
of the Laws of Kenya. The Corporation will be the Borrower and
the executing agency for the proposed project. KP & TC is
accountable to the Ministry of Transport and Communications.

Its duties include the fellowing:—

{(a) establishment and operation of postal services
and performance of incidental services relating
to the receiving, collecting, sending, despatching

‘and delivery of postal articles;

{b) establishment and operation of money order services
and performance of incidental services relating to

the issuing, receiwing and paying of money orders;

{c) establishment and operation of telephecne services
and performance of incidental services releating to
providing, installing and maintaining of telephone

apparatus;

(d) establishment and operation of telegraph services
and performance of incidental services relating to
the receiving, collecting, despatching and deliverin
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of telegrams; and
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establishment and operation of radio communications
‘services, reqgulation and control of radio communication
and provision, installation and maintenance of necessary

equipment for any other person apthorized to operdtie

radio communicotion.

The proposed project aims at improving rural telecommunications
services and is therefore in line with Government policy of
Digtrict PFOEUS strategy for Rural Development. The project
is expecied to enhance improved guality of telecommunicationé
in urban areas and hence stimulate urban commeccial and rela

activities.
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The creation of diversity in the international telecommunications
link between Nairobi and Longonot Earth Satellite Radio Station
is in the national interest because the country will still be
able to communicate to the outside ﬁorlduin the event of Main
route fallure between Nairobi and Longonot Earth Satellite

Radio Station. The routing tc the outside world between the. .- .
ground Sateliite radio station at Longonot and space segments:
above the Atlantic and Indian Oceans are already diversified.
Expansion ¢of international telecommunications network is

necessary in view of increasing traffic,

10, The CGovernment attaches great importance to the develonment of
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telecommunications throughout the country as a necessary
infrastructural development. The Government therefore requests
the National Lssembly to approve that the Government guarantees

the re-payment of the loan as referred to above.

117. The current total contingent liability of the Government of

61

Kenya in respszot of guarantess given under Section 3{3}) of
}

the Guarantee {(Lcoans} Act {other than thoce specified in the
schedule to the Act) amount to KE478,072,487 of which
KE431,158,000 -is in respect of convenants expressed in toreign

currency as per paragraph (b) .and K£46,914,497 is in respect

of cevenants expressed in Kenva currency as per paragraph (a)

of Sectionn 3{3) of the Act,




